Omgwarmgmzummgmgmmmgmun

RETURN ADDRESS: “'M,m
The Eank of the Pacific 2

Loan Service Department

___139?33‘;.?3& 98520 Skagit County Auditor
 LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: January 29 2008 i
Reference # (lf appllcable) 12&4.B.LQAS Additional on page

Grantor(s):
1. RUSTAD MONTE R, :
2. RUSTAD, DANIEI:LE R_

Grantee(s) : s
1. BANK OF THE PACIFIC T
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee
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THIS DEED OF TRUST is dated January 29, 2008; among MONTE R RUSTAD and DANIELLE R
RUSTAD, husband and wife ("Grantor"); BANK .OF THE PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below
sometimes as “Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111 GEORGE HOPPER ROAD BURLINGTON, WA
98233 (referred to below as "Trustee™). i i
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... CONVEYANCE AND GRANT. For valuabl Ideration, Grantor ys to Trustee in trust with power of sate, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's righ, title, and interest in and to
the : following described real property, together with all existing or subsequenty erected or affixed buitdings,
improvéements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(in¢luding stock in utilities with diteh or imigation rights); and all other rights, royalliss, and profits relating to the reat

--propérty, intluding without timitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™}

..--Iocated |n SKAGIT County, State of Washington:

See SEE SCHEDULE A-1, which is attached to this Deed of Trust and made a part of this
" 'Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 3407 H AVENUE, ANACORTES, WA
98221..The Real Property tax identification number is 350125-0-062-0100.

REVOLVING LINE.QF CREDIT.. This Deed of Trust the Indebted Including, without limitation, a revolving
tine of credit, with 'a-Variablé rate of Interest, which obligates Lender to make advances to Grantor up to the crodit limit
so fong as Grantor complies, with all the terms of the Credit Agresment and the line of cradit has not besn terminated,
suspended or cancelled; the Credit Agreement allows nagative amertization. Such advances may he made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owiny at any one time, not
including finance charges on suchi balance at a fixed or variable rate or sum as provided in the Credit Agresment, any
temporary overages, other-charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided In the Credit Agresment, It is the Intention of
Grantor and Lender that this Deed of Trust secures the balance cutstanding under the Credit Agreement from time to
time from zero up to the Cradit Limit as provided in the Credit Agreement and any intermediate batance. Funds may be
advanced by Landar, repald and:subsequently readvanced. The unpaid balance of the ravolving lins of cradit may at
certam times ba lowar than '{hs amount shown or zero. A zero balance does not terminate the line of credit or

Inate Lender’s ohligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balancb.

Grantor hereby assigns as security.1o’ Lsnder all of Grantor's right, title, and interest in and lo all leases, Rents, and
profits of the Property. This assignment is rectrded in accordance with RCW 65.08.070; the lien creatad by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust, lL.ender grants to
Grantor a license to collect the Rents and profits, whieh license may be revoked ai Lender's option and shall be
automatically revoked upen acceferation of alt or parl of the Indebiedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE ' (A) - PAYMENT CF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND':OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GNEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as oiherwnse provided in. lhls Daed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed pf Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the ocourrence of an Event of Default Gfantuf may (1} remain in possession and
contref of the Property, (2) use, operate or manage the Property; and {3) ‘¢ollect the Rents from the Property
{this privilege is 2 license from Lender to Grantor automatically revoked upcn default). The following provisions
relate to the use of the Property or to other limitations on the Property The Reai F'rnperty is not used pringipatly
for agricultural purposes.

Duty to Maintain. Granlor shall maintain the Property in good cundltuan and promptly perform al repairs,
replacements, and maintanance nacessary to preserve is value.

