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CHICAGO TITLE CO. |
\C Y4772 -V . DEED OF TRUST

DATE: February 6, 2068-=-”“

Reference # (if apphcab]e) C§4772 SM ' Additional on page __
Grantor{s}: 3

1. WALTERS. DANIEL P

2. WALTERS, CHRlSTiNA M

Granteels)
1. Whidbey Island Bank :
2. CHICAGO TITLE COMPANY-Mt Vernon, Trustee

Legal Description: LOT 72, PLAT OF'a_E'A(__',:iLEMQ.I:_\IT PHASE 1B DIV. 1
E R Additional on page 2

Assessor's Tax Parcel 1D#: 4789—006-":0‘?2‘:—:0000

THIS DEED OF TRUST is dated February 6 2008 ameng DANIEL P. WALTERS and CHRISTINA
M. WALTERS, husband and wife ("Grantor”}; Whidbey, Island Bank, whose mailing address is
CL SKAGIT - 2, 321 SE PIONEER WAY, P.O. BOX .1589; OAK HARBOR, WA 98277 (reforred
to below sometimes as "Lender” and somettmes as "'Beneflctary y; and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address’.js.- 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee").




Wdro:e & LA afed 8002/C4iC
Joipny funod ybelg

smuiimi’m‘iw‘isn Wit
*aSIMUSYI0 10 BINSOa340) AQ 18ylaym ‘Aliedoid sy Wy

1sanalm Aue 1o uonisinbae s Japuat Ag palosE B 10U JBYS DU ISNJ] JO PAS( SIYL JO UYL By} 1O @ouedarugdas pue

e “uouoe;sues ay pue sseupsIqapu) syl Jo Juswded ayl aalans jleys ‘pusyap pue Apuwspu o) uonebygo syl Bupnjou;

ISP EJ0.PBBEQ DU JO UDNDSS SIYL JO SUoistac)d Su ]  “JOIUEID) Ol UMOUY UBSq FABY DINOYS JO SEA BUIES 8] JOU 10
Aayiaym ‘Alsedord ayi U 158181u) JO GIYSIBUMO S J0luRID 01 Joud BuNDo0 aseajal pausiEanl 10 asestds esodsip
*abesors."intogInuew ‘uopesaual ‘asn AUE }o 25USNDBSUCD B SE 40 1STW JO P3a(] B4l |0 UONOSS S O ydeaiq B
woy Hunnsas Jé;;ns 40 UIBISNS ARoBALpul J6 Adanp ABwWw 1Spust yoym sesuadys pue ‘saiyeusd ‘seBewep 'sanige)
‘sasso} fsuwielo Yeipue Aue 1suiebe Jopuan sssjwley PIOY pue ‘pusiep ‘Ajuwap 01 sasube (Z) pue !sme) yons Aue
19pun §1502 Jayio o dnuesd Jo) 3jgeY SaWI00a0 JOUEIL JUSAS BU} Ul UOHNGUIUGD JO Aluwiapul Joy 1apuat sulebe
SWHEIS: 9ININg Alle ‘Banem pue $asBsipd () AQalay JOueID) SAOURISGNS SNOpILZEl 104 Alladold eyl Gunebiseaur
ul eouaﬁmp 2np §,J01UELD U0 Paseq GiE igY POUBILeD SORURLEM PUB SUONRIUSSAIdal Byl 'uosJad Jayla Aue ol
10 JoMIRILY 0} Jepue 30 ned auyy wo Aupgey 1o AIQISuodss) Aue 21642 0] PAN.ISUDD 29 JOU jjeys pue Ajuc sasodind

§,18pUaT 40] 20 Jieys ippua AQ apelu S1s8] L0 suoiloadsin Auy  CISNUY O pa9g eI 40 uonoes s ybm Auadold
ayy jo asueir_dwqo auuLdap o1 sepdoidde weep ABw J1opus se ‘asuadxa S,I01UBID 18 ‘$1SEl pue suonsadsuy
yons ayew: o) “Auedold sl uodn sajua 03 s1wabe sy PuB JOPUST SOZUOUINE JOIUBID  'SMET [BIUSLULCHALT

§e  uonENW- NoUHAL. BUIphdul ‘saouewpid  pue suonemnBas ‘samp) jeoo) bue 'alels ‘jeiepe) ejgeondde e
yarw 20u)dUoD Ul PBIANPLOD 4G Jleys ANANSE UoNs AU {g) pue ‘Alsadold Byl wol} 40 IN0GR JBpUN ‘UD S0URISONSG
snopiezel AUE 858319440 JO Bsodsip ‘183 ‘81018 'BINioeRjNURW ‘eleicuat ‘asn [leys AlSdoid oyl 0 J9SR pezuoyIne
1330 1o Jusbe “10108sGao ueisiAue Jou renesn saunBy () ‘Builum u) 1apuaT] Ag paBpapmouyoe pue ol pasoasip
Ajlsnoinaid se 1daoxa {g). PUR ‘sleliBul yons ol Bunesy Uosiad Aur AQ pup AUE 1O SUNBD 10 uonebny paualeayl
Jo jemoe Aue |9} <o ‘AHadold auF.Jo siuednaoe io siaumo sotid Aue Ag Auadelg sy woy Jo INOQR ‘Japun ‘uo
fauelsqng SnopJeZeY AUB JO 98EDISI PAUSIRALY] 10 2%e8|dl jesodsip ‘luswiess] ‘afieiols ‘eIntoenuew 'uoneipush
‘SN AUE  (Q) ‘SMEeT (RIUSWILONAUZ AUE JO UOHEBIOIA IO ydeaug Aue (B} ‘Bupum wi Jepust Ag pafipeimouyoe
pue 01 pasopsip Alsnoineid se Jdeoxa™uguq sey s1ey) 1942 SABYSY 01 UOSES) 1O ‘)0 aBpaIMOouY OU SBY I0UEID (7)

‘Auadoig sul wol 10 INGGe.-“lepin ‘ue uosiad Aue AQ 9aURISANG SNOPIEZEH AuR JO OSEBIBL PIUBIEBIY) 10 SSEjR)

‘lesodsip Wwewiess "abriols aunme;,nueu.l ‘wonelaual ‘asn ou usag sey Ryl ‘ALIadold SUL JO HIYSIBUMO S J0ILBID
jo pouad ayi Buung {1} IEL[J JBpLIB'] R smeuem pue £1U9saida) J0JURIC) SMET [RIUBWILICIAUT YLAA Boueldiue)

L "BNRA SU 9AJDSAId 01 AJBSS303U SoUBUAIUBW pUE "SIusWSE|de)
‘syedas (@ waogsad A|1dtu01d pue uompuos pooﬁ ul Auedolg Syl WEMEBW |BYS JOWRID ‘ulelulew OF Alng

: ‘gasodind (pinynoube 1oy
Allediound pasn jou si Alsadodd jeay 8y _L .ﬁ.usdmd Al U0 SUDIEUW JBYlo 01 Jo Aladold Syl Jo asn ayl ol a18[as
suolsinoid Buimoyor auy  Cunegep dbdn’ pexm\m Ajfeoyewolng oD 01 Japue] woy 3suady e S| abapaud s
Aladolg s) wol suay ayl 199)j09 (g)_ pue Ausdaig aul sbeuew s0 szipda ‘osn {Z) ‘Ausdold Syl O [02U0D
pue uoissassod W wewar {1} Asw Jo'me_;g _1;ng;ag 10 1USATJ UE JO S0UBLINSJA0 Ayl {IUf] ‘es{] PUE UOISSBSSD

