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When recorded mail to:

. Ufrbati Financial Group, Inc.

9175 8. Yale Avenue, Suite 300
Tulsa, OK 74137

KAGIT COUNTY :
LAND TITLE OF S ’Z’SZ'&‘/"‘T

Loan Number: 01006

%11 .000: cyg?_-ouOﬁ / Pls 457 FHA Case No.: 5618455574952

State of Washington 77 7 ADJUSTABLE RATE
' H()ME EQUI‘I‘Y CONVERSION DEED OF TRUST

THIS DEED OF TRUST ("becurat} lnstrumcnt") 15 made on January 99, 2008. The trustor is Jerry K. Williams and
Doris Eileen Williams, trusteés;-or their spccessors in trust under the Jerry K. Williamas and Doris Eileen
Williams Family Trust, dated-April 24, 2002 whose address is 3708 N Weodland Place, Mount Vernon,
Washington 98274 ("Bomower"). The tfustee is Alan E. South, Attorney at Law, South & Associates, PC4600
Madison Avenue Suite 801, Kansas City, MO 64112 ("Trustee™). The beneficiary 1s Urban Financial Group, Inc.,
which is organized and existing under: thie laws of Oklahoma, and whose address is 9175 S. Yale Avenue, Suite 300,
Tulsa, OK 74137 ("Lender”). Borrower hag agrecd to repay to Lender amounts which Lender is obligated to advance,
including funre advances, under the terms of.a Home Equity Conversion Loan Agreement dated the same date as this
Sscurity Instrament ("Loan Agreement"), The agreement o repay is evidenced by Borrower's Note dated the same date
as this Sccurity Instroment ("Note"), This"Secunity Instrument secures to Lender: (a) the repayment of the debt
cvidenced by the Note, with interest, and all renewals, extensions and modifications of the Note, up to a maximum
principal amowumt of Three Hundred Ninety 'ﬂwus:md and 00/100 Dollars ($390,000.00); (b} the payment of all
oter sums, mth mten:z.t advamcd under Paragraph 5 to protect the - security of thls Security lnstrument or otherwise
this BLLUI’JW Instrument and the Note. The full debr, inclugding dll amounts deseribed in (a), {b), and (c) abovc:, if not
pard carher, is due and payable on April 19, 2091, For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, wath power of sale, the following described property located in SKAGIT County, Washington:

Lot 42, Forest Estates

The real property located at the address 3708 N Woodland Place, Moum Vernon Washington 98274 in the county
of SKAGIT.

TOGETHER WITH all the improvements now or hereafter crectcd on thf: propmy, and all casements, rights,

appurtenances, and fixtures now or hereafter a part of the property. All replacements ‘and additions shall also be
covered by thus Security Instrument, Allof the foregoing is referred o in this Secunty [nstrumcnt as the "Property "
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. B()RR(JWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o

+ -nortgage, grant and convey the Property and that the Property is unencumbered. Borrower wamants and will defend

“ generally the title 1o the Property against all claims and denands, subject to any encumbrances of record.

; THlb SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform covenants with
. bmited variations by jurisdiction to coustitute a uniform scourity mstrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

L P;_;ymem‘ of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurance premivms, and special assessments in a timely manner, and shall provide evidence of payment to
Lender, uinless Lénder pays. property charges by withholding fimds from monthly payments due to the Borrower or by
charging such payriients 10 a line of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
m existence or subsequently erected, against any hazards, casvalties, and contingencies, including fire. This msurance
shall be maintained in the-amounts: to the extent and for the periods required by Lender or the Secretary of Housing and
Urban Development ("Secretary™). Borrawer shall also insure all improvements on the Property, whether now in
existence or subsequently err-:‘iit_cd‘; against loss by floods to the extent required by the Secretary. All insurance shall be
carned with companies approved by Lender. The insurance policies snd any renewals shall be held by Lender and
shall imchude loss payable élauses i favor of, and in a form acceptable to, Lender,