Nuisance, Wasts. Grantor shall not cause, conduct or permit any nuisance nor commlt perrnﬂ or suffer any
stripping of or wasle on or to the Property or any portion of the Property. Without limiting the ‘generality of the
foregaing, Granter will not remove, or grant to any other party the right to reméve; any timber, minerals (including
oil and gas), coal, clay, scoria, soll, gravel or rack products without Lender's prior wiitten consent,

Removal of Improvements. Grantor shall not demolish or remove any Impmvements from  ttie Réal Propeﬂy
wilhout Lender's prior written consent. As a condilion 1o the removal of any Improvements; Lender may require
Grantor to make arangements satisfactory to Lender {o replacs such Improvaments with !mprovaments of at least
equal value.

Lendar's Right to Enter. Lender and Lender's agents and representatives may enter upun ‘thé Real. Property at-all

reasonable times to attend lo Lender's interests and to inspect the Real Property for purpases of Graritors__

compliance with the terms and conditions of this Deed of Trust.
Compliance with Governmental Reduirerments, Grantor shall promptly comply, and shall prumplly cause

compliance by all agents, tenants or other persons or entities of every nature whatscever who' rent, léase gr.~

otharwise use or occupy the Property in any.manner, with all laws, ordinances, and regulations, now or-hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding; incluging .- '

appropriate appeals, so long as Granlor has notified Lender in writing prior to doing o and so long as, in Lender's’

sole opinion, Lender's interests in the Property ara not jeopardized. Lender may require Grantor to post adequate e

security or a surety bond, reasonably sallsfactary to Lender, to protect Lender's interest.
Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do al omsr

acts, in addition to those acts set forth above in this sectlon, which from the character and use of the Property are™.

reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's opticn, (A) declare immediately due and payable alt
sums secufed by this Deed of Trust or {B) increase the interest rate provided for In the Credlt Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar
fransfer, without Lender's priar written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale deed, Installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than tar
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_.contract, ar by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
_Property, or by any other mathod of conveyance of an interest in the Real Property. However, this option shall not be
~“exercised by Lender if such exercise is prohibitad by federal faw or by Washington law,

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are part of this Deed of
Trusk: |

~" Payment. Grantor shalk pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,

-“tharges (including water and sewer), fines and imposilions levied against or on account of the Property, and shall

pay whén due all claims for work done en or for services rendared or material furnished to the Property. Grantor

+ shall-maintain‘ihe Property free of all liens having priority over or.equal to the interest of Lender under thls Deed of

Trust, "except.for the lien of taxes and assessments not due, except for the Existing Indebledness referred to
below, and except as otherwise provided in this Deed of Trust,

Right to Contest.. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over thie obligation to pay, so long as Lander's interest in the Property is not jeopardized. If a lien ariges or
is filed as.a resull af nonpayment, Grantor shall within fiteen (15) days afler the lien arises or, if a lien is filed,
within fitteer-(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender.cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in an
amount sufficient to. discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure “or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
chligee under any surety bond furnished in the contest proceadings.

Evidence of Paymen'i. -Grantor shall"upon demang furnish {0 Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate govenmental official to deliver to Lender at any time a writlen
statement of the taxes and assessmonis against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumished, br-any matérials are supplied to the Property, if any machanic's lien, materlalmen's Tien, or
other lien could be assertad on account of the work, services, or malerials. Grantor will upon request of Lender
furnish to Lender advance’assufances safisfactory to Lender that Grantor can and will pay the cost of such
improvements, ) . R

PROPERTY DAMAGE INSURANCE. The-follawing provisions relating to insuring the Property are a part of this Deed of
Trust. R

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement. basis, for the full insurable value cavering all Improvemants en the Real
Property in an amount sufficient o avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lander, logether with such othgr hazard and liability insurance as Lender may reascnably require.
Policigs shall be writlen in form, amounts, -coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to. Lender. Grantor, upon request of Lender, will deliver ta Lender
from time 1o time the policies or cerlificates of.insurance in farm satisfactory to Lender, including stipulations that
coverages wilt not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lander will not be impaired
in any way by any act, omission or default of Grantor or any-other persori;, Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management:Agency as @ special flood hazard area,
Granlor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after nolice is given by
Lender ihat the Propenty is located in a special flood hazard area, for the maximum amaount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the pioperty securing-ihe loan, up te the maximum policy
limits set under the National Flood Insurance Program, or as etharwise reguired by Lender, and to maintain such
insurance for the term of the loan. ST :