S suoisinotd Guimariop sya Ag psweach eg jeys Auadolg
ayl Jo asn pue uoissassod s J0luRID 1B 339159 JOJUBJD "ALlH3d0dd IHL 40 IDNVNILINIYIN ONY NOISSISSOd

‘SIUBLWIND0() PAYE|AY Syl pUe ‘J8NI1J0 peaq s ewsaby 1paI] syl Japun suonebigo s 1010e19
40 {8 wuoyind Jouurw AfsLu B L) DUB ARDLAS JBYS PUB ‘anp Sui00ag ABYl SE 1SNi| Jo peag SIYl AQ PainIss SHNGWe
jie J9pusT 01 ARd jjBUS JOJUBID “1SNU) 4O peaq S kur papiaid SIAUBLI0 SB 1d90%3 'IONVINHO4YId ONY LNAWAYC

‘SINH3al
ONIMOT10d 3HL NO Q3L4330V ANV NIAID ST .LSﬂHl 30 @334 SHL "1SNYL 40 0330 SIHL ANV “SLINIWND0Aa
G31v13Y 3FHL CINAWIIUOV LA3IUD IHL H3ANA SNOILVDITHG. ANV SINIWSINDY S.MOLINVYYD J0 HIVA
40 FONVNHOIUId [3) ANV SSINOILEIANI FHL 40 INFWAVC (V)" THNITS OL NIAID S "ALHIdOYd TYNOSYAd
ONY SINIY IHL NI LSIUTLINI ALINNDIS IHL ONV SIN3H 40 J.NBNNE)!SSV JHL ONIGNTIONI “LSNHL 40 GI3Q SiHL

‘$$BUPAINSPU| Kl JO LBGO ||B O UONIEISB398 Uadn paxoad: Ajeonewoine
aq jjeys pue uoudo §,J3pus 1B peRons) 8Q AR BSUANY Ydym ‘sijoud pue SIWeY BUL 109|(03 OF BSUIJY B Joluels
o) s1uelb Jspue "isnuy Jo peeq syl {o Buip1adss syt uodn elpoyd Pue-PeIDBLIad ‘OYyDads 94 O} PapueIU! S| JusluBIsse
sup Ag peleasd uey syl ‘0/0°'80°GO MDY YNM SOUBPICOTE UL-PIpPI0Isl S| lUswuBisse siy)  CAusdoud Byl o shiosd
pug ‘sluay ‘s9sB3| g 01 pue U) 1S8IeUl pue ‘enp WBY §,Jolueln Jo e Japua1 01 Anass se subisse Agasay JoluesD

i*abueieq 0167 Aue BUIpUR)SYIMIOU 10818 PUB BI04
(i} Ul Wrewed (m 1sna) Jo pesg SIY) JO Uy Byl ‘Blojesey ] .IO].UEJ:-J 0} Spuny edueApe O) UoREBIO S,10pUST BIBLINLLIGY
10 UPEJD JO BUY Bl SJUULLIG] J0U SOOP POLBIE OJSZ Y ‘0lBZ JO: UMOUS JUNCWE Byl UeYl IBMO| 84 SuNl ulaiies
e Avw Hpo1d Jo oul Buinoaes eyl jo ssueeq predun 8y} peoueapee) Apuenbesgns-pue ‘predes “1epue Aq pesueape
8q Aew spungy -eouejeq sielpaLsILl AU pue JuelesiBy IPeID SUi W Pepiacid S8 Y "upmg ey} 0] dn 0)8Z WL} BN
01 swiR woy JuewseiSy UPoL) Byl Jepun BulpueLisING BoUREq Gyl SBIDGS JSif 4O peag’ ‘SRR 1D JOPUB] PuR I0)URID
jo ucnuell eyt st 3 “luswenBy Npeig sy) ul pepiacsd se JWI HPBID Syl PERIXE Jou jjeys ‘yduibBesed spy 1o ydeibesed
SSeupelqepu] syl Jeyue ui pepiacid se pesueape Jo popuedxs sjunowe Aue ple somnqa oo “seffereno Asesaduie;
Aue JewseiBy Wpei ) oUi W pepinosd s WiNs 40 9184 gjqEuea J0 pexy B Je aaugleq yons ug.sebieys esusuy Bupnjou;
jou ‘swy suo Aue je Buimo soumieq Sulpueisino [R101 Byl 18yl uonEIWN SR 03-1D8lgNs.‘e1Ui) 0] ewl WOl epewsl
pue ‘plede; ‘epew 6q AP SesurApe yong uciezowe sanebeu smoje weweesBy - Hipas) eyl (pejiesues Jo pepuedsns
"PeIBUNNIG) UBS( JOU SEY HPED Jo el sY) pur Juaweelby NPe) ol Jo swuel el 1B M- Selduias olueid se Buol os
HUN Upe1d By} 0) 4N ICJULIE) 0} SBIUECADE A)EW O} Jopust Se1ebIqo YDIYM “I58i00U) JO BIR] BIGRIIEN B.UUM "UPBID JO Sulf
BuiaoAB) B "UONEILIY INOUMM ‘Bulpn|ow sseupelqepul oyl Senaas 3sny Jo peeq SIyL . _uoggg 40 3NI1 ONIATOAIY

"DO00-ZLO-000-68LY S! JSquIny Uoneoynuep Xay Auadosd [eeY 8L "PLZB6 VM 'NONHIA
INNOW ‘INVT GOOMINIHE GZGL S8 UMOL) AUOWILIDD S S80.pPe 's31 40 ALedald [eoy oyL

'NOLDNIHSYM "ALNNOD .I.IBV)IS NI GB.lVﬂ.I.IS

"‘NOLONIHSYM A.LNﬂOO .I.IBV)IS
40 Sa’003y¥ ‘ZZLO9LLOZOOZ 'ON INJ S.HOLIANY HIANN QIQHOIIY. :IIBHH‘HJ.
1v1d 3IHL O1 ONIGHODIV 'L NOISIAIZ '8L ISVH4 "INOWITOVI 40 LVId ‘L .LOT-,

olBuiysean 1o 21e1g ‘AJunon J_|9V)|s u; pa;eaol
(. Aledoid |eoy, o)) 'ssaniew sejwis pue (zulaylnsb ‘seB )10 ‘sieseu B uoneliwy Inoylm Gmpmaun “Atiadosd..
[eas ey 01 Bupieis) sujoud pue ‘senieAcs ‘SIYBU Jeyla jje pue {SIyBL uopEBLIY 10 YSUP YIIM SN W tols Buipniod)
sybu yonp pue s1yBy Jelem ‘IB1EM g ‘sesueusundde pue ‘Aem o siyfin ‘SjUSWESEs 4B /SAINXY pue sluswasciduy |
‘sBuipping paxiyie Jo pswoass Apuanbasqns so Bunsixe e yum Jayebol ‘Auedosd (eas pequasep DBumopo) gql_ﬁ
01 pue ul 1SSl puUe ‘9l JYBl §J0lueID Jo (B 'AIBloyeusy St 1epueT Jo JYsusq Syl 10} pue uoissossod pue Ante e
Wy ‘ojes Jo JaMOod UM JSNN W) 8B1SNY 0} SASAUCD JOJURLT ‘UCNEBIBPISUIOD ejqeniea 104 ‘INYVHD ANV 3ONVAIANDD .-

Z 9bey {penunuonj
i1sSndi 40 g334Q




DEED OF TRUST
{Continued) Page 3

/  Naisancs, Waste. Grantor shall not causa, conduct or permit any nuisance nor commit, permit, or suffer any
¢ suipping of or waste on of to the Property or any partion of the Property. Withaut limiting the generality of the
foregoing, Grantor wifl not remove, or grant to any other party the right to remave, any timbar, minerals {inctuding

y o_i:}_ and.:-.gas}__."'coal. alay, scoria, soil, gravel or rock products without Lender's prior written consent.

