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DEED OF TRUST

DATE: January 28, 2:('.)08'" 

Reference # (if appllcable} 1C44577 Additional on page
Grantor(s): -

1. LEHR, MARTIN E

2. LEHR, MICHELLE L

Grantee(s)
1. Summit Bank
2. CHICAGO TITLE INSURANCE CO Trustee

Legal Description: PTN GVL 4, 34/34/2 AKA TR 52, UNRECORDED PLAT OF COBAHUD W/F iC

TRACTS
Additional on page 1

Assessor's Tax Parcel ID#: 5103-000-052-0000

THIS DEED OF TRUST is dated January 28, 2008, among MARTIN E LEHR and MICHELLE L
LEHR, HUSBAND AND WIFE {"Grantor"}; Summit Bank, whose mailing address is Burlington,
723 Haggen Drive, PO Box 805, Burfington, WA 98233 (referred to below somatimes as
"Lender” and sometimes as "Beneficiary"); and CHICAGO TlTLE INSURANCE CO, whose
mailing address is MT VERNON, WA (referred to below as "Trustee").
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right

. of entry-and pogsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

“the following described real property, together with ali existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{incjuding stock:in utilities with ditch or rrigation rightsi; and all other rights, rayalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geotharmal and similar matters, (the "Real Property")

Iocated i SKAGIT County, State of Washington:

A PDRTION OF GOVERNMENT LOT 4, SECTION 34, TOWNSHIP 34 NORTH, RAN
ST OF THE WILLAMETTE MERIDIAN, DESCRIBED AS FOLLOWS:

INING AT THE SOUTHEAST CORNER OF SAID SECTION 34;
ORTH 2 DEGREES 31 FEET WEST ALONG THE EAST LINE OF SAID SECTION

' ES 44 FEET 30 INCHES
A ROAD; THENCE ALONG
T 30 INCHES EAST, FOR A
EES 47 FEET WEST FOR A

2

WEST, FOR A
THE CENTER OF THE
DISTANCE OF 75. 91

DISTANCE OF 15 FEET TO BEGINNING; THENCE SOUTH 89
DEGREES 47 FEET WEST FOR® F 197.5 FEET, MORE OR LESS, TO THE
MEANDER LINE; THENCE SOUTHEASTERLY ALONG SAID MEANDER LINE FOR A
DISTANCE OF APPROX!MATELY 5 ET; THENCE NORTH 89 DEGREES 47 FEET EAST
FOR A DISTANCE OF 197 0 FE ST LINE OF THE ROAD, BEING A POINT

27 FEET 30 INCHES WEST ALONG
THE EAST LINEOF T .67 FEET TO THE TRUE POINT OF

BEGINNING:

TERN WASHINGTON INDIAN AGENCY EVERETT WASHINGTON
SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property or its address is commonly known as 17766 TUK TUK TRAIL, LACONNER,
WA 98257. The Real Property tax ldentlflcatron number is 5103-0060-052-0000

Grantor hereby assigns as security to Lender, all of Grantor's righit; tltle and-interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordarice- with"RCW.856.08.070; the lien created by this
assignment is intended to be specific, perfacted and choate upeon the fecdrding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be‘ravoked at. Lender s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness, ]

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE. SEGURiTY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed &f Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictlyiand in & trmely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possessron and use of the
Property shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Defauit, Grantor may {1) rema:n m possessron and
control of the Property; (2] use, operate or manage the Property; and {3) colledt the Rents-from-the Property
(this privilege s a license from Lender to Grantar automatically revoked upon def&ult} ‘The tollowing provisions
relate to the use of the Property or to other limitations on the Property. The Real Property |s not used principally
for agricultural purposes. o

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform alf repairs, _
replacements, and maintenance necessary to preserve its value. & &

MNuisance. Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permlt,”or 'suf-fiar any.
stripping of or waste on or to the Property or any portion of the Property. Without limiting the génerality.of the
foregoing, Grantor will not remave, or grant to any other party the right to remove, any timber;: mmerals (mcluding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lendar's prior written consent.,