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
securily is impaired, Lander may, at Lender's election, receive and retain. the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting.the Property, or the restoration
and repair of the Property. |If Lender elects 1o apply the proceeds to restoration ang:tepair, Grantor shall repair or
replace the darmaged or desiroyed Improvements in a manner satisfactory to Lender, " Lénder shall, upan
satisfactory proof of such expenditure, pay or reimburse Grantor from the procegds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their recaipt and which Lender has not committed to the repair or restoration of
the Property shali ba used first to pay any amount owing to Lender under this Déed of Trust, then 1o pay accrued
interest, and the remainder, if any, shall be applied to the principal batance of the Indebtédness.” If Lender halds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. 3 :

Gompliance with Existing Indebtedness. During the period in whigh any Existing Indebiadness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing .such. Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of-Trust, 1o the extent
compliance with the terms of this Deed of Trust would conslitute a duplication of insurance réguirement.” If-any
proceeds from the insurance become payable on loss, the provislons in this Deed of Trust for division.of progeeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness: .~ & 7

LENDER'S EXPENDITURES. H Grantor falls (A} 1o keep the Property free of all taxes, liens, security inlerests, -
encumbrances, and other claims, (B) o provide any required insurance on the Property, (C) to make repairs to the .
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required belw, then .
Lender may do so. If any action or proceeding is commenced that would matesially affact Lender's interests. in thé -
Property, then Lender on Grantar's behalf may, but is not required to, take any action that Lender believes 16" be .
appropriate to protect Lender's interests. All expenses incurred or paid by tender for such purposes will then bear
inlerast at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's oplion, will {A) be
payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be payable -
with any instaliment payments to besorne due during either (1) the tarm of any applicable insurance policy; or (2} the
rermaining term of the Credit Agreement; ar (C) be ireated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also wilt secure payment of these amounis. The rights provided for in

this paragraph shall be in addition to any other rights or any remedias to which Lender may be entitled on account of
any defauit. Any such action by Lender shail not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed

MR

Skagit County Auditor
2/4/2008 Page 3 of 9__9:005[\{1




DEED OF TRUST
Loan No: 170019101 {Continued) Page 4

of Trust:
_ wTitte. Grantor warrants that: (a) Grantor hdlds good and marketable title of record to the Property in fee simple,
-, free and clear of all liens and encumbrances other than those sel forth in the Real Property description or in the
‘Existing Indebtedness section below or in any titla insurance policy, title report, or final title opinion issued in favor
Fof, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

-"Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend the
title lo“the-Property against the lawful claims of all persons. In the event any action or proceeding is scommenced
= that.questions Granlor's litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action. at Gr_antur's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
padticipate in the proceeding and to be represented in the procsading by counsal of Lender's own choice, and
Grantor will delivar, or cause to be delivered, 1o Lendar such instruments as Lender may request from time to time

to permit, such parllmpahon

Compliance Wllh Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all
e)usung apphcable laws, ordinances, and regulations of governmental authorities.

Survival of Proiises. Al fromises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and defivery of this Deed of Trust, shall be continuing in nature and shall remaln in full force
and effect until stich Aime as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS The fol|owmg provisions coencerming Existing Indebledness are a part of this Deed of Trust:

E.xlsting Lien, The: hen of this Deed of Trust secyring ihe Indabtednass may be secondary and inferior to the lien
securing payment:of :an existing. obligation to WASHINGTCON FEDERAL SAVINGS, The existing obligation has a
current principal balance of appraximately $25¢,600.00 and is in the original principal amount of $253,000.00.
Grantor expressly covenanis and agrees to pay, or see to the payment of, the Existing Indebtedness and to pravent
any default on such indebtedness, any default under the instruments evidencing such Indebledness, or any default
under any security docunients for such indebledness.

