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DEED OF TRUST
W CHICAGO TITLE CO.
DATE: February 6, 2008~ - / cud 7=
Reference # (if applicgi‘t:):‘le):'___I-C%ié_'as Additional on page

Grantor{s): Cor s o
1. PICKETT INVESTMENTS, L.L.C.

Grantee(s) E T
1. Whidbey Island Bank .~
2. CHICAGO TITLE COMPANY-Mt, Vernon, Trustee

Legal Description: Ptn. Lot 7, BIK. 5, MT. VERNON GATES 1ST AND 2ND
R Additional on page 2

Assessor's Tax Parcel ID#: 3700-00_:5'—1007__;0609 [ PQ O3S

THIS DEED OF TRUST is dated February 6, 2008, among PICKETT INVESTMENTS, L.L.C.. a
Washington Limited Liability Company ("Grantor");Whidbey lsland Bank, whose mailing
address is CL SKAGIT - 2, 321 SE PIONEER WAY, P.0.BOX 1589, OAK HARBOR, WA 98277
{referred to below sometimes as “"Lender” and ‘sometimes as "Beneficiary"); and CHICAGO
TITLE COMPANY-Mt. Vernon, whose mailing address is:425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee”™), -
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DEED OF TRUST
{Continued) ‘ Page 3

___r.e-'as_gph'ébly necessgary to protect and preserve the Property.

DUE ON SALE-- CONSENT 8Y LENDER. Lender may, at Lender's option, (A) declare immediately due and payable ail
sums secured. by: this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
evidenting the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without-Lender's:prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale:of transfer’ means the conveyance of Real Property or any right, title or interest in the Real Propecty; whether
legal, ‘beneficialor/equitable; whether valuntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract; contraet for deed, leasehold interest with a tarm greater than three (3) years, lease-option contract, of by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other mathed of €onveyance of an interest in the Real Property. |f any Grantor is @ corporation, partnership of firnited
liability compatiy, transfer also includes any change in ownership of more than twanty-five percent {26%) of the voting
stock, partnership interests of limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exertised-by, Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. Thé':folloyii‘ing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Paymant. Grah.;or'sha-_ll pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {includifg waterand sewer), fines and impositions levied against or on account of the Property. and shall
pay when due all claims for-work done on or for sérvices rendered or material furnished to the Property. Grantor
shall maintain the Property freé of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. oA e, T

Right to Contest. Grantor.may withhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligatiori ta’ pay, so.ong as Lender’s interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nanpayment, Grantor. shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
lLender, deposit with Lender cash, gr a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the lisn plls any costs and sttarneys’ fees, ar other charges that could accrue as a
result of a foreclosure or sale under-the lien,..In any comest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfq_rcerri'ent ‘against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in_the ‘contest proceedings.

Evidence of Payment. Grantor shall 'ubb'q "d_e__r"haﬁd furnish to Lender satisfactory evidence of payment of the taxes

or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender-at least fifteen {15) days before any work is commenced, any
serviges are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactery to Lender that Grantor can and will pay the cost of such
improvements. L

PROPERTY DAMAGE INSURANCE. The following prd"\;isions relatin‘d t'b: insuring the Property are a part of this Deed of
Trust. I

Maintenance of Insurance. Grantor shall procure and.majntain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the fll insura_ble:value covering all Improvements on the Real
Property in an amount sufficient to avoid application of apy cairisurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and ‘maintain.comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and-Leénder being-named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain stch-othér insurance, including but not limited to
hazard, business interruption, and poiler insurance, as Lender may reasonably require. Policies shall be written in
farm, amounts, coverages and basis reasonably acceptable to liender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will.deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lendei",_: including-stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written.notice to Lender. Each insurance pokicy also
shall include an endorsement providing that coverage in favor of Lender will not b& impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is gr will be logdted in an area designated by
the Directar of the Federal Emergency Management Agency as a special; flood hazard area. Grantor agrees 1o
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal:balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy..limits set-Under the Natienal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such.insurancé for'the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or- damage to_the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of logs’ if:Grantor fails to do
so within fifieen 115) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
glection, receive and retain’ the proceeds of any insurance and apply the proceeds to"the. feduction of the
indebtedness, payment of any lien affecting the Property, or the restoration and repair_of theProperty. If Lender
elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the. damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof:of suth‘expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoratiori. if-Granior js-fiot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days- after their receipt and
which Lender has not committad to the repair or restoration of the Property shall be usedfirst.to pay.dny amount
awing te Lender under this Deed of Trust, then to pay accrued interest, and the remainder,“if any, ghall bé applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payrnent in: full ;o“f.‘ the