Removal of Improvements. Grantor shall not demolish or remove any Improvemants from the Real Property
withaut Lender's prior written consent. As a condition to the removal of any Improvements, Lendet. may réqgiiire v,
Grantor to make arrangemants satisfactory to Lender to replace such Improvements with Improvements:s of at Ieast El
equal value. : e :

Lender's Right to Enter. lender and Lender's agents and representatives may enter upon the Real Property at ‘aII-:
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's.
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmantal Requirements. Grantor shall promptly comply, and shall promptly cause o
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or .
otherwise use or nccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

.
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S eﬁect of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
¢ .'in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
" sole opmmn, Lender's interests in the Property are hot jeapardized. Lender may require Grantor to post adequate
secunty or: a surety bond, reaschably satisfactory to Lender, 1o protect Lender's interest.

:;_Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
re_asonably necgssgry to protect and preserve the Property.

Construétion‘Loan, “If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
ot complets constructlon of any Improvements on the Property, the Improvements shall be completed no later than
the maturity’ date of the Note for such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs.and expeénses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may'deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all p053|ble liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursemant requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progréss reportg; and such other decumentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust'or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness #nd, lmpose such other conditions as Lender deems appropriate, upon the saie or transfer,
without Lender's prior wrltten gongent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the Conveyarice. of,HeaI Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneflcral interest in or to any land trust holding title to the Real Property, or by any
other methed of conveyance of.an-interest in the:Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal Iaw or by Washington law.

TAXES AND LIENS. The following pro. S|ons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due lar\d in’ aII &vents prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions |evied against or on account of the Property, and shall
pay when due all claims for work done on of for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens: K_ha_vmg priatity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmems not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided:in'this-Deed of Trust.

Right to Contest. Grantor may withhold payiment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o pay, 50 long as:Lepder's interest in the Property is not jeopardized. 1 a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice: of the filing, segure the discharge of the lien, or if requestad by
Lender, deposit with Lender cash or a sufficient carporate sursty bond or other security satisfactory to Lender in an
amount sufficient te discharge the lien plus any costs and attormgys! fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,-Grantor:shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnisti, to-Lendsf satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlmai to dehver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiftegn/ {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or:materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor gan and: wm pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisicns relating to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value” eovenng all.improvernents on the Rea!
Property in an amount sufficient to avoid application of any coinsurance clauge; and W|th a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasanably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender:and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request af Lender will ‘deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender,. includmg stipulations that
coverages will not be cancelled or diminished witheut at least ten (10) days prior written rotice’ ‘to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lander will ngt be |mpa|red
in any way by any act, omission or default of Grantor or any other person. Should the Heal Pfopertv be located in
an area designated by the Director of the Federal Emergency Management Agency as a spemal flood: hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after'nidticesis given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of-the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loar"l

Application of Proceeds. Grantor shall promptly natify Lender of any loss or damage to the F’roperty Lender may
make proof of loss if Grantor fails to do s0 within fifteen {15) days of the casualty. Whether or not Lsnder [
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any |nsuranoe and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the: réstoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall-repair.or
replace the damaged or destroyed Improvements in @ manner satisfactory to Lender. Lender shall, upon: g
satisfactory proof of such expenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of.
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not begn
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accruad
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender holds =
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest 1o Grantor ‘as

AR
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_Ccrmptmnce with Existing Indsbtednass. During the period in which any Existing Indebtedness described below is
E “in.gtfect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
" compliance:with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
procdeeds from the insurance become payahle on loss, the provisions in this Deed of Trust for division of proceeds
;'shall apply: onl\.r to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES It Grantor fails {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, {B} to provide any required insurance on the Property, (C) to make repairs to the
Praperty or to-comply, with any obligation to maintain Existing Indebtadness in good standing as required below, then
Lender may do so0. any. action or proceeding is commenced that would matarially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate;to protect Lender_ s interasts. All expenses incurred or paid by Lender for such purposas will then bear
interpst at the rate charged-Onder the Note from the dats incurred or paid by Lender to the date of repayment by
Grantor. All such expensés will become a part of the Indebtedness and, at Lender’s option, will {(A) be payable on
demand; (B] be added‘io the-balance of the Note and be apportioned among and ba payable with any installment
payments to become due dunng gither (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) b treated as a:balioon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secute payment of thase amounts. The rights pravided for in this paragraph shall be in addition to any
other rights or any remedies to, whlch Lender may be antitled on account of any default. Any such action by Lender
shalf not he construed as curlng the default 80 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TlTI.E Th' followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that {a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all iens and encumbrances other than those set forth in the Real Praoperty description or in the
Existing Indebtedness section.below or jiy'any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lendetin cannection With this Deed of Trust, and {b) Grantor has the full right, power, and
authority to exaecute and deliver’ thls Deed of Trust to Lender.

