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HOM]L EQU[TY CONVERSION SECOND DEED OF TRUST

THIS DEED OF TRbST (“Secunq Instmmem" or "Second Security Instrument”) is made on January 09, 2008. The
trustor is Jerry K, Williams.: and Doris:Eileen Williams, trustees, or their successors in trust under the Jerry K.

Williams and Doris Eiteen' Williams Family Trust, dated April 24, 2002 whose address is 3708 N Woodland
Place, Mount Vernen, Washington 98274 ("Borrower'). The trustee is the SENIOR OFFICIAL WITH
RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE INSURANCE PROGRAMS IN THE BEPARTMENT
OF HOUSING AND URBAN DEVELQPMENT FIELD OFFICE WITH JURISDICTION OVER THE PROPERTY
DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustee"). The beneficiary is the Secretary of
Housing and Utban Development, and whose address is 451 Seventh Sueet, S.W., Washington, DC 20410, ("Lender”

or "Secretary"). Borrower has agresd to°repay: ‘to'Lender amounts which Lender is obligated to advance, including
future advances, under the terms of a Home:Equity Conversion Loan Agreement dated the same date as this Security
Instrument("Loan Agresment"). The agreemient to repay, is evidenced by Borrower's Note dated the same date as this
Sccunity Instrument ("Second Nete™. This, Security Instument secures to Lender: {a) the repayment of the debt
cvidenced by the Second Note, with interest, -and-all renewals, extensions and modifications of the Note, up to a
maximum principal amount of Three Hundred Ninety Thousand and 00/100 Dollars ($390,000.00}; (b) the payment
of all other sums, with intercst, advanced wnder:Paragraph 5 10 proiect the security of this Security Instrument or
otherwise due under the terms of this Sccurity Instrument. and-(¢) the performance of Borrower's covenants and
agreements under this Security Instrument and the Second the'.' Fic "'fqll debt, including all amounts described m (a),
(b}, and (c) above, it not paid earhier, 15 due and payable on April 19, 2091. For this purpose, Borrower irrevocably
grants and conveys to Trustes, in trust, with power of sale the followmg deseribed property located in SKAGIT
County, Washington: . A

Lot 42, Forest Estates

The real property located at the address 3708 N Woodland Place, Mount Vermm Washington 98274 in the county
of SKAGIT, _ N

TOGETHER WITH all the mmprovements now or hereafter crectec.l‘u on the __prdperty, and all easements, rights,
appurtenances. and fixturcs now or hereafter a part of the property, Al replacements ‘and additions shall also be
coverad by this Sceunity Instrument. All of the foregoing is referred o m this; Security lustrument 2s the "Property.”
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BQRRQWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
" and convey the Property and that the Property is only encumbered by a First Security Instument given by Borrower
Jand"dated the same date as this Security Instrument ("First Security Instrument™). Borrower warrants and will defend

/ zencrally the title to the Property against all claims and demunds, subject to any encumbrances of record.
: __._THI_S SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited vaniations by junisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. “ Payment of Principal and nterest. Borrower shall pay when due the principal of, and interest on, the debt
cxfldénCed' b): the S‘éco‘nd Note.

2. Payment ni Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, fleod
and hazard. insurance, premiums, and special assessments in a timely manoer, and shall provide evidence of payment to
Lender, uniess Lender pdys property charges by withholding funds trom monthly payments due o the Borrower or by
charging such payments to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay
specified property charges d:rectly to the party owed payment even though Lender pays other property charges as
provided in this Pamgraph ;

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now
in existence or subsequenity érected, agiinst any hazards, casualties, and contingencies, including fire. This insurance
shall be maintained in the-amounts, to the extent and for the periods required by Lender. Borrower shall alsc insure all
unprovements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and m a fdi-ni'acccptablz:’fo Lender.

