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DEED OF TRUST

DATE: January 11, 2603"‘]

Reference # (if apphcable} IC44483 Additional on page
Grantor{s):

1. ENGBERG, JOSEPH W

2. ENGBERG, KHlHS__TIE A e

Grantee(s) R
1. Whidbey Island Bank _
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOTS 14 & 15, BL_K ':1__,1', RESERVE ADD
&g S Additional on page 10

Assessor's Tax Parcel ID#: 4136-011:015-0000

THIS DEED OF TRUST is dated January 11;°2008, among JOSEPH W. ENGBERG and KHIRSTIE
A. ENGBERG, hushand and wife ("Grantor™); Whidbey- {sland Bank, whose mailing address is CL
SKAGIT - 2, 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (referred to
below sometimes as “Lender" and sometimes as *Beneficiary"); and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address.is.- 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee”).” :
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DEED OF TRUST
(Continued) Page 3

i wifﬁqﬂ‘t Lender's prior written consent. As a condition to the removal of any Improvements, Lender may tequire
¢ -~Grantor to make arrangements satistactory to Lender to replace such improvements with improvements of at least
_equal-value,

" Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
regsonable times to attend to lLender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance .with. Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compitisfice ‘by &l “agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
othérwise use or-occupy the Property in any manner, with all laws, ordinances, and regulations, now or hareaftar
in effact, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation.” thi. Americdns With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation-and ‘withhold gompliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender i writing. prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeapardized, Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender; to prd‘;ect Lender's interest.

Duty to Protect. Gfanfp_r ég_rée_s neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition’to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protéct.and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender's option, {A) declare immediately dus and payabie all
sums secured by this Deed of Trust or*.(B) increase the interest rate provided for in the Note or other document
avidencing the lndebtednesxsén(_:_l"'irn_paé'e -such other conditions as Lender deerns appropriate, upon the sale or transfer,
without Lender's prior written fonsent, of. all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer™ means the conveyance of Real Property or any right, title or interest in the Real Proparty; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasshold interest with a term greater than three {3) years, lease-option contract, of by
sale, assignment, or transfer of dny beneficial inferest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in’the Real Property. |f any Grantor is a corporation, partnership or limited
liability company, transfer also includes’ any change in ownership of more than twenty-five percent {25%} of the voting
stock, partnership interests or Iimited-ﬁ-_liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if, such exergisg’is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisi('j‘ns:" r_eléti__ng to the taxes and liens on the Property are part of this Deed of
Trust: oA

Payment. Grantor shall pay when due (ard ifl all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewerl, finés ;and.impositions levied against or an account of the Property, and shall
pay when due all claims for work done ori or for-services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havirig priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this. Deed of Trust,

Right to Contest. Grantar may withhold payment of any tax, asséssment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interést in:the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen (1'-5}’--days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secaré the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate: surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any cosis z-:nq:l"'a__'_tt_(:t.rrlew.fc:i fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any dontest, -Grantor=shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property.-.Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. . .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactgry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official 16 deliver to Lender at any time a written
statement of the taxes and assessments against the Property. o

Notice of Construction. Grantor shall notify Lender at least fifteen15) days befgre-any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. B .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring.the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i_ns_u’r'ance with:standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; ér_n_d with-a stafidard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive 'gqneral-liabi‘litv ingurance in such
coverage amounts as Lender may request with Trustee and Lender being named a§ additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, ingluging but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. “Poticiés, shall-be- written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by “a company.or companies
reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lendet from-time fo time the
policies or certificates af insurance in form satisfactory to Lender, including stipulations that ‘Goverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each ifsurance.policy: also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in“afy way by any ‘act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designatéd by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor -agrees-to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of theJoan:and any".
prior liens on the property securing the loan, up to the maximum policy limits set under the *National Flood
insurance Program, ar as otherwise required by Lender, and to maintain such insurance for the term of the loarn. ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Probgrty Mt e
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to'do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's”

election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the.*

Indebtedness, payment of any lien affecting the Property, or the restoration and repair af the Property. L'e_n_ql_ei"
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destreyed

Improvements in a manner satisfactary to Lender. Lender shall, upon satisfactory proof of such expenditure, pay .