Defense of Title. Subject to the: exceptuon in.thé.paragraph above, Grantor warrants and will foraver defend the
title to the Property against the Iawful ciaims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the" |nterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor‘may:be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented inthe proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation. ER :

Compliance With Laws. Grantor warrants that the Praperty and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities,

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed ‘of Trust, shall be:continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedriéss is pald in fuII

EXISTING INDEBTEDNESS. The following provisions concernlng Exnstlng Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the lndebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see'to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
ar any default under any security documents for such |ndebtedness "

No Maodification. Grantor shall not enter into any agreement with: the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of TrGst'by which that agreement is modified,
amended, extended, or renewed without the prior written consent.of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the pfior written consent of Lender.

CONDEMNATYION. The following provisions relating to condemnation ‘pr_p’cee:d_i_r_;ng%_‘_ar-e----a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly fidtify:Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the agtion and dbtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled tg participatg in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expeanse, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may he- requested by Lender from time to
time to permit such participation. .

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domam proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all"or.any portion of the
net proceeds of the award be applied to the indebtedness or the repair or restoratlon of the’ Property The net
praceads of the award shall mean the award after payment of all reasonable costs, expanses, and attornevs feas
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fo!lowmg provnsmns ratating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upan request by lLender, Grantor shall execute such documsnts in addmon to
this Deed of Trust and take whatever other action is raquested by Lender to perfect and continye-Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with-all.expenses
incurred in recording, perfacting or continuing this Beed of Trust, including without limitation all taxes, fees,.
documentary stamps, and other charges for recording or registering this Deed of Trust. i : o

Taxes. The folawing shall constitute taxes to which this section applies: {1} a specific tax upon-"thi "typ_e"'of :

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a spigific tax on
Grantor which Grantar is authorized or required to deduct from payments on the Indebtedness secured-by this type
of Dead of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder:of the Nute, :
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest. made b "

Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed’ :bf
Trust, this event shall have the same etfect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below uhless Grantor either {1} pays the tax before it . .
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits wnh
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

\MWIMMM\ INMNI mﬁ
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" SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

- Seeunty Agreament This instrument shall constitute a Security Agreement 1o the extent any of the Property
" gonstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
s /amended from time to time.

‘Security Intersst. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contifiue’ Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts; copigs. or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for“all eéxpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove; Sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persongl Property not atfixed to the Property in a manner and at & place reagonably convenient to Grantor and
Lender and makeit available to Lender within three {3) days after receipt of written demand from Lender to the
extent parmitted by ‘-éepﬁ-ceble law.

Addresses. The malllng addresses of Grantor (debtor} and Lender (secured party} from which informatign
concerning thé securlty ‘interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as® ste_ted on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTO&NEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of-this'Degd-of Trust:

Further Assurances. ‘At any time; and fram time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to ba’made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may.deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statememe contmuaﬂon statements, instruments of further assurance, certificates, and
other documents as may, in‘the sole opiniofl of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or preserve (1) .Graptor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and seturity interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor Unléss prohlblted by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph, B

Attorney-in-Fact. If Grantor fails to do ar’w df __the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the p'urpoee of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable, m Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. If Grantor pays all the Indeb_téqness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender.shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any recenvevance:may be described as the "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. { :

EVENTS OF DEFAULT. At Lender’s option, Grantor will be in default uneler thrs Deed of Trust if any of the following
happen: :

Paymant Default. Grantor fails to make any payment when due qnder the 'lndebtedness.