In the event of loss, Borrower shal] gl'v’c Lendcrimmcdlate notice by mal. Lender may make proof of loss if not made
promptly by Berrower, Each msurance company ce-ncemud is hercby authorized and directed to make payment for
such Joss to Lender, instead of to Borrower and Eender jointly. lnsurance proceeds shall be applied to restoration or
repair of the damaged Property, if the Testoration or repair is economically feasible and Lender's sccunt} is not
lessened. If the restoration or repair is not economically-feasible or Lender's security would be lessened, the insurance
proceeds shall be applied first to the reduction of any.indebtedness under the Second Note and this Security nstrument.
Apy excess insurance proceeds over an ardbuht_,réquiréd to pay all outstanding indebtedness under the Second Note
and this Security Instrument shall be paid to the'entity legally eniitled thereto.

In the event of fureclosure of this Security Insriment or other trapsfer of title 0 the Property that extinguishes the
mdebteduess, all right, tiie and interest of Borrower ifi and to insuréth polici gs in force shall pass to the purchaser,

4. Occupancy, Preservation, Maintenance and Prntectmn of the Property; Borrower's Loan Application;
Leasehodds. Borrower shall occupy, establish, and use the Propsrw as Bomrower's principal residence after the
execution of this Secunty Instrument and Borrower (or at']east oiie Borrower, if initially more than one person are
Borrowers) and shafl continue to occupy the Property as BOITOWﬁfS prmc1pal residence for the term of the Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement.

Borrower shall not comrmit waste or destroy, damage or substantiaily change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Borrower shall also bein default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements-t8 Lcndcr {or failed to provide Lender
with any material information) in connection with the Loan evidenced by, lhe Notc mc!udmg, but not limited to,
Fepresentations concerning Borrower's occupancy of the Property as a principal residence. 1 this Security Instrument is
on a leasehold, Bomrower shall comply with the provisions of the lease. H Borrower acqmres fee title to the Property,
the leaschold and fee title shafl not be merged unless Lender agrees to merger in wnnng

WA 2 Dheed of Trust a2

WIMIWWWMW




" A& Charges to Borrower and Protection of Lender's Rights in the Property, Bomrower shall pay all governmental
© O mumicipat charges, fines and impositions that are not included in Paragraph 2. Bomrower shall pay these obligations

-“:nn tll'l]t: directly 1o the entity which 1s owed the payment. If failure to pay would adversely affect Lender's interest in
the Pmp;r!) Jpon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments.
Bormwu shall promptly discharge any lien which has priority over this Security Instrument in the manner provided in
Pdrdgmph 17(;.}

13 Burruwer fmh to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and’ agreemema contained in this Sccurity Instrument, or theve is a legal proceeding that may significantly
affect Lender__s right$. in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations); then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard psurance and other items mentioned in Paragraph 2,

To protect Lender's__.se‘cuﬁ'ty.:_ih‘ the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insutance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to
the loan servicer for servicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed
by Lender under this Paragraph are ‘obligatory and shall become an additional debt of Borrower as provided for in the
Lean Agreement and uhal! be’ sewred by this Seeunty Instrument.

6. lpspection. LCULLJ orifs agt‘,nt rndv gofer on, wospect or make appraisals of the Property in a reasonable manner and
at reasonable times provided that Lender'shiall give the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or dpprajsal which must be related to Lender's interest in the Property. If the Property is
vacant or abandoned or the loan is.in defau.h Lender may take reasonable action to protect and preserve such vacant or
abandoned Property without notice to the Borrowcr
7. Condemnation. The proceeds of any ‘award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any. part of the Prol:;cny or for conveyance in place of condemnation, shall be paid to
Lender. The proceeds shall be applied first. to the feduction of any indebtedness under a Sccond Note and Second
Security Instrument held by the Secretary to the Property, and then to the reduction of the indebtedness under the Note
and this Security Instrument. Any excess proceeds over-dn amount required fo pay all outsianding indebtedness under
the Note and this Security Instrument shall be paid to the eritity legally entitled thereto.
8, Fees. Lender may collect fees and charges. authonzed by the Secretary.
9. Grounds for Aeceleration of Debt. 5