Aemoval of: Improvements. Grantor shali not demalish or remove any improvaments from the Real Property
without Lender's prior written consent. As a condition to the removal of any lmpravements, Lender may require
Grantor to.Mmake arrangements satisfactory to Lender to replace such improvemants with Improvements of at teast
equal. yahie.

I.ander‘s"Rig_h('tQ‘-‘E_ntar. Lender and Lendar's agents and representatives may enter upon the Reat Proparty at all
reasonabl_g.-"'ti_me:s to 'a_}tend to Lender’s interests and io inspect the Real Property for purposes of Grantor's
compliance with'the terms and conditions of this Deed of Trust,

Complianée with ' Governmental Requitements.  Gramor shall promptly comply, and shall promptly cause
compliance by 2l agsms, ‘tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the: Property in any manner, with alt laws, ordinances, and ragulations, now or hersafter
in effect, of all governmenta! guthorities applicable to the use or accupancy of the Property. Grantor may contest
in good faith dny such law,/-ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appéais, sd-lang as’ Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. lLender may require Grantor to post adequate
security or a surety bond, Teasonably satisfactory to Lender, to proiect Lender's interest.

Duty to Protact. Gra_nibp agraéé' pe_aiih__er to abanden or leave unattended the Property. Grantor shall do alt other
acts, in addition to thoge acts get forth above in this section, which from the character and use of the Property are
reasonably nacessary to protett and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sumns sacured by this Deed of ‘Trust or (B} Intrease the interest rate provided for in the Credit Agreemant or other
document evidencing the Indebtédnéss: and imipgse such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior writteft congent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means thé conveyance of Real Property ar any right, title or interest in the Real Properiy;
whether legal, beneficial or equitable;:whther voluritary or involuntary, whether by outright sale, deed, instaliment sale
contract, land contract, contract for déed, Jedsehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of ‘any Heneticial interest in or to any land trust halding title 1o the Real
Property, or by any other method of convéyance of dn intarest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federallaw or by Washington law.

TAXES AND LIENS. The following provisionsf}eféting_-‘tb the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and ifl all-events prior to delinquency} all taxes, special 1axes, assessments,
charges (including water and sewer}, fines ahd impositions levied against or on account of the Property, and shall
pay when due aif claims tor work done on or for'services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all fiens having griority over argqual to the interest of Lendar under this Deed of
Trust, except for the lien of taxes and assessmients not due, except for the Existing Indebtedness referred 1o
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may witithold payment of any tax, assessment, or claim in connection with a good faith
dispute cver the obligation 1o pay, so long as Lender's-intérest in the Property is not jeopardized. {f a lien arises of
is fited as a result of nonpayment, Grantor shall withimfilteen (15):days afier the llen arises or. if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or a sufficient corporaie sivety barid or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys ' -fees, or'other charges that could accrue as a
result of a fareclosure or sale under the Jien. In any contest, Granior shall defend itselt and Lender and shall
satisfy any adverse judgmsent before enforcement against the Properiy. Grahtor shall name Lender as an additionat
obligee under any surety bond furnished in the contest proceedings. S

_ tory-evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offictal to deliver, to-Lender at any time a written
statement of the taxes and assessments against the Property. I

Notice of Construction. Grantor shall notify Lender at least fiftean (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any’ mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials-and the Gost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances ‘satisfactory to-Lender that Grantor can
and will pay the cost of such improvements. v

PROPERTY DAMAGE INSURANCE. The following provisions releting to insuring the Eropérty ar -é‘:;iart of this Deed of
Trust. E :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurarice.-with.-4tandard extended
coverage endorsements on a replacement basis for the full insurabie value covering-ail-Improvemerts on the Real
Property in an amount sufficlent to avoid application of any coinsurance clause, and with' a.§tandard mortgagee
clause in favor of Lender, together with such other hazard and Hability insurance as Lender mriay réasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to’ Lender-@nd issued by a
company or compahies reasonably acceptable to Lendsr. Grantor, upon request of Lender, will deliver-to Lender
from time to time the policies or cerrificates of insurance in form satisfactory ta Lender, includifg stiptilations that
coverages will not be cancelied or diminished without at feast ten (10} days priar written notice to’Lender. ‘Each
insurance policy also shall include an endorsement providing that coverage in favor of Lenderiwill not-be impaired
in any way by any act, omissian ot default of Grantor or any other person. Should the Real Property be lacated:in
an area designated by the Director of the Federal Emergency Management Agency as a special fload hazard area,
Grantor agrees ta obtain and maintain Federal Flood Insurance, if available, for the maximum amount of Grantor's,.
eredit fine and the full unpaid principal balance of any prior liens on the property securing the fean, up'io the =
maximum palicy limits set under the National Finad Insurance Program, or as otherwise required by Len'd_er, and 1o F
maintain such insurence for the term of the loan. e :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property: it t & E
estimated cost of repair or replacement exceeds §1,000.00. Lender may make proof of loss if Grantor ialls to' do
sa within fifteen {15} days of the casualty. Whether or not Lender's security is impatred, Lender may, at Lender's .~
glection, recefve and retain the proceeds of any insurance and apply the proceeds to the reduction of the'
Intebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property, If Leéndér
elects 1o apply the praceeds to restoration and repair, Grantor shall sepair or replace the damaged or destroyed
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Evidence of Payment. Grantor shall upon demand furnish to Lend'e[ 'sati:s_f__




w_;;o eﬁé‘“_ ;ovv ofied BOOZITLT
Joupnv &unoo u Bexs

piidimge fi

' ypelrdiey Jo Jopjoy eyl Ja sepua oY) Jswebe sigeetiieys 18n) ] 40 PBB(] 40 SUAL SWI v XBL B (L) 1ISNUYL 10 DISg jo
; édm Syl AQ PRINDBE SSsaupalgepul Syt Lo sauswAed wonl 1anpsp 01 painbal io pazuoyine S I0IUBID YIIYM laluzisy
S UOOXEl oiyosds B |Z) AsSnUL Jo peeq siUl Ag peandes sseupsalqepul eyl Jo led Aue io jle uodn Jo ksni) Jo peeg
__:“;,Q andlu saq; uodn ey oideds € (|} :saydde uoNOBS SIYL YA 0] SaXE) SIMNISUGT [leys Burmoyoy sy  Tsexef

: “¥sRu O paaq sl BunalsiBal Jo Buipiooss Jop sefiseyd 1aylo pue ‘sdwiels AJeuswnoop
g'saa; *saxm ife uoheuwy noym Butpnaut ‘1sml Jo peaq siyl Humnuauer 1o Bunospied ‘Gupicsar w) paunou
. sosuadys | ylism Joyrabol 'Mmojaq PaqUISSp SB 'SBXE) || 10} [BPUST SSINGUHS) JIBYS L0lUBID CALSdONd [B9Y AW
wo vall 8 Japua-; anunues pug 1aaued 01 Jepua AQ parsanbsal §1 UOIIOE JSYI0 1I9ASIBUM BYB] pUE JSNU| JO Pa3g SN
ot uomppe u) smeumsop Yons SINJAXH JBYS JORIBLG “Japua At 1senbas uodn -seBieyn pue sesd ‘sexej juenng

snE[ 0 paag s Jo Led e gig sebieys pue $09) "SOXE) (RIUSWILISADE o1
ﬁu'leias suo:smom ﬁuw\cut); ai] "SILHOHINY TV ININNUIACGD A8 STIDHYHD ANV $334 "SAAVL S0 NOLLISGJNL

