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*LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: January 7. 2008
Reference # (if appllcable) __2._8_278_08_ Additional on page

Grantor(s}:
1. KAQPUA, JASON LK ..
2. KACOPUA, DENJ‘_\IA__L_M

Grantee(s) .
1. Whidbey Istand Bank
2. LAND TITLE COMPANY Burhngton Trustee

Legal Description: LOT 3, KABALO HEIG_HTS
S Additional on page 2

Assessor's Tax Parcel [D#: 4753-000-003-0100, 4753-000-003-0000

THIS DEED OF TRUST is dated January 7. 2008, among JASON L.K. KAOPUA and DENNA
L.M. KAOPUA, husband and wife ("Grantor"); Whidbey: Island Bank, whose mailing address is
PRIVATE BANKING - SKAGIT, 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA
98277 (referred to below sometimes as "Lender” * and sometimes as "Beneficiary”}; and LAND
TITLE COMPANY-Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 {referred to below as Trustee ')
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DEED OF TRUST
(Continued) Page 3

i i gtherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

i :+in dttect, of all governmental authorities applicable to the use or ocGupancy of the Property. Grantor may contest

i goed faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

‘ appropriate appeals, so long as Grantar has notified Lender in writing prior to doing so and so long as, in Lender's

sole- opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
seturity or F: surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Dd‘t_y to Prﬁtgét. _prantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts;-in-addition fo those acts set forth aboave in this section, which from the character and use of the Property are
reasonably necéssary to protect and preserva the Property.

DUE ON SALE <'CONSENT:BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payabie all
sums secured by this Déed of Trust or (B) increase the interest rate pravided for in the Note or other document
svidencing the Indebtedness and impose such other conditions as Lender desms appropriste, upon the sale or transfer,
without Lender's prior writtén ‘consent, of all or any part of the Real Property, or any interest in the Real Property. A
saie or transfer” meang the gonveyance of Real Property or any right, title or interest in the Real Property; whether
lagal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, cantract for. deed, ‘leasshold intarest with a term greater than three (3) years, lease-option gentract, or by
sale, assignment, or.transfér af any beneficial interest in or to any land trust holding title to the Real Praperty, or by any
other method of conveyance:of aninterest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by-fedsral law or by Washingtan law.

TAXES AND LIENS. The ,_fe‘llqwi:ngp’ra"v'islions relating to the taxes and liens on the Property are part of this Deed of
TI’US 1: ki = L,

Payment. Grantor shail pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer),/fines and impositions lavied against or on account of the Property, and shali
pay whan due all claims for ‘work dorig’on.or for services renderad ar material furnished to the Property. Grantor
shall maintain the Property frée.of all liens having priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of-taxgs and assessments not due, except for the Existing Indebtedness referred to
baelow, and except as atherwise provided’in this Deed of Trust.

Right to Contest. Grantor may withtald payment.of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,‘"‘éq_!ong’"a__s Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, ‘Grantor 's[aéll-"within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Granto? has ngtice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
ameount sutficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. .ln any contest, Grantor shall defend itselt and Lender and shall
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in the centest proceedings.

Evidence of Payment. Grantor shall upon demarid furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against thé Property.

Notice of Construction. Grantor shall notify Lender at least fifteén ‘(15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property,:if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, Services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to. Eender that. Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions rél'ating tomsunng the Praperty are a part of this Deed of
Trust. T

Maintenance of Insurance. Grantor shall procure and maintain; policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug‘cavering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance’ clause, and with a standard maorigagee
clause in favor of Lender, together with such ather hazard and liability insyrance-as-Lender may reasonably require,
Policies shall be written in form, amounts, coverages and basis reaSonably-acceptable to Lender and issued by a
company or companies reasonably acceptabie to Lender. Grantor, upon feqeiest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactofy to Lentler, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. .__Shbq_ld the“Real Property be located in
an area designated by the Director of the Federal Emergency Management Agericy 45 a-special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of
the loan and any pripr liens on the property securing the oan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term

of the loan. T .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damagé-tothe Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any:insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; of the. restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair; Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender...“Lender shall;, upon
satisfactary proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have rot. Been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or'restorationof
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to"pay accrued
interest, and the remainder, if any, shail be applied to the principal balance of the indebtedness.”; If:Lender. holds...
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is:
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent” .
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. [frany
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds”

shall apply oniy to that portion of the proceeds not payable to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests, :

