WRIARAA

01
Skagit County Auditor

1/28/2008 Page 1 0f  1211:52AM
- |lﬂ| 1L Mlﬂlﬂﬂll"llqﬂlli
2008011501
Skagit County Auditor
1/15/2008 Page 1 of/ 3:24PM

. AWhen recorded mail to:
. Mrban Financial Group, Inc,
" 9175 8. Yale Avenue, Suite 300
Tulsa. QK 74137

%n-v’tWM —\0 add CovveteA PA 338

KAGIT COUNTY
LAND TITLE OF S 282547

Loap Number; ﬂlﬂ%

3114 . .c00- 0‘27- oboﬁ / Pls 457 FHA Case No.: 5618455574952

State of Washington -~ " " ADJUSTABLE RATE
S HUME EQUITY CONVERSION DEED OF TRUST

THIS DEED OF TRUST (' SLcunty lnstrumcnt") 15 made on January 09, 2008. The trustor is Jerry K. Williams and
Doris Eileen Williams, trustees,-or their’ smceessors in trust under the Jerry K, Williams and Deoris Eileen
Williams Family Trust, dated A;an! 24, 2002 whose address is 3708 N Woodland Place, Mount Veraon,
Washingten 98274 ("Bomower"). The fiustee is Alan E. South, Attorney at Law, Seuth & Associates, PC4600
Madison Avenue Suite 801, Kansas City, MO 64112 ("Trustee"). The beneficiary is Urban Finaacial Group, Inc.,
which is organized and existing under.flie laws 0f Oklahoma, and whose address is 9175 S. Yale Avenue, Suite 300,
Tulsz, OK 74137 ("Lender"). Borrower hag agreed to repay to Lender amounts which Lender is obhigated 10 advance,
including future advances, under the terms of a Home Equity Conversion Loan Agreement dated the same date as this
Security Instrument ("Loan Agreement”). The agreement €0 repay is evidenced by Borrower's Note dated the same date
as this Security Instrument ("Note"), This*Security*Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest. and all renewals, extensions and modifications of the Note, up to a maximum
prmcipal amount of Three Hundred Ninety Thous.md and 00/100 Dollars ($390,000.00); (b} the payment of all
other sums, with interest, advanced under Paragraph™3 to protect the security of this Security Instrument or otherwise
duz under the terms of this Secunity Instrument; and (¢} the performiance of Borrower's covenants and agrecments under
this Security Instrurnent and the Note. The full debt, including altamounts described in (a), (b}, and (¢) above, if not
pad carlicr, 15 duc and payable on April 19, 2091, For. ﬁus puIpose, _Borrower irrevocably grants and conveys to
Trustee, i trust, with power of sale, the following described property located in SKAGIT County, Washington:

Lot 42, Forest Estales

The real property located at the address 3708 N Wooedland Place, Mou::t Vernon Washington 98274 in the county
of SKAGIT.

TOGETHER. WITH all the improvements now or hercafter crcctcd on the propcn;y, and all easements, rights,

appurtenances, and fixmires now or hereafier a part of the property. All rcplacemeut:, and additions shall also be
covered by this Secunity Instrument. Al of the foregoing is referred to in this Sccunty ].llatﬂlmellt as the "Property.”
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'Ii_()_RROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
* _mortgage, grant and convey the Property and that the Property is unencumbered. Borrower warrants and will defend
£ gen emllf,_f._:the fitle to the Property agamst all claims and demands, subject to any encumbrances of record.

; ,-TI;IIS"'SEC.L!RJTY’ INSTRUMENT combines uniform covenants for natiomal nse and non-wniform covenamts with
%, lmnited variations by jurisdiction to constitute a unifonm security mstrument covering real property.

UNIFORM COV-ENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rens, flood
and hazard insurance premiums, and special assessments in a timely manner, and shall provide evidence of payment to
Lender, unless Lender pays property charges by withholding fimds from monthly payments due to the Borrower or by
charging such payriients 10 a hine of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
m existence or subsequently crected, against any hazards, casualties, and contingencies, including fire, This insurance
shatl be mamtained:in the.amounts; to the extent and for the periods required by Lender or the Secretary of Housing and
Urban Development ("Secretary™). Borrower shall also insure all improvements on the Property, whether now in
existency or subsequently erected, against loss by floods o the extent required by the Secretary. All insurance shall be
carried with companies approved by Lender. The insurance policies and 2ny rencwals shall be held by Lender and
shall inchude loss payablé.clausés in‘favor of, and in a form acceptable to, Lender.

