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¢ /321 SE PIONEER WAY
{ :P.QBOX 1589
©  OAK HARBOR, WA

GHICAGO TITLE CO.
lcwsg - DEED OF TRUST

DATE: February 21, z‘b‘bs'"’ ‘

Reference # (if appllcable) |C44878 Additional on page ____
Grantor{s}: :

1. ALLEN, THOIVIAS L

2. ALLEN, PAMEL_A._J

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt- Vernon Trustee

Legal Description: LOT 7, PLAT OF FARKSIDE DIV NQ. 2
. Additional on page 2

Assessor's Tax Parcel [D#: 4644—00’();607:'0006

THIS DEED OF TRUST is dated February 21,2008, among THOMAS L. ALLEN and PAMELA J.
ALLEN, husband and wife {"Grantor™}; Whidbey Island. Bahk whose mailing address is PRIVATE
BANKING - SKAGIT. 321 SE PIONEER WAY, P.0.“BOX 1589, OAK HARBOR., WA 98277
(referred to below sometimes as "Lender” and sometlmes as "Beneficiary"}; and CHICAGO
TITLE COMPANY-Mt. Vernon, whose mailing address. 1s 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee”).
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DEED OF TRUST
{Continued} Page 3

¢ Muisarice, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
¢ /“strigping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregeing; Grantor will not remove, or grant to any other party the right to remave, any timber, minerals {including

- oil and.gas), coal, clay, scoria, soil. gravel or rock products without Lender's prior written consent.

Renioval of :Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangements satistactory to Lender 10 replace such improvements with improvements of at least
equal yalue. ’

Lenﬂer‘s---ﬁig_ht"tQ~-E__nter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable :times to, attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the te_‘r_‘ms and conditions of this Deed of Trust.

Compliance with Goveriumental Reguirarnants. Grantor shall promptly gomply, and shall promptly cause
compliance by all agents, ‘tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use ar _o_c'cup\';' the: Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govermnmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith ahy Such 1aw .ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appéals, so'long as‘Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Gra.r_nfbr__.:ag[eééh__e_it'hgr to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition ta those acts set farth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums securad Dy this Deed of Trust or {B) inCresse the interest rale provided for in the Credit Agreement or other
document evidencing the Indebtedness:and irripose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior written censent, of all or any part of the Real Property, or any Interest in the Real
Property. A “sale or transfer” means the’ coriveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; Wwhether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for déed, ledsehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transter of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall nat be
exercised by Lender if such exercise is prohibited by‘federal-law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and iiens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all-évents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for ‘services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or-equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmients not due] ekcept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Tryst. ., ~

Right to Contest. Grantor may withhold payment of any:tax, assessment, or claim in connection with a good taith
dispute over the obligation to pay, so long as Lender’s intgrest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor shall within*fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, Secure the.discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate sirety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, ‘or ‘other charges that could accrue as a
result af a foreclosure or sale under the lien. In any contest, :Grantor shall: defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Graritor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings:. E

Evidence of Payment. Grantor shall upon demand furnish to Lender___'satiéchfo_rv:-evi.dence of payment of the taxes
or assessments and shall authorize the appropriate governmental official‘to deliver.to-Lender at any time a written
statement of the taxes and assessments against the Property. Lo

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before :any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any ‘mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials.and the cdost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to-Lender that Grantor can
and will pay the cost of such improvements. T

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Piopéﬁy are a"‘b'art of this Deed of
Trust. e :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurane with.standard extended
coverage endorsements on a replacement basis for the full insurable value covering “all- Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with”a.standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to'Lender drid issued by a
gompany or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver.fo Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inclydifig stipdlations that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice to-Lender. Each
insurance policy also shall include an endersement providing that coverage in favor of Lender will not.be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be.locatedin
an area designated by the Director of the Federal Emergency Management Agency as a special ficod-hazard areas;
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after nétice is given by .
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit line

and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum poli'i::y;:- ;:"

limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain’suehi
insurance for the term of the loan.
Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the -~
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's:
glection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of “the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender

A

2i25/2008 Page 3 of _9 _37:16PM




oy eﬁea BOOZISZ!Z
soppny Kunad ubexs | |

991052208002
\
adM "'ajgul AQ paanoas gseupelqepu] syl uo siuswAied wioly 1onpeap 0l paanbal 10 PAZIIOYINE S| JOWIRID) UDIyM JOIUBID)
UooXel syoeds B {g) Ashul jo pasg syl AQ paunaas sseupslgqapu] 8yl jo laed Aue jo e uodn 4o 1sni] JO paag

