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 LAND TITLE OF SKAGIT COUNTY

MORTGAGE

DATE: February 19, 2’60_3"":;.

Reference # (if appllcable) 128756 S Additional on page
Grantor(s): :
1. LORENZ, GARY L

Grantee(s)
1. Whidbey Island Bank

Legal Description: PTN SE 1/4.OF SE _(4; 17-33-4 E W.M,
Additional on page 9

Assessor's Tax Parcel ID#: 330407-4-008-0004 and 330@?4-007-0005/p L3S

THIS MORTGAGE dated February 19, 2008 is made and executed between GARY L LORENZ,
as his separate property (referred to below as "Grantor”) and Whidbey Island Bank, whose

mailing address is 321 SE PIONEER WAY, P.O. BOX 1589, QAK HARBOR, WA 98277
(referred to below as "Lender”).
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MORTGAGE
{Continued) Page 3

' ‘e_§u‘it_6f a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
qbligee-..und‘er any surety bond furnished in the contest proceedings.

Eviél'é_ncé“of___ Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official ta deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Gonstruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
sérvices-are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other, lign-could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish w© vénder advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvernénts. o

PROPERTY DAWIAGE "INSﬁﬁANCE. The feilowing praovisions relating to insuring the Property are a part of this
Mortgage: B

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endaorsements on”a replacement basis for the full insurable value covaring all Improvements on the Real
Property in an-amount, syfficient 1 avoid application of any coinsurance clause, and with a standard morigagee
clause in favor df Lender.” Grantor shall also procure and maintain comprehensive general liability insurance In such
coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policies. Additionally, Granter shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler jisurance as*Lender may require. Policies shall be written by such insurance companies and
in such form as may be.feasonably.acceptable to Lender. Grantor shall deliver to Lender certificates of coverage
from each insurer containing & stipulation that coverage will not be cancelled or diminished without a minimum of
ten (10) days’ prior writien) notice to Lendar and not containing any disclaimer of the insurer’s liability for failure to

give such notice. Each insdrance policy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired in_any way by“any act, omission or default of Grantor or any other person. The Real
Property is or will be located in“ah area.designated by the Director of the Federal Emergency Management Agency
as a special flood hazard area.-Granttr agrees to obtain and maintain Federal Flood Insurance, if available, for the
full unpaid principal balance of theJoan and any prior liens on the property securing the loan, up to the maximum
policy limits set under the National Flood Insurarice Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the-loan.-~ o

Application of Proceeds. Grantar “shall :'p:romp_tly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor tails to do
$0 within fifteen {15) days of the casualty; Whetheror:nat Lender's security is impaired, Lender may, at Lender's
glection, receive and retain the proceeds of any jnsurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting theProperty, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restaration and sepair, Grantor shall repair or repiace the damaged or destroyed
Improvements in a manner satisfactory to Lendgr. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing
1o Lender under this Mortgage, then 1o pay accrued interest, and the remainder, if any, shall be applied to the
principal balance of the Indebtedness. If Lender holds anyproceeds ‘after payment in full of the Indehtedness, such
proceeds shall be paid without interest to Grantor as Grantor's intefests may appear.

LENDER'S EXPENDITURES. if any action or proceeding is éommenced’ that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Mortgage or any Relatad Documents, including but
not limited to Grantor's failure to discharge or pay when due any ampunts-Grantor is required to discharge or pay under
this Mortgage or any Related Documents, Lender on Grantor's behalf may (but:-shall not be obligated to} take any action
that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed ori the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid l}\‘} Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred:or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the indebtedness and, at Lender's-gption, wiil |A} be payable on
demand: {B) be added to the balance of the Note and be apportioned arnong” and-be payable with any installment
payments to become due during sither (1} the term of any applicable insuranice folicy;.or {2) the remaining term of
the Note; or (C} be treated as a balloan payment which will be due and payable’ at the Note's maturity. The Mortgage
also will secure payment of these amounts. Such right shalt be in addition to’all othef, rights and remedies to which
Lender may be entitled upon Default. 5

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of t_he”’erdpeny are a part of this
Mortgage:

