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DEED OF TRUST

DATE: January 5'2008 iy

Reference # (if applicable): Additional on page
Grantoris): i i

1. DURKEE, STEVEN J .7 ©

2. DURKEE, BARBARA.S

Grantee(s)
1. JPMorgan Chase Bank, NA~ -
2. WA Stewart Title Company of Washington, Trustee

Legal Description: TRACT 5, CONN-LIND ADD, SKAGIT CO, WA. Additional on page _J~
- Volime W, Toge 2§ I
Assessor's Tax Parcel ID#: P64488

MAXIMUM LIEN. The lien of this Deed of Trust ~sﬁ_a-ll___ not exceed at any one time $50,000.00,

THIS DEED OF TRUST is dated January 5,2008, among STEVEN J DURKEE, NOW JOINED
HEREIN PRO FORMA BY BARBARA S DURKEE, whose address is 15122 SUNSET LN, MOUNT
VERNON, WA 98273 {"Grantor"}; JPMorgan Chasé Bank, NA, whose mailing address is Home
Equity and Consumer Lending Division, 1111 Polaris Parkway, Columbus, OH 43240 (referred
to below sometimes as "Lender” and sometimes:as "Beneficiary”); and WA Stewart Title
Company of Washington, whose mailing address is 1980 Post Oak Bivd, Suite 300, Houston.
TX 77056 (referred to below as "Trustee”}. s S
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entiy and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“thes foHowmg described real property, together with all existing or subsequently erected or affixed buildings,
mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
fincluding stockin utiities with ditch or irrigation rights); and all other rights, royalties, and preflts relating to the real
praperty, |nc|udlng without limitation all minerals, oil, gas, geothermal and similar matters, ({the "Real Property”)

Iocated ln SKAG!T County, State of Washington:

Parcel ID Number P&4488
TRA__C_T- 5, CON-N‘_‘ LIND ADDITION, ACCORDING TO THE PLAT THEREOF RECORDED IN
VOLUME 7.OF PLATS, PAGE 25, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or its address is commonly known as 15122 SUNSET LN, MOUNT VERNON,
WA 98273..The Real Property tax identification number is P64488.

REVOLVING LINE OF CREDIT, ‘Specifically, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed .of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line” of credit has-.not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advarcés may be made, repaid, and remade from time to time, subject to the limitation
that the total outstandlng bafance owing at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credi Agreement, any temporary averages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the Credit
Limit as provided in the Credit Agreement..“it js the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided in this
Deed of Trust and any intermediate balange. Funds may be advanced by Lender, repaid, and subsequently readvanced.
The unpaid balance of the revolving line-of credit.may at certain times be lower than the amount shown or zero. A zero
balance does not terminate the lineof credit-or terminate Lender's obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain‘in full-force’and effect notwithstanding any zero balance,

Grantor hereby assigns as security to Lender,  all-of Grantor's right, title, and interest in and to all leases, Rents. and
profits of the Property, This assignment is recorded. it accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upen the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents and profits, which licensa may be revoked at Lender's option and shall be
automaticaily revoked upon acceleration of alt or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A}. PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS-DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prnmded in th\s Deead of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus, and shall strictly and in a timely manner perform alt of
Grantor's obligations under the Credit Agreement, this Dee.d of Trust-" aﬂd the Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees -that Grantor's possession and use of the
Property shalt be governed by the fellowing provisions:

Possession and Use. Until the accurrence of an Event of Default Granto&' may {1} remain in possession and
control of the Property; (2} use, operate of manage the Prapérty; and; (3] collect the Rents from the Property
(this privilege is a license fram Lender to Grantor automatically, revoked uypon defauit). The following provisions
relate to the use of the Property or to other limitations on the: F'roperty The Heal Praperty is not used principally
far agricultural purposes. . . 0