: "UDIBUWAPUOI SYI YA LONIBUU0D U I8pUaT 10 88)SN1) AQ pasmal
soay , skaumue pue 'sesuadxa ‘S1S0T SIQBUOSES) B JO WBWAERd Joije pJEME 84} URBW [jRUYS pJEME &) JO spasdosd
L TRE-TH ) ) Ayadp.id BYl }0YONRIOISIS 0 Nedas ay) 4O sseupalgepuy| .ayl o1 peldde aq pieme ayl o spovooad 1au
a1 jo uoriod Aug 10 e 1841 aanbal VOIS §11 18 AR JBpUaT ‘UONEUWAPUCD Jo NaY Ul aseyond jo Buipesoosd Aue
Ag 10 sBupasdosd uggmop J,Uéugu.la AQ PRULWSRUGY St ALBDOLY ayl Jo ued Aue 10 ||B )| "Speaedoid iof jo uopeayddy

o ‘uonedioiLed yons juiied o1 swil
G SWIL WO JSPUI) Aq pa;senbe: 50 APW SB UCNEIUSWNTOP PUB SIUSLWINIISLI YONS 480U 07 peIdaysD 94 Gl ashed
10 JaNRP fiiM JoluRiD Pug “asuadia 5 J0IURID 1B |8 93043 UMD 51 JO 19Sunod Ag Bulpescosd syl Uy paussasdal
3G o1 pur Buipessoid ay) amdromed o} pejinue 84 jleds Japual 1ng ‘Bumpssooid Yons i Aled feunuoL By} 84 ARw
Jowesr) "piemB Syl WeIo PUe G032 oyl pUsep 01 AIBSSa08U ag ABW SB 50D)S Yons ayelr Apdwoid \eys Joluesg
bue ‘Bunum ul sepuzy Ajnou ':'ﬂ}wi.umd fleye toweln “papy st uoiieUwapues W Bupssaocid Aue i -sBuipessalg

1SNSJ 40 Pasg sl w:imd'e aie Eﬁmnaaomd uoneLWSPUOd 0] Buneiar sucisiacad Bulmoos a4l “NOLLYNINIQNOD

“japuey 4o WBsUOD: uaIym Joud aq; noylism uswssiBe Aunosas yons Aue Jopun SSOUBADE 3inLny Aue 1deooe
10U 1senbal JBYaU |eys IOIURIL CIBPUST 10 UASUOO YamlMm Joud Syl 1INoulim Pamaual JO ‘papusixa ‘papusiie
‘paypow st juswasibe Iyl ydgm AQasnay Jo paag sk seac Aond Sey yawm Juswasibe AlUNDSS JFRC
10 'isns jo pasp ‘ofiefiuow Aue ;o Jap‘Oq an.p qum wswaafiz AUB 01Ut 181U 10U 1{BYS JOIURID “UONBINPOW aN

5 *858UPSIGBPUL YINS 10} SIUBWINIOP AWINDSS AU JOpun JNBISP AUB IO
‘ssaupaigepul yons Buiouepine smawnusu: eqx J9pUn 1NEBjep AUE 'SS3UPSIGAPU YINS UD Ynesap Aue 1ueAssd o0} pue
sssupalgepuy Bulisixy eyl ‘Jo Juswhed auyl o1 898 4o Aed 01 sesife pue siuBLSADD AlssBidxa sojueiny rual Bunsixs
UB 0} JOuR PUE AJBPUOIBS Bq ARl ssaupalqapm ax.p Bupnaas 1snif io psaq Sy jo uay syy -usyy Bunsig

18R] 4O paBg Syl 10 ned B se sssupa;qapug 6u saxg Buieouoo suoisiaaid Blimonoy syl *SSINGILSION ONLLSIXT

IRk dt pled 31 SSRUPALGEPU) § I0WIEID §B AL UINS INUN 13348 puUE
0104 (MY W1 VIBLUDI JBUS PUE S4MIEU Ly Eugnugmoo 80 {BYS '18NIL JO PBBY S JO AJGANED PUR LONNDAXA BY) SAIANS
fiBYs 15M1L J0 paBQ SW W apeRw SBY JOWRID SlUSWSleld pue ‘susweaife ‘sesiwosd [y ‘S8SMNOLY JO JEAIAING

'sauuoqms"|é1ua|ilu1é)\oﬁ 10 suaienBal pue 'SeIURUIPIO ‘Sl sjqeandde Bunsxe
e yum safjdwoa Auedold ayl jo asn e,.roxue:gﬁpug':\uadmd 84} 1Byl SILBMEM JOWIRID ‘sMmET (I sousidwo)

~uonedisiiied yans nuad ol
W 03 8wl Waij 1senhet AW JBpusT sB snuewnnsun YONS JAPURT O} PAISAIEP ¢ 01 BSNED 10 ‘IBAKAP jilMm JOWNG
pue ‘amoyd UMO $,18puaT 1o (asunnd Ag ﬁmpeaomd QUYL pa}u_asajdaj aq o0l pur Buipsasosd oyl ui alediaied
01 pajinus 8q jleys 1apua inq "Buipessold yons W Alied feunuow B\ aG. ABW JOIURIL gsuBdXe § IoJUeID 18 uaoR
Byl puajap [leys JoJuein) ISt} jo pE9g $IYl JBpUn JONUST 10 3815} JD 1S2101U1 SUL 10 IR 5 401UBID sUCHSaND 18Ut
paouauiiod st Buiposdoad S0 UOHOR Aue JUBAS B U] SUOSiad-{je jo SUNED Inymel ol Isuiebe Aledolg syl ol afl
BYl PUAEAN JOARID) (A PUR SJIBLEM IoJUEID 'Broqe ydesBeied syt uf usndeoxa syl ol 1oalgng ‘el J0 BsuaseQ)

"19puay, 01-1sM1 ] JO PEEQ SIY) JeANBD PUB SINTEXe 01 AlLoyIng
pue amod ‘b Ny syl sy J0BID () pue ‘IS 40 PeRQ SIYL YA WBIOSUL0D V) Japua ‘Aq paldaade pus 4o
Joagy uy penssi uoindo app jBUYy Jo "Lodas a1l 'Asilad souBINSL) BN Al 4T 16 MmBlag uoNoas sseupalgepuy Bunsixg
au} Wy Jo uonduasap Ausdold {28y Ayl UL YlIO) 168 @Sowl uRy) JeY0’ SeDURIGWINOUS PUEB SUBH ||B JO 183[0 pUR 55}
‘arduns 8a) W Aledoid eyi 0} pI00ss JO B BIgEIMIEW pue pooB spm’q Jowmg (é) BY] SIURLEM I0IIEID Ol

sy go
pesg sy J0 Med e 94 Alsdoid ayl jo diysiaumo o1 Buneias sumsmmd Bunmoua; aq L-"311L 40 ISNTIIA TALNVHHYM