Title. Grantor warranis that: {a) Grantor holds good and marketable title of record 1o the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Rea| Property description or in any
title insurance palicy, titie report, or final title opinian issued in favor of, and acceptad by, Lender in cannection
with this Mortgage, and (b} Grantor has the full right, power, and authority to execute and deliver this Mortgage to
Lender. R

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and.-will forever-defend the
title to the Property against the lawful claims of all persons. In the event any action or'proceeding is commenced
that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shalt defend-the action at
Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender-ghall he entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own chbige, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request-from:time to time
1o permit such participation. S

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property”-cor,ﬁpliés ‘withall
existing applicable laws, ordinances, and regulations of governmental authorities. E A7

Survival of Representations and Warranties. All representations, warranties, and agreements made‘:i_b'y'- _Gran_tof in ‘-:

this Mortgage shall survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall:

remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full. S 5
CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage: ~

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wr‘.ting_,-' and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and 19 be
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MORTGAGE
(Continued) Page 5

/ gither nbw or at the time made or furnished or becomes false or misieading at any time thereafter.

¢ ‘Defactive. Collateralization. This Mortgage or any of the Related Documents ceases 1o be in full force and effect
- ncluding fatlure of any collateral document to creats a valid and perfected security interest or lien) at any time and
~# forany teason.
D_‘eqfh or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going
business, the insclvancy of Grantor, the appointment of & receiver for any part of Grantor's property, any
assignment’ for the benefit of creditors, any type of creditor workout, or the commencement ot any proceeding
under any bankruptcy or insolvency laws by or against Grantor.

Creditai or Fotfeitiite ‘Proceadings. Commencement of fareclosure or forfeiture proceedings, whether by judicial
proceading; self-help; répassession of any othar methad, by any creditor of Grantor or by any governmental agency
against dhy property securing the Indebtedness. This includes a gamishment of any of Grantor's accounts,
including ‘deposit. accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as 1o the validity or reasonabteness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor-gives Lender written notice of the creditar or forfeiture proceeding and deposits with
Lender monies ors-é surety bond for the craditor or forfeiture praceeding, in an amount determined by Lender, in its
sole discretion,-as béing an adequate reserve or bond for the dispute.

Braach of Other 'Agresr;ieﬁt. Ah'y____braach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied-within any grace period pravided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantoi. Any of the preceding events occurs with respect to any guarantar, endorser, surely,
or accommodation party of any of the Indebtadness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event: of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate 1o assume:unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any-Event of Défault.

Adverse Change. A material “adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance ofthe indebredness is impaired,

Insecurity. Lender in good faith believes. itsél'f'ijlj‘n_sé‘gure.

Right to Cure. 1t any default, other than aidetault in payment is curable and it Grantor has not been given a notice
of @ breach of the same provision of this Mortgage within the preceding twelve (12} months, it may be cured if
Grantor, after receiving written notice frofm Lefhder deihanding cure of such default: (1) cures the default within
1en (10) days; or {2) if the cure requires more than'ten110) days, immadiately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to’cure thedetault and thereafter continues and completes all reasonable
and necessary steps sufficient to produce con_'_lplia_nte as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the -nécurrence of an Event of Default and at any time thereafter, Lender,
at Lender's opfion, may exercise any ong or mare aof the following rights and remedies, in addition to any other rights or
remedies provided by law: Lo .

Accslerate indebtedness. lender shall have the right at its Qﬁ'fi_gh..:yvithout notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any,u.prep"a\?tment penalty that Grantor would be required to
pay.

UCC Romedies. With respect to all or any part of the-Personal’ Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commerci.al=-.goc_j__a.-"

Collect Rents. Lender shall have the right, without notice to Granior, to_take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply-the.net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lengér may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lendar. If the Rents are collected by Lender, then
Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereot in the name of Grantor and to negotiate the same and collect the‘proceeds. Payments by tenants or other
users to Lender in response to Lender's demand shall satisfy the: obligations. forwhich the payments are made,
whether ar not any proper grounds for the demand existed. Lender miay exercige-its rights under this subparagraph
gither in person, by agent, or through a receiver. R

Appoint Receiver. Lender shall have the right to have a receiver appointedito take pogsession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Propecty preceding of pending
foreclosure of sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without.bond jf* permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent vaiue ot the Property exceeds the
indebtedness by a subsiantial amount. Employment by Lender shall not disqualify a persor:trom serving as a
TRCEIVEr, oA e