(a) Due and Payable. Lender may requiré‘pai’ymeut in full of all sums secured by this Security Instrament if:

{i} A Borrower dies and the Property is 'nét.the Principal r,esidence of at least one surviving Borrower, or

(i) Al of'a Borrower's title in the Property (or his or iler benenclal inferest in a trust owning alt or part of the
Property) is seld or otherwise transferred anno other Borrower retains (2) title to the Property in fee
simple, (b) a leasehold under a Tease for nat less than 99 years which is renewable or a lease having a
rernaining period of not less than 50 years' beyond the date of the 100th birthday of the youngest
Borrower, or (¢) a life estate in the Property (or abcneﬁuai mtcrt:st 0 4 trust with such an interest in the
Property).

(1) The Property ceases to be the principal residence of i Borrower for reasons other than death and the
Property is not the principal residence of at least one othcr Bon'OWcr or

{1v) For a period of longer than twelve (12) consecutrve rnonths a Bori"ower fails to physically occupy the

Property because of physical or mental illness and the Propertv 15 not the pnnc1pai residence of at Jcast
one other Borrower: or .

(v) An obligation of the Borrower under this Security Instrument is ﬁot'performed_. ‘
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{jS}_::"Noti_ce to Lender, Borrower shall notity the Lender whenever any of the events listed in Paragraph $(a)(it}-(v)
‘i QCCuR

i (L) "Qotiu‘ to Borrower. Lender shall notify Borrower whenever the loan becomes due and payable under Paragraph
' G(La){rl)a(w) Lender shall not have the right to commence foreclose until Borrower has had thirty (30} days afier
llomf: to cuter

(i}~ Corrcct thc matter which resulted in the Security Instrument comming due and payable; or
(11) Pav th:: balancc n full; or

{ m} .Se]I the Properrv for the lesser of the balance or 95% of the appraised value and apply the net proceeds of
the sale toward the balance; or

(iv) Prq.vizl_e= thf;::‘L_x:ﬁdE_r:with a deed m liey of foreclosure,

(#) Trusts. Conveyance of a Borower's interest in the Property to a trust which mests the requirements of the
Secretary, or conveyanee of a trust's interests in the Property to a Borrower, shall not be considered a conveyunce
for purposes of this Pdrdgraph 9, A'trust shall not be considered an occupant or be considered as having a principal
residence for purposes of th]; Paragrdph 9.

10. No Deficiency Judgments Borruwar shall have no personal liability for payment of the debt secured by this
Secourity Instrument.  Lender may-enforce the debt only through sale of the Property. Lender shall not be permitied to
obfain a deficiency judgment againsy B(_prmwer if the Security Instrument is foreclosed.

11. Reinstatement. Borrower has 3 nght tobe rcms!atcd if Lender has required immediate payment i full. This nght
apphies even after foreclosure prect:t:dmgb are'instituted. To reinstate this Security Instrument, Borrower shall correct
the condition which resulted in the requircment for immediate payment in full. Forsclosure costs and reascnable and
customary attorneys' fees and expenses prc')per}f,' assetiated with a foreclosure proceeding shall be added w the
principul balance. Upon reinstatement by Borrower; this Security Instrument and the obhigations that it sccures shall
remain in effect as if Lender had not required’ niediate payment in full. However, Lender is not required to permit
reinstatement if: (i} Lender has accepted reinstatemént afier the commencement of foreclosure proceedings within two
(2) years immediately proceeding the commencement of a cument foreclosure proceeding, (ii) reinstatement will
preclnde foreclosure on different grounds m the future, or (1} remstatement will adversely affect the priority of the
Security Instrument. .