peq SnBY HNom asIMIBLI0 V) 1BYL ApSwas
Aue woig sspus Jeq 01 se O Inegep eyl Buuno se penasuod aq 10U [jeyS JepuiaT] AQTUDIIE Yons AUy Jnejep Aug
10 UN0J2E U0 PajliIUs aq ARLU 13PUAT UMYM G} soipawas Aue Jo siyBu rauo Age o) uon,lppe uf 3 jreys ydeabeied sy
w oy papinousd 3B 8y L, SIUNOWR F83Y] JO JUSWIARD BUNDDS [ OSIE 1861 J0 PeBg Byt SAuniew s juswsaiby 1pain)
ayl 1p aqeArd pua anp ag jiim Loiym JuswAed uooleg e se poleas g (D) 46 usweeiby 1lpaa;) BUL JO wiay Bulweiual
aygr (g) Jo ‘Aoyod soueinsul siqeondde Aue Jo uLss eyt (1} Jeuyuls Buunp anp au.loaaq (431 s;uam&ad UBUf{eISw AUE YIM
ajgeded sq pue Buowe pauociuedde eq pue wswas By Hpes) 8yl Jo BouReq BUL O] pappe sq {g) ‘puewep uo ayqeigd
aq (v} A ‘bondo $.48pus 18 "Pue SSBUPSINSPUj AYL jO 1ied B BLUDOBY juM Sasuadxs’ qans ity “smuean Ag juswiAada:
$0 a1Ep Syl 0) J9pusy Ag pled Jo paundw 21ep Byl waly wawesiBy NpasD syl JEpUn pebiedd Hes sy 1B 18AUSUL
1\aq uayy (im sasodind yons 104 sepust AgQ pled Jo paunoul sesusdxe By TSISLISIN S japus"[ 19a100d 03 siendasdde
3G 0] $3AAINDQ Jopua JBYl UONTE Ade eel '0) paynbsa 10U s NG ‘ARur JBYSQ S I0MIRICH WO JapuST. UBY) ‘Aladoly
B4} Ul sISalEIU §J5DUST 103ME A|[BMIIEWL PINOM JBY) PAdUBWIWIod S Buipassoud o uoloe AU J '0S op ABW iSpuan)
usy) ‘mojaq paambes se Bujpuels poob ul sseupalgepy; BulsixT weluiew or uonebigo Aue yum Aidu.ioa 0} 4o Apadoig
8y 01 siigdas sxsw 0} (3) ‘Apadold ayl uo soutinsd) pasnbal Aue apinoid o1 ig) SUNBIDSIBUYLG PUR SS0UBIMLLINOUD
‘s1ssualul ANUNDBS ‘susy ‘sexe) B 10 884 Auadoid syl dasy o) (yj  siiey Joyuesn ) SSHNJCINEHXB SHS'QNE]'I

‘$8aUpBIGEpUl BUNSHG BUl JO JePIoY Byt 01 HqRAed Jou spassad ayl 4o uoniod ey o3 A;uo Aidde lieys
§paaso)d JO UCIBIAMD 10} ISTU| O Pas(] SIYL Ul SudISiAcid SUl 'SS0] U0 ajgeAed awIoIeq PIVRINSUN YL WL Spaastid
Aug 3 uswennbe) SOUBINSUL JO LONBINUND B SINIGSUCT PINOM J8NJ) 1O PBS( SI{I JO SWIL By3 YIim SougniutoD,
WeIXe By 01 ASNJY JO Peag SUL Jopun suoISIADKD BOUBINSW B4 UM B5URYDWOI a1MNSuoD [eys-ssaupgalgapuy .
Buisix3 yons Bupuspias USWINIISUL BY) Ul PBUIRIUDD SUOISIAGK BOURINSU Ayl yum aouendwod 1peya Uk
S1 MoOjagq pequosap ssaupajgapuy Bunlsixg Aus yoym Ui potssd aui Buung -sseupelqepu) Bupsng yum apunqdwog 5

-igadde Aew 5159J81UI S,i0JURIE SB JOTUBID 0} ISSI3U InoUltm pled sqg |jeys spaasosd yons sseupa;qﬂml
Yl JO Ny U JuswAed Jaye sposdosd AUE SPIDY JBPUBT )} "SSAUpaIqapu] auyl Jo adumeq jeciound Cay oy.F
paydde 9q peys ‘Aue j “JSpPLIBWB) BU) PUR ‘158I83U1 PanJooe Aed 0} UBUL ‘IShU| JO PBRQ SIYL A8pun iapuaT o) Bumo -
wnows Aue Aed 01 8.y pasn 5q feys Auadold at) 4o UORRINISSI JO Jedal BYL G2 PILAUIOD JOU SBY JAPUST YIIUm T
pus 101208 JOY) Jaje SABD OB VUM DPISINGSIp UBeq 10U 3ABY UDIym Spaadaid Auy  1sna) J0 Paag Sk mpun S
HN2op W 10U SI I0IUBID) § UOREIDISS) J0 Ledal JO 1SOT S|QEUOSEDS BUL JO) $PEsId BYL WO JDIIRID BSINGIEL 4o &
Aed ‘smypusdxs Yons 10 §004d AI0108BiSHES UOdn ‘fBYS J8pusT “4BpUST 01 AJO1DBISIES ISUUBW B U} Suswasdsdug’

¥ obed (penunuoy)
1SNyl 40 433a




DEED OF TRUST
{Continued) Page 5

Agrepment; and (4] e specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantar.

- Subsequent Taxes. If any tax 10 which this section applies is enacted subsequent to the date of this Deed of
Trust; this gvant ghall Have the same effect as an Event of Defauit, and Lender may exercise any of 2 of its
gvailable ramedies for en Event of Default s provided below unless Grantor either (1} pays the iex before it
pecomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens section and deposiis with
Lender cagh of a sufficient corporate surety bond ar.other security satisfactory to Lender.

SECURI?!‘_Y' 'AéBE’EN_!EﬁT.; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security 'eigreeme_m ‘srg’a part of this Deed of Trust:
Security Agreement.. “This instrument shall constitute @ Security Agreement ta the extent any of the Property
constitutes.fixtures, and Lender shall have all of the rights of a secured party under the Upiform Commercial Code
as amended from time to"time.

Security Interest. Uponsrequest by Lender, Grantor shalt take whatever action is requested by Lender to perfect
and continue Lender's :'sec&:rity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, tender:may, at any time and without further authorization from Grantor, tile executed
counterparts, coples or reproductions of this Deed of Trust as a finencing statement. Grantor ghall reimburse
Lender for all expenses ihcurrad in perfecting or continuing this security jnterest. Upon default, Grantor shall not
remove, sevar or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Parsonal Property not affi’xed’“'tq 1he Property in .a mannar and at a place reasonably conveniant to Grantor and
Lender and make it available 1o Lender within three {3} days after receipt of writtenr demand from Lender to the
extent permitted by appiicable law. ™.

Addresses. The mailing  addresses ‘of Grantor (debtor) and Lender {secured partyl from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unitorm
Commercial Code) are as stated on the firgt'page of this Deed of Trust.