Im the event of loss, Borrower shall give:lj_.endpr immediate notice by mail. Lender may make proof of foss if not made
promptly by Borrower, Each.insurance company concerned is hereby authorized and directed to make payment for
such loss Lender, instead of t6"Borrowet and Lender jointly. Insurance proceeds shall be applicd to restoration or
repair of the damaged Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair.is not econoinically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied first to the-réduction of any indebtedness under a Second Note and Second Security
Instument held by e Secretary on thé~-Pfc‘>pé:‘11y‘ atid then to the reduction of the indebtedness under the Note and this
Security Instrument. Any excess insurance proceeds averan amount required to pay all ontstanding indecbtedness under
the Note and this Security Instrument shall bepaid to the sntity legally sntitled thereto.

In the event of foreclosure of this Security Instrumient or other transfer of title to the Property that extinguishes the
ndebtedness, all right, titlc and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application:
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence afier the
execution of this Security Instrument and Borrower (or at Icasi_‘oné'-ﬂ_]?;qrrower, if initially more than one persen are
Bomowers) and shall continue to occupy the Property as Bormower's principal residence for the term of the Security
Instument. "Principal residence” shall have the same meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantialfy. -cﬁag_’g"c’ the Property or allow the Property to
sterivrate, reasonable wear and tear excepted. Borrower shall also be ifi- default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed 10 provide Lender
with any material information) in connection with the Loan evidenced by the Note, including, but not limited to,
representations concerning Bomrower's occupancy of the Property as o principal residence. If this Security Instrument iy
on a leaschold, Borrower shall comply with the provisions of the leasé: 1f Borrower acquires fee title to the Property,
the leasehold and fee title shall not be merged unless Lender agrees to merger in‘writing. -, -
5. Charges to Borrower and Protection of Lender's Rights in the Property; Bomrower shall pay all govermmental
or municipat charges, fines and impositions that are not included in Paragraph 2, Bomower shall pay these obligations
on time directly to the entity which is owed the payment. If failure to pay would-adversely affect Lender's interest in
the Property. upon Lender's request Borrower shall promptly fumish 10 Lender-receipts evidencing these payments.
Borrower shall promptly discharge any lien which has prionity over this Security [nstrument in the manner provided in
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Paragraph 12(ch

if Borrower fails to make these payments or the property charges required by Paragraph 2, or fails 10 perform any other
/covénanits and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may sigmficantly

© affect Lender's rights in the Property (such as a proceeding m bankruptey, for condemmation or to enforce laws or

n,guldtm!lﬁ ) then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
" in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To' protect Lender's security m the Property, Lender shall advance and charge to Borrower all amounts due © the
Secretiry for.the Mong,age Insurance Preminm ("MIP") as defined in the Loan Agreement as well as all sums due to
the loanstrvicer fof servicing activities ("Servicing Fee") as defined in the Loan Agreement.  Any amounts disbursed
by Lender wider this Paragraph are obligatory and shall become an additional debt of Borrower as provided for m the
Loan f\grcumom :md shai] be secured by this Security Instrument.

6. Inspection. LLndcr orits agent may enter on, inspect or make appraisals of the Property in a reasonable manner and
at reasonable times’ pro« ided that Lender shall give the Borrower notice Prior to any inspection or appraisal specifying a
purpose for the ingpection or appralsal which must be related to Lender's interest in the Property. If the Property is
vacant or abandoned or the' loan is in default, Lender may take reasonable action to protect and preserve such vacant or
abandoned Property thhout nom:c to tho Borrower.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemmation, or other taking of any part of the Property. or for conveyance in place of condemnation shall be paid to
Lender. The proceeds shall’ be applied first fo the reduction of any indebtedness under a Second Note and Second
Security Instrument held by fhie Seeretary on th_e Property, and then to the reduction of the indebtedness under the Note
and this Security Instrument.  Any-excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument, shall be pald to the entity [egaily entitled thereto,

