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DATE: February 5, 260.8‘"]

Reference # (if apphcab#e}

DEED OF TRUST

Additional on page

Grantor(s}:

Grantee(s) o
1. PEOPLES BANK

1. A-PLUS SERVICE co. ._f

2. Land Title Co. of Skéglt County, Trustee

Legal Description: S 1/2 Of SW 1.’4 Of NE 1/4 Of NW 1/4, 32-36-4 E W.M.

Additional on page 2

Assessor's Tax Parcel ID#: 3604324,250055;‘9006

THIS DEED OF TRUST is dated Februarv 5, 2008, among A-PLUS SERVICE CO., A
WASHINGTON CORPORATION, whose address is 15185 SUNSET LANE, MOUNT VERNON,

WA 98273-8837 ("Grantor™};

PEOPLES BANK; whose mailing address is EAST MOUNT

VERNON OFFICE, PHONE: (360) 848-1333, 2501 EAST_ DIVISION STREET, MOUNT VERNON,
WA 98273 (referred 1o below sometimes as “Lender” and sometimes as "Beneficiary"}; and
Land Titie Co. of Skagit County, whose mallmg address |s 111 E. George Hopper Rd,
Burlington, WA 98233 (referred to below as Trustee"} -




IANW 1% o0 g afed 800Z/9/T
Jo;lpnv A;unoa ubeys

08002
mmwmmm AT

A s;ueu.lnsoq palelay &yl pue ‘isndj jo peaq syl Uswesify 1pasy eyl Japun suanebyqgo eanoadss: neys (e wioped
K_-Auou;s NBYS JOIURID) PUR JOMOLIOE PUE ‘anp SBWwodaq )l $B 1SN1| jo peaq SIYl AQ Paindss 5SsUpSIgapuy je sepuen o)
Aed l,|eqs ,tolueua pueR 19MOHOE ISN1 JO PaaQ SIYL Ut papiacud esimIsyl0 s 1daoxy "IJNVINYOSHId qNY LNINAYL

_.;: "O[ES JO 18mOd B JO 8si018x2 AQ 10 AjlRi0ipnl 1eyne ‘UCRIE 8INS0D8I0Y Aue 1o uonsdios Jo
! 1uawaauam-.-uoa $,J9pUST iS}E J0 810J24 'AJUSI0IEP JO} WIED B 01 PAINUS BSIMIBUIO S| JBPUIT USIXS Byl 01 ADusIoyap
;40 wiglo, e Bupnou 1owein 1suebe wonoe Aue Buibullg woyy Jepues aasud Aews Y2um Me| 1800 Aue 0 ‘me|
E Aaualar;sp uue“ -0 ,U0lL0R BUD, Aue Jo uoseas AQ Buisue sasuajep o SIYBL |jB SPAIEM IOURIG *SHIAIVM S.HOLNVHOD

#(J8MOMIOE 1 SSBUILLIOMUPSID BU3 UONENWI INoylm BurpnjaL) Jsmouog inoge JOIUEID 0] uopelUssaidal
ou epew sey fopue (o) puER UOMIPUOD [BIOUBUY §,ISMONCE INOGR uonewIo 5158q BUINUIUCD B UG Jemoiog Wwoly
Bujuierqo 1o-supowr senbape peysiqelss sey JoWess (p) ‘ouRig o1 agesydde sapio 10 ds108p LNED ‘uonenbas ‘me|
Aue O, uonelom B.4) Nsss 10U Op pue Jojuesn uodn Buipulg JuswnsUl JaYlo Jo WaWBalBe Auk 13pun Yneiep & Ul YN
10 "yum WVOD 30U bp ST JO peaq sIYk 4o suarsiaold Byl (o) ‘Aliadold eyl eleoeylodAy O} pue 18ni) 1o pesg] Syl
ol sajua eLAlOGINe pue “yBu semod |\ Sy SBY JowelD [qf LBpus] 4o 1senbal ay) 1 10U pue 1sanbas §,1aMmoli0g
e pamﬂaxé st 15n11 40 psau SIUL (e} leyl sluelem JOWRID "SAINVHYVM ANV SNOILYINISINJAY S.HOLNVHD