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's'-i_ﬁferes'i' i!"('.“é.lll__ﬂ';‘a‘nv part of the
Property. e ’
Nonjudicial Sale. If permitted by applicable law, Lender may toreclose Grantor's interest inall-or in any part of the
Personal Property or the Real Property by non-judicial sale. EE

Deficiency Judgment. If permitted by applicable law, Lender may abtain a judgment for any defigiency remaining in
the Indebtedness due to Lender after application of all amounts received from the exercise of the tights provided in
this section. AT e

Tenancy at Sufferance. I Grantor remains in possession af the Property after the Property. is” sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantot, Grantor:ghall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's dption, ‘either (1)
pay a reasenable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of:.
Lender. L N

Othar Remeadies. Lender shall have all ather rights and remedies provided in this Mortgage or the Noi‘e__ _}:n ayai'l'ab:lé_."
at law or in equity. B A

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ali rightto have &
the Property marshalled. In exercising fts rights and remedies, Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale
on all or any portign of the Property. b

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the Personal

AR

2 02210099
Skagit County Auditor

212172008 Page 5§ of 8 3:53PM



Wdes'e 8 09 aﬁea 800211212
loypny Ajuncg ybeg

01220800
AR ERR RN

i 19p0D) [BIDISWIWIOT tLoHUN 3UL UL SUlI9) 4ans o) palnqguile sBuuzow syl sasy
’ neqs aﬁeﬁuow S1Y) Ul PBURSD ISIAMIBYIO 10U SWiIG] PUR SPIoAN  ‘aainbal few X80 sul se “senbuis ayl aprjou {{eys
: |em|d a3 pue esnid eyl apnjoul |leys aenBuis syl LI Pasn SWIS) PUB SPIOAL “EILBWY JO $81E1G pouun a9yl Jo Asuow
MR UL SIUNDWE UBSW ||PYS SIUNOWE JB||Op 0} $90US13jal |8 ‘AIRJIU0D UL O] PaIBls Aneoyioads ssaun  rafebiiopw
pup-basn usym sBuluesus BuiMOO) BUI BABY LBUS SWI9) PUB SPIOM pazieyded Buimoley syl “SNOILINIHIT

: ‘abefiuoyy Syl Ag painass $eaUpSIGapLY (1B O SB LOIBLIYSEAL 1O PIRIS 8U) JO SMme| uondwaxs
-g_"pnalsauuoq aqn, *o s1ousq pue sIyBY ([ SeAlem pue seseoler AgeJay JOIUEID "UORAWIGX] PeE)SSOH JO IDAIGMA

‘abebLow 51 Jo sousulopiad BUl Ul BOUSSSD BUL JO S| SWI|  "SJUBSET B 3O B e

ssaupmqapm aul sepun Aujiqen Jo abebuopy sit 4o suoebige syl woy roueln Buisesjas oYUM
uousumxa 10°'30URIRSqI0) 0 ARM AQ sSeupeigapul ay1 pue abebBliogy S 0 SoUIBYEY YUM SINSSIDONS S, J0JURID
unm feep Aem *J0URID) 01 8DI0U INOUNM “19PUST “IOIUBIS UBYT JSYI0 Uosied & Ul paisea Sswonsq ALedold auy 1o
diysisuine j| "subisse pue s08$800Ns sAUYL “Seiued syl JO Hjausq syl 01 ainu pue uodn Bulpuig aq jeys abebBliopw
sy} 1seum,un 8 mwwg ;0 Jejsuen uo sfieflioW s Ut palels suopeNul Aug o1 108fang  subssy pue 5105S8DING

: "18pua Jo
UBsUDD uenum ay): Jnoqnm “Auoeded Aue u) JepueT Jo JBUSG ay) 10} Jo AQ P2y swil Aus 1B Auadaly Byl Ul 21859
10 1831310 J5Y1D AuB qzlm sﬁeﬁpow SIyl Ag peleaid slelsa Jo 12003 oU) jo JebBisw ou 3q Jeus aley) LI