8. Fees. Lender may collect fees and chargcs authorlzr:d by the Secretary,

9. Grounds for Acceleration of Debt. :
(a) Due and Payable. Lender may n:quue 1mmed1ate payment m full of ail sums secured by this Security
[nstrument if;
(1) A Borrower dies and the Propcrty is not the principal residence of at least one surviving Borrower; or

(i) Al of a Borrower's title in the Property {or his or her beneficial interest in a trust owning all or part of the
Property) is sold or otherwise transferred an no othier ‘Borrower retains (a) title to the Property in fee
simple, (b} a leasehold undér a lease for not less than® 99 years which is renewable or a lease having a
remaming period of not less than 50 years beyond the ‘date of the 100th binthday of the youngest
Bomower, or (¢} a hfe estate in the Property” (or a bcneﬁual interest in » trust with such an interest in the
Property). £

(b)  Due and Payable with Secretary Approval. Lender may rcqulrc 1mmcd1ate payment in full of all sums
seeused by this Security Instrument, upon approval by an anthorized represeptative of the Secretary, if;
(1) The Property ceases to be the principal residence of 2 Borrower for reasons other than death and the
Property is not the principal residence of at least one other Borrower o

{(n}  For a period of Jonger than twelve (12) consecutive montha, a Borrower falls to physicaily oceupy the
Property because of physical or mental illness and the Propertv 1s not the prmmpat residence of at Jeast
one other Borrower, or : .

{iif)  An obligation of thc Borrower under this Security Instrument is notperformed
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" g (%) ﬂoﬁce te Lender. Borrower shall notify Lender whenever any of the evenss listed in subparagraphs (a) and {b) of
A __ this Paragraph Qla)(it) or {b) occur.

) Nt_&.ﬁc.e to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever the loan becomes
+ due and payable under this Paragraph 9(alit) and (b). Lender shall not have the right to commence foreclosure until
“" Batrower has had thirty (30} days after notice to cither:
© Ay Carrect the matter which resulted in the Sccurity lustrument coming due and payable; or

(i) . Pay the balance in full; or

- i) Scll the, Pl_'_operty for the lesser of the balance or 95% of the appraised value and apply the net proceeds of
< the sale 'mw_grd the balance; of

(iv}m ProVi&E the 'I:_én_dcr with a deed i lieu of foreclosure.

{e} Trusts, Conveyance of:a Bomowers interest in the Property to a trust which meets the requirements of the
Secretary, or cofiveyance of a trust’s interests in the Property to a Borrower, shall not be constdered a conveyance
for purposes of this Paragraph, ‘A trust shall not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph 9.

{f) Mortgage Not Insured. Borowcr. agrees that should this Security Instrument and the Note not be eligible for
nsurance under the Natid’na}'Housin'g Act within SIXTY DAYS from the date hereof, Lender may, at its option,
require immediate payment. in full of all sums sccured by this Security Instrument. A written statement of any
authonized agent of the Secrstary. dated subsequent to SIXTY DAYS from the date hereof, dechining to insure this
Security Insrument and the Noté, shiall Be deemed conclusive proof of such incligibility. Notwithstanding the
toregamng. this option may not be exercised by Lender when the unavailability of insurance is solely due to Lender's
failure to remit a wortgage imsurange premivm 1o the Secretary.

10. Ne Deficiency Judgments, Bomowdr shall héive no personal liabihity for payment of the debt secured by this
Security Instrument. Lender may enforce the. debt only through sale of the Property. Lender shall not be permaitied to
obtain a deficiency judgment against Borrower if the Scoirity Tnstrument is foreclosed, If this Security Instrument is
assigned to the Secrctary upon demand by the Seeretary, Bomower shatl not be liable for any difference between the
mortgage msurance bonefits paid to Lender and the outstanding indebtedness, mcluding accrued mterest, owed by
Borrower at the time of the assignment. 5