Indebtedness, such proceeds shall be pald without interest to Grantor as Grantor’s interests may appear. .

Grantor's Report on Insurance. Upon reguest of Lender, however not mote than once a year, Grantof shall, furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2} “fhe risks,
insured; (3) the amount of the policy; (4) the property insured, the then current replacement \;ralue'df such
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor:shall, upon i
request of Lender, have an indepandent appraiser satisfactory to Lender determine the cash value replagemerit cost;
of the Property. i
LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's iriterest -t
the Praperty or if Grantor fails ta comply with any provision of this Deed of Trust or any Related Documents, including .
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge ar pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shail not be obligated to}:1ake
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
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DEED OF TRUST
{Continued) Page 5

£ ideliver, or will cause 1o be made, executed or delivered, to Lender of to Lender's designee, and when requested by
¢ :“Lentler, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

and places as Lender may deem appropriate, any and ail such mortgages, deeds of trust, security deeds, security

y ag_ree_mentss_,"’ financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Ralated
Doguments,”and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether.now owned or hereafter acquired by Grantor, Unigss prohibited by taw or Lender agrees to the
contrafv"in writing. Grantor snall reimburse Lender for all costs and expenses incurred In conngction with the
matters-réferred 16 in this paragraph.

Attorney-in-Fact, If ‘Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for andin the hamme of-Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atterney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may bie necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.
FULL PERFORMANGE. it Grantor: pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Granttr under, this Deed of Trust, Lender shall execute and deliver to Trustee a request for fuli
reconveyance and shall execute and daliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's securityinterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law.. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, apd the recitals in the reconveyance of any mattérs or facts shall be conclusive proof of the
truthfulness of any such miatters.or facts:.

EVENTS OF DEFAULT. Each of the follou\king, at Lender's option, shall constitute an Event of Default under this Deged
of Trust: E L

Payment Default. Grantor 'fgi'}s- t_o.___maké _aﬁif:jpayment when due under the Indebtedness.

Other Defaults. Grantor failsto f’cqmbﬁ_y'with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust orin any of the Related Documents or to comply with or to perform any term,
obligation, covenant or conditionicontained in any.other agreement between Lender and Grantor.

Compliance Default. Failure to ¢I6mpfyx"\ﬁith any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the:Relatéd Documents.

Default on Other Payments. Failure of Gf"‘a_rifbr,-ﬁvithin_me time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, représentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust bl'”_‘the&_FIEIated Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or risleading at any time thereafter.

Defective Collateralization. This Deed of Trust:'or any of the Relgted Documents ceases to be in full force and
effect {including failure of any collateral document.to create a valid and perfected security interest or lien) ar any
time and for any reason.

Death or insolvency. The dissolution of Gramior's tregardl_e'ssk'--_of:_ whether election to continue is made), any
member withdraws from the limited liability company, or any othér termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor; the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any praceeding under any bankruptcy of i-nstitvgr&cy‘_laygs by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of forécldsure or-forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any ather method, by any c'refditor of ‘Grantar or by any governmental agency
against any property securing the Indebtedness. This includes’ a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event.of Defauli;shall not apply if there is a good faith
dispute by Grantor as to the validity of reasonablaness of the claim which ig the basis of the creditor or farfeiwure
proceeding and if Grantor gives Lender written notice of the creditor ‘or_forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in.ah ampunt determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. LY

Breach of Other Agraement. Any breach by Grantor under the terms of _a_n\j;' other a_éreément between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing néw, or later.

