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Grantee(s)
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2. LAND TITLE COIVIPANY Burlmgton Trustee
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THIS DEED OF TRUST is dated January 30. 2008; among RICHARD W RATHBUN and
ELIZABETH R RATHBUN, husband and wife ("Grantor”); Whidbey Island Bank, whose mailing
address is REAL ESTATE BFC, 1266 BOUSLOG RD, BURLINGTON, WA 98233 {referred to
below sometimes as "Lender” and someﬂmes as :"Beneflclary ); and LAND TITLE

COMPANY -Burlington, whose mailing address is"1 11.E GEORGE HCPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee”). 2
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

“of efitry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘tha following .dascribed real property, tegether with all existing or subsequently erscted or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock:in: utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, including without fimitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”}

located-in"SKAGIT County, State of Washington:

See EXHIBIT A, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its address is commonly known as 14853 BEAVER LAKE ROAD, MOUNT
VERNON, WA 9_8__27::_3'.: ; The Real Property tax identification number is 340518-4-006-0001.

Grantor hereby assigns-as ‘security 1o Lender, ali of Grantor's right, title, and interest in and to all Jeases, Rents, and
profits of the Property. This assignment is recorded in accoerdance with RCW 65.08.070; the lien created by this
assignment is intended to bie’ spesific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration, of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO.GIVEN TO.SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT -BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DQCUMENTS
REFERRED TO THEREIN, SHALL ALSQ BEAN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excopt’as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust.-as thgy .begome due, and shall strictly and in a timely manner perform alt of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE _PHOPERTY': Grantor agrees that Grantor’s possession and use of the
Property shall be governed by the following pf_o\,fisiop.s': I

Pussession and Use. Until the occurrence-of an Event of Default, Grantoer may {1} remain in possession and
control of the Property; (2) use, operate or manage the Property: and {3) collect the Rents from the Property
(this privilege is a license from Lender to Grantpr automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property "“ir_l_-'g'jbdd: condition and promptly perform all repairs,
replacements, and maintenance necessary to preserva its value, % °

Compliance With Environmental Laws. Grantor represerits and warrants to Lender that; (1) During the period of
Grantor’s ownership of the Propsrty, there has been no':use‘, generation, manufacture, storage, treatment, disposal,
reloase or threatenad release of any Hazardous Substance by any persen on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that-there Hias baerr, except as previousty disclosed to and
acknowladged by Lender in writing, {a) any breach or violatiop of ahy Envirenmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatenad relsase of any Hazardous Substance
on, under, about or from the Property by any prior owners or; occupants.of the Property, or [c) any actual or
thraatened litigation or claims of any kind by any person relating te such'matters: and (3) Excopt as praviously
disclosed to and acknowladged by Lender in writing, (a) neither'Granta? nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, stare,-treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall’bs gonducted in compliance with
all applicable faderal, state, and locat laws, regutations and ordinances, ingluding without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to erter upor the Property to make Such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to. determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests 'made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. Tha representations and warranties contained herein are based en Grantor's due diligenca in
investigating the Property for Mazardous Substances. Grantor hereby (1) releaeg'and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleandp of other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender against.any.and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain’or suffer resulting from
a breach of this saction of the Deed of Trust or as a consequence of any use, generation, mapufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest i tha' Property, whather
or not the same was or should have been known to Grantor. The provisions of this seetion gf the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the.satisfaction
and reconveyanca of the lien of this Deed of Trust and shall not be affected by Lender's acquisition df any interest
in the Property, whether by foreclosure or otherwise. LA

Without otherwise limiting Grantor’s covenants as provided herein, Grantor shall not without Lender's prior-written
congent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operatigns, -or use: or
permit the use of the Property as a land fill or dump, or store, burn or bury or permit the storage;-burning or
burying of any matarial or product which may result in contamination of the Property or the groundwater.or, which
may require the issuance of a permit by the Environmental Protection Agency or any state or togal, governmant -
agency governing the issuance of hazardous or toxic waste permits, or request or permit a change inzoning or land -

use classification, or cut or remove or suffer the cutting or removal of any trees or timber from the Property. .-

At its sole cost and expense, Grantor shall comply with and shall cause all ccoupants of the Ptopart\} g .(_:_Gﬁ:\gh{:

with all Environmental Laws with respect to the disposal of industrial refuse or waste, and/or the discharge;

processing, manufacture, generation, treatmant, removal, transportation, storage and handling of Hazard_ou_s." S
Substances, and pay immediately when due the cost of removal of any such wastes or substances from, and keep
the Property free of any lien imposed pursuant to such laws, rules, regulations and orders.

