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DEED OF TRUST
DATE: February 13, 2008
Reference # (if appltcable) 128578—SW Additional on page

Grantor(s):
1. LRDTD JOHNSON PARTNERSHIP

Grantee(s)
1. Whidbey island Bank
2, LAND TITLE COMPANY Burhngton, Trustee

Legal Description: PTN NE 1/4 OF NW 1[4 19 36 5 EW.M.
: P Additional on page 10

Assessor's Tax Parcel iD#: 360519-’93009-_3.207

THIS DEED OF TRUST is dated February 13; 2008, among LRDTD JOHNSON PARTNERSHIP, a
limited partnership {"Grantor”); Whidbey Island Bank, whose mailing address is CL SKAGIT - 2,

321 SE PICNEER WAY, P.O. BOX 1589, OAK HARBQR WA 98277 (referred to below
sometimes as “"lLender” and sometimes - as "Beneficiary"); and LAND TITLE
COMPANY-Burlington, whose mailing address is- 111 E GEORGE HOPPER ROAD, BURLINGTON,

WA 98233 {referred to below as "Trustee”). ' :
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DEED OF TRUST
{Continued) Page 3

' Property are not jeopardized. Lender may require Grantor t0 post adequate security or a surety bond, reasanably
’ sausfactorv to Lender, to protect Lender's interest.

-'quv o Protact Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
.'re_asonabl\,r hecessary to protect and preserve the Property.

DUE ON SALE < CONSENT BY LENDER. lender may, at Lender's option, (A} declare immediately due and payable all
surns” secyred by this'Deed of Trust or (B} increase the interest rate provided for in the Note or other doecument
evidencing the: lndebtedness and impose such gther gonditions as Lender deems appropriate, upen the sale or transter,
without Lehder's prior ‘written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer means, the conveyance of Real Property or any right, fitle or interest in the Heal Praperty; whether
iegal, heneficiai‘or equitable, whether valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for déed, ieasehold interest with a term greater than three {3} years, lease-aption contract, or by
sale, assignment, or transfer of-any beneficial interest in or 1o any land trust holding title to the Real Property, ar by any
other method of conveyance of an intetest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also inéludes any change in ownership of more than twenty-five percent {26%} of the voting
stock, partnership interests or lirmited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised.by Lerider if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prows:ons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sﬁ'au.--ﬁay-'i.vhen'aue.._(and in all events prior to delinguencyl all taxes, special taxes, assessments,
charges (including water ahd:sewerf;, fines and impositions levied against or on account of the Property. and shali
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alkfiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . -

Right to Contest. Grantor may \mthhold payment of any tax, assessment, or claim in cohnection with a good faith
d:spute over the cbligation to pay, so long as-kiender’s interest in the Property is not jecpardized. i a lien arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen (15] days after the lien arises or, it a lien is filed,
within fifteen (15} days after Grantor has-notice “of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or:a Syfficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plusany costs‘and atterneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the’lien. n.any contest, Grantor shall defend itsett and Lender and shall
satisfy any adverse judgment before enfarcegment against the Praperty. Grantor shall name Lender as an additional
abligee under any surety bond furnished in:the-Contest proceedings.

Evidence of Payment. Grantor shall upan dé_mghd furnish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

MNotice of Construction. Grantor shali notify Lenider at least flfteen (15) days before any work is commenced, any
services are furnished, ar any materials are supplied io the Propertv, if any mechanic’s lien, materialmen’s lien, ot
other lien could be asserted on account of the work, sefvices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory !:o Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg %
Trust. .

Maintenance of Insurance. Grantor shall procure and maintain."poﬁcies af fire insurance with standard extended
coversge endorsements on a replacement basis for the full insgrable value: covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lehderbeing named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such-gther-insuranée, including but not limited to
hazard, busiress interruption, and boiler insurance, as Lender may reasonably require, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender:and issued by a company of comparties
reasonably acceptable to Lender. Grantor, upon request of Lender, wrll deliver to_Lender from time to time the
policies ar cartificates of insurance in form satisfactory o Lender, lncludlng,_‘ﬁtlpuIatlens, that goverages will not be
cancelled or diminished without at least ten {10} days prior written notice 16 Cendar.s Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will fietbe impaited in any way by any act,
amission or default of Grantor or any other person. Should the Real Property belocated in an area designated by
the Director of the Federal Emergency Management Agency as & special flood hazard arga,:Grantor agrees to
obtain and maintain Federal Flood Insurance, it available, within 45 days after notice is gwen by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal palance of the loan.and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National’ kad 'Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the’ loan :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or ﬂamage Ie the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof df-logs if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may,, at Lender's
alection, receive and retain the proceeds of any insurance and apply the proceeds to .the reductlon aof the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the. Property.If Lender
elacts to apply the proceeds to restoration and repair, Granvor shall repair or replace the damaged or déstrayed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonahle cost of repair or restaration if Granter is'not in, default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr recemt and-
which Lender has not committed to the repair or restoration of the Praperty shall be used first to pay-any ‘amouft .
owing 10 Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appiied :
to the principal balance of the indebtedness. ¥ Lender holds any proceeds after payment in full of the

Indebtedness, such proceeds shall be paid withaut interest to Grantor as Grantor's interests may appear, - ’ :

in__surjr'qg the Property are a part of this Deed of

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh

to Lender a repart on each existing policy of insurance showing: {1) the name of the insurer; {2) the rlsks_

insured; (3) the amount of the policy; (4) the property insured, the then current replacement value ofisuch’
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
raquest of Lender, have an independent appraiser satisfactory to Lender determine the cash value repiacement cost

°‘ TR RIRH
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DEED OF TRUST
{Continued) Page 5

Commercral Code) are as stated on the first page of this Deed of Trust.