IR

! T17001
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DEED OF TRUST
(Continued) Page 5

£ i real property records, Lender may, at any time and without further authorization from Grantor, file executed
¢ i codnterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
ender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
“ remoye,“sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent perrriitied by applicable law.
Addresses. The ‘'mailing addresses of Grantor (debior) and Lender {secured party! from which information

coricerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial‘Coda) ‘aré as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ‘ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Furthet Assurances. At atly time, and from time to time, upan requast af Lender, Grantar will make, execute and
daliver, or will cayse to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to’ be-filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and places as ‘Lendar may deém appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing “statermeérits, continuation statements, instruments of further assurance, certificates, and
other documents as may, in‘the-sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preseryé (1)  Granter's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} .the liens and security interests created by this Deed of Trust on the Property, whether now
owned ar hereafter acquired by-Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lenider for all cdsts and expenses incurred in connection with the matters referred to in this
paragraph. i 3

Attorney-in-Fact, |f Granti:_gr tails to d'b;:"any._of the things referred to in the preceding paragraph, Lender may do so
tor and in the name of Grantcr-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney:in-fatt forthe purpose of making, executing, delivaring, filing, recording, and doing all
other things as may be necessary or adirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. e

FULL PERFORMANCE. |f Grantor pays al-the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Fender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver 1o, Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and tHe Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any-reconveyance may be described as the "person or persons
legally entitied thereto”, and the recitals in the fecopveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. : o

EVENTS OF DEFAULT. At Lender's option, Gra;\tor:wiﬂ be in default under this Deed of Trust it any of the following
happen: Lk
Payment Default. Grantor fails to make any pavﬁ')ént when due snder the Indebtedness.

Break Other Promises. Grantor breaks any prom'ise made to:'l,ender ar fails to perform promptly at the time and
strictly in the manner pravided in this Deed of Trust or in afy agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other ;e?m, obljiqa':tion, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the::-ti_rﬁe' féqu'i'red.-hy..fchis Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing.of or.to effect discharge of any lien.

False Statements. Any representation or statement made or fum’is__héd to Lender by Grantor ar on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. - K

Defective Collateralization. This Deed of Trust or any of the Ré_l_ated Dqg:-ijm_qn__t_s ceases to be in full force and
effect (including failure of any collateral document to create a valid.and perfected security interest or lien) at any
time and for any reason. FFT T

Death or Insolvency. The death of any Grantor, the insclvency of Grantor__,:"'the app_:bir;ﬁtment of a receiver for any

part of Grantor's property, any assignment for the benefit of creditors,: any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or againsyGrantor.

Taking of the Property. Any creditor or governmental agency tries to take.any of.the-Property or any other of
Granfor's property in which Lender has a lien. This includes taking of, garnishing=<of or levying on Grantor's
accounts with Lender. However, it Grantor disputes in good faith whether the tlaim on whith the taking ot the
Property is based is valid or reasonable, and if Grantor gives Lender written fotice of the .elaim and furnishes
Lender with manies or a surety bond satisfactory to Lender to satisfy the claim, then this ‘default provision will not
apply. W E

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without:limitgtiah any_.agreement
eoncerning any indebtedness or other obligation of Grantor to Lender, whether existing now of later.«

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guardntor, .endbrs-ér, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of adeommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any GuUaranty, of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to; permit the
guarantar's estate to assume unconditionally the obligations arising under the guaramty in a manner sagisfactory o
Lender, and, in doing so, cure any Event of Default. ST

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing "lndgbtedri’ess_is"‘"“.._
not made within the time required by the promissary note evidencing such indebtedness, or a default ocgurs under -
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, ©
or any suit or other action is commenced to foreclose any existing lien on the Property. R g

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given:a noticé .+ |
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be curedif |
Grantor, after receiving written notice from Lender demanding cure of such default: |1} cures the default within-"
thirty {30) days; or {2} if the cure requires mare than thirty (30} days, immediately initiates steps which Lendér
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

WY
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DEED OF TRUST
{Continued) Page 7

__sudcaééor trustes, without cornveyance of the Property, shall succeed to all the title, power, and duties conferred

i i“upgh the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
.goveri to the exclusion of all other provisions for substitution.