In the event of foss, Borrower shail give"I_..endf_:r immediate notice by mail. Lender may miuke proof of loss if not made
prompily by Borrower. Eachi inisurance company concemed is hereby anthorized and directed to make payment for
such loss Lender, instead of to Borrower and Lender joinfly. Insurance proceeds shall be applied to restoration or
repar of the damaged Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair.is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied first 10 the teduction” of any indebtedness under a Sccond Note and Second Seourity
Instrument held by the Secretary on the Propeérty and then to the reduction of the indebtedness under the Note and this
Security Instrument. Any excess insurance proceeds overan amount required to pay all outstanding indebicdness under
the Note and this Security Instrument shall be-paid to the eiftity legally antitled thereto.

In the evemt of foreclosure of this Security lnsﬁu__mént or other transfer of title to the Property that extmguishes the
indebtedness, al rght, title and nterest of Borrower ie and to isurance policies in force shall pass to the purchaser.

4. Occupaney, Preservation, Maintenance and Protection of the Property; Borrewer's Lean Application:
Leaseholds. Borrower shall occupy, establish, and use the Propérty as Borrower's principal residence afier the
execution of this Security Instrument and Borrower {or at least ofi¢. Borrower, if inttially more than one person are
Borrowers) and shall continue to occupy the Property as Borrower's principal tesidence for the term of the Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted.  Botrower shall also, be in default if Borrower, during the loan
application process, gave materially false or inaccurate information of statements to Lender (or failed 10 provide Lender
with any material information) in connection with the Loan evidenced by the Note, including, but not fimited 10,
representations concerning Bosrower's occupancy of the Property as a pmincipal residence. 1f this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the leasé:-. If Bofrower acquircs fee title to the Property,
the leasehold and fee title shall not be merged unless Lender agrees to merger in'wrifing.”. .

5. Charges to Borrower and Protection of Lender's Rights in the Property: Berrower: shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2, Borrower shall pay these obligations
on time directly to the entity which is owed the paymenti. If failure to pay would adversely affect Lender's interost in
the Property. wpon Lender's request Borrower shall promptly furnish o Lender receipts evidencing these payments,
Bowower shall promptly discharge any lien which has prierity over this Security Instrument in the manner provided n
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:lf Bon'ower fails to make these payments or the property charges reguired by Paragraph 2, or fails to perfortn any other

; covenants and agreements contained in this Sccurity Instrument, or there is 2 legal proceeding that may signmificantly

_afff;ct Lender's rights in the Property (such as a proceeding in bankrupicy, for condemmmation or to enforce laws or

: _r:,gulahons} thien Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Pmperty mcludmg payment of taxes, hazard imsurance and other items mentioned in Paragraph 2.

To protcct l_{_nljltl'b secumty in the Property, Lender shall advance and charge to Borrower all amounts due 1o the
Sectetary for the ’\fluﬂgdge Insurance Premium ("MIP") as detined in the Loan Agreement as well as all sums due 10
the leair sérvicer for sefvicmg activities ("Servicing Fee) as defined in the Loan Agreement. Any amounts disbursed
by Lender under this Parag_mph are obligatory and shall become an additional debt of Borrower as provided for in the
Loan Agrecment and sha]l b:_ secured by this Security Instrument.

6. Inspection, Lmdur orits agcm may enter on, inspect or make appraisals of the Property in a reasonable manner and
at reasonable timey prowded thal Lender shall give the Bomrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appralsal which must be related © Lender's interest in the Property. If the Property is
vacant or abandoned or the loan is in default, Lender may take reasonable action 1o protect and preserve such vacant or
abandoned Property wnthout notlcc to the Borrowcr

7. Condemmation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation, or other taking of any pan of the Property, or for conveyance in place of condemnation shall be paid to
Lender. The proceeds shall:be applied:first to the reduction of any indebtedness under a Second Note and Second
Sccuriry Instrument held by the Sewetary on'the Property, and then to the reduction of the indebtedness under the Note
and this Scourity Instrument.  Aivy.excess proceeds over an amount required to pay all omstanding indebtedness under
the Note and this Security Instrument, shall be pald to the entity {egally entitled thereto.