FURTHER -ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atterney-m -fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
‘deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and-places as Lender may deem appropriate, any and alf such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documignts, and. (2] the liens and security interests created by this Deed of Trust as first and prior liens on the
Property. whether now-Gwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, . Gramor shall reimburse Lender for all costs and expenses incurred in connection with the

matters referred to m_thls_pa_ragraph

Attorney-in-Fact. if Grantor. fails to do any of the things referred to in the preceding paragraph. Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney din-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph _
FULL PERFORMANCE. it Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under :thi§ Deed. of Trust, Lender shall execute and deliver to Trustee a reguest for full
reconveyance and shall execute and dellver to Grantar suitable statements of termination of any financing statement onh
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyange may be described as the "person or persons
legally entitled thereta”, and the recltals in-the‘reconveyance of any matters or facts shalf be conclusive proof of the
truthfulness of any such matters or faets

EVENTS OF DEFAULT. Each of the foilowmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails 10 make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply ‘with or to-perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant of condition containgd in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply W|t_h any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Datault on Other Payments. Failure of Grantor within the tims required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 10 prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representetron or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related_=_Doeuments is false or misleading in any maierial respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Re'latéd Documents ceases to be in full force and
effect (including failure of any collateral document to create a: valtd and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution or termination of Grantor'syéxi‘st"ence:a's a going business or the death of any
partner, the insolvency of Grantor, the appointment of a rgceiver for: any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantar. : ;

Craditor or Forfeiture Proceedings. Commencement of foreclosure o fo 'erture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of: Grantor ar by any governmental agency
against any property securing the Indebtedness. This includes a garnishinent of .any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which:is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfelture progéeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including; without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstlng now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to_any’ Guarart_tor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the val‘idit'y of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option . may; but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations ansmg under the guaranty ina
manner satisfactory to Lender, and, in deing so, cure any Event of Default. i :

Adverse Change. A material adverse change occurs in Grantor's financial condltron, “or Lender beheves the
prospect of payment or performance of the Indebtedness is impaired. -

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, ather than a default in payment is curable and if Grantor has not been gwen a notrce
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it:may be cured if:
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
ten {10) days; or {2) if the cure requires mare than ten {10} days, immediately initiates steps which Lender deems '
in Lender's sale discretion to be sufficient to cure the defauit and thereafter continues and completes ali reasonabie‘
and necessary steps sufficient to produce compliance as soon as reasonably practical. A

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, o '
Trustee or Lender may exercise any ohe or more of the following rights and remedies: o

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an slection to make expenditures or to take action to perform an obligation of Granter under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to dec¢lare a default and exercise its remedies.

T

Skagit County Audltor
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DEED OF TRUST
(Continued) Page 7

the ﬂddresses shown rear the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
any liert which has priority over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of
.gthls Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
nollce 10,.1HE “ather parties, specifying that the purpose of the notice is 10 change the party's address. For notice
purposes, Grantor.agrees to keep Lender informed at all times of Grantor's current address. Subject 1o applicable law,
and extept for notice required or allawed by law to be given in another manner, if there is more than one Grantor, any
notice given by-Lender to any Grantor is deemed to be notice given 1o all Grantors.

MlSCELlANEbUé PH6VISIDNS The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants. ThtS ‘Dead of Trust, together with any Related Documents, constitutes the entire understanding and
agreemaot of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment 1o this
Deed of T__rust shall beeffective unless given in writing and signed by the party or parties sought to be charged or
bound by the altei‘ation.-nt amendment.

Annual Reports. |f the Propertv is used far purposes other than Granior's residence, Grantor shail furnish to
Lender, uponh request a certified statement of net operating income received from the Property during Grantor's
previous fiscal yeat in such form and detail as Lender shall require, “Net operating income® shall mean all cash
receipts from the Property lass. all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captlon headmgs in this Deed of Trust are for convenience purposes anly and are not to be
used to interpret or define the prowsmns of this Deed of Trust.

Marger. There shall ne ng merger cfithe interest or estate created by this Deed of Trust with any other interest or
estate in the Property:at any ttme Held: bv or for the benefit of Lender in any capacity, without the written consent
af Lender.