Duty to Maintain. Grantor shall maintain the Property in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Campliance With Environmental Laws. Grantor represents and warrams 1o Lender that i1y During the period of
Grantor's ownership of the Property, there has been no use, generation;, manufacture,-§torage, treatment, disposal,

release or threatened release of any Hazardous Substance by any person on, under about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowladged by lender in writing, {a} any breach or viclation of any Eﬁwrnnmemal taws, {b) any use,
generation, manufacture, storage, treatment, dlsposal release or threatened reigase of any Hazardous Substance
an, under, abaut ar from the Property by any prior owners or occupants of the Propeny? or -tcy any actual or
threatened litigation or claims of any kind by any persan relating to such matters;-ahd 13} -Except as previously
disclosed to and acknowledged by Lenders in writing, {a} neither Grantor nor any tenant, cohtractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of-orrelease any Hazardous
Substance on, under, about or from the Property; and (b)Y any such activity shall be cﬂnducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, |nc|udrng wrthout limnitation all
Enviconmental Laws. Grantor authorizes lender and its agents to enter upon the, Property 1o.“‘make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determifie .compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender-shall be for Uender's
purposes anly and shall not be construed to create any responsibility or liability on the part of kender’ to Grantor or
ta any other person. The representations and warranties contained herein are based on Grantor '8 due diligence in
investigating the Property for Hazardous Substances, Grantor hereby (1) releases and waives any futire claims
against Lender for indemnity or contribution in the event Grantor becomnes liable for cleanup orother Costs under
any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all claims, osses, liabilities:
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breacli
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, _dispdsaf',

release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or.fot the

same was or should have been known to Grantor. The provisions of this saction of the Deed of Trust, including:

the gbligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance

of the lien of this Deed of Trust and shall hot be affected by Lender's acquisition of any interest in the F’raperty,"
whether by foreclosure or otherwise. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stripping of or waste on or 1o the Property or any portion of the Property. Without limiting the generality of the:" = .
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r)régoing, Grantor will not remove, or grant to any other party the right to remove, any timbar, minerals (including
“ el and gas} codl, clay, scoria, sail, gravel or rock products without Lender's prior written consent.

' Rem val of lmprovements Grantor shall not demolish or remave any Ilmprovements from the Real Property

without Lender's prior written coensent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
'equa! value

E Lender s Rrght to Enter, Lender and Lender's agents and representatives may enter upon the Real Property at all
"-reasonable times. to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance w:‘th ‘the terms and conditions of this Deed of Trust.

Comphance wrth Governmental Requirements. Grantor shall promptly comply, and shalf promptly cause
complianice by-alt dgents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use.of occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable 1o the use or ocoupancy of the Praperty. Grantor may contest
in good faith any such™law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, 0 long as Grantor has notified Lender in writing priar to daing 50 and so long as, in Lender's
sole opinion; Lender s interests in the Property are not jeopardized. Lender may require Grantor to post adeqguate
security or a suraty bond, reasonably satisfactory to Lender, to protect Lender's interast.

Duty to Protect. Grantor,agrees reither to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to those acts'sér-forth above in this section, which from the character and use of the Property are
reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER.: Lender may, at Lender's opnon (A} declare immediately due and payable all
sums secured by this Deed:of Trust ar {B) increase the interest rate provided for in the Credit Agreement ot other
document evidencing the indebitedness apd impose such other conditions as Lender deems apprapriate, upon the sale or
transfer, without lender's priof written censgnt, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” meaps the conveyance of Real Property or any right, title or interest in the Real Property:
whether legal, beneficial or equitable;.whether voluntary ot involuntary; whether by outright sale, deed, instaltment sale
contract, land contract, contract far déed, leagehald interest with a teten greater than three (3) years, lease-option
contract, or by sale, assignment, or-trangfer of .any.beneficial interest in or to any land trust halding title to the Real
Property, or by any other method of conveyance ‘offan interest in the Real Praperty. However, this option shall not be
exercised by Lender if such exercise is pmhablted by federal law or by Washington law.

TAXES AND LIENS. The following prowsnons relatmg IU the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dus {and ir-'i""al.l.--events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer}, fineg and impositions levied against or on account of the Praperty, and shall
pay when due all ctaims for work done on.or, for services rendered or material furnished te the Property. Grantor
shall maintain the Property free of ali fiens having priority aver or aqual to the interest of Lender under this Caed of
Trust, except for the tien of taxes and asses$ments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this"'Deed of Trust. ”

Right to Contest. Grantor may withhold payment of any'tax; assessment, or claim in connection with a good faith
dispute over the obligatian to pay, so long as Lender's’interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftean {15} days after the lien arises or, if a fien is filed,
within fifteen (15) days after Grantor has natice of the filing, Secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate-suréty: bond or other security satisfactory to Lender in an
amount sufficient to discharge the fien plus any costs and. perm|35|ble fees, or other charges that could accrue as a
result of a foreclosure or sale under ihe lien. In any contest: Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Gramor shail name Lender as an additional
obligee under any surety bond furnished in the contest proceﬂdmgs