8. Fees. Lender may collect feey and charges_-autl_}bl_:izEd by the Secretary,

%. Grounds for Acceleration of Debt.
(a} Due and Payable. Lender may requu‘s 1mmedlate payment in full of all swms secured by this Security
Instrument if:
{1) A Bomower dics and the Propcrty ls not the principal residence of at least one surviving Borrower; or

(i)  All ofa Borrower's title in the Property {or Ius or her beneficial interest in a trust owning all or part of the
Property) is sold or otherwise transfetred an no other Borrower retains (a) ttle to the Property in fee
simple, (b) a feaschold under a lease for not Yess than 99 years which is renewable or a lease having a
remaining period of not less than 50 years-beyond the date of the 100th birthday of the youngest
Bomrower, or (c) a life estate i the Property” mr a beneﬁua’l mterest in & wust with such an interest in the
Property}. : R

(b)  Due and Payable with Secretary Approval, Lender may rcquu'c mlmcdlatc payment in full of all sums
secured by this Security Instrument, upon approval by an authorized representative of the Secretary, ift

(it The Property ceases to be the principal residence of a ‘Borrower for reasons other than death and the

Property is not the principal residence of at least one other Bon'ow ;O

¥
(1) For a period of Jonger than twelve (12) consecutive momhs, a Borrower faals to physically occupy the
Property because of physical or mental iliness and the Propem' is not the prmclpal residence of at lcast

one other Borrower; or

{tii}  An obligation of the Borrower under this Security Instrument is nét*perfdrm‘é.d__.x
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(c) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in subparagraphs () and (b) of
© .7 sthis Paragraph 9(a)ii} or (b} occur.

/ (d@)-Notice to Secretary and Berrower. Lender shall notify the Secretary and Borrower whenever the loan becomes
£ 4 V‘ die and.payable under this Paragraph 9(a)(it) and (b), Lender shall not have the right to commence foreclosure until
f " Borrower has had thirty (30) days after notice to cither:

T Sy Correct the matter which resulted in the Scourity Instrument coming due and payable; or

(i) . :P:iy the balance in full; or
i} Ssﬂ rH‘e_Pmperty for the lesser of the balance or 5% of the appraiscd valuc and apply the net proceeds of
+" the sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

(e) Trusts. Conveyance ofta‘Bomowers interest in the Property to a trust which meets the requirements of the
Secretary, or coniveyance of a trusts interests in the Property to a Borrower, shall not be considersd a conveyance
for purposes of this Paragraph, - A trust shall not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph 9.

() Mortgage Not Insuved. Bomdwer agrees that should this Security Instrument and the Note not be eligible for
insurance under the Nazidhqf“Housing Act within SIXTY DAYS from the date hereof, Lender may, at its option,
require immediate payment.n full Of all sums sceured by this Security Instroment. A writien statement of any
authorized agent of the Séerstary, dated sibsequent to SIXTY DAYS from the date hereof, declining to insure this
Seeunity Insarument and theNoté, shiall Be deemed conclusive proof of such ineligibility. Notwithstandimg the
foregoing, this option may not be eXereised by Lender when the unavailability of insurance is solely due to Lender's
failure to remit a mortgage insurance premiun to the Secretary.

10. No Deficiency Judgments. Bomrower shall have no personal liability for payment of the debt sceured by this
Security Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitted to
obtain a deficiency judgment against Borrower if the Sectirity Instrument is foreclosed. 1f this Security Instrument is
assigned to the Secretary upor demand by the’Seeretary, Borrower shall not be liable for any difference between the
morigage insurance benefits paid o Lender and the owstanding indebtedness, including accrued interest, owed by
Borrower ut the time of the assignment, E

11, Reinstatement. Borrower has a right to be reinstated if Lender hias required immediate payment in full, This right
applies even after foreclosure proceedings are mstituted. To reinstate this Security Inswument, Borrower shall correct
the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and
customary attomeys' fees and expenses properly associated with a foreclosure proceeding shall be added o the
principal balance. Upon reinstatement by Borrower, this Sectrity, Instrument and the obligations that it secures shall
remain in etfect as if Lender had not required immediate payment in‘full. However, Lender is not required 10 permit
reimstatement if:(i) Lender has accepted reinstatement atter the commencement of foreclosure proceedings within two
(2} years immediately preceding the commencement of a current foreclosute : proceeding, (i) reinstalement will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the
Security Instrument. LT