U

40128

Skagit County Auditor
1/14/2008 Page 3of 10 3:10PM




wdoiie 0y o ¥ afied 800Z/¥V/L
10)pny Ajunod nbens
it
.saé}-_,gaxel g uonemu oy Bupnioul “1sni) jo pasag siy) Bumunuoo so Sunospiad ‘Buiplosal ul paunoul
gasuadxa fje yum Joylsbol ‘Mojaq peqiiosep Se ‘saxel (|e 10) 19puUeT 8SINquIe) |{BYs Joluels Auadmd by o

7 ug;ug|| 8,48pua enuiuos pue 1d9pad o) JapuaT AqQ psisenbal I UOILOE JOYI0 JOASIBYM B)EL PUE 1SNIL 4O paeq Sy}
01 UOllepB Ul SIUBLUNJOP YINS SINJaXa [[EUS JOJUEID) “JapusT Ag 1sanbal uodp ‘seBieys pue seey ‘Sexe] ueuns)

:1sn4] Jo paaq syl jo ued e ale sabieys pue sa9) ‘sexe) [eruswuIsAoE o)
5 ! EIE’J SUOlS"\OJd Buimoiio) 8yl SFLMOHLNY TVINIWNHIAOD A SIDHVYHI ANY $33d4 "SIAVL 40 NOLLISOdWI

: "UONBULWIESPUOCD AL YU UOI3UU0S Ut JApUs 10 93181} AQ paunou)
saa; sAaumne pug ‘sosuadxs 'S1503 9|qEUOEEA. ||B J0 JuawAed Jayje pIBME BL) UBIW |[BYS PIEME 3Y]) JO Spasood
18U Byl Auadcud ayl Jo uoneICISs) 10 Jledal Byl Jo ssaupalqapul ayl ol paydde aq pieme oy} jo spesoosd 1au
ay} jo uood Ade o (e 12y} aanbel uoIee SI1 1B ARW JEPUeT "UOKEULIEPUSY SO NAY L1 aseyaand Jo Buipsasold Aue
Aq ac sﬁmpaeooml uuewop WBUWS AQ pauwapuod st Alsadold ayl Jo 1ed Aue Jo |8 §| "spaadcig JeN o uonedddy

: -uonedidiied goans Huuad o] s
o) awn u.|ou Japua-| Aq palsanbm aq ARl 5B UOIRIUSUINICD PUE SIUSLUNIISUl YONS JBPUET 01 palaalap ag 0} asnedn
10 JaAyap | I0JuBID pug: ‘asusdxs §,J01URIG B [|B 821040 UMO SH JO |asunoo Ag Buipseoosd syy ui pajussaudas
5q 01 pug 6U|paaomd ou1 ui ajedoiued 0) papiue aq |[BYS 48puaT Ing ‘Buipescold ysns u Aued euiwou Byl Bq ABw
IorIg CpaEmE Byl-uielgo PUR UONAE BYY puBaR O] AlesSaDau aq ABw se sU8)s yons aer Apdwold JByYs Jojueln
pue ‘Buium ul japua-| A;uou A|1du.|cud |leys Jolueiny ‘pajly st Uoleuwepucd ul Buipsecaid Aue j  -sBupesdosy

sn o paac_'] sn.|1 ;0 ued e aJe sBuipaasord uoneuwsapuos o1 Bunejss suoisinosd Buimono) syl "NOILYNINIANDD

‘18puaT Jo 1uesuoo uemm\ 101d ay1 Inoym Juawaaibe AUNIas Yons Aue Japun saolieApe auniny Aue ydagae
Jou 1senbes 1yyey |leyS I0WERID. IBPUST JO JUSSUODT USNLM Joud SY) INOYIM PSM3UD) 0 ‘PapUSIXe ‘papuUsWE
‘paytpow s juawesibe 1oyl YIIYM Ag 1sniL 40 peag siyl Jenc Awoud Sey yoiym juswessBe AMNJes Jeylo
10 1501} JO pasp aﬁeb‘uow AU, ;o Jep|ou ayl yim 1uswsasibe Aue 01Ul J91UD 10U [|BYS JOIUEID 'UOREIYIPOW ON