‘SWHAL
DNIMOT10d IHL NO CIEl.dEOSV ONY N3AID Si 1SNYY S0 0330 SIHL "1SNYL 40 3330 SIHL ANV ‘SLNINND0g
d3Llvi3d IHL .I.NEIINEHHDV 11Q3HD FHL HIANA SNOLLYDNEC NV SINIWIIHDOV S.HOLNVHO 40 HOVI
40 IDNVINHOAYTF (9]~ OGNV SSINAILEIANI FHL 50 INFWAVD (V) JHNDES OL NIAID S1 ‘ALYIHOHd TYNOSHId
QNV S1N3Y IHL NP .LSHHEI.I.NI AJ.IHHOEIS JH1 ONV SLN3Y 40 LNJINNDISSY FHL ONIGNTON! ‘LSNYUL 40 a33q SIHL

'SgaUPaIgepu| 8y o ued 1o (le Jo ualesataaoe uodn paxoss Aljeonewone
&g Jreys pue uopido s Japuen 18 paqma: og Aew 9susy| yym ‘s1poid pue suay 8yl 108((07 O SSUIDI| B JOIUEID
a} syuesf Jepue isnsi o peeg SN 30-Buipiooas syl uodn aeoyd pue palosLad ‘oyidads aq o1 papusiul S juswubisse
sl Ag peieaso ualy aUL OO B0 S9 MOE UM SoUBpIDoDE Ul paplodes & Juawubisse siy] Auadold Byl jo sujoud
pue ‘sluay ‘sases| ye 01 pue L 189191t pue ‘e ayBu s toesn 0 e ‘lopusn vl Alunoes se subese Agessy Joluesn

ik Lo ‘aougjeq olaz Aue Buipueisyimiou 159518 pUB 95103
[N} U UIEWB JIMm 1SNJ| JO PBSQ SIYL JO usl SU'eJojaial] “iemoliog 0} Spuny asueape o} uonebiqo s 1epusy ajeuiuIa)
Jo MpeJa 30 aw| 8yl IEUMLIS)- JOU SIOP SDUB(BY 0I8Z Y "OJ3Z JO UMOUS JUNCWE oyl uByl JOMO] 94 Sswh uleled
e Aew Jpesd jo eur] BuAjoaas aljy-jo astieeq predun ay) -pesueapess Aguanbesqns pue ‘pledas ‘iepua Aq pasueape
Bq ABW SpuUny -3due[eq ejeipaluaiu] Ale pue juswweiBy ypesd ayl u) papraoid se 3w HPIID B o) dn oraz Wwoly awn
0} swi wios JuswiesiBy WpeiH 2 depun Bulpue;smo oduejeq ay) S2UNO8S 1SN1] JO paa sIYl JeY: JOpue] pue Jolueld
J0 uonuelw syl s Y “wewseify Nupeld eyy-ul papisosd se JuyT NPeID 8y) pasdxe Jou jeys 'ydesbesed siy Jo ydesBered
sSpUP8IQEpU] 211 18Yls Ul pepiaoid se paauenpe 10 pepuadxa spuncwe Aue pue ‘safieys ieyio ‘salieieno Arelodws) Aue
“uawaaiby 3pas) syl w peplaosd Se WINS 10 9181 S|gelEA JO paxy e 18 adugled yons uo sebieys asueuy Burpryou Jou
*awp auo Aue je Bupmo aouejeq Buipuelsino [e301 Syl Jey)-tonenw] sy 01 198iqns ‘aun) 03 aw) WOl epewses pue ‘pledal
‘epeul 8q ASW SIDUBAPE UING “uopeziiowe aagebau smojje jusiuasiBy Hpal) ayy pajadued j0 papuadsns ‘paleunussl
ussq 10U SEY NPeJa jo euly oyl pue ewssify NPeID. Ay Jo Suuel syl [jle yum se|idwos temoiiog se Buol os iy
NP0 By} 0} dn JAMOLI0gY 0} SIIUBRADE aNEW 01 j4pus sa1ebiqo YoM ‘1Seislul Jo JJes SjHEMEn B YNm 'Npaid jo aul|
Buprjoass B ‘uonemw] noyim “Buipnjou sseupe;qapu; eyl sainpas 1sndl 1o peaq Syl " LIGIHD 40 INIT ONIATOATY