‘aBeBuopy sl jo uosiacid
1410 Aue jo mmqea:uo;ua 40 Anpuef\ ‘AujeBa) aul 10848 10U [leys abebLioy syt jo uoistoud Aue Jo Aupgesaiopusun
10 ‘Aupieawm Avjeboy ayl ‘Mei” Ad pasnbas esimiayio sseuny  afeBuow s wouy psisiap palapisuoD
80 fieus 11 ‘payipow 0s aQ jouued uosinosd Buipuspo Bul §  CejqesdIciUs pue plBA '(BBS] sew00sq U 1Bl
0S payipou pRIBPISUOD 3q |eYs-Uaisircad Buipuajjo aul ‘3IqISES) §| SIURISWNING (GLI0 AUE O] 5B S|qesiiojuaun
Jo ‘pheaut ‘leBan uoisingsd Buipusjjo: i Syew 1ou jeys Bulpuly leyl ‘BIUBISWNING Aue 01 SE 8|qESJojUAUN
Jo ‘pyeaul ‘jebay eq o1: aﬁeﬁuow S ;0 uoisinoud Aue spuly uonsipsunl luayedwos jo L2 B §|  Alpgeseass

“lapuat 10 uoNaIDsIp e|os 81 L) playylim 10 paiuelB ag ABW 1UaSU0D YoNs $8SED |8 W pue pasnbal
Sf JUBSUOD YONS aJayat S30UBISUY wenbasgns 01 JWasuod Buinunuoeo eNMISUGD JoU |jeys aouesu AUB U| JapuaT
Aq 1ussuos yans jo Bunue.b sy ‘sBeBlow s Jepun paunbsl 1 18PUST O JUSSUOT BY) JBASUALAA 'SUGIDBSUR]
ainng Aug o3 se suonebigo s,mzue;g 10 Aue 3o Jo sluBiu sepusd 1o Aue 0 Joalem B SINYISUGD |BYS “JOIUBID)
pue JspusT ugamieq Buleap 40 asinen Ave 48U Japua Ag Jaalem Joud o eBeBuop siyl jo uoIsinGad 9o Aue
1o uoisiacd 1eyl yiism Sauendios 19U5 pUBLUSP D) BSIAMIBLILO auﬁu 5,J9pUaY 1O 1ISAIEM B 8IN1NSU0D 10 aoipniaud ou
ileys abebliow syl jo uoisiwond & Jo ‘1opua Aq JameEm v IyBu Jauye Aue 1o 4Bl yans Jo Jaslem e se 91e1ado neys
Wby Aue Buisiosexa Ut sapus o ied. 6q1 uo-udlEsING 1o Apjop o Jepuat Ag paubils pue Bunua up uanf st saniem
yons ssa[un eﬁeﬁuow Sy Iapun s:qﬁu Aue pameM SABY O] PBWSBH 84 10U [jRYS Japus] ‘iepus Aq Jemep opN

; ‘uelBulyseps JO BIBIG AIUNCY [IDYNS SO SLURAT
SY1 JO UCRIPSUN{ SU1 O} HWgnS 01 159nb91 s Japua"| uodh 509,62 JOWEID ‘UNSMB| @ 81 BIBYL §| "eNUAA JO 3310Y]

: SHER ‘abebrow si Jo suoisinoid ey suyap Jo joudiaul
0} pasn ag 01 10U dJe pue Auc sasodind eaueruanuoa Jo; ase abeblol sy v sBuipesy uonden sBuipwey uopden

‘Anadold ayl yo uonessdo ayl LM uouoauuoo ut apRW sauNipuadxe ysed e ssa| Auadoad eyl woyy sidigosd
ysea |2 ueaw Jieys ,awodul Bunessdo 18N, -aunbe) jeys JBpuaT S (1R1BP PUE WICL YINS Ul B3R jeasy enojassd
s,souen Buunp Auedolg ayl wou panoal awooul -Bunesado 18U Jo WawWeIeIS PoyIas e ‘1senbal uadn ‘Japuan
0} Ysiuny |BYS JOJURID) "90UARISAl § JCIURID) UBYY 4810 sasodmd m; pasn 51 Auadoig auy )| -suodey jenuuy