Events Affecting Guarantor. Any of the preceding events accurs with respect toany Guarantar of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or digputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at:-itg option,, rnay, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arisingunder the guaranty in a
manner satisfactory to Lender, and, in doing so. cure any Event of Defauit, Lo AT

Adverse Changa. A material adverse change occurs in Grantor's financial conditior, or: Lgnqgr believes the
prospect of payment or performance of the Indebtedness is impaired. ICC

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, ather than a default in paymens is curable and if Grantos has__=hot“'been~'giveh a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months; 'ii-'rhay"be,_;eu:ed if
Grantor, after receiving written notice from Lender demanding cure of such defauit: (1) cures-the defalilt ‘within
ten {10} days: or {2} if the cure requires more than ten (10) days, immediately initiates steps:which Lender.desms
in Lendar's sole discretion 1o be sufficient 1o cure the default and thereafter continues and completes’all reasanable
and necessary steps sufficient to produce compliance as soon as reasonably practical. T

RIGHTS AND REMEDIES ON DEFAULT. )f an Event of Default occurs under this Deed of Trust, at anyag'i‘r't_\e thereafter;
Trustee or Lender may exercise any one or more of the following rights and remedies: BT

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other.(émedy'," |
an election to make expenditures of to take action to perform an cbligation of Grantor under this Deed.of Frust;
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. -

Accelerate Indebtedness. Lender shall have the right at its option 1o declare the gntire Indebledness immediétéfvu

due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercige its

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial

AR

Skagit County Auditor
2/6/2008 Page 5 of 8 3:18PM




.._,__;;l;-a-’t:'s’_‘s s 9_ aﬁed 800:!9’3
soypny K3uncg 3BEAS

i

_a:')'uou Jo4 -ssaippe s Aued syl sBueys o1 sl sopou auy jo asodind ey 1eyy BuiAjeds ‘seiued JeWIO Byl 01 8INGU

2 usiim jewo) BuimB Ag 1snaj JO paaq Siyi JOPUN S80130U o} ssaippe sy abueys Aew Aued Auy  1snJ 140 pHBg SI)
40l ﬁutuwﬁaq Bl Jeal UMOYS S2 'SSaIppE 5 .1apus 01 JUBS B0 JJBYS 15N1) 40 Paag SIYyl Jaso Ayuoud sey yaym usy Aue
" 0 Jeplel] BU) WoJ) 8INSOj08I0) JO SBNOU 30 $BIH0D ||y "I1SNU) 0 pesq Syl 0 Buluuibeg syl JBBU UMOYS SOSSBIPRE BUY
o1 Re10Rdip ‘predesd ebeysod jlew poassisiBa 1o paiyniao ‘s5e|9 15)1 ST JIBW $91R1S PANUN Byl ul palisodep usum ‘pajiew
;',u 10 “Jsunog Bluieno paziubooas Ajeuonsu B Uyum palscdap uaym ‘(an] AQ peanbay 8SIMIIYI0 SSBjUN} a[Isse{8|a]
" Aq.-panladai A||emoe usym ‘pessatjep Afjanioe uaym amiosepe 8q jjeys pue ‘Bunpa ur uamB oq peys epes Jo Bsiou
“Aug pue dftejep jo aopou Aue voneuws noylk Buipniou 1sni) 1o peag siy) Japun uenb ag 01 paumbal sonou Aue
JBU_UBLU JBI.]lOUB_ Uy Usnib ag 01 mej Ag pamojje 10 paJinbal Bonoy 10} 1dedxs pue ‘mej e|qe:3||dde o 1038lQng  “S3LON