CE - '$S8UPBIapUl Y2NS J0} SIUAWNDCP AJUNDas Aue 1apun ynejep Aug Jo
’‘s$auUpa1gapul yons Bumuapme s1uawn11sun ayl Jepun 1neysp AUB ‘SSaUPSIGapUl YONs uo I nejap Aue uaaasd o} pue
ssaupaiqopu| Buisixy oyl 'jo tueiuied ayj o) 99s 10 ‘Aed 03 So8UBE pue SIUBUBAOD AlSSaJdxs Jolueis -ual Bunsixe
ug 0) IOMBUl pue AIBpUDDAS aq Arwi ssaupelgepu| ayl Buunoas 1sna] Jo pasq sW) Jo uady syl -uer] Bunsmy

:18n1) Jo peeq Syl 4o Led e eie ssaupmqapw b”uuslx;] Buiuiasuog suoisiacad Buimo|joy ey *$SANAILEIANI DNILSIXT

‘IIn} ul pled ag yeys ssaupmqapm £,18M0LI0G BB BLUIL YONS [IIUN 199448 QUE 9240} [N U] LIRWAS eYsS
pue ‘ainieu ur BuinuNUOD Bq |EYS “ISNLL JO: ‘Paag syl Jo AJBABD PUB UONNISXS 81 SAKMJNS |[BUS 1SNiY 10 paag Syl
w Joluelp) AQ spew suswseslbe pue: sauueuem ‘stiGneiueseidel iy SeRURLIEAL PUR SuopEuesesdey JO {BAIAING

sauump,ne |eluswu.|emoﬁ 4o suonenBas pue ‘seoueuiplo ‘sme| jgeoydde Bunsixe
e yum sadwod Apsdold 8yl jo 9sn s Jmuelg pue Auadmd Al 1Byl SIUBLEM JCIURID) -SMET YUAL Boueidiuon

‘ e ‘uonediniied yons jiuled oy
awil 01 swl woyy 1sanbal Asw Jspua sB slual.umlsm qons Japua'l 0] ‘paiaAiap aq O} asnNed IO ‘IBANAP |1 JolueIn)
pue ‘831042 UMD S,IBpUST Jo PsuNeo Aq Buipasoold’ eyl u peluasasdal aq 01 pue Buipssooud ayr ur sjedionsed
01 pajilug aq [|eys Jepus Ing '‘Bupescosd yons upAled |puiou syl aq Aew Jojuein -asuadxs §,401UBID 1B UDIIOE
aY) puayap |[BYS JOWUBID ‘1SN JO Pas(] Sk ISPLN ISPUST JO 391SNU] J0 3S3JIUI BUE 40 3N S JolURIG suonsanb eyl
pesuswwos st Buipessoud 1o uonoe Aue Jusae Byl Uj. ‘suosied ||e Lo SWNED [Nme| Bu) asulebe Auedold eyl 01 9
Byl pusjep J2AJ0} ||IM PUB SJUBLIEM JOURID) aAoqe qdmﬁe:ed ay: UI uondaoxa syt o1 103lqng -equL jo esuejeq

“Higpuan o} 1SHJJ_ 40 PaaQ S|yl 18A8p pue 8INosxs 0) Alloyine
pue “samod ybu [Ny 2yl sey JOlIRID () pue ‘1SnJ] Jo paad SIYl YHM-U012auu0d Ul Japual ‘Agq paldatoe pue ‘jo
1oAB) U panss uoluido 9N {eul 1o ‘Liodas B ‘Asjjod BouRINSH] BN AuRul 10 MOBq UONORS SSeupelqepu| Bulsixg
ayl ui Jo uonduasap Aladold [esy 8yl Ul Y10} 195 9SOU) UBYLJBUl0 S$30UBIQUINDUS PUB SUB| || JO JES|D PUB 88}
‘aduns 994 Ul Alsdold 2y) 01 pIooal JO BN BgEleIeW pue Fiooﬁ spIoy IOJUEJD {B) :1BY) SIUBLEM JOIURID “BRIL

sndy jo
paec] syt jo 1ed e ale Auadcud ayl jo diysiaumo ol Bunejal sumsmo_ld Eutmo"o; Ayl “J1LIL 40 ISNIFIA0 ‘ALNVHHYM