Grantor shall not install or permit to be installed in or on the Property, friable asbestos or any substance contaiﬁing
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asbgstos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
~‘material. Grantor shall further not install or permit the installation of any machinery, equipment or fixtures
containing polychlorinated hiphemyls (PCBs) on or in the Property. With respect to any such material or materials
" cufrently ptesent in or on the Property, Grantor shall promptly comply with all applicable Environmantal Laws
fegatding the safa remaoval thereof, at Grantor's expense,

i Grantor shall indemnify and defend Lender and hold Lender harmless from and against all loss, cost, damage and
:expense fincluding, without fimitation, attorneys' fees and costs incurred in the investigation, defense and
gettlement of claims) that Lender may incur as a result of or in connection with the assertion against Lender of any
claim relating.to the presence or rernoval of any Hazardous Substance, or compliance with any Environmental Law.
No notice from-any governmental body has ever been served upon Grantor or, to Grantor's knowiladge after due
inquiry, upon any priok owner of the Property, claiming a violation of or under any Environmental Law or cancerning
the environmental state, condition or quality of the Property, or the use thersof, or requiring or calling attention to
the need for ahy-work; tepairs, construction, remeoval, cleanup, alterations, demplition, rencvation or installation
on, or in connectionswith;. the Property in order to comply with any Environmental Law; and upon recsipt of any
such notice, Grantor shall take any and all steps, and shall perform any and all actions necessary or appropriate to
comply with the same, at Grantor's expense. In the event Grantor fails to do 50, Lender may declare this Deed of
Trust to be inrdefauit, =, °

Nuisance, Waste. Grantor.:shall not cause, conduct or permit any nuisance nor ¢ommit, permit, or suffer any
stripping of or waste on of to'the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will.not sémaove, or grant to any other party the fight to ramove, any timber, minserals {including
oil and gas), coal, clay, scoria; soil, gravel or rock products without Lender's prior written consent.

Removal of improvehént__s‘. _--Grantbjj ‘shall not demalish or remove any lmproverments from the Real Property
without Lender's prior written censent; As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangaments satisfactory t0 Lender to replace such Improevements with Improvements of at least
equal value. . caT

Lender's Right to Enter, Lénder.'énd__-l'.'epdér's agents and representatives may enter upon the Real Property at all
reasonable times to attend to L_e'nd_e_,r‘s interests and to inspect the Real Property for purposes of Grantor’s
cempliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental” Requirements..” Grantor shall promptly comply. and shall promptly cause
compliance by all agents, tenants. or.other persons or entities of every nature whatsoever who rent, lease of
otherwise usn or occupy the Property in any mianner, with all l]aws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to “the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or fegulation-and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor hag notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lander's intarests in the Property are nat jsopardized. Lender may require Grantor to post adequate
security or & surety bond, reasonably satisfactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts sat forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the‘Property, ’

Construction Loan. If some or all of the proceeds of the lpan greating the Indebtedness are to be used to construct
or complate construction of any Improvements on the Property, the Improvements shall be completad no later than
the maturity data of the Note (or such earlier date as Lendar may feasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work."; Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasanably necessary t&.insure’that the interest created by this Deed of Trust shall
have priority over alt possible liens, including those of material suppliers dnd workmen. Lendsr may require, among
other things, that disbursement requests be supported by receipted’-bills;: expense affidavits, waivers of liens,
construction progress reports, and such other documentation as‘Lender may reasonably request.

DUE QN SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} deglare immediately due and payablo all
sums secured by this Deed of Trust or (B} increase the intersst.rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender déems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"gale or transfer” means the conveyance of Real Property or any right, titte or intefest in the Real Property; whether
lagal, beneficial or equitable; whether voluntary or involuntary, whether by outright sale, daed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than thrée {3) years, leass-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title'td the Real Property, or by any
other mathod of conveyance of an interest in the Real Property. However, this option shall-not: be exercisad by Lender
if such exercise is prohibited by federal law or by Washington law. RTINS S

TAXES AND LIENS. The following provisions relating to the taxes and liens on the .Prqp"érw are_part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewaer), fines and impositions levied against or on dgcount of the-Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to.the:Property. Grantor
shall maintain tha Proparty free of all liens having priority over or equal to the interast of Lendar undar this Deed of
Trust, except for the len of taxes and assessments not due and except as otherwise provided in.this Deed of

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conrection®with.d good faith
dispute over the obligation to pay, so long as Lendar’s interest in the Property is not jeopardized.” If.4 lien-ariges or
is filed as a result of nonpayment, Grantor shall within fifteen (15 days after the lien arises‘or, if a_lian-is filed,
within fiftesn (15) days after Grantor has notice of the filing, secure the discharge of the lien; or if reqitested: by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory toslenderin ‘an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that gotld accrue 38 a
result of a foreclosure ar sale under the lien. In any contest, Grantor shall defand itself and Cender #pd shalf*:

satisfy any adverse judgment befare anforcement against the Property. Grantor shall name Lender as 'an additional
obliges under any surety bond furnished in the contest proceedings. E 5

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment ‘of__-th'q._taxas:
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time.a-written .~

staternent of the taxes and assessments against the Froperty. §

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien,“or
other lien could be asserted on account of the work, services, or materials. Grantor will ypon request of Lender
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: 'ffufﬁi:sh to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
mprovements.

