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DEED OF TRUST

DATE: February 25"'2063?*

Reference # {if app[lcable) Additional on page
Grantor{s): L

1. WILLIS, JOHN T

2. LOPEZ, ADELAIDA

Grantee(s)
1. PEOPLES BANK <
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lot 12, WM. Sh‘auge‘r Acreage, Clear Lake.
Additional on page

Assessor's Tax Parcel ID#: P69068 3997-000-012-0005

THIS DEED OF TRUST is dated February 25, 2008, among JOHN T WILLIS AND ADELAIDA
LOPEZ, EACH AS THEIR SEPARATE PROPERTY; IN'INDETERMINATE UNDIVIDED INTERESTS,
WHOSE ADDRESS IS 13213 WHITE HAWK LANE, MOUNT VERNON WA 98273 ("Grantor");
PEOPLES BANK, whose mailing address is IVEOUNT VERNON QFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below: ‘sometimes as "Lender” and sometimes as
"Beneficiary”); and Land Title Co. of Skagit County, whose,m_alllng address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee™).
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DEED OF TRUST
- -Loan No: 5715840-1 (Continued) Page 3

ml_.a'ﬁd gas}, coal, clay, scoria, soil, gravel or rock preducts without Lender’s prior written consent.

c k___-'R"emaval of improvements. Grantor shall not derolish or remove any |mprovements {rom the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
:::Grantor to make arrangements satisfactory to Lender to reptace such improvements with Improvements of at least

< equal value

:f': Lender's. Rrght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
. regsonable” times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
'comphance wﬂh the terms and conditions of this Deed of Trust.

Comphance wnh Governmental HRequirements. Grantor shall promptly comply, and shall promptly cause
compiiahce by, all:agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwisé use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafier
in effact, of all governmenta! authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any.such faw, ordinance, or regulation and withhold compliance during any proceedmg, including
appropriate appeals,’so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, kender's interésts in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a suretv bond reasonablv satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor Agreés neither te abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thosg agts set forth above in this section, which from the character and use ot the Property are
reasonably necessary-to pr'otec-ti‘and preserve the Praperty.

DUE ON SALE - CONSENT-BY LENBER Lender may, at Lender's option, {A) declare immaediately due and payable all
sums secured by this Deed of Trust ar’ (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written™ congent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer™ means the conveyance of Real Praperty or any right, title or interest in the Real Property;
whether legal, beneficial or equrtabie whether voluntary or inveluntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed; leasehold interest with a term greater than three {3} years, lease-option
contract, aor by sale, assignment, ot ‘trarisfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of cbnveyance of an interest in the Real Proparty. However, this option shall not be
exercised by Lander if such exercise is, prohlblted by federal law or by Washington law.

TAXES AND LIENS. The following prowsrons mlatmg to the taxes and fiens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay when due (and in ajt events prior to delinquency! all taxes, special taxes, assessments,
charges {including water and sewer}, fmes and impositions levied against or on account of the Property, and shall
pay when due all claims for work dane on.or for services rendered or material furnished ta the Property. Grantor
shall maintain the Property free of all liens havmg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contast. Grantor may withhold payméﬁt of any tax.‘ assessment or clalim in ¢conhection with a good faith
dlspute over the obligation to pay, so lang as Lender's intérest in the Proparty is not jeopardized. I a lien arises or
is filed as a sesult of nonpayment, Grantor shall withir fiffeen (15] days after the len arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the-filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety’ bond or othar security satisfactory to Lender in an
amount suificient to discharge the lien plus any costs and. attcrnevs fees, or other charges that could accrue as a
result of a foreclasure or sale under the lien. In any contest, Grahtorghall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Praperty: Grantor shall name Lender as an additionat
obligee under any surety bond furnished in the contest proceedmgs :

Evidence of Payment. Grantor shail upon demand furnish to Lender satmsfacmrv evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentat. off|c:|al ‘to, deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Naotice of Construction. Grantor shall notify Lender at least fafteen {15) davs before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if dhy’ mecha_mc s lien, materialmen's lien, ot
other fien could be asserted on account of the work, services, or materigls. Grar‘ito’r will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can’ and wdl pay the cost of such
improvemesnts. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Propertv are a part of this Deed of
Trust,