Evidence of Payment. Grantor shall upon demand furnish to l.ender sat'iﬂsfa'ctory evidence of payment of the taxes
or assessments and shall authorize the appsopriate governmental offrcra to detver to Lender at any time a written
statement of the taxes and assessmerits against the Property, 2

Notice of Construction. Grantor shall notify Lender at least fifteen (1 5] days before “any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien could be asserted on account of the work, setvices, ar materfals. Grantor will upan request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor -can and wall pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are.a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of ﬂré_ iréasurance,m‘.i'lth_.standard extended
coverage endorsements an a replacement basis far the full insurable value cavering -l lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, ~and with“a standard mortgages
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to”Lender and. issued by a
company or companies reasonably acceptable to Lender. Grantor, upen request of Lender vl dehver to Lender
from time to time the policias ar certificates of insurance in form satisfactory to Lender, mcludrng st:pu!atlons that
coverages will not be cancelled or diminished without at least ten (10} days pricr written . ntiice 1o0°Lender. Each
insurance policy also shall include an endorsement providing that goveraga in favor of Lender’will not-be_impaired
in any way by any act, omission or default of Grantor or any other person. The Real Proper'ty i5 ot will-he. ldcated
in an area designated by the Directar of the Federal Emergency Management Agency as a spec1a| fiood “hazard
area. Grantor agrees to obtain and maimtain Federat Flood Insurance, if available, for the maximiim dmount of. your
credit line and the full unpaid pringipal balance of any prior liens on the property securing the’ toan up to the
maximum policy limits set under the National Fload Insurance Program, of as otherwise required by Lender and 10:
maintain such insurance for the term of the lean. :

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage 1o the Propert',?."' L_en'd. a.y

make proof of loss if Grantor fails to do so within fifteen (18) days of the casuslty, Whether or nipt Yender's

security is impaired, Lender may, at Lender’s election, receive and retain the proceads of any insurance and apply” -
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration-
and repair of the Property. 1f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair.or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,".tpan
satisfactory proof of such expenditure, pay ©r reimburse Grantor from the proceeds for the reasonable cost of
repair or restaration if Grantor is not in default under this Deed of Trust. Any proceeds which have not beens”
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A disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
< intévest; and the remainder, i any, shall be applied to the principal balance of the Indebtedness. If Lender holds
ahv prccéeds aftet payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
2 Grantor's interests may appear.

’Comphance with Existing Indebtedness, During the period in which any Existing Indebtedness described below is
. in effect, /compliance with the insurance provisions contained in the instrument evidencing such Existing
= Indebiedness shall constitute compliance with the insurance provisions under this Deed of Trust. to the extent

complidnce 'with ‘the terms of this Deed of Trust wouid constitute a dup]ioation of insurance requirement, If any

proceeds fram the'insurance become paysble on loss, the provisions in this Deed of Trust for division of proceeds
shall apply orily to that partian of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S ‘EXPENDITURES. f Grantor fails (A} to keep the Property free of all taxes, fiens, security interests,
encumbrances, and other glaims {B) 10 provide any required insurance on the Property, or (C) to make repairs to the
Property or to complv wrth any obligation 1o maintain Existing Indebiedness in good standing as required below, then
Lender may do s¢” |f any action or proceeding is commenced that woutd materially affect Lender’s interests in the
Property, then tender ‘ori. Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender s-ifterests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All.such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be
payable on demand; (B)-"be-added to-the balance of the Credit Agreement and be apportioned among and be pavable
with any instaliment payments:to beconie due during either {1} the term of any applicable insurance policy: or (2) the
remaining term of the CreditAgreemeny; br {C be treated as a balloon payment which wiil be due and payabie at the
Cradit Agreement's maturity. The Property also will secure payment ot these amounts. The rights provided for in this
paragraph shall be in additian to any other rights or any remedies to which Lender may be entitled on account of any
default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy
that it atherwise would have had. *

WARRANTY; DEFENSE OF TITLE The foﬂowmg prowsmns reiatlng to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a)._-Gra'ntor hblds’ goad and marketable title of record to the Property in fee simple,
free and ciear of all liens and encumbrances ‘other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in: any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection wvith thisDeed of Trust, and [b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust 1o’ Lender.