Break Other Promises. Grantor breaks any promise made to Lendef or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust ar in any agreément re!ete’d to this Deed of Trust.

Compliance Default, Failure to comply with any other term, obhgatlon, covenant ar condmon cantained in this
Deed of Trust, the Note or in any of the Related Documents. i o

Default on Other Payments. Failure of Grantor within the time requrred by thls Deed .of. Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of er to effect dlscharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or an Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any mater|a| respect either now or at
the time made or furnished. .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasesﬁ to be in full force and
effect {including failure of any collateral document to create a valid and perfected securltv mterest or lien}t at any
time and for any reason. t R

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the apporntment of a.receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor wetkodt, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor .

Taking of the Property. Any creditor or governmental agency tries to take any of the Praperty-or-any-other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying én’Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on whith the-taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claimi ‘and furnishes -
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default prowsmn Wll] not

apply. .
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Gran'tor and

Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.> -

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorsﬁer,- surefy
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accemmodation part
dies or becomes incompetent, or revokes or disputes the vaiidity of, or liability under, any Guaranty of the: -
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be requured to, permit the T
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactorv te i =
Lender, and, in doing so, cure any Event of Default. ;

insecurity. Lender in good faith believes itself insecure.
Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is

MR
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' _r;-dt:.mede within the tirme required by the promissory note evidencing such indebtedness, or a default occurs under
¢ 7 the'instrument securing such indebtedness and is not cured during any applicable grace pariod in such instrument,
_-or any’suit or other action is commenced to foreclose any existing lien on the Property.

Rightto Cura. If any default, other than & default in payment is curable and if Grantor has not been given a notice
‘ofa breach.of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
: Grantor, after: raceiving written notice from Lender demanding cure of such default: (1} cures tha default within
“fifteen {1 5) days, or {2) if the cure requires mare than fifteen {15} days, immediately initiates steps which Lender

deeme in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all

reasoneb1e and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES OGN DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lencler may exerc:lse any one or mare of the following rights and remedies:

Election‘af Remedies. Al of Lender's rights and remedies will be cumulative and may be exercised alone ar
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to-speid mdney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do soy that declsmn hy Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedres

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immadiately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to.all or #ny part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to® foreclose by hatice and sale, and Lender shall have the right to foraclose by judicial
foreclosure, in sither case: |n accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party: under the: Uniferm Commercial Code.

Collect Rents. Lender shall’ have the rlght, ‘without notice 1o Grantor to take possession of and manage the
Property and collect the Rents, lncludmg amounts past due and unpaid, and apply the net proceeds, over and
above lLender's costs, against the’ Indebtedness In furtherance of this right, Lender may require any tenant or
other user of the Property to make-payments “of rent ot use feas directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably desighates-Lénder as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and o fegotiate the same and collect the proceeds, Payments by tenants
or other users to Lender in response to Lendar:s demand shall satisfy the obligations for which the payments are
made, whather or not any proper grounds:forthe demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a.receiver,

Appoint Receiver. Lender shall have the rightto have a receiver appointed to take possession of all or any part of
the Property, with the power to protect andpreserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. Theg receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not-the spparent value of the Property exceeds the
indebtedness by a substantial amaunt. Emplaymant by Lender shall not disquality a person from serving as a
receiver, E

Tenancy at Sufferangse. |f Grantor remains in possessi_on o_f"'the Prbperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possessidn of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender ar the purchaser of the Property and shali, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2] vacate the Property immediately upon the demand of
Lender. E .

Other Remedies. Trustee or Lender shalf have any other right or; remedv prewded in this Deed of Trust or the Note
or available at law or in equity.

