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1C44483
DEED OF TRUST

DATE: January 11, ztias'"ﬂ

Reference # (if apphcab[e) EC44483 Additional on page
Grantor{s):

1. ENGBERG, JOSEPH W

2. ENGBERG, KHIRSTIE A"

Grantee{s) S
1. Whidbey Island Bank :
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOTS 16 & 17, BL_K ; 1__,1 , RESERVE ADD
FF Additional on page 10

Assessor's Tax Parcel [D#: 4136-011-017-0007

THIS DEED OF TRUST is dated January 17;°2008, among JOSEPH W. ENGBERG and KHIRSTIE
A. ENGBERG, husband and wife {"Grantor"); Whidbey Island Bank, whose mailing address is CL
SKAGIT - 2, 321 SE PIONEER WAY, P.O. BOX 1589, OAK HARBOR, WA 98277 (referred to
below sometimes as "Lender” and sometimes as ."Beneficiary”); and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address’is- 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 {referred to below as "Trustee™ ) :
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DEED OF TRUST
{Continued} Page 3

# ; withgut Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
i+ Grantor to make arrangements satisfactory to Lender ta replace such Improverments with improvemeants of at least
~ggual valiig.
Léndor's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantar's
compliance with the terms and conditions of this Deed of Trust.

Gompliance with- Governmental Requiraments. Grentor shall promptly comply, and shall prompily cause
compliance by.all agents, tenants or other persons of entities of every nature whatsaever who rent, lease or
othgrwise usé ar’occupy the Property in any mannar, with all laws, ordinances, and ragulations, now or hereafter
in effect, 6f all goveramental authorities applicable to the use of occupancy of the Property, including without
limitation, the-Amerticans With Disabilities Act. Grantor may contest in good faith any such iaw, ordinance, or
regulation and withhold .compliance during any proceeding, including appropriate appeals, s0 long as Grantor has
notified Lender in writing”prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jegpardized, Lendar may require Granior to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Proteéi_. ‘ 'G:rén_t'ér ag}r'ef:_s neither to abandan or leave unattended the Property. Grantor shall do all other
acts, in addition to thoseiacts $et forth above in this section, which from the character and use of the Property are
reascnably necessary to protect-and preserve the Property.

DUE ON SALE - CONSENT BY LENMDER...Lender may, at Lender’s aption, {A)} declare immediately due and pavable ail
sums secured by this Deed of Trust or “{B} increase the interest rate provided for in the Note or other documant
avidencing the Indebtedness’ and’ impose such other conditions as Lender deams appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Reai Property. A
"sale or transfer” means the (;:orgvevance._Io__f, Real Property of any right, title or interest in the Real Property; whether
legal, beneficial or equitabls; whether voiuntary.ar involuntary; whether by outright sale, daad, installment zale contract,
iand contract, cantract for deed, leasshold intérest with a term greater than three (3} vears, lease-option contract, or by
sale, assignment, ot transfer of any beneficial iriterest in or ta any land trust holding title to the Real Property, of by any
other method of convayance of an intergst jn the Real Property. If any Grantor is a corporation, partnershin of limited
Siability company, transfer alsa inchedes any change.in ownarship of mare than twenty-five percent i25%] at the voting
stock, partnership interests or limited lidbility company . interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if-slich exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS, The following proviéi'dﬁg"r.at'étiﬁg to the taxes and liens an the Property are part of this Deed of
Trust: KT A

Payment. Grantor shall pay when due land in all gi/ents prior to delinquency) all taxes, special taxes, assessmenis,
charges {including water and sewer), fines ‘andAmpdsitions levied against or on account of the Property, and shall
pay when due all claims for work done an or for-services rendered or fnaterial furnished to the Property. Grantor
shall maintain the Property free of alt liens having priority over or equal to the interest of Lender under this Deed of
Trust, except far the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this:Deed of Trust. |

Right to Contest. Grartor may withbold payment of any tax,-assessment, or claim in connection with a good faith
dispute over the obligation ta pay, so long as Lender's interést.in ‘the Praperty is not jeopardized. tf a lien arises or
is filed as a result of nonpayment, Grantor shall within.fifteén {15) days after the lien arises or, if a lien is tited,
within fifteen {15} days after Grantor has notice of the fiiing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or a sufficient corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs ang attorneys® fees, or ather charges that could accrue as a
result of a foreclosure or sale under the lien. in any contest,-Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property: Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings.” !