Defense of Title. Subject to the excepnon i the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims:of all persans. In the event any action or proceeding is commenced
that guestions Grantor's title or the interest of Trustee ar Lender under this Deed of Trust, Grantor shall defend the
action at Grantar's expense. Grantor may be'the nominal party in such proceeding, but Lender shall be entitled to
parficipate in the praceading and 1o be repreéer\ted in the proceeding by counsel o} Lender’'s own choice, and
Grantor will deliver, or cause to be delivered, fd Lender such mstruments as Lender may request from time to time
to permit such participation. :

Compliance With Laws, Grantor warrants that the, Property and Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulatmns oi_govemmenta\ authorities.

Survival of Promises. All promises, agreements, ahd "s.tatem'ent's Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall bie contmumg in nature and shall remain in full force
and effect until such time as Grantor's indebtedness is paid in fuﬂ

EXISTING INDEBTEDNESS. The following provisions cancerning E_;xrs;-mg lndehté_dness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the lndebtednesg.‘may he secondary and inferior te the lien
securing payment of an existing obligation. The existing abligatian hag-a gurrent principal balance of approximately
$118679. Granter expressly covenants and agrees to pay, or.see o the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under-the mstruments avidencing such indebtedness,
or any default under any security documents for such indebtedness. T s

No Modification. Grantor shall not enter into any agreement with the holder of: ahy mortgage, deed of trust, or
other security agreement which has priority over this Daed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of: Lender Grantor shall neither request nor
accept any future advances under any such security agreement without the prior wntten consant of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings ate a, part of thlS Deed of Trust:

Proceedings, |f any proceeding in condemnation is fited, Grantor shall promptly notlfy Lender in writing, and
Grantor shall promptly take such sieps as may be necessary to defend the action and obtam the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitted 10 partlcnpate IA the-proceeding and to be
reprasented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
gause to be delivered to Lender such instruments and documentation as may be reques‘ted by Lender from time to
time to permit such participation. .

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent damam proceedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all-oc.any portion of the
net proceeds of the award be applied to the indebtedness or the repair or restoration of the' Prc‘:‘perty"" “The net
proceeds of the award shall mean the award after paymant of all reasonable costs, expenses and attorneys fees
incurred by Trustee or Lender in connection with the condemnatian. . g

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowmg pmvrsmns relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Cusrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addman te-
this Deed of Trust and take whatever other action is requested by Lendar to perfect and continue Lender 5 Iren an
the Real Property. Grantar shall seimburse Lender for all taxes, as described beiow, together with all expensgs .
incurred in recording. perfecting or continuing this Deed of Trusy, including without limitation all taxes fees,
docurnentary stamps, and other charges for recording or registering this Deed of Trust.- :

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type Qf‘
Deed of Trust ar upan all ar any part of the ‘ndebiedness secured by this Deed of Trust; {2) a specificitax on
Grantor which Grantor is authorized or required 1o deduct from payments on the Indebtedness secured by this type

of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Creditk:_.-:":
Agreement; and (4] a specific tax on all or any portion af the Indebtedness or on paymems of principal apd
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intarest made by Grantor.

< "Subsequent Taxes, If any tax te which this section applies is enacted subsequent to the date of this Deed of

Trust, this event shall have the same effect as an Event of Default, and Lender may exercisa any or all of its

# availabie remedies for an Event of Defauit as provided below unless Grantor either (1) pays the tax before it

* Becomes delinguent, ar (2} contests the tax as provided above in the Taxes and Liens section and deposits with
: Lender cash or a sufficient corporate surety band or other security satisfactory to Lendar.

SECURITY AGHEEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlty agreement are a part of this Deed of Trust:

Secunty- Ag-ream_ent. This instrument shall constitute a Security Agreement to the extent any of the Property
canstitutes. fixturas,.and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended-from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by, Lender to perfect and continue Lender's security intesest in the Personal Property. in
addition to recording this Beed of Trust in the real property records. Lender may, at any time and withaut further
authorization from Grantor; file executed counterparts, copies or reproductions of this Deed of Trust as a financing
staiemnent. <Grantar_shall féimburse Lender for all expenses incurred in perfecting or continuing this security
interest.  Upon default, Grantor shall assernble the Personal Property in a manner and at a place reasonably
cenvenient to Grantor: and Lender and make it available to Lender within three i3) days after receipt of written
demand from Lender