12. Second Lien Status L :

{a) Medification. Borrower agrees to extend this Se«.unty lnbtrumeut n accordance with this Paragraph 12(a). If
Lender determines that the original lien status of the Security Inst__rumggt is jeopardized under state law {including
but not limited to situations where the amount seeured by the, Sécurity Instrument equals ot exceeds the maximum
principal amount stated or the maximumn period under which loén_,aﬂw'anceé.._ retain the same len priority initially
granted to loan advances has expired) and state Taw permits the ‘original lien status to be mainwined for future loan
advances through the exccution and recordation of one or mors dbcumcnts' then Lender shall obiain title evidence
at Borrower's ¢xpense. If the title evidence indicates that the Propersy. 48 not encumbered by any Yiens (except the
First Seeurity Instrument described in Paragraph 13(a), this Second Security® Insu'umcnt and any subordinate hens
that the Lender detesmines will also be subordinate to any future Joan advancc‘s) Lender shall request the Borrower
1o execute such docoments. If state law does not permit the ongmal_hcn status 40:be extended (o future loan
advances, Borrower will be deemed to have failed to have performed an obligation ﬁiydcr this Security [nstrument,
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(_I:)')_fTax Deferrat Programs. Borrower shall not participate i a real estate tax deferral program, if any hens created by

th'::’tﬁx deferral are not subordinate to this Security Instrument,

(c} Prmr Eiens. Borrower shall prompily discharge any lien which has priority over this Security Instrument unless

Borrower: () agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable to
“Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
* which in th¢ Lender's opmion operate to prevent the enforcement of the lien or forfeiture of any part of the
« Property: or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the liza to all
amounty.securcd by this Security Instrument. 1f Lender determnines that amy part of the Property is subject 1o a lien
which may attawi:priority over this Security Instrument, Lender may give Borrower a notice identifying the ten,
Borrower shait bdtISf) the lien or take one or more of the actions sct forth above within ten (10) days of the giving
of noties, :

13. Relationship to. Flrst Securlty Instrument.

(a) Second Security lnstrument In order to secure payments which the Secretary may make to or on behalf of
Borrower pursuant to-Section 2550131 XA) of the National Housing Act and the Loan Agreement, the Secretary has
required Bomrower to execute a Second Note and this Second Security Instrument. Bomower has also executed a
First Note and First Secuirity Instrument, :

(b} Relationship of First 2ndSec0nd Security Instruments. Payments made by the Secretary shall not be included
1 the debt under the First Note unless:

(1) The First Sf:curi"ty"ln'stmn.ueﬁt.h' a&sign.cd 0 the Secretary; or

¢m The Secretary du,cpts rclmburacment b) the hoider of the First Note for all payments made by the
Secrctary, . :

If the cireumstances described i (i) o () odeur, then all payments by the Secretary, mchuding interest on the
payments, but excluding late charges paid by the Sgcré’;ary, shall be included in the debt umder the First Note.

{c) Effect on Borrower. Where there 1s no e;ssigm‘nént'br reimbursement as desenbed n (b)(i} or (1) and the Secretary
makes payments to Borrower, then Borrowéi‘ sb"all not;

(1) Be required 1o pay amounts owed under the First Note, or pay any rents and revemies of the Property
under Paragraph 19 to the holder of the First Note-0r & receiver of the Property, until the Secretary has
required payment in full of afl outstanding pnn_&_:_lpa_] and ‘acprued mterest under the Second Note; or

(ity Be oblhigated to pay interest or shared appiiﬁtiéﬁoﬂ undcr.'.the First Note at any time, whether accrued
before or after the payments by the Secretary and. whethcr or not accerued interest has been included m
the principal balance under the First Note. =

{d) No Duty of the Secretary, The Secretary has no duty to the holder of the of the First Note to enforce covenants of
the Second Sceurity Instrument or fo take actions to preserve the value of the Property, even though the holder of
the First Note may be unable to collect amounts owed under the Fust Nute bccausc of restrictions i this Paragraph
13. :

(¢) Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower shall not
be obligated to comply with the covenants hereof, and Paragraph 19 sha!] have no foree and effect, whenever there
is no outstanding balance under the Second Note. w e
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'.:..._..-1:.4..,"'Fo;bearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not
he a wz‘iiv’ér of or preclude the exercise of any right or remedy,

IS Successnrc and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or abligations
*_under his ‘ucunn Instrument or under the Second Note, except o a trust that meets the requirements of the Secretary.