FURTHER ASSURANCES: ATTDRN'EY—IN-,FA_(;T:. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any timé, and from time'to time, upan request of Lender, Granior will make, execute and
detiver, or will cause to be made, executed Dr gelivered, 1o Lender of to Lender's designee, and when requested by

“Lender, cause ta be filed, recorded; Tefiled, “or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deemn approptiate, any and all such morigages, deeds of trust, security deeds, sacurity
agreements, financing statements, continuatign statgments, instruments of further assurance, certificates, and
other documents as may, in the sole opinign of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presene {1} Grantor’s obligations under ihe Credit Agreement, this Deed of Trust, and the
Related Documents, and (2)  the liens @nd gecarity interests created by this Deed of Trust on the Praperty.
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the cortrary in
writing, Grantor shall ceimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. -

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. Fot such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making. executing, delivering, tiling, recording, and doing al!
other things as may be necessary or desirable, in Lengder's-sole opinion, to accomplish the matters referred to in
the preceding paragraph. — £
FULL PERFORMANCE. If Grantor pays all the indebtedness when,_dye, terminates the credit fine account, and otherwise
performs all the obligations impased upon Grantor under this Deed of Trusty Lender shall execute and deliver 1 Trustee
a request for fuli reconveyance and shall execute and deliver t6 Grahtar-suitable siaternents of termination of any
financing statement on file evidencing Lender's security interast in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable faw. The graniee in any recanveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matiers of
tacts shall be conclusive proof of the truthfulness of any such matters o factss

EVENTS OF DEFAULY. Grantor wili be in default under this Desd of Trust if any of the tollowing happen: {A) Grantor
commits fraud of makes # material misrepresentation at any time in connection with-the"Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, ar any. other aspecis of Grantor's
financial condition. {8} Grantor does not meet the repayment terms of the Credit Agreement. {C} Grantor's action of
inaction adversely atiects the collatersl or Lender's rights in the cellateral. This ean include, for example, failure to
maintain required insurance, waste of destructive use of the dwelling, failure b pay.taxes, dedth of all parsons liable on
the account, transfer of title or sale of the dwelling, creation of a senior ‘ien pn the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling tor prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dee_d of Trust, at any time thereafter,

Trustee of Lender may exercise any ane ar more of the following rights and remedies:: .
Election of Remedies. All af Lender's rights and remedies wiil be curnulative ‘gﬁd fﬁay-":be_:__.ek'é;cised alone or
together. An election by Lender to ¢hoose any one remedy will nat bar Lender from. using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed.of Trust, after Grantor's
failure to do so, that decision by Lender will not atfect Lender's right 0 declare Grantorin.default and.to exercise
Lender's remedies. T
Accalerate Indabtedness. Lender shall have the right at its option to declare the entire Indehi_gdneéé ,i:ﬁmediately
due and payable. i
Foraclosure. With tespect 1o alt or any part of the Real Property, the Trustee shall have the r{gﬁt 10-"éxefc_i$e s
power of sale and 1o foreclose by notice and sale, and Lender shail have the right to foreclose by judiciat
foreclosure, in either case in accordance with and to the fuli extent provided by applicable law. i

UCC Remedies. With respect to afl or any paTt of the Personal Property, Lender shall have aﬂ,__'ftge Fi"gﬁts and:.
remedies of a secured party under the Uniform Commercial Caode. EI R

Colisct Rents. Lender shalf have the right, without natice to Grantor to 1ake possession of and:manage the
Property and coflect the Rents, including amounts past due and unpaid, and apply the net proceeds, over‘and
shove Lendef's costs, against the Indebtedness. In furtherance of this right, Lender may reguire any’iefant or
ather user of the Property to make payments of rent of use fees directly to Lender, 1f the Rents are coffected by~ ..
Lender, then Grantor irrevocably designates Lender as Graniof's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiaie the same and collect the progeeds. Payments by tenants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payrments arg e
made, whether or nat any proper grounds for the demand existed. Lendesr may exercise its rights under this

AR

Skagit County Auditor
21122008 Page 5 of 9 3:04PM




WdPO'E € 108 affed §002/TLIT
1o0pny Qunoy jifexs

v o

: S I8N G P88t SIy) 30 suoisiaoid syl auyep 1o 1adiaul 0 pasn
) aq .5 Jou aze pue Auo sesodind SoUBIUGALOD JO} BIR 180U( 10 PaSQ S Ul sBuipesy uondesy "sbupesy uopdes

. UBLIpUSLIR
< 1o aﬁueuo Byl Ag poeBigD 10 pUNOg Bg I IAsoUM AQ DaUBIS g 1SN pue Builums Ul eq 1snul 18] J0 pea(] S}
g1 Juswipliawie 10 abueyo Aue 'eAn09))e 99 Of ISMLL JO PBAQ S AQ PRIBAOD SIBNBW oy BUILISIUGS iapua Yim
1uew9mﬁe S41IUS §,J01UBIG 5] SIUBLINDOQ PAILISY BYL LI PUB 18N1) 1O PIIQ SIYI U USTILIM 81 1BYAN SIUBWIpUBWLY

1sm 1 §0 peeq sui 10 1Jed e e suoisinoud snosueaosiL BUIMONOS Bt "SNOISIAOYY SNOINVYTIEOSIN

. “IBPUST WIOH SOHOU 3L} JO SI184l0o By} (191 01 Aisucdsal s, ouRisy 8q
1w f11= s.aozue;g lie 01 uanfi a0flou 8q 0] PAWSAP §Y JOWRIG Aue 07 Japua Ag UamB SI1GU AUR "0IUBID SUD UBLL Si0W
i Sigyy 4t gCINT-T Jewoue Ul Usaill 80 03 mey Ag pamoye 10 paanbas eonou Joj Jdaoxs pue ‘me) aigeadde o) oeling
"SSBSPPR-.IUBLNY S JGTUBID JO SAWM (8 18 paunoju lapuey dasy or ssalbe sojuels ‘sasodind aonou Joy  Cssaappe
s,uosaad _ay1.66uels .01 S! 8O00U Bl o asodind ayy 1Byl BulAineds 'suosiad Jo uosIed JBUIG BYI O1 BONIOU LALLM
[LLITTT 0 ﬁuwﬁ AC ISR 40 peBQ SIY) JBPUN SE3I0U JO} SS2IPPE Jay 40 sy obueyo Arw Loslad AUy -ISNUL O pasg sy
40 BuluiBaq. Ay JeaU UMOYS SB 'SBRUODE S, I8pUBT 01 JUBS 80 |JBYS 1STUL J0 Peaq S JSAD Aluold sey yamym usy Aue
10 Jap|oy BY) WIOI) SiNS0j36.40) JO SHONOU JO S3I0T Yy "18N1) 1O peag Syl o BurraBioq syl JBBU UMOYS S9S5aippe ayl
01 pawenp ‘prede.d afeisad figw poasrsIBal 10 PBYISD 'SSED 18 S8 BLY SR1eIS POLIUMT Y W Pausodep usym ‘pajew
§1 '1g yaunos yBluleno pazruSoss: Aleucneu e Yiim palisodep usym ‘(mep AG pasnbar SsMISYIO SSBIUN) ARUSIRIEIE]
Ag paatacal Ajenioe uaym ‘paisalap AEmOR Uaym aARdaie o jleys pue ‘Bunum ul usalB 8q jeys ojes Jo oolou
Aue pue UNBLEP J0 S0ROU Aue Ul Inoyum Buipniour ‘1snst jo paag sK) Jopun usall ag o3 pasnbss onou Aue
“Jauuewt Jayoue Uy uamﬁ aq o} meq Aq pemolte Jo pasnbel 901100 Joj 1deoxs pue ‘me] saeaydds a1 198iGNS "SIDLLON