Evidence of Payment. Grantor shall upon demand furnish to Ler:']dfer satisfa_ct(__j'ry evidence of payment of the taxes
or assesamants and shall authorize the appropriate gavernmental official 10 deliver to Lender al any time a written
statement of the taxes and assessments against the Property. T e

Notice of Construction. Grantor shall notify t.ender ar least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any méchan'ip's lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, or materials. Granior will upon request af Lender
furnish 1o Lender advance assurances satisfactory to Lender that Grantor can @ng will pay the cost of such
improvements. B

PROPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Pmp_eé{g_. are a part of this Deed of
Trust. S

Maintenance of Wnsurance. Grantor shall procure and maintain policies of fire insdrance with ‘standard extended
coverage endorsements on a repiacement basis for the full insurabte vatue covei'._in'g all Imprevements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause,.and with“a standard morigagee
clause in favor of Lender. Grantor shail also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additionsl insureds in such
Hability insucance policies. Additionally, Grantor shall maintain such ather insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. “Policies shall"be ‘written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by & company.of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendef from*{ime.fo time the
policies or certificates of insurance in form satisfaciory to tender, including stipulations that coverages will not be
cancelied or diminished without at least ten {10) days prior written notice to Lender. Each insurance policy-also
shall include an endarsement providing that coverage in favor of Lender will nat be impaired in any way by any act,
omission or default of Grantar or any other person. Should the Real Property be located in an area qe'éignate'd by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees’io
obtain and maintain Federal Fiood Insurance, if available, within 45 days after notice is given by ‘Lender ‘thst the ™,
Property is focated in a special flood hazard area, far the full unpaid principal balance of the loan and any priot fiens -
on the praperty securing the loan, up to the maxirnum paolicy lirsits set under the National Flood Insurance Programi, ©
or as otherwise reguired by Lender, and to maintain such insurance for the term of the loan, R

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property if the

estimated cost of repair ar replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender's security is impsaired, Lender may, at Lender's.”
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of. the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. f Lerider

elects to apply the proceeds to restoration and repair, Grantor shalt repair or replace the damaged or destroyved '

WA

Skagit County Auditor
| 1/14/2008 Page 3of 10 3:10PM




Wd0Lie 0L o ¥ abed 800Z/WL/L
1o3ipny fjunod ybexs

i

sgsﬁé_dxa fe ynm soisBol ‘mojaq paquosap SB 'SOXRL IR J0J SOpUST SSMqQR) |[BYys JOIURID  Aledald |Bay syl
U0 ual §.49pUBTY BNUNUOD pue [oeped 01 Japust AQ poisenbal 1 UCIIZE JBLI0 JAADIELM O)E) PUe 1SNij Jo pesd S

Qi'"-'uc_imppg Ul SIUBWINDOP YINS aInoaxg |jeys JOIURID “I9pusT AqQ 1ssnbas uodny rsefuey) pue seay ‘soNe} JusLND

’ 1SN O PBB SH 0 wed B aie saBioyd pue soo) ‘sexE] jPIUSWLIGAGS O)
5U!19i91 Su0|sm01d Buimoiiop 24l ‘SILIMOHLNY TYAINTWUNYIAOD A9 SIDHYHD GNY S334 "SIXVL 30 NOLLISODWI

: : *UGIIBUWIBPUOD B} UM UONSIUUCT U Japuat 0 881sny) Ag palnout
:._sae; sﬁ.au:oue ‘pue 'sasuadxa ‘81500 3[qRUASEAI {{B JO JUswWAed Jale pleme Ayl uRaw PYS pleme Byl o spesoaid
Iau su )" Alradolg eyl J0 uoneicsed o nEdar Syl JO SSPUPSIGApY] ayl 03 pandde ag pseme ay) Jo spaadoid jau
ay) jo tood Age o e 121 8inbal uoN0a(s SH 18 ABL 18pUST ‘UONBUWIBEUOS 10 Nall Uy aseydind 1o Bupesaaid Aue
Aq m sﬁu:paaamd WIRLIOP JUaULE Aq PSULISpUoD B) ALBd0l4 24l JO led AUR 1o B }| -SDBOJ0IY 18N JO ucrieanddy