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate pavment in full. This right
applies even afier foreclosure proceedings are instituted, To 'rci"'r_:_smt!e this Security Instrumens, Borrower shall correct
the condition which resulted in the requircment for immedidte payment i full. Foreclosure costs and reasonable and
customary attomeys' fees and expenses properly associated with o foreclosure proceeding shall be added 1o the
principal balance. Upon remstatement by Borrower, this Security. Insbument and the obligations that it secures shall
remain in effect as if Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement if'(i) Lender has accepted reinstatement after the commengément of foreclostre proceedings within two
(2) years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, or (i) reinstatement will adversely affect the priority of the
Security nstrument. E

12. First Lien Status E :

(1} Modification, Bomower agrees to extend this Security Instrument in accordance with this Paragraph 12(a). I
Lender determings that the original licn status of the Security Instrument is jeopardized tinder state law {including
but not limited to situations where the amount secured by the Security Instrument equials or exceeds the maximum
principal amount stated or the maximum period under which loan advances retain the same lien priority initially
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o granted t loan advances has expired) and state law permits the onginal Lien status to be maintained for future Joan
e advances through the exceution and recordation of one or more documents, then Lender shall obtain title evidence at
" Bormwer's expense, 1f the title evidence indicates that the Property is not encumbered by any liens (except this
: ,-'___Secunty Instrument, the Second Security Instrument described in Paragraph 13(a) and any subordinate liens that the
o Lendee determines will also be subordmate to any future loan advances), Lender shall request the Borrower to
< exgeutesych documents. If state law doss not permit the origmal lien status to be extended to future loan advances,
Borrow er wilt be deemed to have failed to have performed an obligation under this Security Instrument.

» ’Ié\)_!_u: Dei_'grrgl Pr_o_grams. Bomrower shall not participate in a real estate tax deferral program, if any liens created by
the X d&ff;ﬁ-a]u-a‘re not subordinate to this Security Instrument.

(¢) Prior Llem Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Burrower: {4) ‘agrees ‘In.writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; {b) contests | good faith the lien by, or defends against enforcement of the Hen in, legal proceedings which
in the Lender's opmum operat= to prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢)
secures from the holder of the'len an agreement satisfactory 1o Lender subordimaring the lien to all amounts secured
by this Security. Instrument. If Lender determines that any part of the Property is subject to a lien which may atiin
priority over this Secur’ity_LnStmment, Lender may give Bomrower a notice wdentifying the lien. Bomower shall
satisfy the lien or take one’or-more of the actions set forth above within ten (10} days of the giving of notice.

13. Relationship to Secdnd':Sgci::rity Instrument.

(a} Second Security Instrument. In order to secure pavments which the Secretary may make o or on behalf of
Bomrower pursuant to Section'255(i)(1)(A) of the National Housing Act and the Loan Agreement, unless otherwise
provided by the Secretary, the- Secreftal}' has required Borrower to execute a Second Note and Second Security
Instrument on the Property,

(b) Relationship of First and becond SeCurlty lnstruments Pavments made by the Secretary shall not be included
in the debt under the Note unless:

(1) Thas Secunity lnstrument is as’sigh_e@i tox___thé'Seéremry; or
(i} The Secretary avcepts rcimburscm;i'!:l.( by the Lender for all payments made by the Secretary.

If the circumstances described n 1) or (i) occur, then all payments by the Secretary, including interest on the
payments but excluding late charges paid by the Sgiretary, shal-lf-‘beincluded in the debt under the Note.

{c) Effect on Borrower. Where there is no amgm'nent o rclmbursemcnt as described in (b)(i) or (i) and the
Secretary makes payments to Borrower, then Borrower ﬁhal] not: -

(1)  Be required to pay amounts owed under the Nc’)tck qr-pb%i/--'-ahy___i"e*nts and revenues of the Property under
Paragraph 19 10 Lender or a receiver of the Property, untif the Secretary has required payment m full of
all outstanding principal and accrued interest under the.Second Note;or

(1) Be abligated to pay interest or shared appreciation under the Note at any time, whether accrued before or
afler the payments by the Secretary, and whether or ot acerued mterest has been included in the
principal batance under the Note. : :

{d) No Duty of the Sceretary. The Secretary has no duty to Lender to mfom: covcnants of the Second Security
Insrument or to take actions to preserve the value of the Property, even though Lende[ #nay be unable to collect
amounts owed under the Note because of restrictions in this Paragraph 13, :
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14: Forbearance by Lender Not a Waiver, Any forbcarance by Lender in exercising any right or remedy shall not be
Ty waw::r of or preclude the exercise of any right or remedy.