"UDINUISANS JOf SUOISIACG JALRD jle O uoISnaxa alt o1 waaoh
Neys 891snly 40 uomIsgns .m; ampaacud Sl me| 2|qeoNdde Ag pue i1snil §0 pes SIYL Ul 891SRU| a8yl uodn
POLBJUOD SAND pue 'tamod ‘Ol ayliile, Ol Passons |EYs 'ALBdold SYl JG S3UBASAUOD INOLIIAL ‘B8]18NI] JOSSIIONS
Byl ISBI UY SIOSSBIHNS-SULID JBPUTY Ag PIBPSIMOUNDE PUB PIINDBXS aq ([BUS JUGLINAISUI SY)L PUE ‘Balsnny
JOSSEDONS ) JO SSIIPPEPUR:SLEY BLl PUB ‘POpIcOSI S} 1STW] JO PEBQ SIYL 2I0UM JSGUINN BJL) S MOLPNY Byl
10 abed puk 3004 Syl ‘Jolues) pue ‘8s1sniy “1epusT [eutBUo Syl J0 SBWERY By} ‘ME[ 91815 AQ PaAINDAL SIANBW SBYIO
JiB G} uonIpPE W "UlBIUOD Ry juswnisu ey)  uoiBulisess 1o 8118 AUN0D LIDYNS 10 18pI038) BYL JO B0
84yl Ui papiosal pue Japud) Ag, paﬁpawowws ‘PLE PBINDSXS JUSWNSY uE Ag ISNJ) JO PaS( SHYI Japun paluodde
a91sny Aue 01 aasm) Jossaaans e 1u;odde awu 0] Wl WOl Aew 'uondo §.JBpusT I8 I9pUST “8BISRI] JOSSEDONS

*me} ajqedde Ag pepiacsd UFIXS ||N] BY1 0L PUB YilM SIUEPIODDE
W 8SBI Jaylig Ul 'emsooato) [RIpN, Aq asomam; 01 3uB1 UL BABY 1M [BPUST puE ‘ales PuR aanou Aq 85008104
03 4Bl Byl aney fjeys assni) auy "Aledosd aui 40 3ed Aue Jo e o) Woadssl Yitm 'BA0QE UMD} 1BS SIpaUis) pue
siybu sy 03 uonippe W Cmey sigedydie: iapun 8a18ni] o} paunbal suonEdenb fje lwew jleys 9e)sn.]  “eeysiuy

aaysni] A mﬁnqm $1 Burpaeacid Jo uonoe BYL SSBIUN 10 ‘MBL sjgeandde Ag painbel
ssajun ‘Aled v aq ||eys aalsniy 0 ‘JepuUBT “I0JUEID) Yoty ur Bugpaedoad Jo uopag Aue jo 10 'UBl 4O pRBD 1SN
i8y1e Auz Jepun aes Buipuad £ jo Aued Jaqm “Aue Amou o1 paiebygo g 10U peys evlsniy AyroNy 01 suonebugH

‘IsNay 4O pEBQ S JBPpUN BDPUTT O 133191U| eq; 518013 30 peaq sy Bunoae uswaaife 18410 40 UCITRIDIOGNS
Aue ur uiof (9] pue Ausdoly |jeey eyl uo uonREISs) Aue Bupesso Jo wewesER AuR Bunuesb Ul uiod (g} ‘ongnd
oy o1 siybu JBylo 10 S19911% 10 UCIBONED ALl aurpnww ‘Ausdold jeay sy jo 191d Jo dew e Buyy pue Buuedasd
ur ol () I0IUEID pue JapusT 40 1sanbal ualHIM By Lodn Aadolg Byl of Joadses Yum suDnoe Bulmojos syl oxEl
0} Jemod ayl Sary JjEUS 88ISNIL TME] JO JSLIBW B SE: Sursue amsny _L ;o S1pMOd e 03 UGIIPPE Ul "88)SNl) JO siamod

aenuy 4o paaq sua 10 ued ade (SUGIIINASW S Japuat ) enssnd)
aasnuy jo suonebygo pue sremaod syl 01 Bunees suoisiacsid Buwono,t aq .L 'FILSNYL 40 SNOLYDINE0 ANV SHAMOd

"UORDBS SILL Ul Y110} 198 S JGPUIT JO SBIND puE sxqﬁu aqi, 13 {le 9APY HRUS 991SNUL ee1sT 1O s3yBiy

“me) AQ papiacid SWINS JSUI0 B 01 UOIIPPE Wl 'SISOD 1N0Y Aue Aed mm ag|e lojueity e} slgeodde Ag parnuasd
uelxa syl 0) ‘ea1sni| 8UYl J0) SOO) PUB ‘DILEINStH i ‘sB8) jpsipadde pue ‘sliodel sioAsnins ‘(suodss 2iNs0(99104
Buipnjouy suiodas e Buugino 'spiodes Bumjalieas 1o 1509 eyl 'gammas uouaauoo awbpniasod paiediangue
Aue pue ‘sjeadde ‘(ugnouniuy 10 A2ls DRWIOINE AUE Jiecea 10 Appous 01 silBjjs ﬁu;pnqau:) sbuspaencid Aoydnnjueqy
Jo} sesuadxe pur see) sAswone Buipnoul “imsmel g S| ssay) 10U o layiaym ‘sesuadxe |BHal s.opuey pue
589} sAauione $.)9puUat ‘me| siqeondde Japun sl Aue o1 198lgns Janamoq ‘VONELWS] INoYIA 'spMow ydeiBeied
ST AQ PaisA0Dd §osULUXT  plEdS! jRUN BunlpuedXe Byl fa alep AU} WON S18 JuswssiBy ipa)d Byl 3B 1seslUl
1897 f{eys pue puBwap o aigeded ssoupaigepu) 8yl JO Led e awo2ayg: {leys s:qﬁu S} J0 JUSWIBTI0[UE BYY IO 1SBIB]
S} §0 uonoslold sl o) awn Aue je AESSsoBU Blg uDIDT §4SpusT U 191.BIn ol Japus sasusdxa BjgeuOsEd)
e ‘mej Ag pehigiiosd 10u 1USIXE Ayl O] pUER ‘DBAIDALS S) UONDE LINOI Aug iou o JamaqM ‘jeadde Aue uedn pue
[BM1 Je Se4y  sAswsone se s)qeuoseal sbpnlpe Aew LNDD DY) SB WINS YINS 18AGOas 01 PARUR B [jeys JapuaT sy
10 PRBQ SIYL JO SWIBY SY) JO AUB 9DI04US 0} UQIIOEB Jo 1Ins AUB SSINHISUL JBpUST J spsuedyy lseey sAswiony

-Anedold ayt 4o uopsod Aue.io jje up afes aygnd
Aug 1p pIq 0} PANUUS aq jjeys Jopus 'seles alesedes AJ 20 5iBS BUO U} ‘Ajsieiedas-io. Jaqzeﬁm Auedolg syl jo ued
Aue 1o e 18s 0} 884y 8 {jBUS Jopuan JO 99)SNI) Byl ‘SBIpawIs: pue slqﬁu 51y Buisiosaxs uj paﬂeqsmw Anadord ayy
angy o} smbu jje pue Aue saalem Agasey JoluBiD ‘me| sigedsgdde Aq peimunad JusIxo syl of Auedmd oi} Jo elg

‘Auedold (Bay aul Jo a{es AuB YA UOIIOUN[UOS Ut apew 5 ABw Auadmd [BUQS.iad a3 10 ajes Auv
"UomIsOdSIp 10 S{BS BUL J0 Bl Syl 8ia}eq SABP (0L} US) 1589 18 USAE FONOU VBB BYS BINGY e(qeuoseau BpBI
29 01 st ALIsdold [RUDSID BUL JO UGIHSODSID PepUaIU) JBII0 10 BlBS alalid Aur 4oy 1R -SUN YL {0 1o Altedoad
|BUOSId4 Byl Jo sies ongnd Aue o s0e(d puz SUNT SR JO BDI0U DGEUOSEds JojukeILy IMB |BYS. JepusT “eg jo eonou