= ‘vogedoiued yons wwad 01 swn
o1 awrz wc.u; Japuaj Aq po1sanba) 80 ABwl SE LOBILUAWINION PUE SIUSLINIISUL YONS JBPUST) 0] PBJAA[E@D 84 63 8SNED
10 JSAHSP (M JOIUBID-Pue ‘asuadxs §J01UBID 1B |B 8DI0UD UMO 51 40 |85unod Ag Buipssoosd ayi i pajussaidos
8q o1 pue Buxpaa:)md auyy U a1edionued 01 papiiue &g Jleys 1epusT 1nq 'Buipasooad yons uy Aled {Buiiou syl g Aew
J0uely "piemE all ulelGo pUE UONIE B PUBKAP 01 AJESSEISU ag APW SB SdB)S UINS aYEL Ajldwoid (lBYs JojuBID
pue ‘Sunumcu) Jepugd Aot Apdwosd jeys Joluein “pajiy St dopewwspuol Ul Suipaaoaid Aue Jj  sBuypessoly

38MU] o pasy s_[m-':;q.-uqd B 2s2 sBUIpasdcd uonewwapues o1 Bunesal suolsinoid Buimaolor 84l "NOLLYNWIONOD

“1apUST 0 JUASUOD USIAR J0LG BUY IN0LIMM JUBUISRIBE AlUNOBS YONS Aug JapUN SBOURADE aJmn) Aue 1dadoe
Jou 1sanbad JOYRBU (BYS YOIIRIY  'ISPUDY O IUSSUCT UBILAY Joud Byl INOYUWM PIMBUBIL IO 'pOpUSIXS ‘DRPUBUIE
‘panipows §1 juewesBe 180T YogM. AQ Isnig 40 paag syl Jeno Aldoud sey yomm uswsesiBe Aunoes sayio
1o 1SNl jo pasp aﬁeﬁuow Aue }0 “SapIoy Ul YIrm wawsaube Aue O1UY 191UE 1GU (JBYS JOJUBIE) UODESIPGIN ON

e *SSSUPSIGAPU) YINS (04 STUAUITIeR AMNDes Auk Jabun ynejap Aue a0
‘ss8Upalqapul Lons Bumuapme smawn,usu« Yyl 1apun 1nNeap Aue ‘SS3UPIIGSPU! YINS UD Yneyep Aue luaaaid 61 pue
ssaupalqepul Bunsixg sy Jo niswied 9y 1 995 40 ‘Ard 01 seoufie pue SiUBUSAOD Ajssaadxe 10Weln Cual Buasixe
ue a1 lousill pue ABpuodss ‘ag Aewl SSsupsigepy) syl Buundss 18muy 1o peag SWik JO uen ayf  uerl Bunsixy

1874 0 peag s\ Jo Led @ élé._ esaupsrgapul Bunsicg BULIesuos suoisiaosd Buimoyoy oy} SSINGILAEIANT DNILSIXD

iy pled ag ey sgaup_a_;‘c’iapu| $,10M0L0Q §€ SWR HONS JUN 109]10 PUR BIIOY (N Ut WIBWS) NRUS
puE ‘B4NiBU 1 BUINUPRUOD 9q [feYS “18NIL 1O PIB( SIYL JO AISAIBR PUE LONNISXS A1 BAIAINS [BYS 1SRL] JO P8 Shp
1 JOELD AQ SpRW Slusiuaalbe pue ‘séuummm ‘suorieiesedal iy “senuURIep pue suonEiueseidey JU [BAMING

sauuoqme ;e:uawweno& jo suonepfias pue ‘saosueuiplo 'sme; aigesydde Bunsixe
He yum safidwos Ausdold sy 10 asn 8, mmmg pue Auado;d U3 Jeyl SIUBLIEM JOIURID “SMET UNAA BduUBR)duOy