12. First Lien Status ;i

(3) Modification. Buorrower agrees ta extend this Security Instrument in accordance ‘with this Paragraph 12a). If
Lender deternunes that the onginal lien status of the Sceurity [nstrument is;___j‘eopardized under state law {including
but ot limited to situations where the amount secured by the Security Instrument equals Or exceeds the maximurm
principal amount stated or the maximum period under which loan advances retain the same lien priority initially
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° gronted 1o loan advances has expired) and state law permits the ongimal lien status to be maintained for future loan

A advances through the cxceution and recordation of one or more documents, then Lender shall obtain title evidence at

T _Borrowers expense. If the title evidence indicates that the Property is not encumbered by any lisns (except this

: ,-'_S:.cunty Instrument, the Second Szcurity lnstrument described in Paragraph 13(a) and any subordinate liens that the

o _L..'ndcr determines will also be subordinate to any future loan advances), Lender shall request the Borrower to

# exgcutesych documents. If state law does not permit the original lieh status to be extended to future loan advances,
Borrow er will, be deemed to have failed to have performed an obligation under this Security Instrument.

(b) de Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if any lens created by
the tax defarra] are not subordinate to this Security Iistrument,

{c) Prior Llem‘ Borrower shall promptly discharge any lien which has priority over this Security [nsttument unless
Burrower: (1) dgru,a ‘in_writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contésts guod faith the hien by, or defends against enforcement of the lien in, legal proceedings which
in the Lender's op__n_mdn Operar: to prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢)
secures from the holdet-of the'lien an agreement satisfactory to Lender subordinating the lien to all amounts secured
by this Secunty Instrument, If Lender determines that any purt of the Property is subject to a tien which may atiin
priority over this Security [nstument, Lender may give Bomrower a notice identifying the lien. Bomower shall
satisty the hen or mkc ong or more of the actions set forth above within ten (10) days of the giving of notice.

13. Relationship to becnnd Secur:ty Instrument

(a) Second Security Instrument. In order to secure paymems which the Secretary may make to or on behalf of
Borrower pursuant to Section' 255(ip(1)A) of the National Housing Act and the Loan Agreement, unless otherwise
provided by the Secretary, e Secretzry has required Borrower to execute a Second Note and Second Security
Instrument on the Property.

(b) Relationship of First and beﬂmnd Secunty Instruments. Payments made by the Secretary shall not be included
in the debr under the Note unless:

(iy  This Security Iostrument is assighc‘d to the Secretary; or
(i} The Secretary avcepis reimhursemét:{( by the Lender for all payments made by the Secretary.

If the cireumstances deseribed i (1) or (k) ocgur, then all payments by the Secretary, including interest on the
payments but excluding late charges pakl by the Sccrctary shall bc mdudcd in the debt under the Note.

(¢) Effect on Borrower, Where thers is no assignment’ or rumbursemcnt as described in (b)i} or {n) and the
Secretary makes payments to Borrower, then Bomrower shall not: S

(i) Be required to pay amounts owed under the the or. pay any rents and revenues of the Property under
Paragraph 19 to Lender or a receiver of the Property, until the becreta.r) has required payment n full of
all outstanding principal and accrued mterest under the_becond Note; or

i) Be obligated to pay interest or shared appreciation under the No‘té at any time, whether accrued before or
after the payments by the Secretary. and whether or hiot accrued mterest has been inctuded m the
principal balance under the Note,

() No Duty of the Secretary. The Secretary has no duty to Lender to enfﬁtce covcfiant’é of the Second Seawmity
Instrument or to take actions to preserve the valuc of the Property, even though Lender thay be unable to collect
amounts owed vnder the Note because of restrictions in this Paragraph 13,
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l 4 _{.Forhearance by Lender Not a Waiver. Any forbcarance by Lender in exercising any right or remedy shall not be
* wwaivef of or preclude the exercise of any right or remedy.

_.: 1‘5' Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of this Security
" Instryrnent-shall bind and berefit the successors and assigns of Lender. Borrower may not assign any nghts or
Nl)bhgdﬂ{)nb undet this Secunity Instrument or under the Note, except to a trust that meets the requirements of the

%chtar\« Bormwers covenants and agreements shall be joint and several.