Addresses. The matlmxg addresses of Grantor {debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be cbtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATIQRNEY IN_.FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of t'his__De:ed o'f_-Tr_us't:

Further Assurances. At any tims, e_nd from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wifl cause to be made, dxecuted.ot'delivered, to Lender of 1o Lender's designee, and when requested by
Lender, cause ta be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem:dppropriate, any and all such mortgages, deeds of trust, security deeds, secutity
agreaments, financing statements,'"coﬁ.t_r'n‘i‘.ra__tion statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order t¢ effectuate, complete,
perfect, continue, or presesve {1} Grahtor's o'o,lii;ations under the Credit Agreement, this Dead of Trust, and the
Related Documents, and {2}  the lieng’ angl-‘ee_curity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by"'Gra'ntor Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for al[ tosts and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For-such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornay-in-tact for the purpose of makmg, executing, delivering, filing, recording, and daing all
other things as may be necessary or desirable, in Lender 5 sole oplnlon to accomplish the matters referred to in
the preceding paragranh. :

FULL PERFORMANCE. if Grantor pays all the lndebtedness when due, termlnates the credit line account, and otherwise
performs all the abligations imposed upon Grantor under this Deed of. Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver 1o -Granidf suitable statements of termination of any
financing statement on file evidencing Lender's security interest‘in the. Rents and the Personal Property.  Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantae in any reconveyance may be
described as the “person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. .

EVENTS OF DEFAULT. Grantor will be in default under this Deed oi‘__];rust it ny of the following happan:

{A) Grantor commits fraud or makes a material misrepresehtatieﬁn at 'arw tirr\e in connection with the Credit
Agreement. This can include, for example, a false statement about Grantar g meome assets liahilities, or any other
aspects of Grantor's financial condition, :

{B) Grantor dges not meet the repayment terms of the Cradit Agreement

{3} Grantor's action or inactian adversely affects the collateral or Lender s r|ghts i the collateral. This can
include, for example, failure to maintain required insurance, waste ar destrudtive use of the dwefling, failure to pay
taxes, death of all persons liable on the account, transfer of title or sale of the dwaelling’ ‘Creation.of a senior lien on the
dwelling without our permission, foreclosure by the holder of ancther lien, or the tise of funds or the dwelling for
prohibited purposes. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed “of Trust at any tima thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedias:

Election of Remedies. All of Lender's rights and remedies will be cumulative and.‘;rr'te\f‘:ﬁe:"exereised alone or
togeiher. An glegtion by Lender to choose any one remedy will not bar Lender from using any. other remady, if
Lendear decides to spend meney or to perform any of Grantor's obligations under this Deed of Trusty“after Grantor's
failure to da so, that decision by Lender will not affect Lender's right to declare Grantor’, |n default ahd 1p. exercise
Lender's remedies. ’ .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entirg fndebtednese rmmed;atefy
due and pavyable. : : .

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the rrght to exerc:se lts
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreelese by judlEIal:.
foreclosure, in either case in accordance with and to the full extent provideo by applicable iaw. :

UCC Remaedies. With respect 1o all or any part of the Personal Property, Lender shall have all the rrghts and
remedies of a secured party under the Unifarm Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and m’anage ‘the .-
Property and collect the Rents, including amounts past due and unpaid, and apply the net praceeds, overiand

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reguire any tenant-or
other user of the Property to make payments of rent or use fees ditectly to Lender. \f the Rents are collected by

Lender, then Granter irrevacably designates Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenantg”
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:6rg.“6ther users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
‘nade, whether or not any proper grounds for the demand existed. Llender may exercise its rights under this
< gubparagraph either in persan, by agent, or through a receiver,

£ Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of afl or any part of

£ ine Property, with the power to protect and preserve the Property, ta aperate the Praperty preceding or pending

. | foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of

. Sthe recelvershrp against the Indebtedness. The receiver may serve without bond if permitted by law. Lendes's

~. right-to_the appomtment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Wndebtedf\ess by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recewer,

Tenancv at Sufferance If Grantar remains in possession of the Property after the Property is sold as provided
above-or Lender othérwise becomes entitled to possession of the Property upon default of Grantar, Geantar shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonab!e rema! for the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender, L s

Other Remégies. Tr“u_gte‘é'_q{ Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement orfy law. =

Notice of Sale. Lender'shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the lime after-whieh any private sale or other intended disposition of the Personal Property is to be
made. Reasonabld neticeshall-mean notice given at least ten {10) days before the time of the sale or disposition.
Any sale of Personal Property may:| be made in canjunction with any sale of the Real Praperty.

