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DEED OF TRUST

DATE: January 9 20.08"{

Reference # (if appllcable) C Additional on page
Grantor{s): '

1. STRAND, RICHARD MARK

2. STRAND, WENDY. LYNN

Grantee(s) _—
1. JPMorgan Chase Bank NA
2. Stewart Title Company", Trustee _

Legal Description: LT 3 BLACKBURN RIDGE, SKAGIT COUNTY WA
Volume te, Tapss 206 Though 208 Additional on page _ <L

Assessor's Tax Parcel ID#: P113152 " %

THIS DEED OF TRUST is dated January 9,-2008, among RICHARD MARK STRAND AND
WENDY LYNN STRAND, HUSBAND AND WIFE; whose address is 2028 SOUTH 15TH STREET,
MOUNT VERNON, WA 98274 {"Grantor”}; JPMergan Chase Bank, NA, whose mailing address
is Home Equity and Consumer Lendlng Division, 1111 Polaris-Parkway, Columbus, OH 432490
(referred to below sometimes as "Lender” and sometlmes as. "Beneficiary"); and Stewart Title
Company , whose malllng address is 1980 Post Oak ‘Blvd, Smte 300, Houston, TX 77056
(referred to below as "Trustee”), - .
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Loan No: 426360359881 (Continued)

: "("::.ONQ'EYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

of entry_and possession and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and intarest in and to

the” foilowmg described real property, together with all existing or subsequently erected or affixed buildings,

improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{ingluding stockiin utilities with ditch or irrigation rights}; and all other rights, royalties, and proflts relating to the re'el
praperty, ingluding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocated |n SKAGIT County, State of Washington:

LOT 3 PLAT OF BLACKBURN RIDGE AS PER PLAT RECORDED IN VOLUME 16 OF PLATS,
PAGES 206 THROUGH 208 INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.
TAXID: P113152

The Real Property or its .address is commonly known as 2028 SOUTH 15TH STREET, MOUNT
VERNON, WA A_982__7f_1. -f_l.'h_e Real Property tax identification number is P113152.

Grantor hereby assigns ds‘security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignmaent is intended to, be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants 1o
Grantor a license to coilect the” Rents, and prafits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlen af all or part of the Indebtedness

THIS DEED OF TRUST, INC_LUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS:UNDER THE-NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND'A'CCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they.become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed q_f Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the foi|owmg provrsmns

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and

control of the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender:to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain, Grantor shall maintain the Property in goad condition and pramptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Compliance With Envircnmentat Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no‘use; generat:on, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substanie by any person on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason 1o beligve that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a} any bredach- or violation of any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal;: release -or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owfers or. occupants of the Property, or {c] any actual or
threatened litigation or claims of any kind by any person relating ‘to such yatters; and {3} Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor ndr any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, freat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such actlwty shall be canducted in compliance with
all applicable federal, state, and local laws, regulations “and: drdinances. including  without fimitation all
Environmental Laws. Grantor authorizes Lender and its agénts 1o enter upen the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate; to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1} releases-and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomés-fiable for cleanup or other costs under
any such laws; and {2) agrees to indemnify and hold harmless Lender against any ahd all claims, losses, liahilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain-or suffes’ resuitlng from a breach
of this section of the Deed of Trust or as a consequence of any use, generatlon, manufacture storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest’ inthe Property, whether or not the
same was or should have been known ta Grantor. The provisions of this sectmn of the Deed of Trust, including
the obligation to indemnify, shall survive the payment of the Indebtedness and thé satrsfactmn and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mtarest |n the Property,
whather by foreclosure ar otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cumm'tt perrmt or'suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting“the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mineralé {mcludmg
oil and gas}, coal, clay, scoria, seil, gravel or rock products without Lender's prior written consent :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from . the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reduire
Grantor to make arrangements satisfactory to Lender to replace such lmprogvements with Improvements of at Ieast_
equal value. :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property At aH _
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust. . =

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause- '
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease 6r
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hergatter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including,:
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:appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Praperty are net jeopardized. Lender may require Grantor to post adequate
< geclirity or a surety bond, reasonably satisfactory 1o Lender, 1o protect Lender’s interest.