- : uonedidiied yons wuuad o1
awl o] JWil wolp 1sanba) Aew JspuaT se swewn.usur yons:japuaT) O} ‘pousAiiap &g 0] 95nED JO IBAIER I Jojuesr)
PUB ‘BII0UDT UM §,JBPUaT JO |ASUNOT Aq Bulpegoosd Bl Wl paluesaidal sq o pue Bupasocsd sy ol slediofied
01 pejiiius ag (jBys Jepus Ing ‘Gurpassoid yonsw Aued [Bujliou Byl 9q ABW JOWRIG ‘asuadxd §,401Uesn) e UoRoR
8yl pusap HEYS JOIURID “ISTU[ 40 Peaq SN2 JaPUN.JSBRUET JO 9818N1{ {0 J88i81L 81 JO 911N §,40lURIC Suclisank tey
pasuaumos 5) Buipassosd SO uoilae Aue Juaap B} W -suosiad {8 {0 swieo (el sy 1suiefie Aladaly syl 01 apl
8UL puByap JBARIY |lIM pUR SIUBLIEM JOJUBIG 'sAoqe qdwﬁmed Y1 W uondesxs oyl O3 139igNg  “ofiff 4O esusjag

“iapueT al J9MUL JO POSQ SIY1L JOABD PUB BIN0aX 01 Aloyine
pue ‘Jemod B jng SUY3 SBY JOWRID () PUB “1SNUL 40 PIS SILEM UORIBULOY U ISpusT ‘Ag p2Idaooe pue ‘Jo
JOAR) Ul pangs uoida 81} (Ul 10 ‘Uodes s ‘Asjod sauesuL-a-AUE Ul JC MOJOY UOR3SS SSAUPSIGEpLY Bunsixy
8yl W Jo uonduosep Auedold (FaH BUL W ULIDS 188 asayl LVBYY JENI0 EBINRIGINIUS PUE SUSH |7 JO JE2|D DU B8}

‘aydwis a3y Ul Auadoiq oyl 01 PIODDL 1O PN SjgRISNIEW pue pooﬁ spmq ioluRig (8] BY) SlueNEM JOIURLD Ceply

HSNIY Jo
paaq sy 4o ued B a1e Aladolg Byl J0 diysIsumo o1 50118181 sumsu\md ﬁutmouo,( aui "FTUL 40 ISNIIIA ‘A LNVHHYM

w nne;aq uodn papIue 3q AR SSPUST YoM
o1 s@ipews) pue syBI 19U0 |18 OF GOIMPPE Wl 54 Yeys WBu q:ms _f.Slun{)Lue asaUl Jo wewAed anoas (im ose 1sns]
40 pee syl Awniew s,910N aul 12 SiqeABd puUB ONp 89 PP YoIYMIuawAed uooyey B SB pOleRIL Bg (3] 40 ‘810N Syl
jo wis Buuewas sl (Z) 5o 'Aayod soupinsu) BigRINdde AU §O WS Byl {1} s8yue Buunp anp awossg 03 swawAed
wawnmsy Aue yum sjgeded sq pue Buowe pauoplodde aq pue 910N SY3 107adURjR] BUL 0L POPPE 8G (g} !puBwap
uo e|qeied aq (v} jiia ‘uondo §.5pus B 'PUR SS3URDIGapLY Sl jo ped-e al.uoaaq s sasuadxe Yans iy JoJuRID
Ag JuswAedal 3o Slep aul 03 Japua Aq pied 10 POLNDUL S1RE SY WoY MON. AU} 48pUN pabiieys aled syl 18 183481L) 180G
us\ i sssodind yans 1oy sapue Ag pled 10 PALNDUI SaINiipuadxs yons ||y Ausdely s} Butatesaud pue Buiueyuew
‘Buisnsu) 4oj 51509 (g Buiied pue Aadold oul uo pegeid 1o pons] awy Aue 1B ’swte;s 18410 pul SasUBIQUINOIUS
‘818810101 ALUNTSS ‘susy 'sex®l le Buiked Jo Buibieyosip o peunwy jou 1nq Bupmain,. “arendosdde swesp Japuos
1eys uonoe Aue axel (0} pel1ebyqo &q 10U fjeys I Aew }RYSY §,J0IUBID) UD JOPUST ‘SIUSWNIQE PoiBjey AUR 10 ISNUY IO
pas(y siyl sepunt Aed Jo aBigyosip 01 PauNbai Si JOWEID SIUNDWE Aue 90D uslm Aed o eBieUosip 01 10 ‘MmojRq pasnbal
se Bupuels poob Uy ssaupalgopu) Bulisna uwielnBWw 03 Lonebygo Aue yum Adwda. or Binyte} $101UBID D) POLIW 10U INg
Buspnfour 'sUBNR0Q palelay AUB 10 1SNiY JO P3G SIYL JO BOISIAGLD AUR yitan A(dwioo 0) syl Joluean )1 10 Auadaid et
Ul 1sereiuUl £,49puan 10aye Ajeualew piNoM leyl pasuswiwod s Buipesdsosd io uonoe l\ua 3 CSIUALIONIIXI S.HIANIT