: ‘UDAININSQNS 10} SUOISIA0L J19Y10 e 10 UoISnOXD 8yl 0} wianoh
"eqs 6815 L ;o uoumusqns o} aunpasosd sIyy “me) gjqeondde Ag pue 1SN Jo peaq Sy U Ba1sni] ay) uodn
paua}uoa “SANNP pud 1smod ‘ajinl Syl |[B 01 pEsIons |eys ‘Aliadoid Bul O 85URABAUCD INOYLM ‘I3ISNI] JOSSIVINS
Byl 18949101 UIFEI0SSA0ONS SU U Japus Aq peBpsiMOUNIE puR PaINOSXa B [[BYS JUBWINASU AUl PUE ‘391SME
1085800NS U110 SSOJOPE, PUB BLUBU BYL PUE ‘PBpIoDaL S 1SNUL O PSa SIY1 SJ9YM Jaguny ofi §,JOUpNY a3
Jo afied pue-yaoq 8ty 'mzuezg pue 'gaisnu) “sapusi jeuiBluo ayl Jo SHWeU syl ‘MEe} 51e)S Ag pauinbas sienEw Joylo
fie 01 uoINpPE U1 "UIBIUOD JBYS uSWNASW Byl “ucIBUIYSEAA 4O 81E1S 'AIUNGD 1IDVMNG JO JBPI03a S JO 99140
3UL U PapIGIS) puB 6pUST A peBpa|mouNoe PuUR PAINJaXe JugWwnisul ue Ag 1Sni] 40 pea( slyl J8pun peiuodde
aaisnJ | Aue 0] 83jsny _|__ zos_sao:ms e 1ulodde swip 01 2wl WO ABW 'uondo §,19puUsT 1B IBpuUsT 'eBIsni) f0SSesong

. S - 'me| s|qevdde Ag pepinoid 1UBIX3 ||N) BYL O] PUEB YUM BOUBPIOIIE
ul BSED Jayl@ ul amsoma;o; |e|:s|pnl Aq esojoalo} 01 WBU Byl dARY ||BUYS JBpueT pue ‘Bles pue aajou Aq 8€0[3810)
o} Wb auyy sney [|BYS 9ISNI| ay} ‘Auedoid g3 jo Led Aue Jo (B 01 108d53s UUM 'SAGGHE Y10} 195 SIpaLLa) puE
SIYGU Byy 01 uoIlippe Uy me; afqeaudde repun a23snu| 10} paanbal suonesyenb e 193w Jjeys asIsnl|  selsni]

'aalsm 1-Aq WyBnouq s Buypasoosd jo uotlae ayl sSe(un Jo ‘Mme| sigeandde Aq paunbal
ssejun ‘Aued g eq [jeys doishil- o Hepua] ‘rojuesy yomam Uy Buipeascsd Jo uonoe Aue JO 10 ‘usy 10 pBep 1SNl
Jay1o Aup sapun ajes Fupuad B 40 Aued Jagio Aug Apou oy pmesuqo 80 10U |BYs 2818nu)  -AoN 03 suogefigqo

"18N4} JO PRBQ SIYL JOPUN IAPGAT {0 ISTIAIUE AU 10 18T | 10 pasg Siy2 Bunosye Juswaaibe Joylo o uoneWPIOgNS
Aue w wof () pue ‘Auadcuqi [Eay ey} U uoR sl Aue Bunesrs 10 wHwssee Aue BupuesB w wiol (o) oygnd
Ny o) smﬁu Jaylo Jo 818915 O UOREDIPBp aql “Buipnjoul ‘Aledold |eay auyt jo ejd Jo dew e Bulyy pue Bunedesd
ut wol (e) :iojuelny pue JapuaT jo.1saRbal. da)Him sl uodn Ausdold au) 01 19ads8) Yum suoioe Sumoln, ayl axe)
0} Jamod a1 aaBy [BYS B81STI| ‘Mme| ;o Jau,euJ e se Bmsue 891snu| JO S1amod [[@ O UOIIPPE U| "@8ISNif JO s1amoy

. 11sn)) 30 paag SIYl Jo LB 848 {SUONDNIISUI § JapuaT o] uensind)
asisniL o suonebiqo pue sismod ayi o} ﬁunewa: suousmmd Buimolio) 8yl 'IILSNYL 4O SNOILYOITH0 ANY SHIMOd