“Wdelit 6

S o3 adm sun uodn xe1 oyoads e (]) :soldde uonoes Syl YdIYm O] Saxel 3INIsuod jeys Guimo| o) ayj sexe]

"Isna] 4o peaq sy Bupaisifal 1o Buipiooal o) sebieyo Jaylo pue ‘sduwels Alejuswnaop
fsaa,t saxrn lle uonenw noyim Buipngoul 1sni] jo pesq syl Bununuod so Bunosped ‘Buipiooes ur pasnouy
5"sasu9dxa Ale-yum sayiebol ‘mojaq pequosep SE 'Saxel (B 10§ Japus 9sINquisl |eys lojuesn -Alisdeid |eay au)
L UQ-UdK:§ Japuen anuuoo pue 309)iad 0] Japua Ag palsanbai SI UGOE 13Yl0 JOABIEYM BHEL PUB 1SN4| JO P8I SIY)
fc)! u0|1|ppe u 51uawn90p yons aingexs ||gys Jolueln ‘sapus Ag isenbas uodn safuey) pue sesq ‘sexe] jusung

:Isnuy Jo pas( Syl jo Ued g sie sableyd pue 599} ‘saxel |EIUaWLIBA0E 01
Buumeu suoasmmd 5UIM0If04 Ul "SALHOHLNY TY.INTIWNHIAOD A8 SIDUVYHD ANY S33d "$SaXVL 40 NOILISOdWI

oyt "UOIIBUWBPUOD 3L Ylim UCIOBUUOD UN JSPpUST 10 aglsni] Ag pasinoul
508} sAaumue pue sasuadxa 'S1500 9|QeU0SEs) (| Jo JUSWARd JBYE PIBME Bl UBOW ||BYS PJEME S 40 spaasosd
18U 8y -Auedoid Byl )6 UONEBJOISA 0 nedal Byl 10 ssaupe1qepu| ayl o) paidde aq pieme oy} 40 spasnaid 18U
2y} Jo uoiod Aug Jo ||z 18U annbas uonJele S 18 ABL JBpuUsT 'UCIBULISPUOD 0 hal Ul aseyaund Jo Buipassocid Aue
AqQ 1o sﬁurpaaaoxd ulewop 1uau1w9 Aq peuwspuod s Aledord auy) Jo ed Aug JO jjg )| *SPesDold 18N jo ucnenddy

‘uoijedioried yons yuwsad o3 awg
0} AWl woay J8pusT ﬁ.q pe;sanbau B0 ABLL SB UONEIUSWNIOP PUE SIUSWNIISUl UONS JSpua] 0} PAIgA9p 34 0] asnes
10 JaAIBp (im Jojuefy puk 'asusdXa $I0IUBID 1B |{e S0M0UD UMD S) JO [2sunod Aq Buipessosd ayy ui psjusssudal
aq o3 pue Bupesadid syi'ueledisiued 01 papiue aq |eys Japus Ing ‘Bulpasscid yons ut Aued |eulwou eyl aq Aewl
JoElny -pieme AUl uie)qo, pue Ucifge ey) pusiep 0] Alessasau aq Aew se sd8ls yons ayel Apdwend (jeys Joluels)
pue ‘Bugum ul JepuaT A;nou A|1du.lmd lleys 10IUEID ‘Paj} SI UGIBUWSPUDD Ul Buipssoosd Aue y  ‘sBuipeesold

118N JO pag sy ;o ued 1 ae. sﬁu;paaacud uoneuwapuod o] Bunelas suoisiaoid Bulmooy 8yl "NOILYNINIANOD

IBpueT JO 1uasuoa ueuum loud 9l.|1 oYUM Juawasibe AJIndas yons Aue Japun saouEApe &1mny Aue 1daooe
Jou 1senbal JAULIBU |eys I0IUERID - ISPUeT O JUSSUOD uslLm Jokd Sl INOUNIM pamBausl JO ‘Papuslxa ‘papususe
‘payipow s1I luswseaibe eyl qaluM Ag aasnil Jo pasq syt Jaao Auoud sey yoym wswasibe Alnoss Jayio
10 ‘1804 4o pesp ‘ebebBliow Aue 40 mp(ou UL yum juawgsibe Aue olut 191US 10U |jEYS JOIUBID "UOREMIPOIN ON