16. \Ionces Anv notuc to Borrower provided for in this Security Instrument shall be given by delivering it or by
maiing Wby first chiss’ mail unless applicable law requires use of another method. The notice shall be directed to the
Propcrtv Addrcss or any gther addrcss all Borrowr:xs jointly designate, Any notice to Lender shall be given by ﬁrst
provided for in this* Scuunty Instrument shall be deemed to have been given to Borrower or Lender When given as
provided n thiy Paragraph 16

7. Governing Law Severnhlhtg This Sccurity Instrument shall be governed by Federal law and the law of the
Junisdiction m which the Property islocated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Note
which.can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be'Severable, '

18. Berrower's Copy. Bondwé:r shall bé__ _givqn one conformed copy of the Note and this Sccurity Instrument.
NON-UNIFORM COVENANTS. ~.Bdrrgw'é'paﬁd Lender further covenant and agree as follows:

19. Assignment of Rents. Borrower nnconditionally. assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authurizes Lcnder o Lendel‘s agents to collect the rents and revenues and hereby directs cach
tenant of the Property 1o pay the rents to-Eender.or Lender's agents. However, prior to Lender's Notice to Borrower of
Borrower's breach of any covenant of agreemint i the Security Tnsiment, Borrower shall coliect and receive all rents
and revenucs of the Property as trustee for the'benefit.of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and pot an assignment fe'r.zidd._iti'o_na*! security only.

If Lender gives notice of breach to Borrower: (2) all rents received by Borsower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be emitled w©
collect and receive all of the rents of the Property; and{c) each tepant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenapt™

Borrower has not executed any prior assignment of the 'f'ent"s and hgzé gjiot and will not perform any act that would
provent Lender from exercising its rights under this Paragrapl:t l9 '

Lender shall nat be required to enter upon, take control of or mamtaln the Propertv before or after giving notice of
breach to Borruwer. However. Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by__;his‘S?ecu_Iity Instrument is paid mn fall.

20. Foreclosure Procedure, Lender shall be entitied to collect all expensés inctnred in pursu:ng the remedies provided
m ting Paragraph 20, including, but not limited to. reasonable attorneys' fees zmd eosts of tﬂle evidence,

For any 2vent of acceleration under Paragraph 9, Lender may invoke the power. of sale, L:mdcr shall give written pofice
to Trustee of the occumrence of an event of default and of Lender's election to ¢ause ‘the: Pmpcrty to be sold. Trustee
and lender shall take such action regarding notice of sale and shall give such notices to Borrowex md to other persons
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s applu.able law may require, Aﬁcr the time required by applicable law and after publication of the notice of sale,
" _Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
© place pnd under the terms designated in the notice of sale m one or more parcels and in any order Trustee determines.
“Trustee nay postpone sale of the Property for a period or periods permitted by applicable law by public announcement

_;': at Thc time and p]at,e fixed in the notice of sale. Lender or nts desigree may purchase the Property at any sale.

“Trustu: Shd}] dch»er to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements
made therein” Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the salc,
inchidiiig: but“not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security
Tnstrumient: ang {¢)-ahy excess to the person or persons tegally entitled to it or to the clerk of the superior court of the
county in wlmh ﬂm sale t()(}k place, .

i Lcndcr mvokﬂb the powcr of sale, Lender shall give of notice of sale to Bomrower in the manner provided in
Paragraph 16. Lender-shall publish and post the notice of sale, and the Property shall be sold i the manner prescribed
by applicable law. Lender, or its designee may purchase the Property at any sale, The proceeds of the sale shall be
applied in the following order: (aj+o all expenses of the sale, including, but not limited to, reasonable aftorneys' fees;
{b) to all sumns secured by tbm Scc.unty Instrument; and (c) any excess to the person or persons legally entitled to it.

21. Lien Priority. The: tull ameunt :;ceurcd by this Security Instrument shall have the same priority over any other
licns on the Property as if the full amount had been disbursed on the date the initial disbursement was made, regardless
of the actual date of any disbursement: The amount sccured by this Security Instrumend shall include all direct
payments by Lender to Borréwer and all other loan advances permitted by this Security Instrument for any purpose.
This lien priority shalt apply nemlthbtandmg any State constitution, law or regulation, except that this lies priority shall
nat aftect the priortty of any lens-for unpaxd Statz or local govemnmental unit special assessments o1 taxes,