Sale of the Property. To.the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. “[n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property togethier-or sepa_ra"tqjy, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portionof the Praparty.

Expenses. To the extent n-atpr'o_h_;’ﬁited by applicable law, all reasonable expenses Lender incurs that in Lender's
opinicn are necessary at any timé for the-protection of its interest or the enforcement of its rights, shall become a
part of the loan payable on démand,” and-¢hall bear interest at the Note rate from the date of expenditure until
repaid. Expenses covered by this.paragraph inciude, without limitation, however subject to any limits under
applicable law, Lender's expenses for ban’krljptcy proceedings (including effarts to modify or vacate the aufomatic
stay of injunction} and appeals, to the extent permltred by appticable law.

Rights of Trustee. Trustee shall have aIl of the rlghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The foﬁomng provisions refating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of thls ‘Deed of Trust:

Powers of Trustee. In addition to all powers af Trustee arising as a matter of law, Trustee shall have the pawer to
take the following actions with respact to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a mag or piat of the Real-Property, ingfuding the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any sestriction on the Real Property; and {c) join in any
subordination or ather agreement affecting this Deed of Trust oF, the interest of Lender under this Deed of Trust,

Obfigations to Notify, Trustee shall not be abligated 1o natify any other party of a pending safe under any other
trust deed or lien, or af any action or proceeding in which Grartor, Lender, or Trustae shall be a party, unless
required by applicable law, or unless the action or proceeding i is. brought by Trustea.

Trustee. Trustee shall meet ail qualifications required f5t Trustee .und,er -applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part 'of the Praperty, the Trustee shall have the right to
fareclase by notice and sale, and Lender will have the right:to/ foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable Iaw .

Successor Trustee. Lender, at Lender's option, may from timé to. time’ appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed” and acanWIedged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington.  The instrurientshalf contain, in addition to all
other matters requird by state law, the names of the original Lender, Trustee, and:Grantor, the book and page or
the Auditor’s File Number where this Deed of Trust is recorded, and:the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or:ifs successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to*all.the title,” power and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This pmcedure fDr SUbStltutlDﬂ of Trustee shall
govern to the exclusion of all ather provisions for substitution. : .

NOTICES. Subject to applicable law, and except for notice required or allowed by: Iaw 1o be givé.n in another manner,
any notice required to be given under this Deed of Trust, including without Ilmltanon any-notice of default and any
notice of sale shall be given in writing, and shall be effective when actually dellvered when actua!ly received by
telefacsimile {unless otherwise required by law), when deposited with a nationally fegognized g)vermght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail pestagé prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of forectosure’ from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as“shown piear: the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deéd s Trist.by giving formal
writien notice to the other perscn or persans, specifying that the purpose of the notice is to. chiange-the. person's
address., For notice purposes, Grantor agrees to keep Lender informed at alt times of Grantar's .currerit ‘address.
Subject to applicable law, and except for notice required or allowed by law ta be given in another fmanpér, .if thers is
more than one Grantor, any notice given hy Lender to any Grantor is deemed to be notice given‘to all Grantors: Howill
be Grantor's respansibility to tell the others of the notice from Lender, Notwithstanding the foregomg,_the address for
notice for Lender is: Chase, Attn: Home Equity Loan Sesvicing, P.Q. Box 24714, Columbus, OH 43224 s

IDENTITY OF LENDER. Lender is JPMorgan Chase Bank, N.A., a national banking assaciation organrzed and extstmg;
under the laws of the United States of America, with its main offices located in Columbus, Ohio.

NON-WAIVER. A waiver by any party of a breach of a provision of this Deed of Trust shall not constltute a Wawer cf or
prejudice the party's right otherwise to demand strict compliance with that provision or any other provision, * :

SUPPLEMENT TO PERSONAL PROPERTY DEFINITION. It is the intention of Lender only to take a security |nterest in, and
retain a lien on that personal property considered fixtures under the Uniform Commercial Code as adopted fin the"
jurisdiction where this Deed of Trust is filed of record as same may be amanded from time 1o time or such other statute
of such jurisdiction that defines proparty affixed to real estate and no other personal property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A) declare immediately due and payable aﬁ&:_.-._._
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¢ égmg_.s'écured by this Deed of Trust ar (B} increase the interest rate provided for in the Note or Credit Agreament ar
¢ :gthel document evidencing the Indebtedness and impose such other cenditions as Lender deems appropriate, upon the
sale or tratysfer, without Lender's priar written consent, of all or any part of the Real Property, or any interest in the

iy ‘Real Preperty A "sale or transfer” means the conveyance of Real Property or any right, title ar interest in the Real