No Modlfication. Grantor shall not onler into-any agreement with the holder of any morigage, dead of trust, or
other security agreement which has- pnonty over this Deed of Trusl by which that agreement is modified,
amended, extended, or renawed ‘without: the prior written consent of Lendar. Grantor shall nelther request nor
accept any future advances under:-any sych seclrity agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions rél'aﬁr'i'g o condémnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in ¢ondemnatien is.filed, Granior shall promplly notify Lender in writing, and
Grantor shall promptly take such steps.as may be.necessary to defend the aclion and obtain the award. Grantor
may be the norninal party in such procesding, but Lender shall be entitted to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be dalivered to Lender such mstrumants and documentation as may be requested by Lender from time to
time te permit such participation.

Application of Net Procesds, If all or any parl of 1he Property is.mndemned by eminent domain proceedings or by
any proceeding or purchase in leu of condemnation, Lender may at-ifs election require that all ar any portion of the
nel proceeds of the award be applied to the Indebtedness ‘or.the repair ‘or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incumed by Trustee or Lender in connection with the condemnation. R

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL. AUTHORITI" The follawing provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:- N

Current Taxes, Fees and Charges. Upon request by Lender, Grantor:-shall execute such documents in addition to
thiz Deed of Trust and take whatever other acticn is requested by Lendar ta perfect ahd continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, ad described below; together with all expenses
incumed in recording, perfecting or continuing this Deed of Trust; including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall conslitule taxes to which this section appliss:- (1) & speclﬁc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} “a specific tax on
Grantor which Granter is authorized ar required to deduct frem payments on the‘Indebtedness secured by this type
of Deed of Trust; {3} atax on this type of Deed of Trust chargeable against the Lénder or the halder of the Credit
Agreament; and (4) a specific tax on att or any portion of the Indebtedness, or en payments of pnnclpal and
interest made by Grantor,

Subsequant Taxes. If any lax to which this section applies is enacted subsequerrt ‘to lha daie -of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercisé any or all“of its
available remedies for an Event of Default as provided below unless Grantor either (1)) pays the tax before it
bacomes delinquent, or (2) contesis the tax as provided above in the Taxes and Liens secﬂon and deposns wuth
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. . :

SECURITY AGREEMENT; FINANCING STATEMENTS. The fallowing provisions relating to 1h|s Deed o! Trust as a-"
security agreament are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any o! e Property o
constitutes fixtures, and Lender shall have all of the rights of a secured pary under the Uniform Commercial Code -
as amended from time o time. 3

Security Interest. Upon request by Lender, Grantor shall take whatever action is requesied by Lander to parfec_l- ’
and continue Lender's security interest in the Persanal Praperty. In addition t& recording this Deed of Trust in.the
raal property records, Lender may, at any time and without further authorization from Grantor, file sxetuled. -
counterparts, copies or reproductions of this Deed of Trust as a financing statemeni. Grantor shall reimburse
Lender for all expensas inourred in parfecting or continulng this security interest. Upon default, Grantor shall not -
remove, sever of detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitled by applicable law.

Addresses. The mailing addresses of Granter {debior) and Lender (secured party) from which information
concerning the security inlerest granted by thls Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the firsi page of this Deed of Trust.

FURTHER ASSURANGES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
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_.attorney-in-fact are a part of this Deed of Trust:

_ “Further Assurances. At any time, and from time to time, upon request of Lender, Grartor will make, execute and
- deliver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, ard when requested by
lLehder, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
‘and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securily deeds, security
" agreements, financing stalements, continuation staterments, instruments of further assurance, certificates, and
_other documents as may, in the sola opinion of Lender, be necessary or deslrable in order 1o effectuate, complete,
-+ parfect; continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Relatéd Documents, and (2) the liens and security interests creatsd by this Deed of Trust on the Froperty,
" whether now ewned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the conrary in
<“writing,. Grartor shall reimburse Lender for all costs and expenses incurred In connection with the matters refered
to in this paragraph.
Attorney-in-Fact’. | Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so
for and-in thé name of. Grantor and at Grantor's expense, For such purposes, Grantor hereby imevocably appaints
Lender as Grantor's atiomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, o accomplish the matters refemed to in
the preceding paragraph.
FULL PERFORMANCE. *If Griantor pays ail the Indebledness when due, tarminates the credit line account, and otherwise
performs ail the obligations imposed-upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee
a request for full reconveyance-and shall execule and deliver to Grantor suitable statements of tesmination of any
financing statemerit on-file. ‘evidencing’ Lender's security inlerest in the Rents and the Personal Property. Any
reconveyance fee shalt.be paid by Grantar, if permitted by applicable \aw. The grantee in any reconveyance may be
described as the "personior persons-legally entitied tharsto”, and the recitals in the reconveyance of any matiers or
facts shall be conclusive proof of the tnsthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, @ false siatement about Grantar's income, assats, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor-dpes not meel the répayment terms of the Credit Agreament, (C) Grantor's action or
inaction adversely affects the collateral or Lendei's rights in the collateral. This can include, for exampie, failure to
maintain required insurance, waste or destriclive’use of the dwaelling, failure to pay taxes, death of all persons liable on
the account, fransfer of title or sale ofthe dwalling, creation of a senior lien on the dwelling without Lender's
permission, foreciosure by the holder of another lign, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull ocours under this Deed of Trust, at any time thereatter,
Trustee or Lender may exercise any one or mgre of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender lo choose:.any one remedy will not bar Lender from using any other remedy. If
Lender decides 1o spend money or to perfonm:-any. of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right:to declare Grantor in default and 1o exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at it_s.option"lo"declare the entire indebtedness immediataly
due and payable, . e i

Foraclosure. With respect to all or any part of the Real Property, the: T ruéxtee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender-shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full-extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Pr_o}iedy; Lendar:shall have all the rights and
ramedies of a secured party under the Uniform Commercial Coda. P B

Collect Rents. Lender shall have the right, without notice to Grantor o take possession of and manage the
Propery and collect the Rents, including amounts past due and uipaid, and apply‘the net proceeds, over and
above Lender's cosis, against the Indebledness. In furtherance of this right, Lender may. require any tenant or
other user of the Property to make payments of rent or use fees directly 10, Lender.~If the Rents are ccllecled by
Lender, then Grantor irrevocably designales Lender as Grantor's attorney-in-fact to-endorse instriments recaived in
payment thereof in the name of Grantor and to negotiate the sams and collect tha proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
mate, whether oF not any proper grounds for the demand existed. Lender may exercise its-rights under this
subparagraph either in person, by agent, or through a receiver. o s

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession df all or any part of
the Properly, with the power to protect and preserve the Property, to operale the Properly praceding or pending
foraciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cast of
the receivership, againsi the Indebledness. The receiver may sarve without bond if permitied by law:” Lender's
right to the appointment of a receiver shall exist whather or nal the apparent value of the Property exceeds the

Indebledness by a substantial amount. Employment by Lender shall not disqualify a person from serving-as é__

receiver.

Tenancy at Sufferance. |If Granior remains in possession of the Property afler the Property is sold as. provided

above or Lender olherwise becomes enitled to possession of the Property upon default of Grantor, Grantor ghall..~~

become a tenant at sufferance of Lender or the purchaser of the Praperly and shall, at Lender's option, either (1)

pay a reasonable rental for the use of the Property, or (2) vacate the Propsrly immediately upon the ‘derrand-of- T

Lerder.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust.or the T )

Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persoﬁél
Praperty or of the time after which any private sale or other intended gisposition of the Personal Propenty is to be

made. Reasonable nolice shall mean natice given at least tan {10) days before the time of the sale or dispasition. ©

Any sale of the Parsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the exteni permitted by applicable law, Grantor hereby waives any and all rights to have
the Properly marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Properly together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attornays’ Foos; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as atlorneys’ fees at trial

AR
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and upon any appeal. Whether or not any court action is involved, and to the exteni not prohibited by faw, all
.reasonable expenses Lender incurs that In Lender’s opinion are necessary at any time for the protection of its
- interast or the anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
-interest at the Credit Agreement rate from the date of the expenditure unlil repaid. Expenses covered by this
:paragraph include, without limitation, however subject to any limits under applicable law, Lender's atiorneys’ fees
“and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic slay orinjunction), appeals, and any
-"anticipated post-judgment collection services, the cost of searching records, obtaining title reports (Including
foreclosure. reports), surveyors' raports, and appraisal fees, title insurance, and fees for the Trustee, to the extent

-+ permitted by -applicable law. Grantor alse will pay any ¢ourl costs, in addition to all other sums provided by law.