Notics of Sale. Lender shali give Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after which any private sale or other |ntended disposition.of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days.béfore the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the 'Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hareby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate salee Lender sheii be entitled to bid at any
public sale an all or any portion of the Property. :

Aftorneys’ Feas; Expenses. if Lender institutes any suit or action to em‘orce anv O_f fhe-:'ferms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the exterit not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for- the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payéblé on demand.and shail bear
interest at the Note rate from the date of the expenditure until repaid. Expanses covered by this.paragraph include,
withaut limitation, however subject to any limits under applicable law, Lender's attarneys’ faes'and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for Bankruptey proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any- enncupeted po.st-judgment
collegtion services, the cost of searchlng records, ohtaining title reports (including foreclosure reports], sarveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted. by’ eppllcable law
Grantor also will pay any court costs, in addition to all ather sums provided by law. S

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: :

Powaers of Trustee. In addition to all powers of Trustee arising as a matter of [aw, Trustae shall have the power o
take the following actions with respect to the Property upon the written request of Lender and Grantor; {aj join in’
preparing and filing a map or plat of the Real Property, Including the dedication of streets or other nghts 0. the
public; (b} join in granting any easement ar creating any restriction on the Raal Property; and ({c} join in gny.

subordination or other agreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other : '_
trust deed ar lien, or of any action or proceading in which Grantor, Lender, or Trustee shall be a party, unless . .~
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable taw. In addition to the rights

ISR
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: _gn:d__re'medies set farth above, with respect to all or any part of the Property, the Trustee shall have the right to
s .~ foréclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
_accordance with and to the full extent provided by applicable law.
Succé"sear T'rustee Lender, at Lender's option, may from time to time appoint a successor Trustese to any Trustee
:}_offlce of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fits Number where this Deed of Trust is recorded, and the name and address of the successor
trisstee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, . without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the: Trustee in‘this Deed of Trust and by applicable law. This procedure for substitution of Trustee shalt
govern: to the exclusuen of all other provisions for substitution.

NOTICES. Subject to app_ll.cabie law, and except for notice required or allowed by law to be given in another manner,
any notice required to be"given under this Deed of Trust, including without limitation any natice of default and any
notice of sale shall be-given in ‘writing, and shall be effective when actuaily delivered, when actually received by
telefacsimile {unless otherWIee requured by law], when deposited with a nationally recognized cvernight courier, or, if
mailed, when depoéitéd in the. United. States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Ail copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person-may change his or her addrvess for notices under this Deed of Trust by giving formal
written notice to the other person’ or persons specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and éxgept for notice required or allowed by law to be given in another manner, if thera is
more than one Grantor, any natice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibiiity to tell the others af the notice from Lender.

MISCELLANEOUS PROVISIONS. The followmg misceltaneous provisions are & part of this Deed of Trust:

Amendments. What is written in this Beed of Trust and in the Related Documents is Grantor's entire agreement

with Lender concerning the mattirs covered by thrs Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wntmg and must be signed by whoever will be bound or obligated by the change or
amendment. : S

Caption Headings. Caption headings'in thie De__éd af Trust are for convenience purpeses only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the: fnte'rest or pstate created by this Deed of Trust with any ather interest or
estate in the Property at any time held by or fo: the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law, This Dead of Trust will be gove"med by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender'in the State of Washmgton

Joint and Several Liability. All obligations of Grantor under.this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor.’ Thls means that each Grantor signing below is
responsible for all ohligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender wnII not give up ahy of Lender's rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits.to.gxercise any right will not mean that
Lender has given up that right. |f Lender does agree in writing-t6 give up orie of Lender's rights, that does not
mean Grantor will not have to comply with the pther provisions of this Deéd of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will‘'not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to ane or
more of Grantor's requests, that dees not mean Lender will be reguired to.€opsent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest and notlce of dishenor.