.:PROPEBTY'thAGE INSURANCE. The following provisions relating to insuring the Proparty are a part of this Deed of
Trust, et

;Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extanded
‘coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
‘Property in an amount sufficiant to avoid application of any coinsurance clause, and with a standard mortgagee
élause in favor.6f Lender, together with such other hazard and Kability insurance as Lender may reasonably require.
Policiesshall’be.written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companias reagenably acceptable to Lender, All policies shall provide that the policies shall not be
invalidated by any waiver of the right of subregation by any insured and shall provide that the carrier shall have no
right t6.be subrogatsd to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates-of insurance in form satisfactory to Lender, ingluding stipulations that coverages will not be
cancelied or diminished without at least ten (10) days prior written notice to Lander. Each insurance policy also
shall include an ehdorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
ormission or dafault‘of Graritor or any other persen. The Real Property js or will be located in an area designated by
the Diractor of.the Federal ‘Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal-Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits sst under the National Flood
Insurance Program, or a3 ofiierwisa required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceéds:” Grantor-shall promptly notify Lender of any less or damage to the Property. Lender may
make proof of loss if Grantor fails todo so within fiftesn {15} days of the casualty. Whother or not Lender’s
security is impaired, Lender:may, at Lender’s elaction, receive and retain the proceeds of any insurance and apply
the proceads to the reduction of tha Ihdebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. ! Lender 2lects to apply tha proceeds to restoration and repair, Grantor ghall rapair or
replace the darmaged or destroyed Jmprévements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expénditure,~pay or reimburse Grantar from the proceeds for the reasonable cost of
repair or restoration if Grantor is'notin default under this Deed of Trust. Any procesds which have not been
disbursed within 180 days afte. thair receipt"nd which Lender has not committed to the repair or restoration of
the Property shall be used first 10 pay-any amgunt owing to Lender under this Deed of Truyst, than to pay accrued
interest, and the remainder, if any; shallzbe appiied 1o the principal balance of the Indebtedness. If Lender holds
any proceads after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear, A

Unexpired Insurance at Sale, Any unexpifad ins_urénc‘e‘ shall inure to the benefit of, and pass to, the purchaser of
the Property coverad by this Dead of Trust:at griy trustea’s sale or ather sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. If Grantor fails [A) “to keep the Property free of all taxes, liens, security interests,
sncumbrances, and other claims, (B} to provide any required insurance on the Property, or {Ch 1o make repairs to the
Property then Lender may do so. If any action of proceeding is.commenced that would materially affect Lander's
interests in the Property, then Lender on Grantor's behalf may,“but"is not raquired to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expensag.incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incyrred or paid by Lender to the date of repayment
by Grantar. All such expenses will become a part of the lidebitedness and, at Lender's option, will (A) be payable on
dermand; (B} be added to the balance of the Note and be “apportipned among and be payable with any installment
payments to become dus during either (1} the term of any:applicable-insurance policy; or (2) the remaining term of
the Nata: or {C] be treated as a balloon payment which will ‘be dys-and payible at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided forifvthis paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on accognt of any: default. Any such action by Lender
shafl not be construed as curing the defauit so as to bar Lender fromiany remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: RR R S

Title. Grantor warrants that: (a) Grantor holds good and marketable title 0f recerdto the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, :;and accépt_'ed by, Lender in connection
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust te Lender, E

Defense of Title. Subject to the exception in the paragraph above, Grantor. warrants and will forever defend the
title to the Proparty against the lawful claims of all persons. [n the event any action or proceeding is commenced
that guestions Grantor's title or the interest of Trustee or Lender under this Deed’of Trust, Grantor shall defend ths
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender-shall be entitled to
participate in the proceeding and to be reprasented in the progceeding by counsél of Lender's awn choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender iy request from time to time
to permit such participation. Fag S

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the“‘Eera:_ift'#:&:omp[jes with all
existing applicable laws, ordinances, and regulations of governmental authorities. ’ S e

Survival of Promises. All promises, agreemants, and statements Grantor has made in this 'Dé_ed'.‘:éf_.ﬂ'.fust shail
survive the execution and delivery of this Deed of Trust, shall ba continuing in nature and shall“rerain in full force
and effect until such time as Grantor's Indebtedness is paid in full. ;