Maintenance of insurance. Grantor shall procure and maintain policies of flre msurance wnth standard extended
coverage endaersements on a replacement basis for the full insurable value coverlng all, lmpmvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, ‘ang ‘with 8 standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance ds Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasanably acceptable to‘Lender’ and issued by a
company of companies reasonably acceptable to Lender, Grantor, upon reguest of Lender “wifl deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender_ ncfudmg wtipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior written notice to-Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lenderwill not ‘be impaired
in any way by any act, omission or default of Grantor or any other person, Should the Redl Property belocated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood: hazard .area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of: Borrower s ‘gradit
line and the full unpaid principal balance of any prigr liens on the property securing the toan, up @ thé maximum
policy limits set under the National Flood Insurance Program, or as otherwise raquired by Lender’, and ig mamtamz._
such insurance for the term of the loan. B

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the Property.- Lende
make proof of loss it Grantor fails to do so within fitteen (15} days of the casualty. Whether or not Lendér’s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance.and apply =

the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoratron__

and repair of the Property. If Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or-‘
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall. upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cdst of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been g

T
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DEED OF TRUST
' Loan No: 5715840-1 {Continued) Page &

Subsequent Taxes. W any tax to which this section applies is enacted subsequent to the date of this Deed of
" Trust, this event shall have the same affact as an Event of Default, and Lender may exercise any or all of its
- availabile. remedies for an Event of Default as provided betow unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Z“Lender cash ar a sufficient corporate surety bond or ather security satisfactory to Lender.

SECURITY AG.REEMENT, FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

"Sacuntv Agreemant This instrument shall constitute a Security Agreement to the extent any of the Property
c6nstitites tixiires, and Lender shail have all of the rights of a secured party under the Uniform Commercial Code
as amended fiom'tifme 1o time.

SecurityInterest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's secunty interest in the Personat Property. In addition to recording this Deed of Trust in the
real propelty records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies’ orsreproductions of this Deed of Trust as a financing statement. Grentor shall reimburse
Lender for all-expenses ifcurred in perfecting or continuing this security interest. Upon default, Grantor shall nat
remove, sever.or detach ‘the. Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not.affixed 10 the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available-ta Lendar within three {3} days after receipt of written demand from Lender to the
extent permitted by apphcable law.

Addresses. The mallmg addrasses of Grantor {debtor] and Lender (secured party) from which information
concerning the security a_nte_rest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: AfTOHNEYiIN-FACT. The following provisions relating to further assurances and
atterney-in-fact are a part of this-Deed of T_FUSE_?‘

Further Assurances. At any-time, and.from time to time, upon request of Lendar, Grantor will make, execute and
deliver, or will cause t0 he made, executed or delivered, to Lender or to Lender's designee, and when requestad by
Lender, cause to be filed, recorded, refiled,~6t rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem’ approprlata,- any and all such mortgages, deeds of trust, security deeds, security
agreemants, financing statements, continuatiph statements, instruments of further assurance, certificates, and
other decuments as may, in the sole opmlan of Lander, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and. Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2} the. hens and security interests created by this Deed of Trust as first
and prior liens on the Property, whether now gwned or hereatter acquired by Grantor. Unless prohibited by law or
Lender agrees tg the comtrary in writing, Granter shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred 1o in this.paragraph.

Attumev-m -Fact. [f Grantor fails 10 do any of the things referred to in the preceding paragraph, Lender may do so0
for and in the name of Grantor and at Grantor's® axpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpese of maklng ‘gxecuting, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lenders sole oplmon to accemplish the matters referred to in
the preceding paragraph. SN

FULL PERFORMANCE. If Borrower and Grantor pay all the lndebtedness when due, terminates the credit line account,
and Grantor otherwise perfarms alt the obiligations imposed upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance andshall execute and deliver to Grantor suitable statements of
termination of any financing statemment on file evidencing Lendet's sadUrity, interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, ‘it permitted-by. applicable law. The grantee in any
reconveyance may be described as the "person or persons legally erititléd theretd”, and the recitals in the recanveyance
of any matters or facts shall be conclusive proot of the truthfulness: of any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if, anyr of the following happen: (A) Grantor
commits jraud or makes a material misrepresentation at any time in connectlen with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor’ 5 ingcome; assets, figbilities, or any other aspects of
Borrower's or Grantor's financial condition. (B} Borrower does nat mest the repayiiént terms of the Credit Agreement.
(C} Grantor's action or inaction adversely affects the cellateral or Lender’s rights in the:céllateral. This can include, for
example, failure to maintain required insurance, waste or destructive use of the dweiling.  failure to pay taxes, death of
ali persons Jiable on the account, transfer of title or sale of the dwelling; Greation ofa senior lien on the dwelling
without Lender's permission, foreciosure by the holder of ancther lien, or the: use of funds or the dwelling for prohibited
purposes. : FEE