E i [0 BRI " S|geasIojuBUN asIMIBYLO
awooaq Aew 13138319y 10 30 ABW Ssjunowe uons Aeda.‘ o1 wonedr A pUR SUOHRBHWY JO 8IMEIS Aue Ag
palleq awooaq ABW Jayeasey Jo 8q Aglu SIUNOWE Lons uodn AJBADOSI 18ylaym pue ‘astamlaulo Jo Alred vonepowwodoe
*Aymins “owesent se pajeblgo seylaym ‘siaylo yum Apurel 1o A"enpwpm a|qer aq Aew JOUBID JO iamoliog
1aylaym ‘pelepinbiun 10 pelepinby ‘weBunuoo 10 BINMOSGR . PAUILLISISPUN JO PAUILISIOR ‘108lipul JG 1agip ‘Bnp lou
10 BNp Jeyieum ‘gSIaeUlo 10 AIRIUNOA I3WIsuM ‘Wawesify upes) oul jo ssodnd syl 01 pPBle|alun o PIle[al JaylBym
‘Bursue Je1easay 1o BUISIXe MOU Jaljlaym ‘wayl 10 310w 1o Juo Aue 10 JoluedD pue Jasmasiog 1sueBe Jepusy Ag suned
[IB SE || 8 ‘Way} JO SO 1O BUD AUE IO *Japus7 O] Jemoliog Jo JoluedD Jeyus 1o ‘uodisyr 1sasa) snid ‘selupqey pue
sigep ‘suonebiqo ||B sainoas 1snJ) JO paag Syl ‘Juawaeldy: 1lp913 aql 93-HQIPPE U] “NOILVZIMVHILYTI0D-SSOHD

*9000-900-Z-ZEF09E ! Joquinu uoneslnuepy xel Aledoud [eay o4y "EET8E6 VM
‘NOLONITHNE ‘INV] ALSNA 00ZG SB UMoUY A|UOWWOD S| Ssaippe sU 1o Auedolq jeey euy

uojbuiysepn ;o'!.gi_els f;gﬁgijs Jo Alunod eyl ul alenus

‘uolBunjsepn ‘Aunod nbess o Spiodel ‘L GESPL “ON 31

§,101pNY 48PUN ‘LZG1 ‘Z Afeniqes Pepiodel UONEIRIOSQ U) tHIO) 368 SB ‘A ‘3sed t ebuey
‘quON 9F diysuMO] ‘ZE UONOBS U [IB ‘b/L ISBMULION O} 4O /L 1Sealpnog ey Jo Z/L
JSOAN OU3 JO 199} OF 1SBF SU) PUR lp/ ISEMUMON Oy} O b/L ISEeYINog 8yl Jo g/L 1se3 eyl
JO 198} OF ISOAN BUD 1b/L ISOMULION BUL JO /| ISEBULION Oy} JO {/| ISSMUINoS eyl o 108}
O 3583 oL} 1p/L ISOMULION Ol JO P/L 1SEBYMON 8U} JO Z/L 1583 BUI-J0 198} OF IS9M SUL
) Auadmd paquiasep

Buimolo} SYl SSOI0E puR 18A0 senynn pue sseibe ‘sseibu) 10} 1uawasea amsmaxa uou y

.48, 1304vd
‘uolbuiysepn jo e1els ‘ubeysg Jo Amnoo aq; uLelenng

WA “iseq v ebuey ‘YyroN gg dlqsuMO_l_ CE
uol2eg JO /L 1SIMULION U]} 4O p/L ISEOULION 24y JO /1 189MIIN0SG Bl jo- Z/L umos 9lu.