Borm.era LO\‘_Enaﬂtb and agresments shall be joint and several.

16, Vunces Anv notice to Borrower provided for in this Security Insrument shall be given by delivering it or by
l‘!l&ihﬂg it by f'uu class mail unless applicable law requires use of another methed. The notice shall be directed to the
Property Address ot any._mhcr address all Borrowers jomtly designate.  Any netice to the Secretary shall be given by
first class miail‘to the HUD Field Office with jurisdiction over the Property or any other address designated by the
Secretary. *.Any notiee jirpvidcd for in this Security Instrument shalt be deemed to have been given to Barrower or
Lender when given as prov_ided in this Paragraph 16.

17. Governing Law, beverablhty This Security [nstrument shall be govemncd by Federal law and the law of the
Jurisdiction in which the Praperw is [ocated. In the event that any provision or clause of this Security Instrument or the
Second Note conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or
the Second Note which canbe given effect without the conflicting provision, To this end the provisions of this Security
Instrament and the Seumd Nott are dec]ared o be severable.

18. Borrower's Copy. Borrpw;"er shall tje gwen one conformed copy of the Second Nete and this Security lastrument.
NON-UNTFORM COVENANTS.Borrower aud Lender funther covenant and agree as follows:

19. Assignment of Rents. Bomower unconditionally assigns and transfers fo Lender all the rents and revenues of the
Property. Borrower authonzes Lerider or Ler’:dél‘s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents o Lendcr or Lender's agents. However, prior to Lender's Notice to Borrower of
Bormowor's breach of any covenant or agreement in the Security Instrement, Borrower shall collect and receive all rents
and revenucs of the Preperty as trustee for the-benefit of- Lender and Borrewer. This assigument of rents constitutes an
absolute assignment and not an assignment for aﬁdhipﬁé} security only.

If Lender gives notice of breach to Borrower: (a}'ali rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sumis secured by this Security Instrument; (b) Lender shall be entitled to
cotlect and receive all of the rents of the Property 5 and, {c) each tenant ot the Property shall pay all rents due and unpaid
10 Lender or Lender's agent on Lender's written dcmand to the t..na“ .

Borrower has not execyted any prior assignment of the re’ius 'and hal_-s not and will not perform any act that would
prevent [ender from exercising its rights under this Paragraph 59

Lender shall not be required 1o enter uporn, take control of or- mamtam the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recetver'may do 5o at any time there is a breach. Any
application of rents shall not cure or waive any default or mvalidate any other right or remedy of Lender. This
assignment of rents of the Property shall tenminate when the debt scuur\_d by ﬂus Scf,unty Instroment is paid m full.

20. Foreclosure Procedure, Lender shal be entitled to collect all ctpcnsss mcurred in purqumg the remedies provided
m this Paragsaph 20, including, but not limited o, reasonable attorneys' fees and costs of tlt]E evidence,

For any event of acceleration under Paragraph 9, Lender may invoke the pow'g:r ‘of sale, L;cnde_,; shall give written notice
0 Trustee of the oveurrence of un event of default and of Lender's elfection 16, cause the Property to be sold. Trustce
and lender shall take such action regarding notice of sale and shall give such notices to-Bomrower and to other persons
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" _as apphivable law may require. After the time required by applicable law and after publication of the notice of sale,
" Triste¢, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
:--':piu.ité and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
7 Trustee may-posgpone sale of the Property for a period or periods permirted by applicable law by public announcement
b at thc tnnc and pIaLc fixed in the notice of sale. Lender ur its designee may purchase the Property at any sale.