5, e # I8$aups)gapu] UoNs Joj SIUSWNI0R ALINDSS Aue Jspun ynejap Aue 10
‘ssaupalgapul yons Bunouaplha swawnnsul ay3 Japun )nejep Aue 'sSaUP8IGePUl UINSs Uo Y NBJap Aue Jusasid 01 pue
ssaupelgapu| Bunsixg ayy ‘o wewAied.sy1.01 s3s 1o ‘Aed 0] saa.be pue slueuanros Ajsseidxa Jojuein ‘ual Bunsixa
ue 031 Jousput pue Aepuooss ag Ael ssaupeiqapuj.eyl Buunoes 1sni] JO PIBQ syl 4O usl By] wer} Bunsixy

13SN1) Jo paag Syl Jo ued B aup ssadﬁa;.qs;’i’d; 5un’§rxj Bussouon suoisinosd Bupmolio) syl 'SSINGILEION] ONILSIX3

]|n4 ul pled s1 SSauUpsIQ@pUl §,J01URID SB SUH] YONS |IJUN 199119 pue
82J0J |iny Ul LIBWAI |[BYS pUB aInleu u) ﬁuunuuuoo 20 |leys.sni1 Jo paaq SIYl JO AISAISP PUB UONNDEXE BYL SAIANS
BUs 1sni| Jo pasaq Siyl U] apew sey Jolumg Siuswazers pue ‘suswssibe ‘saswuoid |y “Ses|wOld JO [EMAING

*$2RUICYINE. |FIUBUISA0D o suoneinbes pue ‘sssueuipio ‘sme| ajqeodde Bunsixa
e yum saydwoo Auedosd syl jo asn s,mlueio_‘pug_ Ajadoid 8yl 1eyl SIUeleMm JOJUBIDY “SMET YyUAA souenduwion

5o ‘uonnedivued yons punied o)
awiy 01 awil woJ) 1sanbal Aew Japus se s1uau.|nnsu1 Yans J9puaT 01 ‘DaIaAleR 9q 01 8SNED 10 “JBANSP ||IM JO1URID
pue ‘821042 UMO §,JapusT 40 |#8UNoo Aq Buipssodidisyl w peluasaides 8q 0) pue Buipssooid eyl il aedionued
01 Pafug ag jjeys sspua Inq ‘Buipsesold yons ul Ajed [Buliou i} ag Aew Joluelsy -ssuadxa §J0luRID 1B UONIE
AU} puajap ||eys JOJURID) ")SNJ| O P3BQ Sil) JSPUN JapUaT JO BBISNJ[7}0°158191U1 Y} 10 BjM1 §,JOluRID suonsanb jeyy
paouBIOD S Buipssooid Jo UDNOR Aug JUSAD BLL W 5u0SIHT ¥ J0 swm;o inyare] ayl 1suiebe Anadolg syl 01 aun
8Ul pusjep J9ABIO} 1w pUBR SluBLEM JORID ‘BAoge ydelBesed sy) uiugndenxs syy 0} 108lgng ey JO Bsusjeq

-18pud] 01 1snsf JO PBQ SIYl JOAIISP PUR SINJaXa 01 Alloyne
pue “amod ‘W6 [N} ay) sy JOWIRID (g} PuB ‘1$NJ] JO pa8Q SMYUNM UeNIsUUDD v Japud ‘Ag paldesde pur ‘jo
Joney u) pansst uoluldo 83 euy Jo ‘Lodal e ‘Adled SDUBINSUL AT AUR UL ID MDjSd UOIII9S SSaupalgapul Bulsixg
8yl ul Jo uopduasep Auadold [B8Y Yl Ul YLIO) 188 9SOl UBYL 19130, S9pUBIqIUNIUD PUR SUSI| |8 4O JB3|D pue eal
‘aidwis 99) Ul Aldedold syl o1 PIODAJ 4O BN} B|(ElMIewWw pue pood quo_u .ao1ue.|5'j ('e] IEY1 SIUBLIEM JOJURIDY "Rl