'UCI03S SIY) Ul 10} 198 ST JSpUS‘l ;o sannp pue s1yBLI 8UY1 4O ||B BARY ||BYS B31SNS] "881SNU) JO Siybiy

ey Ag papmmd sUns Jayio J|e 0] UDLIPPE U ‘S1503 1NoY Aue Aed |)1M OS(E JOWUBID
-me| spdesldde Aq pailjuied Ws1Xs Byl 01 ‘881sn)] 8Ul JOj §85) PUR ‘BOURINSUI 81} ‘Seay Esiesdde pue ‘suodal
,S40ABAINS '(s10da) Bunsojoaio) Buipnjpuy supdas o Bujuieiqo ‘spiodad Buyosees Jo 1500 Syl ‘SERIAIBS UONDBIOT
1uaul5pnf -1s0d paedionue Aue pue ‘sieadde “{Uogauniur o ABIS SREWCINE AUE S185BA JO Appow 0] suoys Buipnjouy)
sfuipasooid Aoidnaiued o) sesusdxe pup sa0) sAsluone Buipniou) ‘LNSME] B 5 81841 J0U 10 Jaylaym ‘sasuadxa
{efe| s Japus] pue $89) ,SAGUIONE §,I8pUST ‘mB| ‘a|qaa!|dde sapun suwl| Aue 01 108lqns iaaamoy ‘uonewl| NoyHMm
‘apnjsul ydesbBesed sl Ag paienoo sasuadxy predsy [aun siniipuadxe Syl JO BIEP BY1 WO} 8384 510N 8y} 1B 158191L)
Jeaq |jleys pue puewsp uo ajqeAed sseupaiqapy) ay) 40 1ed e awodsdg jleus siybl s1| o lusWBIIOUS aYT JO 1Sl
s} jo uonasloxd Byl 10§ dul Aue 1€ AJessadeu asg uouidg s SIPUET UL 1Bl Sandu) aopuB sasuadxa s|gEUOSER)
e ‘meyq Aq pauqiyasd 10U JUSIXE Syl O) puk ‘PBAIDAUS §) uonae MRDD: Aue 10U 10 JBYIBaUp  C|eadde Aue uodn pue
{211 18 S99} SAaUJONE SE siqeucseas afipnipe Aew 1noo ayy.Se uins ydns:ieA008l 0} PAjINUA Bq ||BUS J8PUST “IShi |
JO pas@d SIYl JO SWI8) Byl JO AUB 2DI0JU3 01 UONLDER IO nns Aue s81MNSUY Jepuat |y -sesuadxy (sesd sASuWONy

L Auado:d ay1 Jo uvomiod Aue Jo jje uo sies angqnd
Aug 18 p1g 01 pajulue &q ||eys Jepus s8|Es alesedas Ag o auas B0 ur ‘Mejesedas o say1aboy Auadoid any jo Lied
Aug 10 ||B ||95 03 88J} Bq |JeYS s8pUIT IO ABISNI| BY)] ‘Salpawal pue SIyB s Buisiolexs u| -peyeysiew Ausdoly ay;
sAey o0} siybBu (e pue Aue sealem AQalay IoluBsD) ‘Mgl agedidde AG pawwxad Iualxe ayr o1 AMpdosgd ey Jo sjeg

‘Auadold oy 8yl Jo ales Aue yum uonounfuod ui apeu.l ag Aeu Auadmd [euosIad Syl (O B(ES AUy
“Uonisodsip 10 9jes 8yl JO BN BYY 2)058q SAEP (01} USI 15ea] 18 usAib Bo(oU UESRLE |IBYS 200U SQBUCSESY "OpRW
aq q1 §1 Aliedoid (BUOSIad Byt 1o Uonlsodsip papusiLy JBUID JO Bles alenud Aug qalum 18R 8y Byl jo 10 Auadog
1euDSIBd 8y} Jo 8fes pgnd Aue Jo soejd pue awil 3yl 40 S3N0U J|geUosEa) 1011_4345 AT 1ieys Jepue ejeg jo 8oAON

; A;lnbs Ui JO ME| 1B 3|B|IRAR 10
B10N Y] JO 18R} JO pasg] SIyl U papiacid Apawias 1o 1yBl 1syio Aue aaey ||eqs Jepuaj i0 aman_L ‘selpawey 110