‘INeyac] vodn PanUs ag ABLU JBpUaT YIIYM
0] salpawal pue siybu Jeyto e 01 uomppe ul 8q [leys WBw yong siinowe asayl Jo 1UawARd 2iNJa8S I OS|E 1SN
JO peeq 8yl -Auiniew S 810N 8yl 1 ggeAed pug anp sq {im ydumiluswied ucojed B se pelesn ag {9) 10 ‘sloN 8yl
40 wisy Bulewas ay1 (z) 1o !‘Asijod ssueinsul aigeddde Aue jo wigrayl (1) 1eyue Buunp anp swoseq o1 siuswAed
wswelsul AUE yum ajqeAed aq pue Buowe psauoiiodde sq pue 810N 8yl jo ”aﬁuelgq 8yl ol pappe aq (&) Ipuewsp
uo s|qeded aq (y} |pm ‘uondo s.8puaT 1B ‘pue SSBUPSIQSpU| 8yl Jo Tied e euadoag |IIm sesuadxe Yyons |y JoluelD
Ag wewiedal jo olep ayl 0} Japus Ag pred 10 paunoul alep BUY Wou) SloN ayF Japun pabieys alea syl 1e 1sal9lul Jesq
usy) |pm sesodund yons 4oy Jepue Ag pied Jo paunoul semppuadxe yons 1y ¢ Aliadoig ay) Buinissasd pue Buiwieiuew
‘Bupnsul 1oy 51509 e BulAed pue Auedold ayl uo paoceld Jo pslaB] Swl AUB 1B 'SWIB[D JOYID PUB S2IUBIQUINOUS
‘sisaseiul Alunoes ‘sual| ‘soxel |e BuAed o BuiBleyosip o1 psuwn lou ing, Buipnjouy ‘sjeudoidde swoep Jspus
184} uonoe Aue axel (01 peeBlqo aq 1ou [eys INg) ABW $BYSQ §,J0IURID UO JSPUST- SIUSWNIOQ palR|eY Aue JO 1sNn)] Jo
peag sii Japun Aed 1o 8BieyasIp 61 pannbal S| JOIURID SIUNCWE Aue anp uaym Aed-io ableydsip ol 10 ‘mojsg paanbal
se Bupums poob ul ssaupaiqapu| Bunsixg uiRulew o} uoneBiqo Aue yum A|dwod D) 8Mjie) S, J0JUBID) 0) PO J0U Ing
Buipn|aul ‘S1UBWINI0(Q] PBIBIGY AUE JO 1SNi] 4O Pasq syl o uoisiacid Aue yum Aldwoo, o):§iey Joaue]g 1110 Auadoug syl
153919 s,:apua1 108448 AjjeHalew pinom 1eyl paosuswiwod s Bupssaoud 10 uonoe A’ué_ I sgun 1|a|u;|dx;| g.H3aNT

: Auadmd ay) o
1500 Jusluade|das anfea YSBD Yl AUILLIBL1SP Japud| o] Alolae)siies Jesieidde 1uepuadepm ug aney Japua-| Jo 1sanbay
uodn ‘yeys Jojuesn) “Asjjod auyl jo a1ep uonendxs syl (§) pue ‘amea leyl Buiuuisiap Jo Jeuuew’ ayl-pue ‘Auedoid
yons 3o enjea luswase(der Jusund vayl ayy ‘painsul Auadoid ay)y {F} ‘Aoglod Byl Jo winouie syl g} ‘pasnsul
S 8yl () ‘Jainsu| Bul Jo aweu ay) (i} :Bumoys soueinsu) jo Asijod Bunsixe yoeo ueupdal g JSpUB‘] a)
ysiuINy ||BYS JOJULID) ‘JESA B 0UC URYL DIOW J0U JBASMOY ‘18pueT jo 1senbas uodn -edueInsul UG uodou sj0MRID

-ssaupalqapu| Bunsxg ayl jo Jepjoy eyl o1 ajgeAed 1ou spasacud syl jo uonuod 1ey):o1Ajuc A_}dde IEGs
8poe0cid JO UOISIAD 10} 1SN JO P3aq S} Ul suDistaosd BUYL 'S0 U0 D|geAed BwWoOdaq BoURINSUL L) WOK SPasdgId:
Aue j| ‘juswannbas souRINSUl Jo uoeoidnp B 9INISUOD PINOM 1SNJ| O Paag SMYI JO SWIB1 Syl Yuam soueldion
Welxs 9yl Ol ‘1SNIL JO Pasg SIY] JSpun suoistacid SouBINSUl BYL YUM 2oueldWOd SINUISUOD [[BYS SSSUPSIQRpU|:
Bunsixy yo2ns Bupuspiae luswhnisul Ayl Ul pauleluoad suolsiaosd 9sueInsul Byl Yum souendwod foapetul v
§1 M0|3q pagquasep ssaupalqapu| Bunsix Aue yoiym w pousd syl Buung sseupelqapu] BuRSsIXT yuMm eabeldILOY