RIGHTS AND REMEDIES ON DEFAULT. 1f an Event of Defauit occurs under this Deed Of Trust a any time thereafter,
Trustee or Lender may exercise any ane ar more of the following rights and remedies: :

Election of Remedies. Al of Lender's rights and remedies will be cumulative “and may be exercised alone or
together. An election by Lender to chagse any one remedy will not bar Lender: from using any other remedy. if
Lender decides to spend monay or ta perform any of Grantor's obligations under this-Déed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor m default and to exercise
Lender's remedies. . :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entiré In&ebtéﬂness’ immediatelv
due and payable. T e L

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rsght to. exerclse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to- foreclose by Judlmai
fareclosure, in either case in accordance with and to the full extent provided by applicable law. : S

UCC Remedias. With respect t© all or any part of the Personal Property, Lender shall have aH_ the rrghts and
remedies of & secured party under the Uniform Commercial Code. Eay

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessron uf andi"
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net pmceeds,
over and abave Lender's costs, against the Indebtedness. in furtherance of this right, Lender may Trequire . any
tenant or other user of the Property to make payments of rent or use fees directly o Lender. If the Rents ares
collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect: tha’"
procesds. Payments by ienants or other users to Lender in response to Lender’s demand shall satisfy . the
obligations for which the payments are made, whether of net any proper grounds for the demand existed. Lénder
may exercise its rights under this subparagraph either in person, by agent, or through a receiver,

WA
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DEED OF TRUST
---Loq-h No: 5715840-1 (Continued) Page 7

_,:.'ééga‘ie in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent
" of Lender.

Govammg Law. This Deed of Trust will be governad by federal law applicable to Lender and, to the extant not
:::-preemptad by fedaral law, the laws of the State of Washington without regard to its conflicts of law provisions.
B Thls Daad of Trust has been accepted by Lender in the State of Washington.

:f': Chouce of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
: courts, Gf SKAGIT County, State of Washington.

Jomt and Several Liability- All obligations of Barrower and Grantor under this Deed of Trust shall be joint and
several, and gll reférences to Grantor shall mean each and every Grantar, and all references to Borrawer shall mean
each kandu_ea__fery Borrower. This means that each Grantor signing below is responsible for all abligations in this
Deed-of-Trust. "

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender deds s6-jn.writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has givén up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender'does consent fo a request, that doas not mean that Grantor will not have 1o get Lender’s consent
again if the situation’ happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requésts, that does not mean Lender will be reguired to consent to any of Grantor's future
requests. Grantor wawes presentment demand for payment, protest, and notice of dishonor.

Sgverability. If a court fmds that- any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean:-that the. rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable: -

Successors and Assngns Subject to-any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shalt be binding upsh and inure 1o the benefit of the parties, their successors and assigns. 1t
pwhership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referencé to this Deed of Trust and the Indebtedness by way of farbearance or
extension without releasing Grantor fraimn the; obhgatlons of this Deed of Trust or Hability under the Indebtedness.

Time is of the Essence. Time is of the esaence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust heraby. waive the right to_an trial in any action, proceeding, or

counterclaim brought by any party against any other party. (Initial Her

Waiver of Homestead Exemption. Grérgtbr he'r.e_by releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington'as.to all Indebtedness secured by this Oeed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means JOHN T WILLIS and includes gll co-signers and co- makers signing the
Credit Agreement and all their successors and ass:gns L

Credit Agreemeant. The words "Credit Agreement"”. mean the credlt agreement dated February 25, 2008, with
credit limit of $50,000.00 from Borrower:to, Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of}. and sybstitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTA'IHS A VAFHABLE NTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust .among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest provusmns relatmg to the Personal Property and
Rents. i

Event of Default. The words "Event of Default™ mean any ot the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. - -