BWPUBLIER JO upneEls)ie syl Ag punog
1o paBieyo ag o1 1yBnos saued 1o Aued ayl Ag peubis pue ﬁuuuM ur uaaib ssajun sanoeye oq jeys abebuopy
Sy} 01 Juawpuewe Jo 0 ucneiaye on abellop Sl yuoy jas SI8LBW Y2 01 52 solued sy) Jo JuswessBe
pue Bupueisiapun aiuus syl SANIISUCS “SIUBWNIod pem[au Aug qum Jaysbayr ‘abebuow sl -sIuSLLIpuBWY

:sBeBlow s jo 1ed e 3ie suoisiaoad SnOGUE“QSSILLI Bmmouo; Ul 'SNOISIAOHd SNOANYTIIDSIN

s:o;ung {ie 01 leamlb 8OO B9 0] paLash
$) Jojumlgy Aue 01 J5pusT AQ usaB 810U AuR “I0IUBID U ueyl aiot Si ajaqz jl Usuuew seyiove Uy wasb ag 01 me} Ag
pamojle Jo pannbal 320U Joy 1de0xs pue “me| siqemdde 0] 10alang Ssduppe WBLIND S 0IUBIC) JO SALWN B 3B PBULIO)L
Jopue deay 01 sesifie Jolueln) ‘sescdind s3n0u 04 -sseippe s Atied ag e&ueqo 03 5 9oilou 8y} Jo asodind Byl ley)
BuiAyioads ‘saned Jayio syl 0 as110U UBLILA |eunD) BuialB Ag abBeBLdyy sy japun saonou oy ssasppe s ebueyo Aew
Aled Auy -afieBuopy sy jo BuuuBag su) JesU UMOYS S8 ‘SSaippe § H#9pud 01 Wss a4, jeys abeBliop s Jeao Auoud
Sey Yoium udl| AU 10 Jap|oy Sl WOl 8.NS0[2810) JO S30N0U JO saidad [y e&eﬁuow St jo BulwiBag sy} Jeau UMOYS
sasseppe syl 01 paldaap ‘piedaid abelsod yew peislsiBas 10 pagLan ‘SSe(D 184458 ‘lew $a1e1g PAlLN oYl Ly palisodap
USLM ‘P3R4 10 13uNno9 yBiuiaac paziuBodal Ajjpucneu B yim palisodap usym '(Mep Aq pasmnbsl ssimiBino ssejuny
ajlwisoBlaial AQ PaAISIB A{lENIDE USUM 'DPBISALSD A|IBNIDE UIUM BANISYS aq (leus pue ‘Bunum v uaalb 5q yeys BES
4G 80010U AUE pue 1jNelap J0 3010U Aue uonReMIl oYM Buipniour *abeBlion. siqz ispun usif 3q 0} pasnbs) 821100 Aue
‘Jauuew Jayloue w usab ag 01 mep Ag pamolie Jo pannbel sanou oy 1daoxa pue Me; a]qeoqdde 01 walgng *§3NION

"me] Ag papirold suins zaqm Jie oF uoppe u| '§1800 1NOY
Aug Aed jjia asje Joruerg me sigeoydde Ag pajiuied Jusixae ey} 01 '30UBINSUY B3y puk Sas) msnmdde pue ‘sucdai
JSJohanins (suodal aunsoraaan) Buipmou) suodss s Buluielqo “spiosed Bunoiess 40 1500 BUK“SVIAISS LONDB|0D
xuaw&pn{ isod patediaiue Aue pue ‘sjeadde ‘(uonounfuy Jo AB)S JIBIIOINE AUB D}BIBA 1O Appm.u Q¥ SUOB Buipnjour
sBuipeasoid Amdnijueq 104 sesusdxe pue ss3) shauione Buipnoul ‘Unsme| e s| aisy) tol Jo Joqmqm ‘sasuadxa
efia| ¢ sapusy pue $83) SABUIONE S,49pUBT ‘MB| gjgeaydde Jopun syW Aue 01 128lgns Fsaasmoy fUopeul Inoyum
‘apnjour ydesBeaed sip Aq paisAco sesuadxl -piedal un aunyipuadxs su) Jo ABP Y] WOI) 218 BION AL 18 15918
ieaq [leys pue puewep uo s|geARd ssauperqepul oyl Jo 1ied g awooeg jleys s1ybu s) o JBWBsIG s YL 10 15BASI
S1 4O uoNvslold Byl Joj awy Aup 1T AJessedsu sl LOMIKO S,JepuaT Ul eyl SINoUl Japuet-sasuadxe sineliosess
e ‘mel Aq paugiyoid 10U JUaIKe 241 01 PUB ‘DBAOAUI 8] UOUDE LINOD AUR 10U 1CG JaUISUM & |eadde" Aue uodn
pue [ 1e saay sAsusone s s|geuoses) sBpNipE ABLU 1IN0D 8yl SB WNS YIRS JOA0HSL 0} papaue o “eus lapugy
‘abeflop SiUl O SWLSL Yl Jo AuZ 9JOJU9 O] VOIIDE JO INS Aue SaINISUI JapuaT Ji sasuadxa seeg s.o\eumuv