.,V,. "l‘:'lOHVd"‘a

UOJBUIL]SEM jJo aieg 'AJ.UI’)O:) lIQV)[s I.H pamom
{..Aredolg jeay, 81)) 'sienew Jgjuis pue fewssyiosl ‘sef ‘jlo ‘sjeseun jje UCHlELIWI 1N0YLM Biyphyou; ’Auado;d“_j_
|eas ey o1 bunejal swoid pue ‘sewjeAos ‘siyBu saulo jie pue ([5yBu uoneBuly 1o youp yuAs SN Ul YI0IS ﬁu:pnrouu;-
s1yBl youp pue siyBu 1BleMm ‘Jelem (B !seoueusyundde pue ‘Aesn Jo SYEW ‘SlUBWRSED B SRINMGY pue smau.:anmdmr.
‘'sBuippng paxyje 10 paioaie Apjusnbesqns Jo Bupsixe (e yia Jaylabol ‘Ausdosd (gel paquasep Burmonos” sy
0} pue Ul 18833yl pue ‘aju1 ‘BN §,101uBlD JO J|E ‘Alepljauag Se JepuaT Jo Jyaued eyl 104 pue uoissessod pue Aua o
W01 “ajes Jo JIOMOD YNM IENIT W BAISNIL 0} SASAUOD IOJUIBID ‘UONRISPISUCY S|qeN|EA 104 “INVYD (NY EQNVAEANOQ

7 oond (ponupuog) L-GLEGLLG ‘ON usoT
1SNyl 40 Q3314




A DEED OF TRUST
" Lgan No: 5715815-1 (Continued) Page 3

POSSE SION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possessron and use of the Property shall be governed by the following provisions:

~Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and

“ gontral of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilegeiis a license from Lender to Grantor automatically revoked upon defaulth, The following provisions
telate to theé use of the Property or to other limitations on the Property. The Real Property is not used principally
for agncultural purposes

Duty*t’ Mamtam - Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, ‘apd marntenance necessary to preserve its value.

Nuisance;’ Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stnpplng of or.wasteg:0n or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantof will Aot remove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas}, coal, clay, 5ccrla soil, gravel or rock products without Lender's prior written consent.

Removal of lmprovements . Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s ptiar wntten consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make” arrangements satrsfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter.. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lefider's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condrtions of this Deed of Trust.

Compliance with Governmsntal Re_qurrements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants ar other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authonnes applicable to the use or occupancy of the Property, including without
limitation, the Americans With Dlsabrlltles Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliange’ durmg any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior e dbing so.and. so long as, in Lender's sole opinion, Lender's interests in the
Praperty are not jeopardized. Lender may requrre Grantar to post adequate security or a surety bond, reasonably
satisfactory 1o Lender, to protect Lender § Interest

Duty to Protect. Grantor agrees nerther to. abandon or feave unattended the Property. Grantor shall do ali other
acts, in addition to those acts set forth abgve in this: seg:tlon, which from the character and use of the Property are
reasohably necessary to protect and preserve the Property.

DUE CN SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) ingrease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose sych other conditions as Lender deems apprapriate, upon the sale ar
transfer, without Lender's prior written consent, of ‘all ar any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the canveyance 0f Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntéry or mvoluntary, whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with™a, ferm greater than three (3] vears, lease-option
contract, or by sale, assignment, or transfer of any beneficial ipt'érest-,__ih-_ or to any land trust holding titie to the Real
Property, or by any other method of conveyance of an interest in the Real Property, If any Grantor is a corporation,
partnarship or limited liability company, transfer also includes any change in ownership of more than twenty-five
percent {26%) of the voting stack, partnership interests or limited fiability company interests, as the case may be, of
such Grantar. However, this option shall not be exercised by’ Lender rf such exermse is prohibited by federal law or by
Washington law. .

TAXES AND LIENS. The following provisions relating to the taxes and Ilens o the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in ail events prior to "de'linquen‘t:y] aII taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied=against gr or-account of the Property, and shall
pay when due all claims for work done on or for services rendered or matenal furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to:the interest 'of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwrse provided in this Deed of
Trust. - ;

Right to Contest. Grantor may withhold payment of any tax, assessment o claim in connectlon with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the fle___n arises or, if a fien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge.cf the lien; or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfagtory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or othericharges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defent“itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property, Grantor shalh name Lender 4s an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evudence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver ta Lender at any tn-ne a written
statement of the taxes and assessments against the Property. PR

Notice of Construction. Grantor shall notify Lender at least fifteen {(15) days before any work i5 commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matérialmien’s lren or
ather lien could be asserted on account of the work, services, or materials. Grantar will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of sugh
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Deed of :.':
Trust.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance with standard._.éxtehded:’

coverage endorsements on a fair value basis for the full insurable value covering all Improvements on:the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee’ .=