22. Adjustable Rate Feature, Under the Note, the initial stated interest rate of Four and 68/100 percent (4.686%)
which accrues on the unpaid principal balance {”lmha! Interest Rate™)} is subject to change, as described below, When
the mierest rate changes, the new adjusted interest rate will be applied to the total outstanding principal balance. Each
adjustment to the interest rate will be based upon the-Weekly average yield on United States Treasury Securities
adjusted to a constant maturity of one year ("Index") plus 2 margin. The Index is published in the Federal Reserve
Bulletin and made available by the United States Trcasury Department in Statistical Release H.15 (519).. If the Index is
no longer available, Lender will be required o use” any index preseribed by the Department of Housing and Urban
Development. The new index will have a historical. movement substantially similar to the originat index, and the new
index and margin will result in an annval pcrocntdgc ratn: that is >ubstanually similar 10 the rate in effect at the time the
original index becomes unavailable.

Lender will perform the calculations described below 1o dctcrrnmc the new adjusted interest rate. The interest rate may
change on April 01, 2008, and on the first day of __ and’on that day @f each succeeding year, or _X_ the first day of
cach succeeding month (Change Date} until the Joan is repald kgl f

The value of the Index will be determined, using the most recent Indt,.x hgurc ‘available thirty (30) days before the
Change Date ("Current Index”). Before each Change Date, the new interest rate: will be calculated by adding a margin
1o the Current Index. The sum of the margin plus the Cormrent Index will be called the "Caleulated Intcrest Rate” for
cach Change Date. The Calculated Interest Rate will be compared to' the mterest rate m effect immediatcly prior to the
current Change Date (the "Existing huterest Rate). S

— Annually Adjusting Variable Rate Feature - The mtcrest rate wnll ne\er increase or decrease by
more than two percentage points {2.0%) on any single Change Date:. The interest rate will never
be more than five percentage points (5.0%) higher or Iower than the mma] interest rate stated in
Faragraph 2 of this Note. '
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&. _X. Monthly Adjusting Variable Rate Feature - The Calculated Inlerest Rate will never increase
. above 14.680%.

The:_ﬁéiqgla;gd Interest Rate will be adjusted if necessary to comply with the rate limitztion{s} described above and will
be'in_.gffeg;_t_pﬁtil_ the next Change Dale. At any change date, if the Calculated Interest Rate equals the Fxisting Interest
‘Rate] the mtetest rate will not change,

23; li_econvey;ince. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey thé Properly and shall smrender this Security Iostrument and all notes evidencing debi secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally éntitled to it. Such persan or persons shall pay any recordation costs,

24, Substitute Tmsgée. In‘decordance with applicable law, Lender may from time to time appoint a successor trustee
to any Trustee appointgd“h_ercunfier who has ceased to act. Without conveyance of the Properly, the successor trustee
shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law,

25. Use of Property. ="I“hc"p_n_'opelji;-y' is.n0t used principally for agricuitural or farming purposes.

26. Obligatory Loan Ad__\mnceé._ Lender's responsibility to make Loan Advances under the terms of the Loan
Agreement, including Logn Advarices of principal to Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shail be.obligatory,

27, Riders to this Securlty ln’g;t:‘r_ument. 'f'l_f b!}e. or more riders are executed by Borrower and recorded together with
this Security Insirument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security’ Instrument as if the rider(s) were a part of this Security Instrument.

[Check all riders that are applicable).

Condominium Rider .~ .~7 ~ PUD Rider
Shared Appreciation Rider ™. " Other

BY SIGNING BELOW, Borrower accepts and igréés to fﬁg,.-!'énns and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and reeorded with it.

Witnesses: At % L 2 dé/

A Ml S £ RIS

D. Eileen Wiliiams. .

{ jerry K.}?iuim, Trustee ,‘:f e 273 ‘:_ D. Ei]ee:; Wiliiams,'l‘r_j;mﬁ_tee I v
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X Moenthly Adjusting Variable Rate Feature - The Calcolated Interest Rate will never increase
] above 14.680%.

AT hc Cak.’i.'l.lated Interest Rate will be adjusted 1f necessary to comply with the rate limitation(s) described above and will
“bein ‘effeetuntil the next Change Date. At any change date, if the Calculated Interest Rate equals the Existing Interest
: Rate the mteresx rate will not change.

23.. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the ‘Property and shall surrender this Security Instrument and all notes cvidencing debt secured by this
Secunity Instruient 10 Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
Or pErsony [egally ennﬂcd 1o it. Such person or persons shail pay any recordation costs.