15 Successors and Assigns Bound; Joint and Several Liability. The covenants and agrsements of this Sccurity
lnstrumem shall bind and benefit the successors and assigns of Lender. Borrower may not assign any rights or
obhgmons under this Security Instrument or under the Note, except to a trust that meets the requirements of the
Secrefary, Borrower's covepants and agreements shall be joint and several,

16. Nofices. Any-notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any ‘other address all Borrowers jointly designate, Any notice 1o Lender shall be given by first
class mail o~ Lcndcm address stated herein or any address Lender designates by notice to Bomower. Any notice
provided for in this* Secunn Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this Paragraph 16

17. Governing Law1 beverablhty This Security Instrument shall be govemed by Federal law and the law of the
jurisdiction m which the Property 1g-docated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrunent or the Note
which can be given effect-witliout-the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be é'ev_e‘rabief' B

8. Borrower's Copy. Bormv\ et sha]l be gwen one conformed copy of the Note and this Security Instrament.
NON-UNTFORM COVENANTS Bormv» er and Lender further covenant and agree as follows:

19, Assignwent of Rents. Borrower uncondmonally assigns and transfers 1o Lender all the rents and revenues of the
Property.  Borrower authorizes Lender-of Lenders Agents to collect the remts and revenues and hereby divects gach
tenant of the Property to pay the rents to-Lender or Lender's agents. However, prior to Lender's Notice to Borrower of
Borrower's breach of any covenant or agreemint in the Security Tastrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benef 1.0t Lender and Borrower. This assignment of rents constitutes an
absolute asstgnment and not an assignment for, acldmonal seeurity only.

If Lender gives notice of breach to Bomower: ia) all*mm received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Sceurity Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and{(c) sach tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to thc tcnant

Bomower has not executed any prior assignment of the rcn’es and has FlOt and will not perform any act thai would
prevent Lender from exercising its rights under this ParaErapI:l !9

Lender shall not be required 1o enter upon, take control of or mamtain tlie Property before or after giving notice of
breach to Borruwer. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
appheation of rents shall not cure ot waive any default or invahidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt sccm‘ed by tim Secunty Instrument is paid i full,

24 Foreclosure Procedure. Lender shall be entitled to collect all cxpcnses mcm‘rﬂd n pursuing the remedies provided
 this Paragraph 20, including, but not limited to, reasonable attorneyy' fees and costs of tﬂle ev1den-:c

For any cvent of acceleration under Paragraph 9, Lender may invoke the power of sale, Lfmder bhdll give written notice
to Trustee of the occurrence of an event of default and of Lender's clection to canse the. Property to be sold. Trustee
and lender shall take such acton regarding notice of sale and shall give such notices to erowr:f and to other persons
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C s, appluab!e law may require. Aﬁcr the time requited by applicable law and after publication of the notice of sale,
. _...Trustee without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
* place and. under the terms designated in the notice of sale in ong or more parcels and in any order Trustee determines.
~Trustee-may postpone sale of the Property for a period or periods permitted by applicable law by public announcement

_;-" af the time and place fixed in the notice of sale  Londer or its designee may purchase the Property at any sale,

“Trustes” shall “deliver to the purchaser Trustee's deed conveying the Property without any covenant or warrangy,
expréssed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the staternents
made therein: Trustee shall apply the procesds of the sale in the following order: (a) fo all expenses of the sale,
incliding; byt not imited to, reasonable Trustee's and attorneys' fees, (b) to all sums sccured by this Security
Tustrument; and*{c)-any excess to the person or persons legally entitled to it or to the ¢lerk of the supcrior court of the
county m whuh llu Hd"\'i took place.