ieadde ABW 5)S819JU7 §,J0URIL SB IOIURID 0] 1SAI9U) Inoyltm pred aq [leys spasaoid Yons ‘ssaupajgepy| @
syt 4o Ny ul wawaied Joye spaasoid Aue Sploy JepueT J|  'SSSuUpalgepul oyl jo soueeq (ediouud’ sl oY
paidde aq |jeys ‘Aue | “JepuiRwIe) 8yl pue ‘1sauslul paruaoe Aed 0 uall ‘1SnJ] Jo pasQ Syl JOpun Japuat o} Butmo
junowre Aue Aed 07 1suy pesn aq |leys Auledold ayl JO UONRIOISAS J0 JjBdD) SUL 01 PEIIALLLGD JOU SBY JBpUST LDl
pue 1di@sa; JIBY) Jale SABP OB UMMM PasINGsIp ueaq 10U aney yoym spasooad Auy  (1sniy Jo psag siyl Jspun o
1NELSP W 10U $I JOJURID J1I UONEICISEI JO ntedal JO 1500 AIGBUOSES) 8Y) 10} Spaadcid oyl WO 10jueID asinquial Jo @ i

i ebeg (penunuog)
1SNyl 40 a3ad




DEED OF TRUST
{Continued) Page 5

'g_oéi.lmbntary stamps, and other charges for recording or registering this Deed of Trust.

¢ i Taxes, .The following shall constitute taxes to which this secticn applies: (1) a specific tax upon this type of
-Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on

“ Berrowier which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
typs of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the

Note; and {4F a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower.

Subseqiient’ Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event-shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for_an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delingiient-ot, {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender eash ora suffigiept corporate surety band or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agrogmemi. ’[his"jristrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, a'nd‘--_{.eriﬂe__r-:shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon_réq'ue;ﬂst by Lender, Grantor shall take whatever action is requasted by Lender to perfect
and continue Lender's Secufity-interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property redords,. Lénder may, at any time and without further authorization from Grantor, file
executed counterparts, copies’or réproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses inclrred in perfecting or continuing this security interast. Upon default, Grantor
shall not remove, sever of detach the Personal Property from the Property. Upon default, Grantor shail assemble
any Personal Property not'affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available fo-Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable-law. = .~

Addresses., The mailing addre_ss’é_ “of Grantar (debtor) and Lender {secured party} from which information
concerning the security interest ‘granted by-this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated an thefirst page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY'-IN'-'FAC
attorney-in-fact are a part of this Deed of Trust;

< ‘The following provisions relating to further assurances and

Further Assurances. At any time, and frgin fime to time, upon request of Lender, Grantor will make, execute and
deliver, ot will cause to be made, executador deliveréd, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, of rerécorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriaté, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation, statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of tender, be necessary or desirable in order ta effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's_ebligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and ‘security interests: created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unjeés_;,,_pfbhi sited by law or Lender agrees to the contrary in
writing, Grantar shall reimburse Lender for all costs and axpénses ingurred in connection with the matters referred
to in this paragraph. e -

Attorney-in-Fact. If Grantor fails to do any of the things. referred toin the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense’ For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making; executing,. delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole:zopifiion, to accomplish the matters referred to in
the preceding paragraph. R

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedriess when-due, and Grantor otherwise performs all
the obligations imposed upen Grantor under this Deed of Trust, Lender, shall exectite and deliver to Trustee a request for
full recanveyance and shall execute and deliver to Grantor suitable statements.ot teffnination of any financing statement
on file evidencing Lender's security interest in the Rents and the Persaonal Property., -Any raconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts. E g

EVENTS OF DEFAULT. Each of the following, at Lender's option, shail constitu;(e an Evént "E;“f.xDefauIt under this Deed
of Trust:

Payment Defauit. Borrower fails to make any payment when due under the Indeb_téc_i_néfss.