Yo . “Aupdoid ayt Jo
1502 JUaWBEIdS) BNIBA YSED BUL stuaiep Japue 0 Aloloeysies sasterdds 1uapuedapu| e DRBY ‘IBpU81 40 1sanbas
uodn 'lleys Joluein -Aonod syl jo a1ep uonendxe oyl (g) pue !anjea 18y BUILILIBISR J0.JouUeu a8y pue "Arsadoud
yons Jo enjea wswedeides wenno Usyl sy} ‘pameyr Ausdoid syl {F)  fAdiod Byl J0 Juncuwe sy’ {£)} paansuy
S8H Ayl (g) eunsur syl jo aweu ay (L) Buimoys souernsw Jo Asyod Bunsixe yoes uo bdor e sapua 0}
YSILING Jleys Jouel) 'i2aA 8 20U UBL BI10W J0U J3ASMOY ‘1apusT 10 158nhal uodn esuRISYYUo; uudeg s mwezg

'§80UpPSgSpY] Bunsixg syl o sepjoy il o1 a|qerArRd ou Epeadcsd aul 40 uoitiad 1eq1 01 A}uo A[dde Neys
spesdoId JO UGISIAIR 10} 15N L 1O PBBQ SIYL Ui SUiSiAcid a1 ‘SS0) Uo ajgeARd SWICI]Y IURINSUN O W0}, Shoagdid
Aue yj “luawsinbas 20UBINSY 1O UOREINANE B SIMISUOD PINOM 1SMU] O PISC SIY JO SWUB) BYI UM Saurduios,
WBIXa Yl 01 ‘ISNIL 40 P8 S JSPUN SUCISMOM SOURNSUI BI Yim SouBdWos AININSLODS IBYS-SSAUDALSPYL -,
Bunisix3y yons Bupuepina JuGWINASU BUT Ul PAUBALOD suoisioad SoUBINSH AUl yUM  2ouBRdWOoDUldBHa un
$1 moleq paguosep sseupalqapu) Bunsixy Aue yaym v ported ayl Buung -sseupsigepu) Bunsixg yum eat']eqdu'jog T

-Jgedde Aew S158.81U1 §, JOJURIE SB JOIUBID 01 18215101 INoyim pred 8g reys speadoid yons ‘ssaupa:qapm
syl jo pn) W Juewided Joye spessosd Aue SPIOY A9pueT 4 CSSBUPSIGepUl Y)Y 10 ajueeq (edioutd . 01 F
peydde 8q jjeys ‘Aue Ji “sepuigiuar s PUB ‘ISR PaNidJe Aad 01 usyl IShIL 30 peaq s IBPUR JapUaT a, Bumo o
Wwnowe Aue Aed o1 1ssy pasn aq Jeys Aledold BUL [0 UOITEI0ISAL 10 IRCB] B 0} DBVILILICD 10U SBY Jopua ysiim:
Due 1d1892) KByl 1814E SAEP B UIMUM PISINGSID Ueeq 10U BARY YDIYM spascoud Auy  (1sni] jo paag Su depun -
WNEaP Ul 10U Si J0URID J LONRIOISN 10 Jedod 10 1502 SjgRUOSER) By 10} §paa30Id Ul WOl JOIIRID DSINGUIS) 10 &
Aed ‘sunipuadxa yons jo joosd Alolsejsiies uodn ‘feys ;epus JBpUS 01 AIOJORISNES JSUUBLL B U spwsaoudwyf