‘ssaupaigopuy syl Suunoes Aposuipul o Aj3oanp |e.|am"oa Jamo Aue )
ysuleBe pasooud o) Jofpuk Jesiopua Jo A12uns ‘iojueient ‘iedew-00 Jeylo Aue 1suebe so/pue JoluEss 1suiehe A]l!}SJJp e
psaood ol 15pua 10 Alpge pue sIyBu Byl 1DUISA JO N 01 ABM AUBR Ul 4O "NBISq §0 1UAAT ug SuMmaiiog Jeplg)
01 B|QE|feAR SaIpAwWal pue SIYBL SY) 19U1S8J 1O 1L O} SB OS PANIISUCD ag [BYs astmiaylo o a6eBLIoYy sy tapun
BuiyioN salpawal =) asiviexs pue yNgjep e LaRjoep 03 WEL 5uspusT 1994 10U (jBYS *WUosied O SINIBE.SHoTUmID. ¢ _
Jeye ‘afieGrowy Sl sspun JcluBID) jo uoneBNYo UB WIGBd 0] UDIJE SYR] O} JO SAINLPUAdXa axaw ol uoueaga ug
pue ‘Apawai Jayio Aue o unsand spnioxe 10U leYs Apswsi Aue ansind O} JBpUST AQ UCHTSY soipewey Jo uouaaﬂ‘f E

‘Aliadard (eay 2yl JO sjes Aug YBm UOIOUNLOD L) Bpew ag ABwW Alladnid |BUOSIay Y] 4O a|es,_Au\f
“UMISOdSIP G S(ES 9UL 40 awl By 84048q SABD (D)) USY 15e9) 1B UsAB 900U UBEW ||eYS 8ON0U B|GRUOSESY 'BPBWI
8q 01 s| Auadosd (eUOSIEY Ul JO UOISCdSIP papudly) Jaylo Jo Bjes alesud AUB yaiym JOLE SWIR Ul JO J0 Auadoag

g abed {panunuon)
F9VOIHOW



MORTGAGE
(Continued) Page 7

g g‘BeﬁqWEr. The word "Borrower” means GARY L LORENZ and includes all co-signers and co-makers signing the
sNote and all their successors and assigns.

__=._..-[')'a_fali‘lt”.: ‘The ward "Default” means the Default set forth in this Mortgage in the section titled "Default”.

Event of Défault. The words "Event of Default” mean any of the events of default set forth in this Martgage in the
events of default section of this Mortgage.

Grhmor. '\_,‘.ﬁek_fword *Grantor” rmeans GARY L LORENZ.

Gh_a'i‘anti/'. __The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvemehts_. Tﬁé__ word “Improvements” means all existing and future improvements, buildings, structures,
mobile Hiomes "affixed.on the Real Property, facilities, additions, replacements and other construction on the Real
Property:® : A,

Indebtedness. The Ward "Indebtedness” means all principal, interest, and other amounts, Costs and expenses
payable under the Noie or Related Documents, togather with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amaounts expended or advanced by
Lender to discharge Grantor's gbligations or expenses incurred by Lender to enforce Grantor's obligations under
this Mortgage, togetherwith jriterest on such amounts as provided in this Mortgage.