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in sui:h__,--'-
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in ‘such
liability insurance policies. Additionally, Grantor shail maintain such other insurance, including but not limited to

hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in

rrrr\r\r\r\rrr\r\r\r\r\rrm
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S DEED OF TRUST
" Loan No: 5715815-1 (Continued} Page 5

'the Real Praperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
~ingurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

: Taxes The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trist or upon all or any part of the Indebtedness secured Dy this Deed of Trust; {2} a specific tax on
-erower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Desd of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Crédit Agreement; and (4) a specific tax on ail or any portion of the Indebtedness or on payments of principal and
mterest ‘made by Borrower

Subsequent Taxes 1f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shafl:have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies foi an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinguent, of (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ar a sufficiem corparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENTv FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement’, are ] part of t’ms Deed of Trust:

Security Agreement Th|s mstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme 1o tlme e

Security Interest. Upcn request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's seclrity interést:in the Rents and Personal Property. In addition to recerding this Deed of
Trust in the real property: records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies of reproductlons of this Deed of Trust as a financing statement. Grantar shall
reimburse Lender for all expensges incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detacii-the Persinal Property from the Property. Upen default, Grantor shall assemble
any Personal Property not affixed to the-Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wrt'nm t'nree {3} days after receipt of written demand from Lender to the
extent permitted by applicable raw E

Addresses. The mailing addresseé of Grantor [debtor) and Lender {secured party) from which information
concerning the security interest grahted, by this' Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first'page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN- FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ; C

Further Assurances. At any time, and from Aime to time, upon request of Lender, Granter will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be fifed, recorded, refiled, of.rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any ‘and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation®statements,-instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be. necessary or desirabie in order to effectuate, compiete,
perfect, continue, or preserve (1} Borrower's and Grantor g oblsgatlons under the Credit Agreement, this Deed of
Trust, and the Related Documents, and [2) the liens and’security interests created by this Deed of Trust as first
and prior liens on the Property, whether now owned or:. hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the gontrary in writing, Grantor shall: reimburse ‘Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.” . :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in'the precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpeses; Grantor hereby irrevocably appaints
{ ender as Grantor's attorney-in-fact for the purpose ot making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole, opmlon to accomphsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness ‘whén due termmates the credit line account,
and Grantar otherwise performs alt the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execute and:deliver to Grantor suitable statements of
termination of any financing statement on file evidencing Lender's secusity interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by: apphcable law, The grantee in any
reconveyance may be described as the "persen of persons legally entitled thereto”, “and the: recrta1s in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such niattérs of facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the __f_ollowmg_.heppen: [A) Grantor

commits fraud or makes a material misrepresentation at any time in connectien with the Credit Agr'eement This can
include, for example, a false statement about Barrower's or Granter's income, assets, liabilities, or any-other aspects ot
Borrower's or Grantor's financial condition. {B} Borrower does not meet the repayment térms of theCredit Agreement.
(C) Grantar's action or inaction adversely affects the collateral or Lender's rights in the collateral,“This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to°pay taxes, death of
all perscns liable on the account, transfer of title or sale of the dwelling, creation of a seniot lied on the dwelling
without Lender's permission, foreclosure by the holder of anather lien, ar the use of funds orthe dweﬂlng fer prohlblted
purposes. . .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, ‘st any trme thereafter
Trustea ar Lender may exercise any ane or more of the following rights and remedies: ; :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an eiection to make expendituras or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its re__medles_

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedne:'ss:immediatelxy :ﬁ
due and payable. : o :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerclse its” .
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by~ ;udlma[
foreclosure, in either case in accordance with and to the full extent provided by applicable law, =

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the ng’nts and*"
remedies of a secured party under the Uniform Cammercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and

AR
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S DEED OF TRUST
Loan:No: 5715815-1 {Continued]) Page 7

; / Arfiendments. This Deed of Trust, together with any Reiated Documents, constitutes the entire understanding and
R ‘agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed.of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or

’ bound by the alteration or amendment.