24. Suhﬁhtuté Trustee In accordance with applicable law, Lender may from time to time appoint a successor trustee
to any Trustee appointed- heremmder who has ceased to act. Without conveyance of the Property, the successor tustes
shall succeed to all thE title] pnwer and duties conferred upon the Trustee herein and by applicable law,

25, Use of Pmperty The property ts not used principally for agricultural er farming purposes.

26. Obligatory Loan Adwances Lender's responsibility to make Loan Advances under the terms of the Loan
Agreement, including Loan Advances of principal t¢ Borrower as well as Loan Advances for interest, MIP, Servicing
Fees. and other charges shall be' obhgatory

27. Riders to this Security lg_lstrument;.___ lf one or more niders are executed by Bomower and recorded together with
this Security Instrument, the cevenants of ¢ach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this becurltv Instrument as if the rider(s) were a part of this Security Instrument.
{Check all viders that are apphn.able]

PUD Rider
Qiher

. Condominium RJder
\ Shared Appreciation Rxder

BY SIGNING BELOW, Borrower accepls ana agmes f(; the terms and covenants contained in this Security [nstrument
and n any rider(s) exccuted by Borrou. er a rewrded with it.

,ﬂwu Rl Y zwuw @M&,L.W

Witnesses:

(Aerry ilhams D. F;i'léan Willia‘"ms
Jerry l(Ok"llliams, Trustee D. E]Ieen Wlihams, Trustee
WA 1" Deed of Trust B
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o N — [Space Below This Line For Acknowledgment]--- -
: STATE QF WASHINGTON SKAGIT County ss:

On his dd,v personally appeared before me Jé’ rry K Z()/ / //M5 é D 2y / Errn ZJ/ /s aws

L te"mg-known fo be the individual, or individuals desafibed in and who executed the within and foregoing instrurnent,
and: acknowledgui thut he/she/they signed the same as his/her/their free and voluntary act and dccd for the uses and
purpgses  thercin  mentioned. Given under my hand and official seal this .. day of

200 0§

PR ature of officer and otficial seal
Nolaw Pubhc m and for the state of Washington, rﬂmdmg at Mﬂ?’?[{%

KAREN L MAUCK
STATE OF WASHINGTON

NOTARY -= o PUBLIC
My Commission n Expires 12201

WA 1" Deed of Trust o
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STATEOF /| Washington }
Comtv of - }\ac‘t . SS:

. Tcenify t‘ at] knov. ar have satsfactory evidence that EWVJ/ k LJ;I ]MLMH M D. E ] L?pn
LJ,} hu,'WLS 1 r‘u_ gl-e signed this insmument, oﬁ oath stated that “')‘f'w_u are
ahthorxz,d e ]5 cuie the matmmem and acknowiedeed it as the "?‘T‘JJ_S-Fe,e <

1

of Jer‘rul K ﬁ!@;&g A hpm. Ea Ve LDJ i s 1o Be the free and voluntary act of sach
party 1or Yy vges and Purposes’ mentioned in this insttument. _Hf Fa ; -~ Ef TSk d a,h’ ‘1

fovil au, 2003
9/ Z >%A/ML

Dated:

20T

KAREN L.."'MA'UCK _. .  Nortary Public in aLG far the Statz of Washingzon
. Res;oms, at W
STATE OF WASHINGTON| .- " c'/‘- 2-20/4

NOTARY —s-- PUBLIC. |
My Commission Expires 11-2-2011 |~

\W\\\%\\\\\%\M\\N\\‘&\N\\Wﬁ

Skaglt County Audltor
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EXHIBIT A

‘Exhibit'A to the Deed of Trust made on January 09, 2008, by Jerry K. Williams and Deris Eileen Williams,
¢ trustees: or their successors in trust under the Jerry K. Williams and Doris Eileen Williams Family Trust, dated
- April 24, 7002 {("Borrower”) 10 Alan E. South, Attorney at Law ("Trustee”) for the benefit of Urban Financial
(’:rg"u&p, Inc.. {"Lender”). The Property is located im the county of SKAGIT, state of Washington, described as
followes: :

Description of Property

Lot 42, FQR'E___ST'-E'S}“ATES, as per plat recorded in Volume 8 of Plats, pages 53 and 54, records of Skagit
County, Washington. . Simatz i the City of Mount Vemon, county of Skagit, State of Washington.
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