Du"tr'i/‘"tb--_ﬁmtect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
" acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
g reasonably ‘necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. lLender may, at Lender's option, (A} declare immediately due and payable all
sumsg sécured by this Deed of Trust or (B) increase the interest rate pravided for in the Note or other document
ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's. prior written consent, of all or any part of the Real Property, or any interest in the Reat Property. A
"sale or transter” “means the conveyance of Real Property or any right, title or interest in the Real Property; whethar
legal, benaficial or equitable; whether voluntary ar involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract.for deed, leasehold iterest with a term greater than three {3} years, lease-option contract, or by

sale, assignment, or. transfer ‘of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance ot an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise:is proh1b|ted by fedaral law or by Washington law.

TAXES AND LIENS. The: followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sha|l pay wh’en due {and in all events prior to delinquency) all taxes, special taxes, assassments,
charges (including water and sewer] fines and |mp05|t|ons levied against or on account of the Property, and shall
pay when due ali claimg' for’ work déne on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of . all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Jien of taxes<and assessments not due, except for the Existing Indebtedness referred to
below, and except as Dtherwrse prowded irt this Deed of Trust.

‘Right to Contest, Grantor -may’ wnthhold ‘payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, s’ long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaymient; Grantor-shafl within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after ‘Grfantor-has ___otice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash-6r a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thelien plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under’th& lien. In:any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcementagainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed if the &ontest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property.

Notice of Construction. Grantor shall notify‘Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the-Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, 'or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactorv to Lender that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln pohcnes of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vélue covering all Improvements on the Real
Property in an amount sufficient to avoid application of any/ cginsurance ¢lause, and with a standard mortgagee
clause in favar of Lender, together with such other hazard and lability ir_)_éug:ance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reaspnably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantér;: tpori request of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in formi-satisfactory, o Eender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days priar written notice to Lender., Each
insurance policy also shall include an endorsement providing that coverage in favor:of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persdn. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency ag-a special flood hazard area,
Grantor agrees to obtain and maintain Federal Fload Insurance, if available;“within 45 days aftef notice is given by
Lender that the Property is located in a spetcial flood hazard area, for thefull unpaid-principal balance of the foan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Pragram, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 0 the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. " Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of dny.ingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Property; or the restoration
and repair of the Property. If Lender ¢lects to apply the proceeds to restoration and. repalr Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactary to Lender. . Leénder “shall, upon
satisfactory proof of such expenditure, pay ar reimburse Grantor from the proceeds for the reasorable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds’ whlch have:not been
disbursed within 180 days after their receipt and which Lender has not committed to the repairior sestoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay.atcrued
interest, and the remainder, if any, shali be applied to the principal balance of the indebtedness f. Lendar holds
any prgceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as
Grantor's interests may appear. . e

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is
in effect, compliance with the insurance provisions centained in the instrument evidencing' such .Existing
Indebtedness shall constitute compliance with the insurance provisions under this Dead of Trust, to. the. Extent

compliance with the terms of this Deed of Trust would constitute a duphcanon of insurance requirement, if any~
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

shall apply anly to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. I Grantor fails (A} to keep the Property free of all taxes, liens, security in'ter_e:s"cs,
encumbrances, and other claims (B} to provide any required insurance on the Property, or {C! to make repairs 1o the

Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then =
Lender may do so. It any action or proceeding is commenced that would materially affect Lender's interests in the -
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; Pro'p:ertﬁ, then Lender on Granter's behalf may, but is not required 1o, take any action that Lender believes to be

i ;appropriate 1o protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear

interest “at” the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

= 4Grantor:—-All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on

" demand; (B} ‘be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either {1} the term of any applicable insurance policy; or {2} the remaining term of
tﬁ'e Note; or; “(€) be treated as a balloon payment which will be due and payable at the Note's maturity The Property
alsc’ will secure payment of these amaunts. The rights provided for in this paragraph shall be in addition to any other
nghts ar any remiediés to which Lender may be entitled on account of any default. Any such action by Lender shall not
be construed as curmg the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Deed
of Trust:> .~

Trtle Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all’ Ilens and encumbrances other than those set ferth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favar
of, and aceépted by; Lerider in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to'execute and defiver this Deed of Trust to Lender.

Defense of Title. Subjett t0 the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property again’et the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor § title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's.expense:” Granter may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and:ta be represented in the proceeding by ¢ounsel of Lender's own choice, and
Grantor will deliver, or: cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such partlcnpat:on

Compliance With Laws." Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmart_ces ..and regulations of governmantal authorities.