+ ebey {ponuiuoy)
1SNyl 40 4330




DEED OF TRUST
{Continued) : Page 5

__iﬁch'réd in racording, perfecting ot continuing this Deed of Trust, including without limitation all taxes, fees,
¢ i+ deéumentary stamps, and other charges for recording or registering this Deed of Trust.

- Taxes.. . The: following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Dieed of Trust or upon ali or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is autharized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and:” (4) a specific tax on all or any portion of the Indebtedness or oh payments of principal and interest
made by Borrowsr.,

Subsegtient Taxés, “If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this'event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available ramedies for-an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes-delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a:sufficient.corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
sSecurity agreement are a-part of-t:h'is Deed of Trust:
Security Agraémbht. ':..Th_is instcument shall constitute a Security Agreement fo the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time:

Socurity Interest. Upoi reduest by-Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's sécurity interest in the Rents and Personal Property. In addition to recarding this Deed of
Trust in the real property tecords, Lender may, at any time and without further authorization from Grantor, file
exacuted counterparts, copiés or repraductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or datach the-Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed o the'Praperty in a mapner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recaipt of written demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addré"s_seus of. ._Gr‘a?ii_;oif‘_.(debtor) and Lender {secured party] from which infarmation
concerning the security interest granted by-this Deed af Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the-first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-INFACT. -
attorney-in-fact are a part of this Deed of Trusty

Further Assurances. At any time, and from timé to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause 10 be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or terecorded, as the case may be, at such times and in such affices
and places as Lender may deem appropriate, ary and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continustion statements, instruments of further assurance, certificates, and
other documents as may, In the sole opinion of Lefider, be ne_ce'ésary or desirable in order to effectuate, complete,
perfact, continue, of preserve (1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. .Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. B

Attorney-in-Fact. (f Grantor fails to do any of the things i'ei_grrgd"{o:in"‘tHé‘.preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For sugh purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exeginting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s solé apinion, to' accomplish the matters referred to in
the preceding paragraph. Lo o

FULL PERFORMANCE. If Borrower and Grantar pay all the indebtednéss when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and dekiver to Grantor suitable staternents of termination .of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Praperty. Any retonveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto™, and the recitals in the reconveyance of any matters or fatts shall be conclusive proof
of the truthfuiness of any such matters or facts. ERT S

EVENTS OF DEFAULT. Each of the foliowing, at Lender's option, shall constituté an Event of Default under this Deed
of Trust: ‘:

The following provisions relating to further assurances and

Payment Default. Borrower fails to make any payment when due under the Indel:&ecjness.

Other Defaults. Borrower or Grantor falls to comply with or to perform any othe term, -oBIigafﬁ)n, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to"cemply with or to perform any
term, obligation, covenant or condition gontained in any other agreement between Lender and Barrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or -cﬁndiiion Eomain_ed in this
Deed of Trust, the Note or in any of the Related Documents. A T

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to.migke ary payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of ady lier. ~

False Statements. Any warranty, representation or statement made or furnished to Lender bv':--B_or'rovx_fef or'G*r_é'n_tor
or on Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading:in
any material respect, either now or at the time made or furnished or becomes false or misleadling at.any time
thereafter. Lo R :

Defoctive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in iﬁﬂ_ fnrbe_ and _:':

effect (including failure of any collateral document to create a valid and perfected security interest of lien} at any 7

tfime and for any reason.