Righ!s of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating to the pawers and obligations of Trustee
{pursuant o Lerders instructions) are part of this Deed of Trust:

Powaers of Trustee." In‘ addition to all powers of Trustes arising as a matter of law, Trustes shall have the power to
take the following actions with respect 1o the Property upon the written reguest of Lender and Grantar: (&) join in
preparing and-filing a map.or plat of the Real Property, including the dedication of strests or other rights to the
pubfic; (b} join in gfanting any easement or crealing any resiriction on the Real Property; and {c) join in any
subordination or gther. eigreament affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notlfy. Truslse shall not be obligated 1o notify any ather party of a pending sale under any ather
trust deed or. lién, of of -any action or proceeding in which Grantor, Lender, or Trustes shall be a party, unless
required by applicable law, or unless:the action or procesding Is brought by Trustee.

Trustee. Trustee:shal meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Properly, the Trustee shall have the right to
foreclose by notice® ‘and sgle, and Lender will have the right to foreclose by judicial foraclosure, in either case in
accordance with and {g-the full axlent.provided by applicable law.

Sucecessor Trustee. Lender,-&t Lender's option,. may from time to time appoint a successor Trustee to any Trustee
appointed under this Dead of Trusi by an instrument executed and acknowledged by Lender and recorded in the
office of the recortter of SKAGIT-County, -State 0T Washington. The Insirument shall contain, in addition to all
othar matters required by state law; thie names. bf the onglnal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trusiee, and the instrument shafl be execufad and atknowledged by Lender or its successors in interest. The
successor lrustee, without conveyance of the Property; shall succeed to all the title, powes, and duties confarred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trusiee shall
govern to the exclusion of all other provislons for substitution.

NOTICES. Subject to applicable law, and exnepl for natice required or allowed by law to be given in ancther manner,
any notice required to be given under this Deed.of-Trust, including without limitation any nofice of default and any
netice of sale shall be given in writing, and shal. be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with.a nationelly recognized overnight courier, or, if
mailed, when deposited in the Unlted States mail, as first class, certified.or registered mail pestage prepaid, direcled to
the addresses shown near the beginning of this Deed of Trusl. .All copies of notices of foreclosure from ihe holder of
any lian which has priority over this Deed of Trust shall be sent to’'Lender's address, as shown near the beginning of
this Dead of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
wtittan notice to the other person or persons, specifing that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all.fimes of Grantors current address.
Subject 1o applicable law, and except for notice required or allowed. by law to be given in another manner, if there is
more than one Grantor, any nolice given by Lender fo any Grantor Is deemed to be notlce given 1o all Grantors. 1t will
be Grantor's responsibliity 1o tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellanecus provuslons are a part of this Deed of Trust;

Amendments. What is written In this Deed of Trust and in the Relats_d D_o_gumen_is is Granlor's entire agreement
with Lender conceming the matiers covered by this Dead of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writling and must be signed by whoever will k& bound or ebligated by the change or
amendment.