& F‘roperty, whether legal, beneficial or equitable; whether veluntary or involuntary; whether by outright sale, deed,
installment sale contract, fand contract, contract for deed, leasehold interest with a term greater than three (3} years,
Iease-optron ‘tontract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to
the Real Pmperty, or by any other method of conveyance of an interest in the Real Property. However, this option shall
not be exercrsad by Lender if such exercise is prohibited by federal law or by Washington law.

JOlNDER. Any Grantor. wha is jained herein pro forma is sigring solely for the purpose of binding whatever rights or
intarests miay-he grantagd to such Grantor at law or in equity and neot for the purpose of claiming or asserting any
ownership interestin the Property by virtue of signing this document.

MiSCELLANEOUS' PHOV!SIONS The fottowing miscellaneous provisions are a part of this Deed of Trust:

Amendments.. What i& written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender-tonterning ‘the matters covered by this Deed of Trust, To be effective, any change or amendment to
this Deed of Trust® must be m wntmg and must be signed by whoever will be bound or chligated by the change or
amendment. f

Caption Headings. Caf)tioh headings in this Deed of Trust are for convenience purposes only and are not to be
used to intarpret ar: defme the pre\nsrons of this Deed of Trust.

Merger. There shali be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Prapertv at any time he!d by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This égr"e.em_ent w'iH_ W€ .governed by and interpreted in accordance with federal law and the laws
of the State of Washington exgent far matters related to: {1} interest and the exportation of interest, which will be
governed by and interpretéd”in accordance with federal law (including, but nat limited to, statutes, Tegulations,
interpretations, and opinions) and the laws of the State of Ohio; and (2) the validity and enforcement of Lender's
security interest in the Property, ‘which.will bie governed by the laws of the State where the Property is located.
However, if there ever is a qlestiori’ abput ‘whether anty pravision of the agreement is valid or enforcesble, the
provision that is gquestioned will:be gdvermed by whichever of the governing state or federal laws that would find
the provision to be valid and enforceable. 7 The loan transaction which is evidenced by this and other related
documents has been approved, made and funded and all necessary docguments have been accepted by Lender in
the State of Ohio. :

Joint and Several Liability. All obljgaﬁp‘hs di‘ Gr’antor under this Deed of Trust shall be joint and severat, and all
references to Grantor shall mean eachsand every Grantor. This means that each Grantor signing below is
responsible for alt abligations in this Deed:of-Trust,

No Waiver by Lender. Grantor understands’ Lé’qder will not give up any of Lendar’s rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender deldys or omits to exercise any right will not mean that
tender has given up that night. if Lender doés agree in. Writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provrsmns .of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does.fiot-Mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
mtore of Grantor's requests, that does not mean Lender will’ be required 10 consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment protest and notice of dishenor.

Severability. |f a court finds that any provision of this Deed of Trust is'not valid or should not be enforced, that
fact by itsell will not mean that the rest of this Deaed of Trust? eri not be valid or enforced. Therefore, a court wilt
enfarce the rest of the provisions of this Deed of Trust even rf & provrsmn of this Deed of Trust may be found to be
imvalid or unenfarceable, £

Successors and Assigns. Subject to any limitations stated in’ th|s Deed Df Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of thia parties; their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor Lender without notice to Grantor, may
deal with Grantor’s successors with reéference to this Deed of Trust and t__he Indebiediness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed gf Trust or liabllity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of -’fru_s"r\_

Waiver of Homestead Exemiption. Grantor hereby releases and Waivés'"-a_l_l__,ra;ghtg;»'érr'g_d"benefits of the hamestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shali have the following meanings when used in this Deedhf.o'f”"rrust:
Beneficiary. The word “Beneficiary" means JPMorgan Chase Bank, NA, and its SI:UCCESS:;JFS‘:.End :assigns.