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thié"'Dééq of Trist::

Motice of Proceedings. Grantor shall immediately notify Lender in writing should al or any part of'the Property
become subject to any condemnation or expropriation proceadings or other similar proceedings, including, without..
limitation, any condemnation, confiscation, sminent domain, inverse condemnation or temporary. fequisition of
taking of the mortgaged Property, or any part or parts of the Property. Grantor further agrees to promptly .tke ./
such steps as may be nacessary and proper within Lender's scla judgment and at Grantor's expense, to.defend any
such condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings.” Grantor’ .
shall not agree to any settlement or compromise or any condemnation or exprepriation claim without Lender's prior -
written consent. e

Lender's Participation. Lender may, at Lender's sols option, elect 1o participata in any such condemnatipn or”
expropriation proceedings and be representad by counsel of Lender's choice. Grantor agrees to provide Lénder
with such documentation as Lender may raquest to permit Lender to so participate and to reimburse Lender for
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: _J,_.-éﬁqer's costs associated with Lender's participation, including Lender’s reasonable attorneys' fees.

" Conduct of Proceedings. If Grantor faits to defend any such condemnation or exprppriation proceedings to
. “‘Lender's’”satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor, To
this .efid "Grantar irrevocably appoints Lender as Grantor's agent and attorney-in-fact, such apency being coupled
Jwith an interest, to bring, defend, adjudicate, settle, or otherwise compromise such condemnation or expropriatian
i claims; it being understood, however, that, unless ona or more Events of Default {othar than the condemnatian or
L expropriation’ of the Property) then exists under this Deed of Trust, Lender will not agree to any final setttement or
comprorise’ of .@ny such condemnation or expropriation claim without Grantor's prior approval, which approval
shall not.be unreasonably withheld.

Application of Net'Proceeds. Lender shall have the right to receive al! proceeds derived or to be derived from the
condemnation, expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary
requisition or taking of the Property, or any part or parts of the Property {"condemnation proceeds”). In the event
that Grantor shiuild receive any such condemnation proceeds, Grantor agrees 1o immediately turn over and to pay
such proceeds to kendsr.:. All condemnation proceeds, which are recsived by, or which are payable to either
Grantor of Lendst, shall be.applied, at Lender's sole option and discretion, and in such manner as Lender may
determine {after payment of:all reasonable costs, expenses and attorneys' fees necessatily paid or incurred by
Grantor and/or, Landet), for the purpose of: (a) replacing or restoring the condemned, expropriated, confiscated, or
taken Property; or {b)reducing-the then outstanding balance of the Indebtedness, together with interest thereon,
with such payments being applied in the manner provided in this Dead of Trust Lender's receipt of such
condemnation proceeda'and’"thg_ application of such procesds as provided in thig Deed of Trust shall not affect tha

lien of this Deed of Trust: _

IMPOSITION OF TAXES, FE*ES__'-'A_ND' CHABGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. [lpon.sequest by Lender, Grantor shall executs such documents in addition to
this Deed of Trust and taks whatever othe_g' action is requasted by Lender to parfect and continue Lender’s lien on
the Real Property. Grantor-shalf*reimburse Lender for all taxes, as described below, together with all expanses
incurred in recording, perfecting 6 gdntinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charies for racording or registaring this Deed of Trust.

Taxes. The following shall constityte-téxes-t0 which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part ofithe: Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized ‘or raguifed to deduct from payments on the Indebtedness secured by this type
of Doed of Trust; (3) a tax on this type of Deed of Trust chargsable apgainst the Lender or the holder of the Naote;
and {4) a specific tax on all or any portion of the'Indebtedness or on payments of principal and interest made by
Grantor. S ST

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect ‘as an Event of Default, and Lender may exarcise any or all of its
available remedies for an Event of Default &s brovided below unless Grantor either {1) pays the tax before it
becormes delinquent, or (2) contests the tax as’provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond-or othar segurity satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agresment ara a part of this Deed of Trust:

Security Agreement. This instrument shall constitute A Security Agresment to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a.éecured party under the Uniform Commercial Code
as amended from time to time, BT ey

Security Interest. Upon request by Lender, Grantor shall take whatever-action is raquested by Lender to perfact
and continue Lender's security interest in the Personal Property: In addition ‘to recording this Deed of Trust in the
real property records, Lender may, at any time and without farther authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust &s a financing statement, Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this’security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Propérly. Upon dafault, Grantor shall assemble any
Pergonal Property not affixed to the Property in a manner and at & place reasonably convenient to Grantor and
Lender and make it available to Lender within thres (3} days after receipt of written. demand from Lender to the
extant parmitted by applicabla jaw. ; R :