: *lapue
§0 puewsp 8y uodn Apjeipawun Aladold ayl aledea (z) Jo ‘Auadalg ayl ;o asn ayl Jo; |F,‘1UBJ 8|qeunsea) e Aed
{1) Jayne ‘uvondo s,Japuat le ‘jeys pue Auadoid syl Jo J1aseysind syl Jo Japuat 40 BjuRIALINS: 1e Jueua) B awooag
|[BYS I0JURIE) ‘JOIURIE} JO Wnejap uodn Aladolg ayy Jo uoissassod ©1 pajinue seu.looaq BSIMIBYID JBpUaT 10 BACqE
papiacid se pos s Alsdold syl wHe Aledold eyl o uoissessod ul sulewad JGIUE‘JQ “ aouem;;ns 18 Asueus)

: : FEITELET
e se Bulales wol) uosied B Ajenbsip lou Bys JapusT Ag Wwawhopdwy lunowe feuue;sqns g Aq SBpupaslgepyy
ayl spaadxa Auadoid oyl jo anjea jusiedde Syi OU 10 JSYIBYM ISIXB J|BYS JBAIG09) B 0 TUswiuodde ayl o1 1yGu
s.48puat “met Ag penjuned )1 puoq INOYLM BAJBS ABL JBAIGOB) BYL SSaUPSIGapU] syl 1sdiebe “duisisaleds) sy)
J0 1800 9yl BAOQE DU JAAC ‘spadocid ay) Aldde pue Auadoid ayp wol) Slusy 3y 199102 o) pue’ alss 10 BINSD|2BI04
Buspuad 10 Buipsoaid Alsdoid ay) e1eiado ol ‘Ausdolg oy sasesasd pue 10910ud 0} Jamod Gl YIEm “Aleddid ayl
40 ued Aue Jo |2 Jo uoissassod 9)el o) pajulodde JaaBaas e sney o1 1B syl aasy fleys Jepus] enleuby ynoddy

1aala0al e ybnoayy Jo ‘wuabe Ag ‘uosiad ui :aqua qde.lﬁmedqns
syl 1epun s1ybu S11 9S10iaxa AW IopusT  ‘polsIXs purlsp oyl Jof spunoub Jadoid Aup 10U Jo JBylaMm ‘apeu:.,
B2 sjuswiAed auy) ydym Joy suoneBiiqo ayi Ajsies fjeys puewsp s8pua 0) asuodsel ul Jepue o} SJdsn JBYLDTI0Y
sjueusay Aq stuswied spe2onid Sy 198100 Pue SIIES SUY) alenobau 01 pue J0IURID 10 SWEY AU} W JOaISUY 1ua|.ul\ed_
L) PaAIBIA) SIUSBWNIISUI 9SI0pUS 0] 108)-ul-ASUJONE 8,101UBID S8 sapusT] soieubisop Algeooasi Joluelq wayy lapus = -
Ag p21o31|00 S4B SWUBY BYL J| 49PUST 01 ARJBMD $89) BSN 40 JUBJ JO SluswAed e 0) Aladoud Ayl o fasn Jayio
10 weusl Aue amnbal Aew Japust ‘Bl syl 30 adueslayIINg U[ SSaUpPaIgapuU; syt isutebe ‘§1502 3 Japueq anoge
pue 18a0 ‘spaepaid lau ayy Aidde pue ‘pledun pue anp ised siunowz Buipnoul ‘syusy aul 199702 puetAliadold -
eyt abeusws pug jo LOISSESSOd ©3R) O IOJURIL O] SOHOU INCUNM ‘WYBL Byl sary ||RYS 19pus  slusy:)defja]

“ap0y) JISIBWILINT WIOJIUN BUY) Japun ALed PaINJas B JO saipatla)
pue swybu syl e aaey Neys Japua ‘Ausdold jeuosiad eyl jo ued Aue Jo || 01 109dsal UUAA  Cseipewey AN .