Borrower. The ward "Borrower” means STEVEN J DURKEE and BARBARA § DLJRKEE and a'.l a‘ther persons and
entities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated January E5.2008, in the
original principal amount of $50,000.00 from Grantor to Lender, together with all- ranewals of,
extensions of, modifications of, refinancings of, consolidaticns af, and substitutions far the promrssorv note or
agreemant. The maturity date of this Deed of Trust is January 5, 2043, o 7

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and Trustee. and
includes without limitation all assignrnent and security interest provisions relating to the Personal Property and
Rents. . :

Envitonmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes.
regulations and ordinances relating to the protection of human health or the environment, rncludmg without
limitation the Comprehensive Environmental Responge, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of’ 1986 Pub. |.

No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, &t seq., the Réscutce o
Conservation and Recovery Act, 42 U.5.C, Section 6901, et seq., or other applicable state or federal faws, _rules, )

or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Lrens_

provision of this Deed of Trust. ’
T
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ér_éi\tm. The word "Grantor® means STEVEN J DURKEE and BARBARA S DURKEE.

/“Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity,
goncentration or physical, chemical or infectious characteristics, may cause or pose & present or potantial hazard
1 hurnan health or the enviranment when lmproperly used, treated, stored, disposed of, generated, manufactured,
-transported or otherwise handled. The wards "Hazardous Substances” are used in their very broadest sense and
. tinclude wtthout fimitation any and ali hazardous or toxic substances, materials or waste as defined by or listed
. “under the Enviconmentat Laws, The term "Hazardous Substances” also includes, without limitation, petraleum and
~, petroleum by-products or any fraction thereof and asbestos.

laprovements . The word "Improvements® means all existing and future improvements, buildings, structures,
mobile homes afftxed on the Real Property, facilities, addiions, replacements and other construction on the Real
Property: ’ :

indebtedness:. “Theword “indebtedness™ means all principal, interest, and other amcunts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications ef, cansalidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended ar advanced by Lender to discharge Grantor's oblipations or expenses incurred by Trustee or
Lender to enforce 'Grantdr's, obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust In addition, and without limitation, the term "Indebtedness” includes all amounts
identified in the Revolving Line of Credit paragraph of this Deed of Trust. However, the term “Indebtedness” is
subject to the limitaticns rdent_if'ﬁd in the Maximum Lien sectifon of this Deed of Trust.

Lender, The wdid “Lender’-means JPMorgan Chase Bank, NA, its successors and assigns. The words
"Successors or assigns'mean anyxpéfson ar company that acquires any interest in the Credit Agreement.

Parsonal Property. The words "Personal Property” mean afl eguipment, fixtures, and other articles of persanal
property now or hereaftér owned: by Grantor, and now ar hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with.all’issués .and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premnums! from any sale or other disposition of the Property.

Property. The word ' Property means collectavelv the Real Property and the Personal Property.

Real Property. The words " Real Pmperw i‘nean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words “H*e_late'd Documents” mean all promissory nates, credit agreements, foan
agreements, environmental agreements, -guaranties, security agreements, maortgages, deeds of trusi, security
deeds, collateral mortgages, and all othier imStruments, agreements and documents, whether now or hereafter
existing, executed in cannection with the (ndebtedness.

Rents, The word "Rents" means all préseﬁ_t and future rents, revenues, income, fssues, royalties, profits, and
ather benefits derived from the Property. k

Trustee, The word "Trustee” means WA Sfey@"art Title Company of Washington, whose mailing address is 1980
Post Oak Blvd, Suite 300, Hauston, TX 77056 and any substitute or successar trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
)
X
STEVEN J URKEE,
lm:!i\ridl.lalh;r
X M—m J/ )& L/éi/’-)
ARBARA DURKEE,
Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF __;\}\\JCLthﬂf'i‘m{ ) . }
: } S8

COUNTY OF _ (j: 4] (J:\ ij \ ]

On this day before me, the undersigned Natary Public, personally appeared STEVEN J DURKEE and BARBARA s
DURKEE, personally known to me or proved to me on the basis of satisfactory evidence to be'the mdlwduals ‘described
in and who executed the Deed of Trust, ant acknowledged that they signed the Deed of Trust as then; free and
valuntary act and deed, for the uses and purposes therein mentioned. ;

Given ypder my hand and official seal this :)_*“\ day of 0 UL

Residing at
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P e REQUEST FOR FULL RECONVEYANCE

i To e E , Trustee
The .Undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
reguested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title arfd interest now held by you under the Dead of Trust.

Beneficiary:
By:
its:

Da't'e;__:_:' T
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