Addresses. The mailing addresses of Grantor (debtor} and Lendal.'___(égcured baﬁy_L from which information
concerning the security interest granted by this Deed of Trust may be obtained (each ‘as_required by the Uniform
Commaercial Cods) ara as stated on tha first page of this Deed of Trust.  ~ oo

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relating;&_"t?': further assurances and
attorney-in-fact are a part of this Doed of Trust;

Further Assurances. At any time, and from time to time, upon request of Lender, ‘Grantor will make, execute and
deliver, or will cause to be made, executed or deliversed, to Lender or to Lender’s desighee, and-whan requasted by
Lender, causa to ba filed, recorded, refilad, or reracorded, as the case may be, at’such timés and’in such offices
and places as Lender may deem appropriate, any and all such mortgages, deads of trust, seeltity deeds, gocurity
agraements, financing statements, continuation statements, instruments of further asswance; cartificates, and
ather documants as may, in the sole opinion of Lender, be necessary or desirable in ordef 19 effectiiate, 'completa,
perfect, cantinus, or preserve (1) Grantor's obligations under the Note, this Deed of. Trist,.afd the Related
Documents, and {2) the liens and security interests creatad by this Deed of Trust as first.afid prigr lieng-on the
Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lander agrees o the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in ‘gpninagtion - with' the
matters referred to in this paragraph. S R

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lerider may do“so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevpcably appoints™;
Lender as Grantor's attorney-in-fact for the purpose of making, exsecuting, delivering, filing, recording, 'a-nd doing all :
other things as may be nacessary of desirable, in Lender’s sole opinion, to accomplish the matters raferred’t in ¢
the praceding paragraph. h
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations +~
imposed upon Grantor undar this Deed of Trust, Lender shall execute and deliver to Trustee a raquest for foll’
raconveyance and shall execute and deliver to Grantor suitable statements of termination of any tinancing statemesnt’on. "
file evidencing Lender’s sacurity interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the "person of persons g
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
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- tr’i:thfplﬁ'gs‘s of any such matters or facts.
EVENTS OF. DEFAULT. At Lender's option, Grantor will be in dafault under this Deed of Trust if any of the following
happeni
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

:;.Bréak Othqi Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
:§t'r_jctly in_:ti']_e.'mar_\ner provided in this Deed of Trust orf in any agreement related to this Deed of Trust.

Co_rﬁpiia"ﬁpe" Defauit. Failure to comply with any other term, obligation, covenant or condition contained in this
Deéd of Trust, thie Note or in any of the Related Documents.

Deiault:ph‘ cher Péyfn_ents. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes of insutance; or any other payment necessary to prevent filing of or to affect discharge of any lien.

False Staterments. Apny representation or statement made or furnished to Lender by Grantor ot on Grantor's behalf,
or made by Guarantor, .0r_@ny other guarantor, enderser, surety, or accommodation party, under this Deed of Trust
ot the Related Documents in connection with the obtaining of the Indsbtedness evidenced by the Note or -any
sacurity documient directly.or indirectly securing repayment of the Nots is false or misleading in any material
raspect, either'now of.at.the tirne made or furnished,

Defective Co'lia‘teraiizati'én:_. Thls Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of amy collateral document to create a valid and perfacted security interest or lien} at any
time and for any reasof. SN

Death or Insowency.":Tﬁe._.de_atﬁ' "é'f""ahy Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, ‘any assignment for the benefit of creditors, any type of creditor workout, or the
commeancement of any proceading urider any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any. creditof or'governmental agency tries to take any of the Property or any other of
Grantor's proparty in which_Lerider has & lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lendar, Howsvar, if*Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond 5ati__s_factbry~. to Lender to satisfy the claim, then this defauit provision will not
apply, I

Breach of Other Agreement. Any bfeach"-bv.-Gr_antor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing naw or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor, or any other
guarantor, endorser, surety, or accomrnodation party of any of the Indebtedness or any Guarantor, or any other
guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes tha
validity of, or liability under, any Guaranty of the Indettedness. In the event of a death, Lender, at its option, may,
but shall not be required 1o, permit the Guarahitr's estate to assume unconditionaily the obligations arising under
the guaranty in a manner satisfactory to Lender;.and, in doing §6;. cure any Event of Default,

Right to Cure, If any default, other than a default in payment jscirable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within' the:preceding twelve (12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1} cures the default within
thirty (30} days; or {2} it the cure requires more than thirty (30} days, immediately initiates steps which Lender
deems in Lender's sole discration to he sufficient to cure the default and thereafter continues and completes all
reasonable and nacessary steps sufficient to produce cornpliance ds $00R.A5 reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs Undst this'Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ona or more of the following rights and remadies:

Election of Remedies. All of Lender's rights and remedies Will be cumulative and may be exercised alone or
together. An slection by Lender to choose any ona remeady will ‘not bar-Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obfigations under. this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s tight. to“daclare Grantor in default and to exercise
Lander's ramedias. AT

Accelerate Indebtedness. Lender shall have the right at its option to denl__a}e the e_htire Indebtedness immediatsly
due and payable, including any prepayment panalty which Grantot would. be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee: _shall'“havhéu;the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have.the_ fight to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Le‘nd.af' shall hé\}é, all the rights and
remedies of a secured party undet the Uniform Commercial Code. b

Collect Rents. Lender shall have the right, without notice to Grantor to take possession .of and manage the
Property and collect the Rents, including amounts past due and unpaid, and appiy:-the net progeeds, over and
above Lendar's costs, against the Indebtednass. In furtherance of this right, Lander maéy Frequire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If:the'Bents are-collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and 10 negotiate the same and collect the proceeds. Paymsénts by tenants
o5 other users 1o Lender in rasponse to Lender's demand shall satisfy the obligations for which the payménts are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights. under this
subparagraph either in person, by agent, or through a receiver. A

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of_.-a*il ofany part of
the Property, with the power to protect and praserve the Property, to operate the Property preceding or pending
forecipsure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the ¢ost of'
the regeivership, against the Indebtedness. The receiver may serve without bond if permitted by'iaw. Lendsr's :
right to the appointment of a receiver shall exist whather or not the apparent value of the Property. exceads the ¢
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as’a:
receiver. U

Tenancy st Sutferance. If Grantor remains in possessien of the Property after the Property is sold as provided™ -
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor ‘shall -
become & tanant at sufferance of Lender or the purchaser of the Property and shall, at Lendes’s option, sithér {11
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of

T

) 85
Skagit County Auditor

_2)‘4!2008 Page 6of 10 3:.41PM




DEED OF TRUST
{Continued) Page 7

: pt’ﬁg_r“ﬂemedies. Trustee or Lender shall have any other right ar remedy provided in this Deed of Trust or the Note
~“or-dvailable at law or in equity.

~Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal

Propeity or of the time after which any private sale or other intended disposition of the Personal Property is to be
‘mzde. Reasonable notice snall mean notice given at least ten {10} days before the time of the sale or disposition.
i Any sale of the Personal Property may be made in conjunction with any sals of the Real Property.

‘Sale of the Property. To the extent permitted by applicatle law, Grantor hereby waives any and all rights to have
the Property marshalled, In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
pait-of-the Propetty.together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale‘on all or any portion of the Property.

Attorneys! Fees: Expsnses. [f Lender institutes any suit or agtion to enforce any of the terms of this Deed of
Trust, Lénder shall be efititled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lehder incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shafl become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate, from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
sxpenses, whather or not there is a lawsuit, including aftorneys' fees and expanses for bankruptcy proceedings
{including efforts to modify of vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the' cost of séarching records, obtaining title reports {including foraclosure reports), surveyors'
reports, and appraisal fées; title-ingdrance, and faes for the Trustes, 1o the extent permitted by applicable law.
Grantor also will pay any ¢ourt costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes {Q‘hall havé all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS QF .T_F!L_ISTE'E“. _Thie following provisions relating to the powers and abligations of Trustee
(pursuant to Lender's instructioris) are-part of this Deed of Trust:

Powers of Trustee. In addition to ali powers of Trustes arising as a matter of law, Trustee shall have the power to
take the following actions with réspect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the-Real Froperty, including the dedication of streets or other rights to the
public; (b} join in granting any easément<or creating any restriction on the Real Property; and {c} join in any
subordinatian or other agresment affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall noti‘be" obligated“to notify any other party of a pending sale under any other
trust deed or lien, or of any action or prfoceading’in. which Grantor, Lender, ¢f Trustee shall be a party, uniess
required by applicable law, or unless the'action of proceeding is brought by Trustes.

Trustse. Trustee shall meat ali qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect:.to.all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sala, and Lender will. Have the right to foreciose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trusiee. Lender, at Lender’s option, may from ti_mé to:time appoint @ successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington.” The instrument shall contain, in addition to all
other matters required by state law, the namas of the original Lendat, Trustee, and Grantor, the baok and page or
the Auditor’s File Number whera this Deed of Trust:js.recorded, and the name and address of the successor
trustes, and the instrument shall be executed and ackndwledged by Lender or its successors in interest. The
successor trustee, without conveyance of tha Property, shall sutceed td all the title, power, and duties conferred
upon the Trustes in this Deed of Trust and by applicable faw. - This procedure for substitution of Trustes shall
govern to the exclusion of all other provisions for substitution. ~ . o