Existing indebtedness. The words "Existing Indebtedness”® mean the ]ndebtedness desr:nbed in the Existing Liens
provision of this Deed of Trust. I

Grantor. Ths word *Grantor® means JOHN T WILLIS and ADELAIDA LDPEZ

Improvements. The word "Improvements” means all existing and fumre [improvements, buildings, structures,
mobile homes atfixed on the Rea! Property, facilities, additians, replacements and other construction on the Real
Property. S

indebtedness. Tha word "Indebtedness” means all principal, interest, and o._'t'her‘ amoun__ts:,-‘costs and expenses
payable under the Credit Agreement or Related Documents, together with ‘all renewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit Agreementior Related Decuments and any
amounts expended or advanced by Lender to discharge Grantor's cbligations or. expenses mcurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together wittrinterest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mcludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. : :

Lender. The word "Lender* means PEOPLES BANK, its successors and assigns, The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreementi. @

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixedp* the. Real’ Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutionsg: tor,- arw ot such
property; and together with all issues and profits thereon and proceeds (including without Ilmrtatron aII insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. Ly . e

Property. The ward "Property” means collectively the Real Property and the Persanal Property.

Raai Propetty. The words “Real Property" mean the real property, interests and rights, as further descnbed an thls
Deed of Trust. L

Related Documents. The words °“Related Documents” mean all promissory notes, credit agreeménts,- I_o_@h _.
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, ang-
all other instruments, agreements and documents, whether now or hareafter existing, executed in connsction with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are

T

Skaglt County Audntor
2/27/2008 Page 7 of _8 11 :39AM7




wvés::ua 18 abed BO0Z/LZ/T
' Jo;|pnv A;u noo ;lﬁeas

 wiiiciidi

6v-Hd 6ZPEBET-HL O4'LODVIAMHINIMIAOY YA
- 'peaissey sybiY jiv ‘8002 YL66| O 'SUONNIOS |PIDUBULY puBleL 10D §00°00'8E°S '1eA Bulpus] odd HISY]

sy £
Ag
:Mnga!;au"a:g.

:ejeq

) 1snu_ 10 pas ayy Japun NoA AQ pjay mou 1salalul pue apn ‘iU
2yl '03210Y) papiua suosied syl ) ‘Aweusm moq;w\ Aaauodsl o] ‘NoA of Butma swing (je jo Juetided uodn ‘paisenbey
Ageiay aug No,)\  ‘IsnUL 40 paag syl Ag paunoas ssaupalqapuu jtB jo lepjoy pue Jsumo |eba ayy si paubisiapun ay

‘" aalsnig * oy

El:)NVAEIANOOEiH 1In4 HO4 153N03Y

&
w + \/‘\/ ‘”*_.?&,
o7 A . ]
' “ U 'f'}- &
192 AJBJUN|OA pue 304} JIBY] S 1SNJ] J0*%
PUEB Ul pequasap S[ENpPApUl 4yl aq o1 & ;
‘23407 YAIVIZAY PUB SITUM L NHOP P
{ {:\ \/) }9 H Q 40 ALNNOD
85 *

40 31v1s

ININDAITMONYOY TYNAIAIGNT

73401 vaiv1aay

SITIM L Ny

‘SWH3L 1 oL saausv HOLNVHD
HOV3 ANV ‘LSNYL 40 033Q SIHL 40 SNOISIAOHd 3HL TIV QV3H BNIAVH SIDATIMONMIOV HOLNVHD HOVE -

'SB8ISNJ 108590908 JO BINJISGNS AUR pUB £EZ86 YM ‘uoibujung ‘py JaddoH-" S

eBuoety -3 L || S| s8aIppe Bujiew asoym ‘Alunay) ubeys J0 "0 9|1l PueT SUBSW ,@SISNI|, PIOM By "BO)SM]

‘Auedold By Woyy poAlEp SIyausq Jaye .

uB ‘s1y01d ‘S8N|BACS ‘SBNSSI 'SUICIUL ‘SBNUSABS ‘S1UBJ 2JNIN, pUR JuBsaid B SuBsW ,SIU3Y, PIOM B ‘spuey’
¥ t b 4 u Yl

g ebey {panunuo)) L-0v851L9 :ON UeO]-

1sndl 40 a33d

uomwo _