Other Defaults. Borrower or Grantor fails to comply with or to perform any ot'_hé:r term,--'f)bxl_igétion, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to ‘gomply with ot to perform any
term, obligation, covenant or condition contained in any other agreement between kender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, ohbligation, covenant or condigjqﬁ ;:Bntained in this
Deed of Trust, the Note or in any of the Related Documents. PO

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trilst"tqi‘m"él'cfg:__a-ny-. payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of-_any,.lien._

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower oi;""G'rantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or miisledding in
any material respect, either now or at the time made or furnished or becomes false or misleading at-any.time
thereafter. SR T

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be'in"full foree and:,

effect {including failure of any collateral document to create a valid and perfected security interest or-lien| at any
time and for any reason. ;

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going bias_inés__s, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's.property;

any assignment for the benefit of creditars, any type of creditor workout, or the commencement of any proceeding""

under any bankruptcy or insolvency laws by or against Borrower or Grantor, E

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by jlj‘di__G-ﬁ.ii
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any

T
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DEED OF TRUST
{Continued) Page 7

£ i without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal

¢ i expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings

Ainclhuding efforts to modity or vacate any automatic stay or injunction), appaals, and any anticipated post-judgment

“ collection gervices, the cost of searching records, obtaining title reports (including foreclosure reparts), surveyors'

_rép:orts, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law,
.:Gl,'antor alsg will pay any court costs, in addition to all other sums provided by faw.

'Big_hts of fl"}usftaa_.b Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND dBl_._lGhTIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trustes
{pursuant to-Lendsr's-thstructions) are part of this Deed of Trust:

Powers of Trustee. “Inaddition to all powers of Trustee arising as a matter of law, Trustes shall have the power to
take the fellowing actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (k) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or q_ther:_a'gre_ément affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to. Notify. “'Truét,_,eﬁé shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or’of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable 1aWw, ar‘uniess the action or proceeding is prought by Trustee.

Trustee. Trustee shall meet.all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth'above, with-respect to all or any part of the Property, the Trustee shall have the right to
foreclose by natice and.sale; and-Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lendér, at Lender's option, may from time to time appoint a successor Trustee to any Trustes
appointad under this Deed of Trust by an instrument executed and acknowladged by Lender and recorded in the
office of the recarder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, ihe book and page ofr
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shali”be-executed.and acknowledged by Lender or its successors in interest, The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisionsfor substitution.

NOTICES. Subject to applicable law, and except for notice.required or allowed hy law to be given in another manner,
any notice required to be given under this Deedof Trust, dncluding without limitation any notice of default and any
notice of saie shall be given in writing, and shall bé effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), whendeposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail; as-first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust: shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the ndtice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantdr's current address. Subject to applicable law,
and except for notice required or allowed by law to be given.in arother, manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed fo be notige given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous brovis_'._ipﬁ's'.are a part of this Deed of Trust:

Amendmants. This Deed of Trust, together with any Related Documents;-constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Déed .6f Trust, ‘No alteration of or amendment 1o this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. B -

Annual Reports. |f the Property is used for purposes other than Gran.té'rfs residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating incgme _retieiyéd_ from the Property during Grantor's
previous fiscal year in such torm and detail as Lender shall require, "Net aperating income” shall mean all cash

receipts fram the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convén_i'énce pu"rpéses only and are not to be
used to interpret or define the provisions of this Deed of Trust. s S

Merger. There shall be no merger of the interest or estate preated by this. Dead, of Tfu_:st-'“:\q{jth any ather interest or
estate in the Property at any time held by or for the benefit of Lender in any.capacity; without the written consent
of Lender. e

Choice of Venue. ' there is a lawsuit, Grantor agrees upon Lendet’s reguest tp stbmit to-the jurisdiction of the
courts of SKAGIT County, State of Washington. B ’

Joint and Several Liability. All obligations of Borrower and Grantor under this Deéd”of Trust'shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to'Bofrawer shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all’ obligations in this
Deed of Trust. EC N

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed pfTrust-unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in_exsrcisirg any right
shall pperate as a waiver of such right or any other right. A waiver by Lender of a provision of this;Deed:of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance” with that
provision or any other provision of this Desd of Trust. No prior waiver by Lender, nor any course of deéijng
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantors-ohligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances-where":
such cansent is required and in alt cases such consent may be granted or withheld in the sole discretion: of Lender