Survival of Promises. All pr_e'rnis'ee, agrgements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of.this Deed-of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's, In"debte"dness is paid in full.

EXISTING INDEBTEDNESS. The followmg prewsmns concernlng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of: Trust securlng the Indebtedness may be secondary and inferior to the fien
securing payment of an existing obllga_tlo_n The existing obligation has a current principal balance of approximately
$266123. Grantor expressly covenarits and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents-for such indebtedness.

No Modification. Grantor shall not enter intg:any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority Jover this Degd of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreem"ent without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatlon praceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation ig filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be negessaiy to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender.shalt be: entltled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chaice all at’ Grantor s expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlen as’ may be requested by Lender from time to
time to permit such participation. : :

Application of Net Proceeds. If all or any part of the Propert\}-,‘i's conde'mned by eminent domain proceedings or by
any proceeding or purchase in lisu of condemnation, Lender may at'its eféction-require that all or any portion of the
net proceeds of the award be appilied to the Indebtedness or the-répair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of ali reasonable costs expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. ‘

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The foIIowmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: ° .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall-e:'cecu.te euch documents in addition ta
this Beed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon all taxes, fees,
documentary stamps, and other charges for recording or reglstermg this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: HI @ spectflc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lendet of the: ‘Holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on payments of prlnmpal and rnterest made by
Grantor. " s

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thlS Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exerclse any .or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectlon arrd deposlts W|th
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust ag a'
security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property-*’v :
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Code
as amended from time to time. g

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whateverg otHer
action is requested by Lender te perfect and continue Lender's security interest in the Personal Property. In
addition 1o recording this Deed of Trust in the real property recards, Lender may, at any time and without furtherx:_.-:"'

authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing

(I
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‘statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or cantinuing this security
interest, Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably
< gonvénient to Gramtor and Lender and make it available to Lender within three (3) days after receipt of written
‘demand from Lender.

.:'Address'es,_ The mailing addresses of Grantor {debtor) and Lender {secured party]l from which information
: goncerning: the security interest granted by this Deed of Trust may be cbtained {each as required by the Uniform
“_Commermal Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorpey-ifi- fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upcn request of Lender, Grantor will make, execute and
deiwer “or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be fited, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lernder friay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing® “statements, continuation statements, instruments of further assurance, certificates, and
other documents“asmay. in the sale opinton of Lender, be necessary or desirable in order to effectuate, complete,
perfect, contrnue, e preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the-fiens and security interests created by this Deed of Trust on the Property, whether now

owned or hereafter acqurred by Grantor. Unless prohibited by law or Lender agrees to the contrary in wntrng,
Grantor shall rermburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. T -

Attorney-in-Fact. if Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantar and &t Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorpey-in-fact for the purpase of making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or. desirable, in Lender's sole opinion, to accomplish the matters referred 1o in
the preceding paragraph.: :

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
jmposed upon Grantor under this” Deéd of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute ari'd--delive.r--tb‘Grani.or suitable statements of termination of any financing statement on
file evidencing L.ender's security intergst in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law.-~Thé grantee in any reconveyance may be described as the “"person or persons
legally entitled thereto”, and the recitals ir the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. At Lender's Op‘tlDI"l Grantor erI be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make ahy p_ayrnent when due under the Indebtedness.

Break Other Promises. Grantor breaks any prd’mise made to Lender or Grantor fails to perform promptly at the time
and strictly in the manner pravided in this Deed of Trust or in'an\.r agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other terrn obhgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents .H.such a failure is curable and if Grantor has not
been given a notice of a breach of the same provrsron of this Deed of Trust within the preceding twelve (12)
months, it may be cured {and no Event of Default will‘have oecurred] if Grantor, after Lender sends written notice
demanding cure of such failure: {a} cures the failure within frfte_en {15) days; ar (b} if the cure requires more than
fifteen (15) days, immediately initiates steps sufficient 1o cure the faiture and thereafter continues and completes
all reasonable and necessary steps sufficient to produce campliance-as-soen as reasonably practical.

Default on Other Payments. Failure of Grantor within the time"'re-duired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of dr ta effect discharge of any lien,

Faise Statements. Any representation or statement made or furnlshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mrsleadrng in.any materlal respect, either now or at
the time made or furnished. .