11sn1) o
paeq siyl jo 1ed e sue Auadoid syl jo diysieuma o} Bunelal suolsmmd ﬁumono; aq_]_ “31LEL 40 ISNIITA "ALNYHHYM

peq ameu PINOM 3SIMIBYIO 1 1B Apawial
Aue woyy Jepus Jeq 0} 5B 0S Jnejap ayl Buuna se panusu0d aq 10U ||eqs J8pyeT Aq uonoe yons Auy “INeysp Aue
J0 JuNasoe uo paiiiile aqg Ael JEpUST YAIUM O1 SBIpaWal AuR 10 stybu Jaylo’AuE o1 uaiyppe w ag eys ydesbered su
ut Joj papracud s3yBu Byl sluUNowe ool O JuBWAed BJNJSS ||IM OS|E JSNJ] Jo:paaq syl ‘Amnww s, uswaaifiy 1pal
ayl 1e gjgeied pue anp aq |Im LOkm Juawhed uoojeq B se palgan aq (D) 40 AuswsalBy NP8 sUl Jo wual Bummewsl
ayl (g} Jo Aonod asueinsuy aiqeondde Aue Jo wus1 ay) (L) Jeyue Buunp anpauiogeq ol sluéu}»\ed 1UBW|eISUI AUR YL
a|geAed aq pue Buowe pauciuodde aq pue JUsWasIBY 1pal) BU) JO Soueleq B0l pappe aq” {g) ‘puewap uo spqeied
a3q (v) |m ‘uondo s epus e ‘pue sSoUPBlCapU| 9yl 4o ued B awooseq |Im sasuadxa ons |y “10luels Ad uswAedss
j0O S)Ep Byl 01 JBpUBT AQ pled JD paunsul BlEp 91 woy luawssiBy upalD eyl Jgpun pabieysoiel syl 1B 3su01Ul
Jeaq uayl |am sasodind yons Joy sspuaq AQ pred Jo paunour sasusdxs ||v *Sisasalul’ 8, Japuat 198i0ud 01 sieudoidde
2 03 S9A3I|3G IBPUAT 1BYl uolloe Aue (el ‘0l pannbes Jou SI 1nq ‘ABw jByaq s somejg “Uo Japus] uayl ‘Auadosd
ayl ul s1Sa181Ul §,J9pusT 1084k AjjeuBlew pINom ley) peduswwio) si Buipasooid Jo Uonas Aug 4 ostop Aew lepua
uayl ‘moleq pasinbas se Bulpuels poob w sssupalgepul Bunsixy weurew o) uonehige Aue Glm Ao 01 Jo Auadoid
8yl 0y suedal axew o} (D} ‘Aladoig syl uo aduBINSU painbal Aue spiacsd O (g) 'SWIBID JEYIO.PUE ‘SBOUBIQUUINIUI
‘s1Isalslul A)undas ‘susl) ‘sexel 118 Jo @84) Aledolgd syl desy o1 (y)  S|Ey Joweld) §  SIYNIIGNTIXT. S.HIANTT

‘ssaupalgepul Bunsixg eyl Jo 1apjoy sy 01 sjqeied lou spasooxd aul Jo uoiod 18y ol Ajuo Ajddesjeys
Spesdoad o uISIAD 04 1SNI] J0 PBBRQ SIYl U SuoIsiAcld By ‘S50] uo alqeAed Swooey BIuRINSUS ay).wihd spesocld
AUE J| "JUSWBAHNDSI BOURINSU! JO ULIENAND € BIMISUCY PIROM ISni) JO pes( S} 4O Swual ayl yum aaueqduma
JuBlxa Byl 01 I1Sns| Jo paaq SIYl Japun SUOISIACID adURINSUl BUY yIm Bouel|dWOD BINMISUDD ||BYS SSIURBIGEPUT,
Bunsixg yons Bulduspiag JUSWNIISL SY) Ul PBUEIUOD SuOISIAGAD aduBINSUl eyl YA Bduedwos 1o8ie U]
S! mojaqg pequosap ssaupargapuy Buisixg Aue yoiyum w pousd eyl Buung rsseupaygepu) Sunsixg yum: aaueudmogx