Severability. |f a court finds that any provision of this Deed of Trust i8 not vahd OF: should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid-or enforéed. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provusuon of ‘this Deed of Trust may be found to be
invalid or unenforceable. i

Successors and Assigns. Subject to any limitations stated in this Deed of'-Trust-"o_n tran:sferu;-of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without relgasing Grantor from the obligations of this Deed of Trust or hﬂblhty under the Indebtedness

Time is of the Essence. Time is of the essence in the performance ef this Deed of. Trué‘-tw '

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits o‘f Ihe homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust:

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust
Beneficiary. The word "Beneficiary” means Summit Bank, and its successors and assigns,

Borrower. The word "Borrower” means MARTIN E LEHR and MICHELLE L LEHR and includes’ al! co sxgners and
co-makers signing the Nete and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee and 5
includes without limitation all assignment and security interest provisions relating to the Personal Property and :
Rents. :
Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. . e
Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Emstlng Llens_
provision of this Deed of Trust. ;

Grantor. The word "Grantor" means MARTIN E LEHR and MICHELLE L LEHR.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures,
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' ;_néib_i.l-é homes affixed on the Real Property, facilities, additions, replacements and other ¢onstruction on the Real
Property.

- “Indabtadness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payatite under the Nota or Related Documents, together with all renewals of, extensions of, modifications of,
‘consolidations of and substitutions for the Note or Related Dacuments and any amounts expended or advanced by
: Lender to dis¢harge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s
':pla__ligations" u-ﬁder_ this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender . The wbrd:"Lender" means Summit Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word “Note” means the promissory note dated January 28, 2008, in the original principal
amount-6f $40,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of,. consohdatlons of, and substitutions for the promissory note or agreement.

Persanal Property.. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
proparty now or.fereafter-owned by Grantar, and now or hareafter attached or affixed to the Real Property;
togethar with. gl accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and todether. with alkissues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premlums) from any sale or other disposition of the Property.

Property. The word "Propertv" means coliectively the Real Property and the Personal Property.

Real Property. The WOrds "Heal
Deed of Trust. :

Ralated Documents. The: words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreaments, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the enwronmental indemnity agreements are not "Related Documents" and are
not securad by this Deed of Trust ’

? c_;pe;ty mean the real property, interests and rights, as further described in this

Rents. The word "Rents" means aII present and-future rents, revenues, income, issues, royaities, profits, and
other henefits derived from the Pfoperty :

Trustes. The word "Trustee” meang CHICAGD TlTLE INSURANCE CO, whose mailing address is MT VERNON,
WA and any substitute or successor trustees. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. :

GRANTOR:

MICHELLE L LEHR

INDIVIDUAL ACKNOWLEL

STATE OF Wﬂ%’ha}\m
@,
COUNTY OF 6’«%%

On this day before me, the undersigned Notary Public, personally appeared MARTIN E LEHR and MICHELLE L LEHR,
personally known to me or proved to me an the basis of satistactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their frae and valuntary act
and deed, for the uses and purposes therein mentioned. .

Given under my hand and official seal this QQ«H\ day of , 20 0 X
By 0 . Residing at B /L
Notary Public in and for the State of m My commission explres L’} 'l" T 20I0

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hé?ebv B
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled therato, the ;
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

(T
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Order No.: 1C44577-SM

':'EXH !BIT A

A portion of-Government Lot 4, Section 34, Township 34 North, Range 2 East of the Willamette
Mendlzat] described as follows:

Beginning at the Southeast corner of said Section 34;

Thence North 2°31° West along the East line of said section for a distance of 1,362.45 feet;
Thence ‘South 89°44'30" West, for a distance of 290.7 feet to the center of a road;

Thence along the.center of the road South 21°27°30" East, for a distance of 75.91 feet;

Thence South 89°47° West for a distance of 15 feet to the true point of beginning;

Thence South 89°47*West for a distance of 197.5 feet, more or less, to the meander line;
Thence Southeasterly aiong satd meander line for a distance of approximately 53.6

Feet;

Thence North 89°47 East for a distance of 197.0 feet to the East line of the road, being a point
which is 53.67 feet South along the West line of said road from the true point of beginning;
Thence North 21°27°30". West along the East line of the road for a distance of 53.67 feet to the
true point of beginning; : .

EXCEPT Pull and Be Damned Road
Also known as Tract 52 of the Unrecorded Plat of Cobahud Waterfront Tracts, Swinomish
Reservation, Skagit County, Washington, on file with the United States Department of the
Interior, Bureau of Indian Affairs; Western Washmgton Indian Agency, Everett, Washington.

Situated in Skagit County, Washlngton

- ENDOF EXHIBIT ‘A’ -
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