Defective Collateralization. This Deed of Trust or any of the Related“'Dr)cumen"ts‘ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected securlty interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Gren_go'r,"'ihe appdintment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors;—aily type-of creditor workout, ar the
commengement of any proceeding under any bankruptey or insolvency laws by ar against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take émﬂ' of th
Grantor's property in which Lender has a Wen. This inciudes taking of, garnishing:
accounts with Lender.

*rgperty or any other of
f-or levying on Grantar's

Breach of Other Agreement. Any breach by Grantor under the terms of any other"agreernentx-be‘ti’rveen Grantor and
Lender that is not remedied within any grace period provided therein, including without llr'rrr'tatron any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether emstrng now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety;. or“accommeodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under any Guaranty of the
Indebtedness. 7y

Existing Indebtedness. The payment of ary installment of principal or any interest on the Exist_in"g _jn'debtedneés is
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in. such |nstrument )
or any suit or other action is commenced to foreclose any existing lien on the Property. 5

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: E

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alqne _p‘r

together. An election by Lender to choase any one remedy will not bar Lender from using any other remedy: [
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to eXercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediate_ly*::j_
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a_ue'wand payable, including any prepayment penalty which Grantor would be required to pay.

' For_eciq_sure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right te foreclose by judicial
+ foreclosyre, in either case in accordance with and to the full extent provided by applicable law.

i =I:I.IJCC Herrladies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
aremedies of a secured party under the Uniform Cemmercial Code.

3._Collect Rents - Lender shall have the right, without notice 1o Grantor 1o take possession of and manage the
“Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. in furtherance of this right, Lender may require any tenant or
other.iserof:the ‘Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, ‘ther. Grantor rrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment therecf in the:name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users toLender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or -not” any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph’ elther in person by agent, or through a receiver.

Appoint Receiver. Lender shall have the right 10 have a receiver appointed ta take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to:Collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the-tridebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appomtment of 8. recerver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantral armouint. Employment by Lender shall not disqualify a person from serving as a
receiver. o ;

Tenancy at Sufferanr:er [f Grantor remalns in possessmn of the Property after the Property is sold as provided
above or Lender otherwise-becomes entrtled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance-of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use raf the Property, or (2) wvacate the Property immediately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall ha'de any other right or remedy provided in this Deed of Trust or the Note
or by law. :

Notice of Sala. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Parsonal
Property or of the time after which any.private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean gotice given,at least ten {10} days before the time of the sale or disposition.
Any sale of Personal Property may be made i cohjunction with any sale of the Real Property.

Sale of the Property. To the extent perriitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its fights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in Qne sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portian of the Property.

Expenses. To the extent not prohibited by apphcable laws, aII reasonable expenses Lender incurs that in Lender’s
opinion are necessary at any time for the protection of: rts mterest or the enforcement of its rights, shall become a
part of the loan payable on demand, and shall bear intérest at’ the Note rate from the date of expenditure until
repaid. Expenses covered by this paragraph |nclude withayt !_lmltatlon however subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings (including efforts to modify or vacate the automatic
stay or injunction) and appeals, to the extent permitted by applicable:faw,_

Rights of Trustee. Trustee shall have all of the rights and duties of f.'é'rider'-as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsrons relatmg to the powers and obligations of Trustee
(pursuant to Lender's instructions} are part of this Deed of Trust: &

Powers of Trustee. In addition to all powers of Trustee arrsmg as a matter of law, Trustee shall have the power 1o
take the following actions with respect to the Property upan the- wrrtten request af Lender and Grantor: {a} join in
preparing and frllng a map or plat of the Real Property, including the dedtcatlcrn Gf streets or other nghts 1o the
public; (b} join in granting any easement or creating any restriction on‘the Real’:Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the inr_ergst of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to natify any ather. party of- a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lend&t;. or Trastee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Triistee.