Death or Insalvency. The dissolution ar termination of Borrower's or Grantor’s existence as a going business, fhe o
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property:-
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding.+
under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclasure or forfeiture proceedings, whether by judibial
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DEED OF TRUST
{Continued) Page 7

eiterest at the Note rate from the date of the pxpenditure untl repaid. Expenses coverad by this paragraph inchude,

“withaut limitation, howevar subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
~exparises, whether or not there is a lawsuit, inchading attorneys® tees and expenses for bankruptcy proceedings

© {including-effprts to modify or vacate any automatic stay or injunction}, appeais, and any anticipated post-fudgment
dollaction services, the cost of searching records, obtaining title reports (including foraclosure reports), surveyors'
Teporis, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
"Gnantor algé will pay any court costs, in addition to all other sums pravided by faw.

ﬁiéhts, of""rmstqaf' Trustse shall hava ail of the rights and duties of Lender as set forth in this sectian.

POWERS AND QBI’.'IG_A'TlONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trusiee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. |n'addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the ‘following actions, with respect o the Property upen the written request of Lender and Grantor: {a} join in
praparing and filing a map.or plat of the Real Property, including the dedication of streets or other rights to the
public; fb) join ipgranting:any easement or creating any restriction on the Real Property: and (¢} join in any
subordination or-other agraament affecting this Deed af Trust o the inerest of Lender under this Deed of Trust.

Obligations to Notify.* ..T't_ust'é'e._ shall not be obligated 1o notify any other party of a pending sale under any other
trust deed or lien, or of any-action or proceeding in which Grantor, Lender, or Trustea shall be a party, unless
raguired by appiicable law or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shali‘meet all dlialifications required far Trustee under applicable taw. 1n addition to the rights
and remedies set forth above, with réspact to alt or any part of the Proparty, the Trustee shall have the right to
foreclose by notice and sale, .and Lender shali have tha right to foreclose by judicial foreclosure, in eithar case in
accordance with and to mé fult extent provided by applicable law.

Successor Trustee. Lender, at Lender's aption, may from time to iime appoint a successor Trustee ta any Trustee
appointed under this Deed'of - Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT:County; State of Washington. The instrument shall contain, in additien to afl
other matters required by state law, the'names of the ariginal Lender, Trustee, and Grantor, the baok and page or
the Auditor's File Number wherg this Deed of-Trust is recorded, and the name and address of the successor
trustee, and the instrument shall .be executed and acknowledged by Lender or its successors it interest. The
syccessor trustee, without conveyance of thef Property, shall succeed to alf the title, power, and duties conferred
upon the Trustee in this Deed of Trust and.by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provigions far substitution.

NOTICES. Subject to applicable law, and except for nptice-required or allowed by law to be given in another manner,
any notice required 1o be given under this Deed of Trust, including without lirnitation any notice of default and any
notice of sale shall be given in writing, and ‘shall” be” effective when actually delivered, when actually received by
telefacsimite lunless otherwise required by law) when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail.as. first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent 1o tender's address, as shown neat the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
naotice to the ather parties, specifying that the purpose of the notice ‘is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject 1o applicable law,
and except for notice required or allowed by law to be given iff‘anather manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed 1o be notice given to all Grantors.

MISCELLANEQGUS PROVISIONS. The following miscellanecus pravisions are a-part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Refated Docdments;-constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust.: No atteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signied by the pariy or parties sought to be charged or
bound by the aiteration or amendment. Lo i

Annual Regorts. If the Property is used for purposes ather thanGrantor's residence, Grantor shali furmish 1o
Lender, upon request, a certified statement of net operating income received fromthe Property during Grantor's
praviaus fiscal year in such form and detail as Lender shall require. "Neg operating income” shall mean all cash
receipts tram the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for conv’er{ieme pu‘i’pbses only and are not ta be
used to intgrprat or define the provisions of this Deed of Trust. B

Merger. There shail be no merger of the interest or estate created by this Depd.af T_wsg. Wwith any other interest or
estate in the Property at any time heid by or for the benefit of Lender in any capagity,.without the written consent
of Lender. 2

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request ti’:;_ s‘_ybmi}_:td the jurisdiction of the
courts of SKAGIT County, State of Washington, w e g