Trustut shall dchvv:r to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or lmpllcd The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the staternents
made therein; Tristee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including,” but-not- limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums sccurcd by this Security
Instrument; ang-{¢ ) any-gxcess to the person or persons icgally entitled to it or to the clerk of the superior court of the
county in which the aale took place.

If Lender invokes the‘ p{)wer_ i’:)f sale, Lender shall give of notice of sale to Borrower in the manner provided m
Paragraph 1€. Lender shall publish and post the notice of sale, and the Property shall be sold in the manner prescribed
by apphicable law’Lender, or its-designee may purchase the Property at any sale. The proceeds of the sale shall be
applied in the following order:{a)to all expenses of the sale, including, but not limited to, reasonable attomeys’ fees;
(b} to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

21, Lien Prigrity. The full amgunt sccured by this Security Instrument shall have a lien priority subordinate onty to
the full amount secured by the First Security Instrument.

22. Adjustable Rate Feature, “Under the Note, the iitial stated interest vate of Four and 68/108 percent (4.630%)
which accrues on the unpaid prinicipa) balanee ("Initial Interest Rate") is subject to change, as described below. When
the imferest rate changes, the new adjusted imterest xate will be applied to the total outstanding principal balance. Each
adjustment to the interest rate will-bé based-upon the weekly average yield on United States Treasury Securities
adjusted to a constant maturity of ong year ("]ndcx“) plus a margin. The Index 1s published in the Federal Reserve
Bulletin and made available by the Uniigd Stat*‘s Trcasury Department in Statistical Relcase H.15 (519).. If the Index is
no longer available. Lender will be required:to yisc any “mdex prescribed by the Department of Housing and Urtban
Development. The new index will have a historical movement substantially similar to the original index, and the new
index and margin will result in an annual percemac'e rdte that is substantially similar to the rate in effect at the time the
erigical index becomss unavailable. '

Lender will perform the calculations deseribed below to determine the new adjusted interest rate. The interest rate may
change on April 91, 2008, and on the first day of _*“and on that day of each succeeding year, or
% the first day of each succesding month (Change Date) urmi the loan 15 repaid in full,

The value of the Index will be determined, using the most recent Iudcx figure available thirty (38) days before the
Change Date {"Current Index"). Before each Change Date, the new mitérest rate will be caleulated by adding a margin
to the Cument Index. The sum of the margin plus the Current.Index will bc ‘called the "Calculated Interest Rate" for
cach Change Date. The Calculated Interest Rate will be Compared 0’ thc mtcrcst yate in effect immediately prior to the
cwrrent Change Date (the "Existing Fuierest Rate). : ;

— Annually Adjusting Variable Rate Feature - The interest rate will never increase or decrease by
more than two pereentage pomts (2.0%) on any siigle Cbange Date The interest rate will never
be more than five percentage points (5.0%) hugher or Iowu‘ than the mllchl imnterest rate stated in
Paragraph 2 of this Note,

X Monthly Adjusting Variable Rate Feature - The Ca.]culated Inte'rest Rate will never increase
above 14.680%, : -
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.;*The Catcu]a.t@d Interest Rate will be adjusted if recessary to comply with the rate lim#tation(s) described above and will
' &.b 'n_.effcct until the next Change Date. At any change date, if the Calculated Interest Rate equals the Existing Interest
-Rate, the interest rate will not change.

' 23‘ Recanvqance Upon payment of all sums secured by this Seéun'ty Instrument, Lender shall request Trustee to
recanvey the Property and shall surrender s Security Insorument and all notes evidencing debt secured by this
Sc.cunty Instruingnt fo Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitled to it. Such person or persons shall pay any recordation costs.

24, Su.l)'éfi'riitg:'T'ljqué‘e:. In accordance with applicable law, Lender may from time 1o time appoint u successor trustee
10 any Trustee appointed hereunder who has ceased o act. Without conveyance of the Property, the successor trustee
shall succeedto all th’c title. .powe'r and dutics conferred upen the Trustee herein and by applicable law.