Trustee. Trustee shall meet all qualifications required for Trustee under applrcable Iaw Iri-addition to the rights
and remedies set forth above, with respect to all or any part of the Property; the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judrclal fﬁreclosure, in either case in
accordance with and to the full extent pravided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a s'tjccessor Ir'ust'iee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall-Gontain, .in addition to ali
other matters required by state law, the names of the original Lender, Trustee, and Grantér,the bedk and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of ithe successor
trustee, and the instrument shall be executed and acknowledged by Lender or its suct@ssers in interest, The
successor trustee, without conveyance of the Property, shalf succeed 1o all the title, power; and duties.conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substrtutlun of Trust&e shall
govern to the exclusion of all other provisions for substitution. ; 5

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given il-] 'apoth‘e_r'_manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of:default’ and -any:
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually:received .by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight couriar, .or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dlrected fo .
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begrnning “of

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving : formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the persen 5
address. For notice pwposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there |s
more than one Grantor, any notice given by Lender to any Grantor is deemad to be notice given to all Grantors. It will” |
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¢ be Grantor s responsibility to tell the others of the notice from Lender, Netwithstanding the foregoing, the address for
i notlce for Lender is: Chase, Attn: Home Equity Loan Servicing, P.C. Box 24714, Columbus, OH 43224,

EDENTITY OF LENDER. Lender is JPMorgan Chase Bank, N.A., a national banking association organized and existing
e under the Iaws of the United States of America, with its main offices located in Columbus, Ohio.

NON-WAIVER, A waiver by any party of a breach of a provision.of this Deed of Trust shall not constitute a waiver of or
pre]udlce the ‘party's right otherwise to demand strict compliance with that provision or any other provision.

SUPPLEMENT TO PERSONAL PROPERTY DEFINITION, It is the intention of Lender only to take a security interest in and
retain-a lien on’ that ‘personal property considered fixtures under the Uniform Commercial Code as adopted in the
jurisdiction whiere this Deed of Trust is filed of record as same may be amended from time to time ar such ather statute
of such Jurrsdlctron that defines property affixed to real estate and no other personal property.

DUE ON SAI.E CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Déed of Trust or  (B) increase the interest rate provided for in the Note or Credit Agreement or
other document ewdencrng the Indebtedness and impose such other conditions as Lender deams appropriate, upon the
sale or transfer, wrthout Lender's prior written consent, of all or any part of the Real Property, or any interest in the
Real Property. ‘A “saté.or, transfer” means the conveyance of Real Property or any right, title or interest in the Real
Property; whethet legal,: beneficial or equitable; whather voluntary or involuntary; whether by outright sale, deed,
installment sale contract, land’ certract, contract for deed, leasehold interest with a term greater than thiee {3} years,
lease-option contract, or by-salg, assignment, or transfer of any beneficial interest in or to any land trust holding title to
the Real Property, or by any other methad of conveyance of an interest in the Real Property. However, this option shal!
not be exercised by Lender if such exercrse is prohibited by federal law or by Washington law.

MISCELLANECUS PROV|SIONS “The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. What |s wiritten inthis Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning-the _matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be |n wrrtrng and must be signed by whoever will be bound or obligated by the change or
amendment. :

Caption Headings. Caption he’édin’cjs in this-Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the | prowsmns of thrs Deed of Trust.

Merger. There shall be no merger of. the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or: for the beneflt of Lender in any capacity, without the written consent
of Lender, :

Governing Law. This agreement will be governed by and interpreted in accordance with federal law and the laws
of the State of Washington except for matters related to: {1} interest and the expartation of interest, which will be
governed by and interpreted in accordance with federal law (including, but not limited to, statutes, regulations,
interpretations, and opinions} and the laws of the State of Ohio; and {2} the validity and enforcement of Lender’s
security interest in the Property, which will. be governed by the laws of the State where the Property is located,
However, if there ever is a question about ‘whether any provision of the agreement is valid or enforceable, the
provision that is questioned will be governed by whichever:df the governing state or federal laws that would find
the provision to be valid and enforceable. The loan transagtion which is evidenced by this and other related
documents has been approved, made and funded, and’ all hecessary documents have been accepted by Lender in
the State of Ohio. :

Joint and Several Liability. All obligations of Granter 'under th’isteed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Granter Th_ig means that each Grantor signing below is
responsible for all obligaticns in this Deed of Trust. 5

No Waiver by Lender. Grantar understands Lender will not grve up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
l.ender has given up that right. If Lender does agree in wri'tin"g to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean“that Grantor awitl not have to get Lender’s consent
again if the situation happens again. Grantoer further understarids that: juSt because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be reguired’to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of drshonor

Severability. If a court finds that any provision of this Deed of Trust: is. not valrd or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be ‘valid or enforced. Therefore, & court will
enfarce the rest of the provisions of this Deed of Trust even if a provision.of this Deed af Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust ‘on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties,: their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantar, Lencler withatit notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by‘way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Irabrlrt\.r under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust_