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without Timitation any notice of default and any
notice of sale shall bs given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with s, nationally recognized overnight courier, or, if
mailad, when depositad in the United States mail, as first class, certified or registered mail pestage prepaid, directed to
the addressas shown near the beginning of this Deed of Trust. All copies of ngtices of:fareclosure from the holder of
any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices ‘unider this Daed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose:of-the notice-is ‘to change the person’s
address, For notice purposes, Grantor agrees to Keep Lender informed at &l tfimes of Grantor's current address.
Subjoct to applicable law, and except for notice required or allowed by law to be givetl i another manner, if there is
mere than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given td-all Grantors. It will
ba Grantor's roesponsibility to tell the others of the notice from Lender. o £

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this. Dead of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documen't‘s--is-G'rantb.ff_‘s eﬁtira agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any ghange or amendment 1o
this Deed of Trust must be in writing and must be signed by whoever will be bound or-obligated’ by the change or
amendment. O

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only-and aré not to be
used to interpret or define the provisions of this Deed of Trust. AT

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with.any other imterest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written. consent
of Lender, S s

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to, f’l:qe é;&"l;dﬂt not:
preempted by federsi law, the laws of the State of Washington without regard to its conflicts of law. provisions.
This Deed of Trust has been accepted by Lender in the State of Washington, o

Chaice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdii:t__idh__of:”t_!;e‘:’&
courts of SKAGIT County, State of Washington. S

Jaint and Severa! Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, an& :él'l’

references to Grantor shall mean each and every Grantor. This means that each Grantor signing belgw is”
responsible for all obligations in this Deed of Trust. N

No Waiver by Lander. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
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ynfess Lender doas so in writing. The fact that Lender delays or omits to exercise any right will not mean that
~Lender has given up that right. If Lander does agree in writing to give up one of Lender's rights, that does not
mean-Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
" that ift.Lender does consent to a request, that does not mean that Grantor will not have to gst Lender's consent
again it thie situation happens again, Grantor further understands that just because Lender consents to one or
imgre of Grantor's requests, that does not mean Lender will be required to consent to any of Granter's future
‘requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability; If & court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
faet by jtself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce therest of the provisions of this Deed of Trust sven if a provision of this Deed of Trust may be found to be
invalid grsunentorcaable,

Non-Liability of Lender. . The relationship between Grantor and Lender created by this Deed of Trust is strictly a
debtor and creditor relationship and not fiduciary in nature, nor is the relationship to be construed as creating any
partnership or jointventure between Lender and Grantor. Grantor is exercising Grantor's own judgment with
respect to Grantgr's business. All infermation supplied to Lender is for Lender's protection only and no other party
is entitled to rely on:stich infermation. Thers is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with réspect to.Grantor's business. Lender and Grantor intend that Lender may raeasonably rely on
all information supplied-by Grantor to Lender, together with all representations and warranties given by Grantor to
Lender, without investigation ¢r confirmation by Lender and that any investigation or failure 1o investigate will not
diminish Lender's right.to so raly....

Successors and Assigns. Slbject to ‘any lirnitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall bé binding ypeon and inure to the benefit of the parties, their successors and assigns, If
ownership of the Property b-écornes vestad in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors withTeference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from:the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time.is.of tne"qrss;nce in the performance of this Deed of Trust.

Waive Jury. All parties to this peéq_.,d:f Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any parﬁt_y,a'ains__t any ofher party.

Waiver of Homestead Exemption. '-G"réh_';orr h_:é':reb'y releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS, The following words shall have.the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” mea'ns:iWh[dbéy Island Bank, and its successors and assigns.

Borrower. The word "Borrower® means: RICHARD W RATHBUN and ELIZABETH R RATHBUN and includes all
co-signers and co-makers signing the Note and all their successors and assigns,

Deed of Trust. The words "Deed of Trust” raan this Dead of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and. security interest provisions relating to the Parsonal Property and
Rents.

Environmental Laws. The words "Environmental Laws! mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection. of. fluman heaith or the environment, including without
mitation the Comprehensive Environmental Response, Cdmpensation, and Liability Act of 1980, as amended, 42
U.5.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-499 {"SARA"™, the Hazardous Materials Transportation-Act; 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6907 :.et sed., ot other applicable state or faderal laws, rules,
or regulations adopted pursuant thereto. ; e

Event of Default. The words "Evant of Default” mean individually, collegtively, and interchangeably any of the
svonts of default set forth in this Deed of Trust in the events of default section of this Deed of Trust.

Grantor. The word “Grantor" means RICHARD W RATHBUN and ELIZABETH R RATHBUN.