:r

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be ilegal; 'in\.'_a'liq‘
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid;’

or unenforceable as to any other person or circumstance, If feasibie, the offending provision shall be considerad

modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it sha_ll"
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or.
unenforceability of any provision of this Deed of Trust shall not affact the legality, validity or enforceability G.f: any

other provision of this Deed of Trust.
2008 40728
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DEED OF TRUST
(Continued) Page 9

E"?A‘CH_.-'GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
-GB\_ANTOH_AGBEES TO ITS TERMS.

“INDIVIDUAL ACKNOWLEDGMENT

stateoF \\{i6W ﬂ(;ﬂt'\f\ e

S | ) §8
county of G X G S : )

'
.

On this day before me, the undersigned Notary Public, personally appeared JOSEPH W ENGBERG and KHIRSTIE A
ENGBERG. personally known to me“or proved.1o me on the basis of satisfactory evidence to be the individuals described
in and who executed the Deed of Trust,-and acknowledged that they signed the Deed of Trust as their free and
valuntary act and deed, for the uses and purposes thigrein mentioned.

Given under my hand and official seal this-* \\"H«\ - day of [ s .4 20 05
. - e “5 nu"’
o I &% ‘-\ \\\ rs,‘? ng F?U )
U'JLﬁ £ !A' T \: ‘\2’!5!0”‘5\{ ¢ Residing at «%W" {lﬂtf_‘}m

Notary Public in and for the State of M My commission expires '—t/ ‘5'/ (O

'._-;z.rffm_

o, et .
% i Ry P\"‘%\

REQUEST FOR FU&‘E‘F&ECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wnthout warranty. to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. h

Date: [ Beneficiary:
:d i By:
s Its:

LASER PRC Lending, ver. 5.33.10.001 Copr. Hetland Financial Sclutions, Inc. 1997, 2008 All Rights Raserved. - Wa MACFILPLGET.FC TR 34162 PR-38
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Lots 14 and 15, Block 11, PLAT OF RESERVE ADDITION TO THE TOWN OF MONTBORNE,
according to the piat thereof recorded in Volume 2 of Plats, page 59, records of Skagit County,
Washington, together with those portions of adjoining Walker Straet which, if vacated by
operation of law, would attach thereto;

TOGETHER WITH that portion of the 100 foot wide railroad right of way commonly known as
the Northémn. Pacific Rallway (and originally conveyed to the Seattie lake Shore and Eastern
Railway), lying easterly of the centeriine of said right of way and between the southwesterly
extension of the southeasterly line of Lot 14, Block 11, and the southwesterly extension of the
southeasterly line of Lot 16, Block 11, as said lines are delineated on the plat of RESERVE
ADDITION TO THE TOWN OF MONTBORNE, according to the plat thereof recorded in
Volume 2 of Plats. bage 59, records of Skaalt County, Washinaton.

ALSO TOGETHER WITH A non-exciusive sasement for ingress, egress and utilities over,
under and across that.portion of-said Parcel 2 lying within a strip of land 20 feet wide being 10
feet each side of the centerline of an existing driveway, as now constructed, running in a
generally easterly direction across the Southeasterly portions of Lots 16 and 17, Block 11,
PLAT OF RESERVE ADDITION TO THE TOWN OF MONTBORNE, according to the plat
thereof recorded in Volume 2 of Plats; page 59, records of Skagit County, Washington,
together with those portions-of adjoining Walker Street which, if vacated by operation of law,
would attach therelo;

TOGETHER WITH, that portion of the 100 foot wide railroad right of way commonly known as
the Northemn Pacific Railway (and originally conveyed lo the Seattie Lake Shore and Eastemn
Railway), lying Easterly of the centeriine of said Tight of way and bstween the Southwesterly
extension of the Southeasterly line of Lot 18, Block 11, and the Westerly extension of the
Northerly line of Walker Street, as said lines are delineated on the PLAT OF RESERVE TO
THE TOWN OF MONTBCRNE, according to the plat thereof recorded in Volume 2 of Plats,
page 59, records of Skagit County, Washington.

Situated in Skagit County, Washington

- END OF EXHIBIT A" -