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefrts of ‘therhomestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed af Trust.:

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust )
Beneficiary. The word "Beneficiary” means JPMorgan Chase Bank, NA, and its successors and assrgns

Borrower. The word "Borrower" means RICHARD MARK STRAND and WENDY LYNN STRAND and all other
persons and entities signing the Note,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Propert and
Rents. . 3

Environmental Laws, The words "Environmental Laws" mean any and all state, federal and locak stat"uteus;"“

regulations and ordinances relating to the protection of human health or the environment, including without

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub’ L.
No. 89-499 ["SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource -
Conservatron and Recovery Act, 42 U.S.C. Section 6201, et seq., or other applicable state or federal laws, rules :
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' éﬁe‘i’lt of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
.the events of default section of this Deed of Trust.

Extstlng ‘Indebteduess. The words "Existing lndebtedness” mean the indebtedness described in the Existing Liens
prowsron of this Deed of Trust.

=Grantor. .:The word "Grantor” means RICHARD MARK STRAND and WENDY LYNN STRAND.

:-guaran__t\'r. -:Ll'he_ word "Guaranty" means the guaranty from guarantor, endorser, surety, of accommodation party to
*, Lendet, intluding without limitation a guaranty of all or part of the Note.

Hazardbus "Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentratich or-physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to humap hedith o¢_the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwrse handled. The words "Hazardous Substances” are used in their very broadest sense and
include withowt limitatian any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Envirorimental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-produsts or any fraction thereof and asbestos.

Imprcvemeriis 'The'" word mpravements” means all existing and future improvements, buildings, structures,
mobile homes affixed<on the Real Property, facilities, additions, replacements and other construction on the Real
Property. X

Indebtedness. The, word' "lndebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the: Note of Related. Documents, together with all renewals of, extensions of, medifications of,
consolidations of and substititions far the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor’s obligaticns or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this D‘ee‘d of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The waord Lender" means JPMorgan Chase. Bank, NA, its successors and assigns. The words
"su¢cessors or assigns” rnean any persan or company that acquires any interest in the Note.

Note, The word "Note" means.the, promissory note dated Januaty 9, 2008, in the original principal amount
of $55,5650.00 from Grantor to Lendér, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substrtutlons for the promissory note or agreement. The maturity date of
this Deed of Trust is February 1, 201 B

Personal Property. The words "Persenaf Property mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Granter, and-now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, apd addmons to all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without fimitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means colfectively the Real Property and the Personal Property.

Real Property. The words "Real Property" rﬁee‘n the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents® migan. all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, securltv agreements. martgages, deeds of trust, security
deeds, collateral rortgages, and all other instruménts; agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness S

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rovalties, profits, and
ather benefits derived from the Property. S

Trustee, The word "Trustee" means Stewart Title Company , Whose rnaﬂmg address is 1980 Post Oak Blvd, Suite
300, Houston, TX 77056 and any substitute or successor trustées.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISiONS OF THIS DEED OF TRUST, AND EACH
GRANTQOR AGREES TO ITS TERMS.

GRANTOR:

RICHARD MARK A
Individually

WENDY
Individuaily

UL
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INDIVIDUAL ACKNOWLEDGMENT

sTaTE OFWEQH‘JNMIDLLi )

} 8§

COUNTY oF ﬂpftﬂ \1/ ’

On this dav before me, the undersigned MNotary Public, personally appeared RICHARD MARK STRAND and WENDY
LYNN STRAND personally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free

and voluntary act and deed, fm the uses and purposegg,therein meantioned. Jm
Given under my hand and offlc;al seal this 65] day of . .20 Q g

Residi.ng atm ) LAM'}A

My ggmmission expiresJ ‘

Notary Public in and for the Stat

Katherne A us-!-m

To: -Ij_' A Trustee

The undersigned is the legal owner arid hotder DT all indebtedness secured by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing:ta you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under-the Deed of Trust.

Date: Beneficiary:
F . By:
Its:

LASER PAY Lending. Var. §.19.40.06 Copr. Harand Finangial Salutions, Ing, 1997, 2008 All Rights Ressives. - WA/IOH NAGFIBUIILASERPROVGENLFLIGOI FC TR-G3669831 PR-EQYNDEWA
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