_Annual Reports If the Property is used for purposes other than Granter's residence, Grantor shall furnish to
{Lender, upon;request, a certified statement of net operating income received from the Property during Grantor's
‘previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
f‘eé‘eipts from the"Property less all cash expenditures made in connection with the operation of the Property.

Captlon Headmgs -Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to |nterpret LT defme the provisions of this Deed of Trust.

Merger " There sha!l bé no merger of the interest or estate created by this Deed of Trust with any other imterest or
estate in'the Preperty at’ any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. Thls Deed of Trust wili be governed by federal law applicable to Lender and, to the extent not
preempted by, federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a- Jawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Countv, State of Washington.

Joint and Several Llabtlm; A ligations of Borrower and Grantor under this Deed of Trust shall be jeint and
several, and all raferences fo Grantor shall mean each and every Grantor, and all references to Borrower shalt mean
each and every Borrower: This means that each Grantor signing below is responsible for all obligations in this
Deed ot Trust. Where any. one or mgre of the parties is @ corporation, partnership, limited liability company or
similar entity, it is not necessary for” Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting:or purportmg to act on the entity's behalf, and any obligations made or created in
reliance upon the professed exermse ef sch powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shaﬂ not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and S|gned by Lendér. ‘No delay or emission on the part of Lender in exgrcising any right
shall operate as a waiver of such right” or any’ Othér right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute &, walver of Lender's right otherwise to demand strict compliance with that
provision or any ather provision of “this, Deed” of Trust. No prior waiver by Lender nor any course of dealing
betwean Lender and Grantor, shall constltute ‘a waiver.of any of Lender's rights o0, aqy of Grantor's obligations

as to any future transactions. Whenever the consent: of Lender is required undet t! ed.pf Trust, the granting
of such consent by Lender in any instance’ “shalf’ not constitute contlnuln%& Eguéhl instances where
such consent is required and in all cases such consent may be granted %Wh i the & sﬁle dscretlon of Lender.

Severability. If a court of competent jurisdiction finds any provision ﬁéd of Trust 10 be 1Ile_gal invalid, or
unenforceable as to any circumstance, that-finding shall not makez th offendihg provision® illegal, invalid, ar
unenforceable as to any other circumstance. If feasnble, the offendaag povision. ghall be consideréd modified so
that it becomes legal, valid and enforceable. *"If the offerding prgvisign cannot be so mod|f1ed it shall be
considered deleted from this Deed of Trust. Unless otherwise, rs§1mr Y b i the :llegahty_\, invalidity, or
unenforceability of any provision of this Deed of Trust shall fiot affect fj;e Malldlt o?’ énfoﬂ:eablllty of any
other provision of this Deed of Trust. . :

Successors and Assigns. Subject to any limitations stated in thls Deed of ﬁy tf"bﬂ trané#er pf”Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefir.of the. partle'i'@'ﬂhm(;swé sssors and assigns. If
ownership of the Property becomes vested in a person othie-than Grantor { ender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Degd of Trust'or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this _D"eed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the rlght 1o any action, proceeding, or

countarclaim brought by any party against any other party. (Initial Her

Waiver of Homestead Exemption. Grantor hersby releases and waives all sights en\gj benefits of the hornestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitaiized words and terms shall have the fo]]owrng meanlngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts.shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall-inchide the plura'i and the plural shall
inciude the singular, as the context may requu’e Words and terms not otherwise defmed ‘in thIS Deed of Trust shall
have the meanings attributed to such terms in the Uniferm Commercial Code: : A

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assugn'h_

Borrower. The word "Borrower" means JOHN STINEMATES and ROSEMARIE STINEMATES and includes all
ca-signers and ca-makers signing the Credit Agreement and all their successors and’ aemgns : ;

Credit Agreement. The wards "Credit Agreement” mean the credit agreement dated. Februan/ 5, 2008, with
credit limit of $75,000.00 from Borrower to Lender, together with all renewals of, .extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE : .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. . .

Default. The ward "Default” means the Default set forth in this Deed of Trust in the section tltled "Default

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectian of this Deed of Trust. :

Grantor. The word "Grantor” means A-PLUS SERVICE CO..

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures o
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Heal"
Property. .
Indebtedness. The word "Indebtedness” means all principat, interest, and other amounts, costs and expens’és
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
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