Jaint and Several Liability. Ali obligations of Borrower and Grantor under this Deed of Trust:shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all referancas to.Borrower shall mean
sach and every Borrower. This means that each Grantor signing below is responsible’ for gll obligations in this
Deed of Trust. N

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust.unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising ény right
shall operate as a waiver of such right or any other right. A waiver by Lender of a pravision ¢f this Deed of Trust
shall mot prejudice or constitute a waiver of Lender's right otherwise fo demand strict campliance with. that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any gourge “of: dealirig
betwean Lender and Grantor, shall constitute a waiver of any of Lender's rights or af any of Grantor's ohligations
as to any future transactions. Whenever the consent of Lender is reguired under this Deed of Trust, the granting™,
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances wher
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lend

Savarability. {f a court of competent jurisdiction finds any provision of this Deed of Trust to be ilegal, invalid, or

unenforceable as to any person of circumstance, that finding shall not make the otfending provision illegal;-’inval’idj i g .
or unenforceable as to any other person or circumstance. If feasible, the offending provision shail be considered’ "

modified so that it becames lagal, valid and enforceable. If the offending pravision cannct be so modified, it shall.
be considered deleted from this Deed of Trust. Unless otherwise required by iaw, the illggality, invalidity, or
unentorceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any

other provision of this Deed of Trust.
MARRUAMHAD

200801140127
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DEED OF TRUST
(Continued) _ Page 9

EAGH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

= INDIVIDUAL ACKNOWLEDGMENT
stateor YVl rw}lt lf\ )

_ )58
COUNTY OF (_oY.L%_c’f}i‘\' L ;_: )

On this day before me, the un'de}'s'ig'n__ed th"é_r#' Public, personally appeared JOSEPH W ENGBERG and KHIRSTIE A
ENGBER®G, personally known to me“of proved.10 me on the basis of satisfactory evidence 1o be the individuals described
in and who executed the Deed of Trust,-and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and.purposes-thergin mentioned.

it dayof JCULIAKA .20 0¥
% . ~ - J. - \\\ E BR // =
BY, mi,mw. M/ﬁ( R WL Rasiding at Burluistn
o 1 % : .-,\}_\35‘-5510.“,' o —3

Os ?5:*-'. "Z,
>

Given under my hand and official seal thls

S

. b
L £ o . - jy o
Nota\!y Public in and for the State of Sﬂjt'\ : § 5.}5\(‘ APEI! 'O-%-‘O “My commission expires ’:} FAYALS

= ks L -E'_

=%k L Th S
EX A SRS
2Jos om0

TN

REQUEST FOR FULLIRECONVEYANCE

To: . Trustee: £

The undersigned is the legal owner and holder of all indebtganes-s secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. I

Date:

Beneficiary:
c By:
N --H

LASER PRO Lending, Var, 5.28,10.001 Copr. Hartand Finencial Sohtions, inc. 1992, 2008. Al Rights Reserved. - WA MUCFRLPLIGOY FO TR-34162 PR-3E
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DYHART A

Lots 16 and 17, Block 11, PLAT OF RESERVE ADDITION TO THE TOWN OF MONTBORNE,
according to the plat therecf, recorded in Volume 2 of Plats, page 59, records of Skagit County,

WEShington, together With thOSQpOrﬁOns of adjolning Walker Strest \”hICh, if VacatEd by Operaﬁon
of law, would atach thereto.” .. =

TOGETHER WITH, that portion of the 100 foot wide railroad right of way commonly known as
the Northern Pacific Railway (and originally conveyed to the Seattle Lake Shore and Eastem
Rallway), lying Easterly of the centerline of said right of way and between the Southwesterly
extension of the Southeasterly line of Lot 16, Block 11, and the Westerly extension of the
Northerly line of Walker Street; as said lines-are delineated on the plat of Reserve Addition to
the Town of Montborne, according to'the plat thereof, recorded in Volume 2 of Plats, page 59,
recards of Skagit County, Washington:, - -

Situated in Skagit County, Washington

BB
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