-mer siqeatdde Aq papirosd Jusixa (iny 81 0) PUB 1M BOUBDIDIIE U BSED JALUNS Ul ‘3INS0{I810) )

9 ebey {penunuoy)
1snyi 40 @3aa




DEED OF TRUST
{Continued) Page 7

) p_drpqse:srgé'rantor agrees to keep Lender informed at all times of Grantor's current address. Subject ta applicable law,
and-except for notica required or allowed by law ta be given in another manner, if there is more than one Grantor, any
notice given'by:Lender to any Grantor is deemed to be notice given to all Grantors.

ﬁlléCE_LI,___AﬁEbU_é PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments.: This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
ngreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amandment to this
Deed of Tfust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound-by the altération or amendment.

Annual ‘Reports.” 1f ‘the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, ugon:request,-a certified statement of net operating income received from the Property during Grantor’s
previous fiscal year in-8uch form and detail as Lender shall require. “Net operating income” shall mean all cash
receipts from the Property, less all cash expenditures made in connection with the operation ot the Property.

Caption Headings. C'éptioﬁ_headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret of define the provisions of this Deed of Trust.

Maerger. There shall be no risrger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
ot Lender. | N

Choice of Venue. If there isa lawsuit, Grantor agrees upon Lender's ragquest to submit to the jurisdiction of the
courts of SKAGIT Courity, State of Washington.

No Waiver by Lender. Len_der_ shall riot ‘be deemed to have waived any rights under this Deed of Trust unlass such
waiver is given in writing énd signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Dead of Trust
shall not prejudice or constitute a waived, of Lender's right otherwise to demand strict compliance with that
provision or any other provisionof this'Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor,shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
a5 to any future transactions. Whehever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall'not constitute continuing consent to subsequent instances where
such consent is required and in aii--casgs-x.sui:h consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competeit juriddiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance,-that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. * If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforqéable. Ei the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trist. . Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Déed of ;Trust shall not affect the lsgality, validity or enforceability of any
other provision of this Deed of Trust. o

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and ifure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other thari.Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trast:and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Déed-of Trust or Hability under the Indebtednass.

Time is of the Essence. Time is of the essence in the ﬁerf:dimancabf&his Deed of Trust.

Waiver of Homastead Exemption. Grantor hereby reieé_sé‘s___ and"w.a"ives all rights and benefits of the homestead
exemption Jaws of the State of Washington as to all Indetitqdne_ss_--sqcured--_by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shali have the tfoliowing: meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in fawful money
of the United States of America. Werds and terms used in the sifgilar shall;inglude the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Unifarm Commercial Code: 7

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and.its ‘suctessors and assigns.

Borrower. The word "Borrower® means PICKETT INVESTMENTS, L.L.C. afhd 'i'ﬁcludé:;; :all co-signers and co-makers
signing the Note and alt their successors and assigns. i CE

Deed of Trust. The wards "Deed of Trust”™ mean this Deed of Trust ambng Grantér,‘_Lender, and Trustee, and
includes without limitation all assignment and security interest provisions fefating to.the: Personal Property and
Rents.

Default. The word "Default™ means the Defauit set forth in this Deed of Trust in Pﬁa__s'é“ction titled "Default™.

Event of Default. The words "Event of Defauit* mean any of the events of default é_et forth in this Deed of Trustin
the events of default section of this Deed of Trust. Lo T A

Grantor. The word "Grantor” means PICKETT INVESTMENTS, L.L.C..

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation Ea;'ty”-;éf any or all of the
Indebtedness. Y

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, includifg Wi“t_ho_ut 'l_fl_fﬁ'ltation a
guaranty of all or part of the Note.

Improvements. The word "Improvements”™ means all existing and future improvements, bu‘i'idiﬁés,_.. s'tr_upt‘t_:res,
mobile homes affixed on the Real Property, facilities, additions. replacements and other constriiction’ on”the Real
Property. A

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and ‘expenses

payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of; .
consolidations of and substitutions for the Note or Related Documents and any amounts expended or. agvanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender 10 enforce” Graritgris -
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust:" @ ¢

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note® means the promissory note dated February 6, 2008, in the original principal -
amount of $130,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consclidations of, and substitutions for the promissory note or agreement. NOTICE-TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

MmN

Skagit County Auditor
2/6/2008 Page 7 of 8 3:18PM
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