Arhllraﬁon Grantor and Lender agree that all disputes, claims and controversies hltwean usg whelher Individua!,
]olnl, or tlazs in naturg, arlamg lrnm this Deed of Trust or otharwise, including without limitation contract and tort
tes, shall be t to the Rules of the American Arbitration Assoclation in effect-at the time the
claim is ﬂlad upon request of alther party. No act to take or dmpnne of any Property shail consh‘bule a wawef of
this arbitration agreement or be prohibited by this art t. This includ
obhln|ng injunctive relief or a lemporary restraining order; Invoklng a power of sale undar any deed of trust or
biaining a wrlt of attach t or imposition of a receiver; or exerclsing any righl: relating to personal
prapeny, includmg hl:ing or disposing of such property with or without Judicial process pursuant to Ar’ucle 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies g the law  of

any act, or exercise of any right, conceming any Property, including any claim to rescind, mfonn, or othérwise.

modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator ghall
have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any

arbitrator may be entsred In any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party-~ '

from seeking equitable relief from a court of competent jurisdiction. The statuts of limitations, estoppel, walver,

laches, end similar doctrines which would otherwise he applicable in an action brought by a party shall e .
applicable In any arbitration proceeding, and the commeancement of an arbitration proceeding shall be deémad.the .

commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction
interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purpeses only and are not to He
used io interpret or define the provisions of this Deed of Trust,

Mergar. Thera shall be no merger of the interest or esiate created by this Deed of Trust with any other interast or
astata in the Proparty at any time held by or for the benefil of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, te the extent not
preempted by federal faw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Dasd of Trust has heen accepted by Lander in the State of Washington.

Joint and Several Liabllity, Al obligaticns of Geantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean sach and every Grantor, This means that each Grantor signing below is

M
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responsible for all obligations in this Deed of Trust,
‘No Waiver by Lender, Grantor undersiands Lender will not give up any of Lender's rights under this Deed of Trust

- urless Lender does so in writing. The fact that Lender delays or omils to exercisa any righl will not mean that

Lendef has given up that right. If Lender does agree In wriling 1o give up one of Lender's rights, that does not
‘mean Grantor will not have to comply with the other provisions of this Deed of Trust, Grantor also understands
that if Lender does consent o a request, that does not mean that Grantor will not have to get Lender's consent

-again: if the situation happens again. Granlor further understands thal just because Lender consenis to ane or

more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's fulure

~fequests:. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

_-Severability:. i a court finds that any provision of this Dead of Trust is not valid of should not be enforced, that
fact'by ‘itself will.not mean that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a courl will
enforce the rest of the provisions of this Deed of Trust even if a provisicn of this Deed of Trust may be found to be
invalid or, unenforoeable

Y

-+ Blictesldrs anit Mﬁgns Sub;ecl 10 any linjitations staled in this Deed of Trust on fransfer of Grantor's interest,
. this’ Deed of-Trust shall be blndm&.upun and inure to the benefit of the parties, their successors and assigns. If
. dwnérship of the Proparty” becomes vesied in a person ather than Grantor, Lender, without notice to Grantor, may

deal wa;h G.rantof‘s $UCCegsory. with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without: feleasing Grantor from the.obligations of this Deed of Trust or liability under the Indebtedness.

;-Time & 1§ of the: Essancn Tir s'n!‘ 1he essenbe in the performance of this Deed of Trust.

.. Waive Jury. Al pamns to this Deed of Trust heraby waiva tha right to any Jury trial In any action, proceeding, or
" countérclaim brought by any partg agpmst any other party.

T e o o mastead Exemption:, Grantor hereby releases and waives all rights and benefits of the homestead

exemplion laws of th__e Siate of Washpnglq_n as to all Indebtedness secured by this Deed of Trusti.

DEFINITIONS. The following-words shall have the following meanings whan used in this Deed of Trust:

Beneficiary. The word "Beneﬁcmry means BANK OF THE PACIFIC, and ifs successors and assigns,

Borrowsr. The word "Borrower" means MONTE R RUSTAD and DANIELLE R RUSTAD and includes all co-signers
and co-makers signing the Credit Agreement ang all their successors and assigns.

Credit Agresment. The words "Cradit ‘Agresment” mean the credit agreement dated January 29, 2008, with
credit [imit of $250,000.00 from Grantor to™-Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consclidations, of, and substitutions for the promissory note or agreament.
NOTICE TO GRANTOR: THE CREDTT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ameng Grantor, Lender, and Trustee, and
includes without limitation all assignment-. -and secunty interest provisions relaling to the Personal Property and
Rents.