Lender. The ward "Lendgr"‘“mééns Whidbey island Bank, its successors and assigns.
Mortgage. The word _.!‘-Mgrtgqge"""nieans this Mortgage between Grantor and Lender,

Note. The word *NGte™ sneghs the promissory note dated February 19, 2008, in the original principal
amount of $896,675.00 from Grantor to Lender, together with ail renewals of, extensions of. modifications
of, refinancings of, consplidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. -

Personal Property. The words "Personal -Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owiied by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, afd additions to, all replacements of, and all substitutions for, any of such
property; and together with all issués and.prifits thereon and proceeds lincluding without limitation ail insurance
proceeds and refunds of premiums) fromi any-sle;or other disposition of the Property.

Property. The word "Property” meénS'é’QIIepti'{.reIQ the Real Property and the Personal Property.
Real Property. The words "Real Property™ mean the réal property, interests and rights, as further described in this
Mortgage.

Related Documents. The words "Related Dbcuimems® mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, maorigages, deeds of trust, security
deeds, collateral mortgages, and all other insouments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and“ future rents; revenues, income, issues, royalties, profits, and
other benefits derived from the Property. i E

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
TO ITS TERMS. gl
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On this day before me, the undersigned Notary Public, personally appeared GARY L LOHENZ, pé,r_,sé.ﬁaliiv known to me
or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Mortgage,
and acknowledged that he or she signed the Morigage as his or her free and voluntary act and deed -for the uses and
purposes therein mentioned. S
28
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er my hand and official seal thisfgj/ day of %éﬁ/cz{fﬁ /‘?ﬁ/ S
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E ﬁESCR[PTIO\I:
PARCEL A

The Nortb 15 6f the Southeast %4 of the Southeast % of Section 7, Township 33 North, Range 4 East, W.M.,
EXCEPT Great Northern Railroad right of way, AND EXCEPT Drainage Ditch No. 17 right of way as
condemned by Decree entered November 15, 1945 in Skagit County Superior Court Cause No. 17539, AND
EXCEPT those portions thereof conveyed to the State of Washington for highway purposes by deeds
recorded April 15, 1955 and May 4, 1972, under Auditor’s File Nos. 516233 and 767815, AND EXCEPT the
following descﬁb'ed tract: -

Beginning at the Southeast corner of said Section 7,

thence North 88°27'17" West along the South line of said Section 7, a distance of 242.10 feet;

thence North 1°35'30" East 1,050.90 feet;

thence North 88°24'30" West 160 féet to the true pomt of beginning;

thence North 88°24'30" West 363 feet;"

thence South 1°35'30" West 240 feet; ..

thence South 88°24'30" East 363 feer; .

thence North 1°35'30" East 240 feet 10 thé true point of beginning, ALSO EXCEPT that certain strip of land
adjoining said last above excepted tract on-the East and lying West of Primary State Highway, and lying
berween the Easterly projection of the North and South lines of the said last above excepted tract.

Situate in the County of Skagit, State of Washington.
PARCEL "B .

The south ¥ of the Southeast %4 of the Soutbeast % of Section 7, Township 33 North, Range 4 East, W.M.,
EXCEPT roads, ALSQ EXCEPT Drainage Diich No. 17 fight of’ ‘way as condemned by Decree entered
November 13, 1945 in Skagit County Superior Court Cause No. 17539, AND ALSO EXCEPT that portion
conveyed to Skagit County for road purposes by deed recorded April 15,1933, under Auditor's File No.
487103, AND ALSO EXCEPT those portions condemned by the' State of Washmgton for highway purposes
in Skagit County Superior Court Canse Nos. 23158 and 32900, 3

Situate in the County of Skagit, State of Washington.

PARCEL “C™: e

The South % of the Southeast % of the Soutbeast % of Section 7, Township 33 f;éﬁ.h,:Ra'r_ige 4 East, WM.,
EXCEPT roads: e

ALSQ EXCEPT Drainage Ditch No. 17 right of way as condemned by Decree entered November 13 1945 n
Skagit County Superior Court Cause No. 17539; g

AND ALSQ EXCEPT that portion conveyed to Skagit County for road purposes by deed recorded Apnl 15
1953, under Auditor's File No. 487103;

AND ALSO EXCEPT those portions condemned by the State of Washington for highway purposes in Skagit
County Superior Court Cause Nos. 23158 and 32900,
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