If Lmdcr mvokcs fhc pOWcr of sale, Lender shall give of notice of sale 1o Bomowsar in the manner provided in
Paragraph 16, Lendershall publish and post the notice of sale, and the Property shall be sold in the manner prescribed
by applicable law, Lender, or.ifs designee may purchase the Property at any sale. The proceeds of the sale shall be
applied in the followu:g order: {a)o all expenses of the sale, mcluding, but not limited to, reasonable attorneys' fees;
{b) to all sums secured by thlb Su:unty Instrument; and (¢} any excess to the person or persons legally entitled 1o it,

21. Lien Priority. The 1ul] ameum :.ccurcd by this Security Instrument shall have the same priority over any other
liens on the Property as tf the full amount had been disbursed o the date the initial disbursement was made, regardless
of the actual date of any disbursement; The amoumt scoured by this Secunty Instrument shall include alk direct
payments by Lender to Borrower and all Jother loan advances permitted by this Security Instrument for any purpose.
This tien priority shall apply notw;thbtandmg any State constitution, law or regulation, except that this lien priority shall
not affect the priority of any liens for Unpd]d State or local govemmental unit special assessments or faxes,

22, Adjustable Rate Feature, Under the Note, the-initial stated interest rate of Four and 68/100 percent (4,680%)
which accrues on the unpaid principal balance (" Inmal Interest Rate") is subject to change, as described below. When
the interest rate changes, the new adjusted mtemst rate will be applied to the total outstanding principal balance. Each
adjustment to the interest raté will be based upon the weekly average yield on United States Treasury Securities
adjusted to a constant maturity of one year {Idex)-plus’a margin, The Index is published in the Federal Reserve
Bulletin and made available by the United States Treasury Department in Statistical Release H. 15 (519).. If the Index is
no longer available, Lender will be required to use any index prescribed by the Department of Housing and Urban
Development. The new index will have a historical.movement substantially similar to the original index, and the new
index and murgin will result in an annwal pcreemage ml\, that s substanudlly similar 1o the rate in effect at the time the
onigimai index becomes ungvailable, : S

Lender will perform the catculations described below to dctermmc thc new adjustcd interzst rate. The interest rate may
changs: on April 01, 2008, and on the first day of __ and on that day of each succeeding year, or _X_ the first day of
each succeeding month (Change Date) umtil the loan is repald infulle

The value of the Index will be determined, vsing the most recent lndex hgurc available thirty (30) days before the
Change Date ("Current Index"). Before each Change Date, the new interest rate will be caleulated by adding a margin
to the Current Index. The sum of the margin plus the Current Indéx wﬂl be calb:d the "Caleulated Intersst Rate" for
cach Change Date. The Calculated Interest Rate will be compared to ﬂ:e mterest rate m eﬂect immediately prior to the
current Change Date (the "Existing Interest Rate). o

—- Annually Adjusting Variable Rate F eature The mterest rate W:li never increase or decrease by
more than fwo percentage points (2.0%) on any single Change Date’ The interest rate will never

be more than five percentage points (5.0%) higher or lower than the initial interest tate stated in
Paragraph 2 of this Noie, Pt AT
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X Monthly Adjusting Variable Rate Feature - The Calculated Interest Rare will never increase
' above 14.680%.

_.:Tb; Caic.u\ated interest Rate will be adjusted if necessary to comply with the rate limitation{s) described above and will
JbBein etfcct until the next Change Date. At any change date, if the Caleulated Interest Rate equals the Existing Interest
. Rate, the interest rate will not change.

23. Reconveyance. Upon payment of all sums secured by this Security Instraent, Lender shall request Trustee to
rcwn\fc'y the Property and shall sumender this Security Instrument and all notes cvidencing debt secured by this
Security Tastrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
OF persons lega]ly entltled 10 it, Such person or persons shall pay any recordation costs.

24, Suhsnmte Trustee In accordance with applicable law, Lender may from time to time appoint a successor trustec
to any Trustee clpp(}lntﬂd heret,mder who has ceased 1o act. Without conveyance of the Property, the successor ustes
shall succeed to all tht.- t|t]=- pnwer and duties conferred upon the Trustee herein and by applicable law.