Event of Defaust. The words "Event of Delault" .mean any of the events of defauli set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Ex|st|ng Indebtedness. The words "Exksting lndebtedness mean the |ndebledness described in the Existing Liens
provision of this Dead of Trust.

Grantor. The word "Grantor” means MONTE R RUSTAD .and DANIELLE R RUSTAD

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facililies, additions, replacemems and other construction an the Real
Property.

Indebtedness. The word "Indebtedness"” means all principal, |nterest and other’ ‘amounts, costs and sxpenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Granter's ohligations or expenses incurred hy Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together. wnh mteres! an such amounts as
provided in this Deed of Trust.

Lender. The word "Lender" means BANK OF THE PACIFIC, its succassors and asmgns The words SUCCeSSors of
assigns” mean any person of company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Propeity” mean all equipment, fixtures, ‘and. other arhcles of personal
property now or hereafter owned by Granfor, and now or hereafler attached or gffixed 1o the Red Property;
together with all accessions, parts, and additions to, all replacements of, and all subsiitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation af msurance
proceeds and refunds of premiums) from any sale or other disposilion of the Property. ; )

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Proparty. The words “Real Property” mean the real property, interests and rights, as fuither descrlbed in thls_..

Deed of Trust.
Related Documents. The words "Relaled Docurnents” mean all promissory notas, credit agreemems. laan

agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collaleral mortgages; and .
all other instrurnents, agreements and documents, whether now or hereafler existing, executed in connection with 7=+ .-
the Indebtedness; provided, ihat the environmenial indemnity agreemenls ara not "Related Documents” End arg

not secured by this Deed of Trust.

Rents. The word "Rents" means all present and fulure rants, revenues, income, issues, royalties, proﬁts and L

other benefits derived from the Property.

Trustee. The worg "Trustee® means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
GEQORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor trustees.

U
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.EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

r-..--..-.-...-._--..--'----'

i MARIA-LYN NICHOLAS

INDIVIDUAL ACKNOWLE?GMENTNOTARY PUBLIC

) 5 STATE OF WASHINGTON
5.,My Commission Expires Nov. 15, 2008

.--‘.--.-.-.--ﬂ..-‘------‘-

STATE OF

LU LT T T

COUNTY OF IC. rhAk.

On this day before me, the.undersigned_ -‘Notary Public, persenally appeared MONTE R RUSTAD and DANIELLE R
RUSTAD, personally known to me.or proved to me on the basis of satisfaclory evidence 10 be the individuals described
in and who executed the Deed of Trust, and acknowledged thal they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this % &5 Eh- dayof _evmiae -y , 200,
8y o i L,_, . Residing at _J ey oo e s
Notary Public in and for the State of _LL_I‘I’ My commission expires _| 1~ 15 -0

REQUEST FOR FULL. RECONVEYANCE

To: , Trustes

The undersigned s the legal owner and holder of all indebtedness. secured by this Deed of Trust. You are hereby

requesied, upon payment of all sums owing to you, to reconvey without- warranly, to Ihe persons antitled thareto, tha
right, title and interest now held by you under the Deed of Trust. .

Date: : Benaﬁciary:_

i . ; By

’ E II::

LASER PRO Lending, Ver. 5.39.00.008 Copr. Harland Finansctal Solutions, Inc. 1997 008, Al nghts Reserved. -
WA c\CFRCFMLPLVGO1.FC TR-141268 PR46 - :
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- "S-chedulg “A-17 128487-0OAS
~ DESCRIPTION:

Lot_"‘“‘B"”, Sho;%t “_Plat No. ANA 04-004, approved Julv 21, 2004, recorded August 27, 2004, under Auditor’s
File No. 200408270142, records of Skagit County, Washington, and being a portion of the Southwest %
of the Northeast %-of Section 235, Township 35 North, Range 1 East, W.M.

Situate in the City_:___'of Anacprtes, County of Skagit, State of Washington.
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