Jeadde Aew sisaiaiul s, JoluelD) SB JOIUBIG O] 15248lU] INoylm pied ag |jeys speadosd yons ‘ssaupelqapm
ay) 4o Iy w wdwhed seye spasoosd Aue sploy Japue J| SSsupSIqepu| Syl jo soueleq |ediound eyltol
psidde aq |leys ‘Aue y ‘IspulEwWwDs 3} pue ‘1S3151U) peniooe Aed 01 usy) ‘1SN 4O peaq SIyl JAPUN JopUaTio}BuIMe
unowe Aue Aed 01 Isaiy pasn 8q |leys Auedold 94yl Jo UCNEBIOISS JO JBdal BY) 01 PAIHWILIOD 10U Sey 1apuaT yYdiym
pue ldiesas N8yl 194B SARP 08l UIYNM PIsINGSIP USAQ 10U IABY YOIYm Spaadoud Auy "1SMu] JO peaq SIYl Jepun
1negap u Jou §f JCIURLD §I UCHIRI0ISaT 40 disdel {0 IS0 SIRUCSES) 8yl 10) Spagdoid Byl WOl JOJUBID ISNQUIes 16
Aed ‘aimyipuadxa yans jo joosd Aloloessnes uodn ‘jleys JspuaT 1epusT 1 AIOIOE4SIIES JAULBW B W SIUBWOAOIHW] S ¢
paAcnsap io pefewep syl aoejdals Jo neds) |eys soiuesny ‘sedas pue uciielolsa) o1 spasdsoid ayl Aidde o1 sio9e

t ebey (ponuRUOY)
1SNYl 40 g33a




DEED OF TRUST
{Continued) Page 5

b_f::_D'égd' of Trust; (3) & tax on this type af Deed of Trust chargeable against the Lender or the holder of the Credit
; Agreemant; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest-made by Grantor.

“Subsegiignt. Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this évent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
dvailable remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECUHIfY-,.AGREEMENTﬁ-FENANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are apart of this Deed of Trust:

Securitv_ngrb'a'mbnt.' - This instrument shall constitute a Security Agreemant to the extent any of the Property
constitutes fixtures, and_tender shall have all of the rights of & secured party under the uniform Commercial Code
as amended from time:10 time.

Sacurity Interest. pon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security.interast in the Personal Property. In addition to recording this Deed of Trust in the
real property records,:Lender’ may, at any time and without further authorization from Grantor, file executed
counterparts, copies or réprodictions of this Deed of Trust as a financing statement, Grantor shall reimburse
Lender for ail expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach the-Personal Property from the Property. WUpon default, Grantor shall assemble any
Personal Property not affixed 1o the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available’to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicabie faw. ' _

Addresses. The mailing jaddresses . of Grantar (debtor) and Lender (secured party) from which information

concerning the security intgrest granted bythis Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated-on the first page af this Deed of Trust.

FURTHER ASSURANCES: ATTORNEVJWF@CT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed‘_o-f Trust:

Further Assurances. At any time:and fromitime to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exetuted of delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate; any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statéments, instruments of further assurance, certificates, and
other documents as may, in the sole opinion.of Lerider;’ be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1) Grantoy's chiligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2] the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all ¢osts and expenses incurred in connection with the matters referred
to in this paragraph. S

Attorney-in-Fact. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exeguting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. L .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dle, términates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deedof Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantar suitable statements of termination of any
financing statement on file evidencing Lender's security interest in/the Rents :and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The' grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the 'recita!s-"'i'n the reconveyance of any matters or

facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any’of the-following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the, Credit Agreement. This can
include, for example, a false statement about Grantor’s income, assets, liabilities, or any ‘other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. T_hi‘s. can include, “for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, déath'of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,-at any time thereafter,

Trustee or Lender may exercise any one or mare of the following rights and remedies: - * 2

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be’exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any: other remedy. |f
Lender decides to spend money or to perform any ot Grantor's obligations under this Deed of-7rust, after Grantor's
failure to do so. that decision by Lender will not affect Lender's right to declare Grantor i default and 0. exercise

Lender's remedies. e
Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtéijnés_; i'mr‘nre"'diatel\,r
due and payable. e .
Foreclosurs. With respect 1o all or any part of the Reat Property, the Trustee shall have the fight 10 exercise #s

power of sale and to foreclose by notice and sale, and Lender shall have the right to fore_clbg__e* by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. o o

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all "thé:.righ'ts and
remedies of a secured party under the Uniform Commercial Code. k E

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and ma___nag_eg e ¢
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, Qver and’ y
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or’

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by .=

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in”
payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenarits
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

IR
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DEED OF TRUST
{Continued) Page 7

' O_ﬁe&' 1o interpret or define the provisions of this Deed of Trust.