25. Use of Propert}'. The...pgppertyz.!s not used principally for agricultural or farming purposes.

26. Obligatory Loan dxdwin.cés' Lender's responsibility to make Loan Advances under the terms of the Loan
Agreement, including Loan Advartes of: prmmpa! 10 Borrower 4s well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shall be obhgatory

27. Riders to this .Securlty lnstrument If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such nider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Seeurity Instrument as if the rider(s) were a part of this Sceurity Instrument.
[Check all riders that ase applicable]. -~ .+

| Condominium Rider =~ * PUD Rider
| Shayed Appreciation Rider. © . - Other

[
|
L
|

BY SIGNING BELOW, Borrower accepts and dgrees to the terms and covenants contained n this Security Instrument
and in any nder(s) executed by Borrower a d record.,d with it.

Wimesses: ;z’ _ .

,!imu RIlilletoe? B zujw wyuuw

errv KW llllams l) Elleen Vhlliams
(/ Jerry K(ﬁ’illiams. Trustee b. Elleen “fﬂhami, Trustee
WA " Deed of Trust 8-
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S |Space Below This Line For Acknowledgment]-------e---nuu-vree

STATE OF WASHINGTON SKAGIT County ss:

..-"“.On this day. personally appeared before me \7; V47 /( é()[ / //M5 g % g / cen Zd //MWS

Lt Ime- knowm o be the individual, or individuals desd¥ibed in and who executed the within and foregoing mstrument,

“and: acknow ledged that he/she/they signed the same as his/herftheir free and voluntary act and decd for the uses and
pu}po:-n.s thclf:m meniioned. Given under my hand and official seal this __ SM#A_ day of

e ;7(// % %w

' S ature of ofﬁcer and ofttcial seal
Notary Pubbc i and for the state of Washington, residing at \

KAREN L. MAUCK
STATE DF‘WASHINGTON

NOTARY -l PUBL!C
My Oommlasmn Expires 11 -2:201

WA I Deed of Trust 9.
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STATEOF Washingron )
Coﬁntv 0‘5 Skagit . &S:

I<enify - that Mcnaw or have satisfactory evidence that JZW‘QK wii 'idw ¢ i DT, Lo o
u}ll hw"ﬂs TFH. signed this inswument, oXt oath stated that ——_m‘ﬂf—-&&
aurhoﬂzed to Execue the mstmment and acknow Ldued it zs the +rLL5 e
of Jerrg K }L_Ua,- AS avd oric B leew ¢ 1o be the fres and voluntary act of such
Ay for the uses end purposes mentioned in this iastrument. e Fany }3’ Trwst; dated

A‘Pf‘il U, 003« |
fot’ LDA/
- ZO >%4/ML

Dated:

KAREN L M AUCK & Notary'Public in and for the Staze of _Washington
Resmmg at S WW
STATE OF WASHING.TQN g 2200
NOTARY ---- PUBLIC. }. 7
My Commission Expires 11-2:2011 | .~

.
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EXHIBIT A

;i shibit’ A to the Deed of Trust made on January 09, 2008, by Jerry K. Williams and Doris Eileen Williams,
/ trustees. ot their successors in trust under the Jerry K. Williams and Doris Eileen Wiltiams Family Trust, dated
- April 24,2002 ("Borrower™) to Alan E. South, Attorney at Law ("Trustee”) for the benefit of Urban Financial

Group, Inc.. ‘("Lender”). The Property is located in the county of SKAGIT, state of Washington, described as

beI:o\i_'S:
Description of Property

Lot 42, FORE_ST'ES’_I‘ ATES as per plat recorded in Volume B of Plats, pages 53 and 54, records of Skagit
County, Washington. - Situate in the City of Mount Vernon, county of Skagit, State of Washington.

WA " Doesd of Trust

SR

1150111
Skagit County Auditor
1/156/2008 Page

1M of 11 3:24pM