*Aunba ur jo mel 18 apqenef\e,.m 1uat.uaalﬁv npan
2y} J0 I1STU) O Pasd syl W papiaoad Apawsd o by eule Aue SABY [jeUS 18puai Lo 8318, .L- satpowau FLTY i)

: xapueq
jo pumwap ay) bodn Aeipeunl Aledold syl S1e3BA (g} 20 ‘Aledold 9yl JO 98N Syl 40J uuusu a;qeuosea: ¢ -Aed
(1) 48y 'uondo g 1apuat le ‘(leys pue AJadold syl 4O fa$RyLIRd B JO JOPUST JO SOURISHNS 18 JUBIRLE BLUGIeq
ifB4ys 101uRID JDjURIN JO Unejep uodn Ausdold BUL JO umissassod O3 PRILB SPLI0DBG SSIMICYID JIpLaT IO’ amqe".'_
paptroid sg pos s Anadoag Syl Jelje Aladold Bul Jo umssessod Ul SUIBWBS JOIURID §| "SdURIAHNS ;e A RUSE: °

L Jamaaaj
8 se Guinies walp uosiad e Apjenbsip lou (eys sepus] AQ JUewACdWT IUNOWE [ERUBISANS B Aq SSBUpalgapy
Sl SpPeadxs ALIBdoIy Byl Jo anea Jusiedde Sy 10U JO JSISLM ISIXD §(BUS JaAS98) B §0 Juaunuodde a1 o1 Wby .
5J8pua] "me] Aq paniued ) puog INOUMM SAI8S ARwl JEAIBDB) BY) ‘SSeupalqepu aui 1suiebe ‘diyssantacar ey’
40 150D BY} an0ge pue i9A0 'SpeoDId ayl Aidde pus Aliadoid BU) WO SIUSY SYL 19810 O PUB ‘BIRS IO BINSOTAID
Bupusd Jo Bupaoaid Aledold ayi s1eaado 0) ‘Aladold syl aapsaud pue 1aay0id Ol lemod Byl UM ‘Auadosg ayl
30 Led Aue 10 jie 4O uoissassod axel ) pejutodde sanie0er & aasy 03 WBL Byl BARY [[BYS Jopusy “1emeaey luoddy

“1anjagal & ybnoay so webe Ag ‘uosiad ur sayue ydeiBeiedgns

g obey (penuuon}
18SN4di 10 4334




DEED OF TRUST
{Continued) Page 7

; ___Mei_'_qar. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
¢ " estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
~of Lender.”
G‘og__e‘rning ‘Law. This Deed of Trust will be governsd by faderal law applicable to Lender and, to the extent not
preampted by federal law. the laws of the State of Washington without regard 1o its conflicts ot law provisions,
This Deed of Trust has baen accepted by Lender in the State of Washington.

Chai_r._:gi ‘qf"V_enuq.-b If thera is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
couyrts of SKAGiT\Cqunty, State of Washingtan.

Joint and __Séw_mrﬁl "Li_ability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references te. Grantor .shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all-obligations in this Deed of Trust.

No Waiver by Lendar. - Grantar understands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lender daes sa. inwiriting. The fact that Lender delays or omits to exercise any right wiit not mean that
Lender has givan-up. that fight. {f Lender does agree in writing to give up one of Lender's rights, that dogs not
mean Grantor will-fiot, have 1o comply with the other provisions of this Deed of Trust. Grantor also understands
that it Lender ddes consent o< request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonar,

Severability. If a court-finds that’any provision of this Deed of Trust is not valid or should not be entorced, that
fact by itself witl not mearnthat the rest of this Deed of Trust will not be valid or enforced. Therefora, a court will
enforce the rest of the provigions of this Deed of Trust even if & provision of this Deed of Trust may be found to be
invalid or unenforceable, & O

Successors and Assigns. Subject to any limltations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upbn_and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becames'vasiad in @ person other than Grantos, Lender, without notice to Grantor, may
deal with Grantor's successors with réference.te'this Deed of Trust and the Indebtedness by way of forbearance or
axtension without releasing Grant’isr'frqm..thé apfigations of this Deed of Trust or liabllity under the Indebtedness.

Time is of the Essence. Time is of fﬁg_e_ss;el.';c_:e'i_ﬁ'the performance of this Deed of Trust.

Waiver of Homestead Exemption. Granfn_f" hqréby releases and waives all rights and benefits of the bormnestead
sxemption iaws of the State of Washingtort as to all, indebtedness secured by this Deed of Trust,

DEFINITIONS. The following wards shall have'the fo_l.lo'\:@fi.ngi meanings when used in this Deed of Trust:
Bensficiary. The word "Beneficiary™ means Whidbey Island Bank, and its successors and assigns.

Botrower, The word "Borrower” means D:ANI;EL P WALTERS and CHRISTINA M WALTERS and includes all
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The wards "Credit Agreemerit” mean the credit agreesment dated February 8, 2008, with
credit limit of $138.000.00 from Grantor 1o lender,~together with ail renewals of, extensions of,
madifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Dead of Trust. The words "Deed of Trust" mean thi'sg_!&".‘aeed of -:Trpst among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provigions relating 1o the Personal Property and
Rents. G, et T Ty

Environmental Laws. The words "Environmental Laws" meas’ any and. all state, federal and local statutes,
regulations and ordinances relating to the protection of human; health or the environment, including without
limitation the Comprehensive Environmental Response, Compeunsation, and -Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amerdments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49-U.5.€. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or.other applicable state or federai iaws, rules,
ot regulations adopted pursuant thereto. AT T

Event of Default. The words "Event of Default™ mean any of the events of _défault sef:t ibrth in this Deed of Trust in
the events of default section of this Deed of Trust. s s

Existing Indebtedness. The words "Existing Indebtedness" mean the indébfe‘dn"&ss d.e_scﬁhed in the Existing Liens
provision ot this Deed of Trust. St

Grantor. The word "Grantor” means DANIEL P WALTERS and CHRISTINA M WALTEF\'S

Hazardous Substances. The words "Hazardous Substances” mean matevials‘{_that, becduse of their quantiy,
concentration or physical, chemical or infectious characteristics, may cause Or posé 2 present orfpotential hazard
to human heaith ar the environment when impropesly used, treated, stored, disposed of, génerated, ‘manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wast,e”a's-*défihed by or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, withodt limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. R
Improvements. The word "lmprovemants” means all existing and future improvernents, buildings, stryctures,
mobile homas affixed on the Real Property, facilities, additions, replacerents and other construttion on-thé, Real
Praperty. A
Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs’ and expenses
payable under the Credit Agreement or Related Dacuments, together with all renewals of, extensions “of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents ‘and any.:,
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred:by. Trustee.or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such.amounts as
provided in this Deed of Trust. :

Lender. The word “Lender” means Whidbey Island Bank, its successors and assigns. The words "successors-of
assigns® mean any person or cornpany that acquires any interest in the Credit Agreement. S

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal:”
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of stuch .
property; and together with all issues and profits thereon and proceeds lincluding without limitation all insurance

W
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor 5 s, ¥ , Trustee

The uﬁd'érslgned:._ ié the legal owner and haolder of all indebtadness secured by this Deed of Trust, You are hereby
requasted, upon payment of atl sums owing to you, to reconvey without warranty, to the persons entitied thereto, the
right,':xtit!e and interest now held by you under the Deed of Trust,

Date: >, ™" 7 7 Beneficiary:
. ay:
ts:
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