Choice of Venue. [f there i's a laws’uit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Wasnrngmn

No Waiver by Lender. Lendef shall nct be deemed 1o have waived any rights under this Deed of Trust unless such
waiver is given in writing and SIgned by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any. other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitutésa waivér of. Lender’s right otherwise to demand strict compliance with that
provision or any other provision ef this. Déad of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall taristitute a’ waiver of any of Lender's rights or of any of Grantor's obligations
as 1o any future transactions. Whenever the consent.of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instancé shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such carisent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent ]urlsdtctton finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, tiat finding shali not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance: Hf feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceablé, " If the offending provision canpot be so modified, it shall be
considered deleted from this Deed of Trust.. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisian of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitetions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure 1o'the benefit'of the parties, their successors and assigns. If
ownarship of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Desd of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obiigations of this Deed of-Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance-f this Deed of Trust.

Waiver of Homsestead Exemption. Grantor hereby releases and waives alfl r'tghts and benefits of the hamestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foilawmg meamngs when used in this Deed of
Trust. Uniess specifically stated ta the contrary, all references to dollar amouriis shislt. migan amounts in lawful money
of the United States of America. Words and terms used in the singular sha¥ includethe plural, and the plural shali
include the singular, as the context may requite. Words and terms not otherwrse defmed in this Deed of Trust shall

have the meanings attributed to such terms in the Uniforrn Commercial Code::
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and asstgns

Barrower, The word "Borrower” means LRDTD JOHNSON PARTNERSHIP and mcfudes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assighment and security interest provisions reiatmg 0 the Personal Property and
Rents. S

Defauit. The word "Detauit™ means the Default set forth in this Deed of Trust in the sectton tlt!ecl "Dafault"

Environmental Laws. The words "Environmental Lews” mean any and all siate, federaf and.local, statutes,
regulations and ordinances relating to the protection of human health or the enwronment mcludmg without
limitation the Comprehensive Environmenial Response, Compensation, and Liability Act of 1980;"as amended, 42
1.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986; Pub. L.
Mo, 99-499 {("SARA"}, the Hazardous Materials Transpartation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or- federal laws. rules,
or regulations adopied pursuant thereto. } : s

Event of Default. The words "Event of Default” mean any of the events of default set forth in th:s Deed of Trust m-;_
the events of defauit section of this Deed of Trust. -

Grantor. The word “Grantor® means LRDTD JOHNSON PARTNERSHIP.

Guarantor. The word "Guarantor” means any guaranior, surety, or accommodation party of any or al of the
Indebitednass. _
Guaranty. The word "Guaranty” means the guaranty from Guarantor ta Lender, including without hmttatlon a_
guaranty of all or part of the Note. ; :

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quaﬁtitv,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard

to human health or the environment when improperly used, treated, stored, disposed of, generated. manufactured, s -
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DEED OF TRUST
(Continued) Page 9

PARTNERSHIP ACKNOWLEDGMENT

STATE OF

: ; i ! , 20 g”ﬁ , before me, the undersigned
Notary Public;” personally appeared WiLLiAM L JOHNSON Genrai Partner of LRDTD JOHNSON PARTNERSHIP: RITA J
JOHNSON, General “Partner of LRDTD JOHNSON PARTNERSHIP; TERRY L JOHNSON, General Partner of LRDTD
JOHNSON PARTNERSHIP; DANNY N JOHNSON, General Partner of LRDTD JOHNSON PARTNERSHIP; and DAVID E
JOHNSON, General Partner of:LRDTD JOHNSON PARTNERSHIP, and personally known to me or proved to me on the
basis of satisfactory eviderce to‘__be partners or designated agents of the partnership that executed the Deed of Trust
and acknOWIedged the Déed of Trust to be the free and uakmtas \a\ct and deed of the partnership, by authority of
g e AU entioned, and on ocath stated that they are

B NIust on behalf of the partnershlp

REQUEST FOR FULL RECONVEYANCE

, To: - = 2 7, Trustee

The undersigned is the legal owner and holder of ali mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing tg you, to recanvey without warranty, 1o the persons entitled thereto, the
right, titte and interest now held by you under- the Deed of Trust.

Date: . A Beneficiary:
5 By:
Its:

LASER PRO Lending, War. 5.38.10.001 Copr. Hailand Financiel Selutions, Inc. 1937, ZDW Al lt'gh!;'ﬁuol’vld. - WA MuZFALPLGOI.FC TR-34336 PR-38
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EXHIBIT "All

 Schedule “A-1” 128578-SW
o "bE's’oRmicJN:

That portion. of the Northeast Y of the Northwest ¥ of Section 19, Township 36 North, Range 5 East,
W.M., desmbed as. follows

Begmnmg""at the___Northwest corner of said Northeast ¥ of the Northwest % of said section;

thence South 0°32°37" East 40.16 feet;

thence South 85°27°52" East 425.96 feet to the point of beginning;

thence continuitig South 857277527 East 450.25 feet;

thence South 0°37°09” West 77. 46 feet;

thence South 86°32°457 East 76 73 feet;

thence South 0°56°29” West 789. 47 feet, more or less, to the centerline of a stream known as Thunder
Creek;

thence Northerly and Westerly along the thread of said stream 620.00 feet, more or less, to a point that
lies South (0°32°37" East 645.77.feet. more or less, from the point of beginning;

thence North 0°32°37" West 645.77 feet; more or less, to the point of beginning,

Situate in the County of Skagit, State of Washington.

Illllllll({lllllllllllllllllllll
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