Msréar._..‘]fhere shall be no merger of the interest or estate created by this Deed of Trust with any other interest ot
gstate in the.Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent
“of Lender. ™

Goyarning Lﬁw., This Deed of Trust will be governed by fedoral law applicable to Lender and. to the extent not
gresmpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Thig. Dead.6f Trust.has been accepted by Lender in the State of Washington.

Ch'i')i;:_e_"q_{ Vanué.‘_._lf_there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington,

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references-to Grantor 'shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all.obligations in this Deed of Trust.

No Waiver by Lender. Granter understands Lender will not give up any ot Lender's rights under this Deed of Trust
unless Lender dogs so™in writing, The fact that Lender delays or omits to exercise any right will not mean that
Lender has givén up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not haye to .camply with the othet pravisions of this Deed of Trust. Grantor also understands
that if Lender does consent t6 a-request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happéns-‘again. Grantar further understands that just because Lender consents 10 one or
more of Grantor's requests;” that-dogs not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives-presentment; demand for payment, protest, and notice of dishonor,

Severability. If a court finds that any.provision of this Deed of Trust is not valid or should not be enforced, that
tact by itself will not mean: that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this'Degd of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. " ... S

Successors and Assigns. Subject'to ahy limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed af Trust shall be bindingdipor and inure ta the benefit of the parties, their successors and assigns. If
ownership of the Property becaomes vésted in a-person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without reteasing Grantor fftom the“obligations of this Deed of Trust or lability under the Indebtedness.

Time is of the Essence. Time is of the 'é;s'sxe'nc'é __iﬁ the pprformance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor h‘e}eby‘ ;é'iééses and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have thé_’_‘fol'iow"ing meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means Whidpey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means THOMAé’-.:[_ ALLEN and PAMELA J ALLEN and includes all co-signers and
co-makers signing the Credit Agreement and ail their successors And assigns.

Credit A?_ree_mont. The words "Credit Agreement™ mean the _credi;_ agreement dated February 21, 2008, with
credit limit of $300,000.00 from Grantar to Lénder, tagether with all renewals af, extensions of,
modifications of, refinancings of, consolidations of, .and-“substitutions for the promissory nate or agreement.

NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A ‘\__I‘AB'IABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this b_eéd-o"f Irhs_t.__al:p‘ong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest-previsions relating to the Personal Property and
Rents. goowT

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human: health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"). the Hazardous Materials Transportation Act, 49-W.S.C. Section. 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable ‘state or federal laws, rules,
of regulations adopted pursuant theretg. ik -

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. B -

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebféd-neés d.éécrif)ed in the Existing Liens
provision of this Deed of Trust. R

Grantor. The word "Grantor” means THOMAS L ALLEN and PAMELA J ALLEN.

Hazardous Substances. The words "Hazardous Substances® mean materials that, bécause of.their quantity.
concentration or physical, chemical or infectious characteristics, may cause of pose a present-or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, ‘manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their ¥ery broadest sense and
include without Hmitation any and all hazardous or toxic substances, materials or waste; s defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without iimitation, petraleum and

petroleum by-products or any fraction thereof and asbestos.

improvements. The word "Improvements" means all existing and future improvements.u b_uiiding’é, s__trﬂg%qres,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction an the Real
Property. ST

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, “extensiens of,~
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee of ¢
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amountsas ;

provided in this Deed of Trust. AR

Lender. The ward "Lender” means Whidbey Island Bank, its successars and assigns. The words "succeﬁsors’ Q‘l_'-u"u
assigns” mean any person or company that acquires any interest in the Credit Agreement. S

Personal Property. The words "Personal Property” mean ali equipment, fixtures, and other articles of pers’enﬁl
property now at hereafter owned by Grantoar, and now or hereafter attached or affixed ta the Real Property;

e
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tors T e : , Trustee

requested, upan payment of all sums owing to you, to reconvay without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

The u;'{;:leréigned":__is" the lagal ownar and holder of all indebtedness secured by this Deed of Trust. You are hereby

Date: . "= 5 S Beneficiary:
Its:

LJISEH._E’ﬁU Lendirig. Vl;._ 5.38.10.001 Copr. Harland Finanoial Soluthens, ins. 1997, 2008. Al Rights Raserved. - WA MACFALPLYGO.FC TR-J4454 PA-12

A

6
+ Skaglt County Auditor
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