Guarantor. Tha word "Guarantor’ means any guarantor, surety;.or.accommodation party of any or all of the
Indebtednass, and, in each case, the $uccessors, assigns, heirs, personal representatives, executors and
administrators of any guarantor, surety, or accemmodation party. 3l

’

Guaranty. The word “Guaranty” means the guaranty from Guarantor, or a'i'ny other guarantor, endorger, surety, or
accommodation party to Lender, including without limitation a guaranty of al| or part of the Note.

Hazardous Substances. The words "Hazardous Substances’ mean materials that, because of their guantity,
cencentration of physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
te human heaith or the environment when improperly used, treated, stored, dispgsed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very.broadest sense and
include without limitation any and all hazardous or toxic substances, materials. or waste as dofinad by or listed
under the Environmental Laws, The term "Hazardous Substancas” also includes, withiut fimitation; petroleurn and
petroloum by-products or any fraction thereof and asbestos. e S

Improvements. Ths word "improvements” means all existing and future improvernents, Buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and otHer £onstruction on the Real
Property,

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts,“¢osts and ekpenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expenged or-advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce “Grantor's
abligations under this Deed of Trust, together with interest on such amaunts as provided in this bDaad-of Trisst. ™ -

Lender. The word "Lender® means Whidbey Island Bank, its successors and assigns. The words._:_’*"'s__ucckés_sors or'.
assigns" mean any person or company that acquires any interast in the Note, S

Note. The word "Note" means the promissory note dated January 30, 2008, in the original."prinéip_alf:'
amount of $501,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agresment. CF

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persondi .~
property now or hereafter owned by Grantor, and now or hereafter attachod or affixed to the Real Propertys”
together with all accessions, parts, and additions to, alf replacements of, and all substitutions for, any of'-a_u’éh
property; and fogether with all issues and profits thereon and proceads fincluding without limitation all insurance

TATRR DA

40185
Skagit County Auditor

7 2/4/2008 Page 8 of 10 3:41PM




DEED OF TRUST
{Continued) Page 9

: _prti'qe‘eds and refunds of premiums} from any sale or other disposition of ths Froperty.

£ “P,.aper_ty_.‘ The word "Property” means collectively the Real Property and the Personal Property.

" Real Propefty. The words "Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust.

! Related Documents. The words "Related Documents” mean all promissory nates, credit agrsements, loan
:agreements,  environmental agreements, guaranties, security agreements, mortgages, deeds of trust, sagurity
deeds, .collaterat”mortgages, and all other instruments, agreements and documents, whether now or hareafter
exigting, -executed in connection with the Indebtedness.

Rents. '_I_'h’é_w_drd’-fﬂ_gnts" means all present and future rents, revenues, income, issues, royalties, profits, and
other beri_e_ﬁts. derived from the Froperty,

Trustee:” The word "Tristee" means LAND TITLE COMPANY-Burlington, whose mailing address is 111 E GEORGE
HOPPER RQAD, ‘BURLINGTON, WA 38233 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TOITS TERMS.

GRANTOR:

[P

INDIVIDUAL ACKNOWLEDGMENT ~

sTate oF __ Washington FT )
AP 5%

Skagit ’

COUNTY OF S }

On this day before me, the undersigned Notary Public, personally appeared RICHARD W RATHBUN and ELIZABETH R
RATHBUN, personally known to me or proved to “me on the basis of satisfactory evidence to be the individuals
described in antd who executed the Deed of Trust, and acknowladged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposes thereinimentiofiad,

Given underjmy hand and official seal this - 30th . dgﬁy af Januar 20 08

By @M&W W ethey FtAtlle " Rasiding at La Conner

Notary Public in and for the State of WA i .My' c_o.r("lmissian expires M_
REQUEST FOR FULL RECONVEY;'ANCE

To: , Trustee I

The undersigned is the legal owner and holder of all indabtedness secured by. this Deed of Trust. You are hareby -
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: . Bane‘f_ic.i::ary'.
:_"By":"
Tis:

LASER PAC Landing, Var. b.38 10001 Copr, He'land Financial Solutions. Inc. 1997, 2008, AN Fiohta Roserusd. - WA MACFALPL\GOT.FC TR-34236 PR-7T
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LEGAL DESCRIPTION

The West2 165fcetof the Southwest ¥4 of the Southwest Y4 of the Southeast ¥ of Section 18, Township 34
North, Range SEast WM,

EXCEPT any portion theréof lying within the boundaries of the following described tract:

Beginning at the center-of Section 18, Township 34 North, Range 5 East, W.M.;
thence South 2°04"East, 654.3 feet to a stake and the true point of beginning;
thence South 2°04' East 1,308:6 feet to a stake;

thence East 646.3 feet to a-stake; ..,

thence North 1,314.2 feét to a stake; .

thence Westerly 647.5 feet to the true point of beginning,

Situate in the County of Skagit; State of Washington.
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