NOTICES . Subject to applicable law, and except for notice required or atlowed by law o be given in another manner,
any notice required to bs given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefscsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, of, if
mailed, when-deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addrasses.shawn pear the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. -Any.pérson may change his or her address for notices under this Deed of Trust by giving formal

written notice 10 the“other person or persons, specifying that the purpose of the notice is to change the person's
address. For’ notice. purposés, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, “and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantorsany motice given by Lender to any Grantor is deemed to be notice given to all Grantors, It wili

be Grantor's respon§i-bil?:(y_ to telt ;h_e others of the notice from Lender.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants. What is writfen in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning thé matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be‘in writing and must be signed by whoever will be bound or obligated by the change or
amendment. £ A

Caption Headings. Céptior'i' h'é'adings-:ir'i this Deed of Trust are for convenience purposes only and are not to he
used to interpret or defineithé provisidns of this Deed of Trust.

Margar. There shall be no'merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tirie:held by or for the benefit of Lender in any capacity, without the written consent
of Lender. Tt ST

Governing Law. This Deed of Trast.will be governad by federal taw applicabla to Lendar and, te the extent not
preempted by federal law, the laws of t__havSt't_s'qf Washington without regard to its conflicts of law provisions.
This Dead of Trust has been accepted'by Lender in the State of Washington,

Choice of Yenue, If there is a laws’hiﬁ"Gﬁagﬁor" agrees upon Lender's request to submit to the jurisdiction at the
courts of SKAGIT County, State of Washington. %

Joint and Several Liability. All obligatior)_'ss _q-¥ Gra_n'térsmhder this Deed of Trust shall be joint and several, and all
references to Grantor shall mean sach’and every Gramtor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Frust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does 30 in writing. The fact that:Lender delays or omits {0 exercise any right will not mean that
Lender has given up that right. If Lender does:agree in writing.to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the ather provisions &f this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that"Grantor will not have to get Lender’'s consent
again if the situation happens again. Grantor further understands that just because Lender consents to one of
more of Grantor's requests, that does not mean Lender-will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for pay,rnént, protest; and notice of dishonor,

Severability. If a court finds that any provision of this Deed ¢f Trust.is.not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust.will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision af this Deed of Trust may be found ta be
invalid or unenforceable. $oF .

Successors and Assigns. Subject to any limitations stated in this Deed of: Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upcn and inure to the benefit of the. parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than*Grantor,-Lender; without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust @nd’ the indebtedness by way of forbearance or
exfension without releasing Grantor from the obligations of this Deed of Trist.or liability under the Indebtedness.

Time is of the Esssnce. Time is of the essence in the performance of thig D;éed of Tﬁusft.

Waive Jury. All parties to this Desd of Trust hersby waive the right to any jury trial in _aby action, proceeding. or
counterclaim brought by any party against any other party. R

Waiver of Homestead Exemption. Grantor hereby releases and waives all riéhts_ and-benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this’Deed of Tryst,

DEFINITIONS.. The following words shall have the following meanings when used in this Deed of Trust:_
Bensficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and aé’éigns'":

Borrawer. The word "Borrowet” means JASON L K KAOPUA and DENNA L M 'KAOP‘_UA ‘a'i"\d inctudes all
co-signers and co-makers signing the Note and all their successors and assigns. R

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, '-t.'ér]ﬂé_rj,-anaj Trustee, and
includes without fimitation all assignment and security interest provisions refating to the. Personal’ Property and
Rents, T

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal:‘and local statutes,
regulations and ordinances felating to the protection of human health or the environment; including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, .ds athended; 42
U.8.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthgrization Act of 19886, Pub."L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq,, the Resource™:
Conservation and Recovery Act, 42 U.S.C. Section §901, et seq., or other applicable state or federal laws, rulés

ar regulations adopted pursuant thereto. [

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of"l'_rust.;ln-"k
the events of default section of this Deed of Trust. o

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens -
provision of this Deed of Trust.

Grantor. The word "Grantor™ means JASON L K KAOPUA and DENNA L M KAQPUA.

T
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

To:" , Trustee

The u'ndérsignedf-. is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon_.-’pgyment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,:title and ifterest now held by you under the Deed of Trust.

Data:

Beneficiary:
By:
Its:

LASER PRO Lendinig, Ver. 5_§G.Iﬂ.m| Capr. Herland Financhel Solutiang, Inc. 1937, 2008. Al Rights fexerved. - WA MACFALPLIGON.FC TR-34045 PR-AELDAN
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