25, Use of Pmpert} 1 he pmper!} 15 not used principally for agricultural or farming purposes.

26. Obligatory Loan Advances Lender's responsibility to make loan Advances under the terms of the Loan
Agreement, including Loan A_dvances of principal to Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shaklﬁ"be_ﬁbligatory.

277. Riders to this Security Instrument ‘if one or more riders are executed by Borrower and recorded together with
thts Security Instument, the r.ovr:nams of each such rider shall be incorporated o and shall amend and supplement
the covenants and dgreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check all riders that are dppl:Cdb}e] T

( tmdummmm Ride - Y’JER:&E}_i:_ _i__j
":h.drt:tl Appl‘u.ldtwn Rnder T Other _ -

BY SIGNING BELOW, Borrower dCLéptb dIld agm:es to the terms and covenants contained in this Security Instrument
and 1n any riders) cxecuted by Berrower and rewrdcd wuh it,

YZM %7%‘,

Witncsses:

EYSNSWINIUI N
D Eileeg-'w.illiams N

Jerry Kﬁlliams, Trustee D. Eilegn"Wiiliﬁm_s; Trustee

WA 2 Deed of Trust -
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[Space Below This Line For Acknowledgment]

¢ _STATE OF w ASHINGTON SKAGIT County ss:

Un thlS duy pcrwnall) appeared before me J:’ Yy £ L‘J / //fi'mé ; —D é le A2 /‘—'(b] / / /M 5

to me known'to'be the individual, or individuals &escribed in and who executed the within and foregoing instrument,
and ax,krfowledged ‘that he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses and
purposés thegein - tentioned. Given under my bhand and official seal this ﬂ Ve day of

M:z.g,;/ 20 O57
9\V Lt % LAttt ——

Slgnatur.e of officer and official seal

Notary Public iv'and for the state of Washington, residing at W

KAREN L. MAUCK
STATE OF WASHINGTON

NOTARY.-: -+ PUBLIC -
My Commission Explres 11:2.2011
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STATE OF 7 ; Washingion }
.

1]

S

County 'c-f " Skagit

R LCGTLA\.;; ti}\row or havs satisfactory evidence that EQI"QL K LJ, [i 1(uw15 Q”fi
D B let’n i e T ,_(zélgned this inswument, on odih stated that —Hn o gi are

authorized o & Dxeckuﬂ_the instrument and acknowledg L:bu as the h-\u_ q‘f"&f <

L G- mﬁdb@rism\een nm be the free and voluntary act of such
party for the gses and pumoses “mentioned in this instrument. Feearn | ;} Trusk (14, «)Cf

A-pr‘;l H 1(909.
: 6, ;mmg/ m

e ' Nomry Public in and for thé State © Washingion
KAREN L. MAUCK Resmmg at M

STATE OF WASHINGTON H-2-20};

NOTARY -+ PUBLIC |
My Commission Expires 11-2:2011 | .

NM\W\WLN\\\\WN\M\\M\WM\\W
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EXHIBIT A

/Exhibit A to the Deed of Trust made on January 09, 2008, by Jerry K. Williams and Doris Eileen Williams,
¢ trustees; or their successors in trust under the Jerry K. Williams and Doris Eileen Williams Family Trust, dated
~April 24, 2002 ("Borrower") to the HUD field office or his designee {"Trustee") for the benefit of the Secretary of

Hogis_iiig and Uj‘bfan Development, and whose address is 451 Seventh Street, S.W., Washington, D.C. 20410, ("Lender”
or "Secretary"). The Property is located in the county of SKAGIT, state of Washington, described as follows:

Description of Property
Lot 42, FORESTE.STATE.‘) as per plat recorded in Volume 8 of Plats, pages 53 and 54. vecords of

Skagit County, Washingten, Situate in the City of Mount Vernon, county of Skagit, State of
Washington. e

Wi 2" Deed of Trust e

AR

Skagit County Auditor
1/15/2008 Page 11 of 11 3:24PM



