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DEED OF TRUST

DATE: December 20 200?‘

Reference # (if apphc:able) a Additional on page
Grantor(s): P

1. GAGE, JOHNL _

2 GAGE, JANETTEL: -

Grantee(s)
1. JPMorgan Chase Bank NA
2. WA Stewart Title Company of Washlngton Trustee

Legal Description: —*"muc__, 7)‘) 5KL {ine No Z
Vol4 /_)G( S~ il Additional on pafqe

(Y »18

Assessor's Tax Parcel |D#: P59084

MAXIMUM LIEN. The lien of this Deed of Trust shail not ‘exceed at any one time $45,000.00.

THIS DEED OF TRUST is dated December 20 2007 among JOHN L GAGE, whose address is
5612 SUGARLOAF STREET, ANACORTES, WA 98221 and JANETTE L GAGE, whose address

is 5612 SUGARLOAF STREET, ANACORTES, WA 98221, HUSBAND AND WIFE {"Grantor”);
JPMorgan Chase Bank, NA, whose mailing address is Home Equity and Consumer Lending
Division, 1141 Polaris Parkway, Columbus, OH 43240 (referred te below somelimes as
"Lender” and sometimes as "Beneficiary™); and WA Stewart Title Company of Washington,
whose mailing address is 1980 Post Oak Blvd, Suite. 300 Houston, TX 77056 (referred to
below as "Trustee"). ;
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: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘. ,of entry. and pussession and for the benefit of Lender as Beneficiary, all of Grantor's right, fitle, and interest in and to

* the: following ‘described real property, logether wilh aff existing or subsequenily erected or affixed buildings,
improvements and fixiures; afl easements, nights of way, and appurtenances; all water, waler rights and ditch rights
{ircliding stock in utilities with ditch or rigation rights), and alt other rights, royalties, and profits relating o the real
properly, incliding without timitation all minerals, oil, gas, geothermal and similar matters, the "Real Property”)

located in- SKAQIT County, State of Washington:

See the"".eihibi'irpr other description document which is attached to this Deed of Trust and
made a part of this Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 5612 SUGARLOAF STREET,
ANACORTES, WA 98221, The Real Property tax identification number is P53084.

REVOLVING LiNE OF CREDIT Specrﬁtalty. in addition to the amounts specified in the Indebtedness definition, and
without Smitation;-this Deed of Trist secures a revolving fine of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantdr up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows

amorlization. Such sdvances may be made, repaid, and remade from time to fime, subject fo the limitation
that the total nutstandmg balance owing at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the Credit
Limit as provided in the Credit:Agreement. Y is the intention of Gramor and Lender that this Deed of Trust secures the
balance outstanding under the Credit Agreement from time to time from zero up o the Credit Limit as provided in this
Deed of Trust and any inlermediste balance. Funds may be advanced by Lender, repaid, and subsequenily readvanced.
The unpaid balance of the revolving line.of céedit may at certain times be lower than the amount shown or zero. A zero
balance does not terminate the line of credit or terminate Lender's obligation to advance funds to Grantos, Therefore,
the lien of this Deed of Trust will remain ‘in full force and effect notwithstanding any zero balance.

Gramtor hereby assigns as security to Leﬂder all of; Granmr‘s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmerit is remrded ‘in accordance with RCW 65.08.070; the lien created by this

assignment is intended to be specific, perfécted and choate upon the recording of this Deed of Trust. Eender grants to
Grantor a ficense (o collect the Renlts and profits,” which_license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or.part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE.{A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND. OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I§ GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as olherwise prov;ded n m:s Deed of Trust, Grantor shalf pay to Lender all
amounis secured by this Deed of Trust as they become due, and ‘shall sim"tty and in a timely manner perform all of
Grantor's obligaions under the Credit Agreement, this Deed of Trust and the' Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be govemned by the following provisions: 2

Possession and Use. Until the occurrence of an Event of Default. G!anlur may {1} remain in possession and
control of the Property; {2} use, operale or manage the Properly, and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upoh default). The following provisions
relale to the use of the Property or o other limitations on the Propérty The Rea] F'roperty is not used principaily
for agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Properly in good condman -and prompﬂy perform all sepairs,
replacements, and mainienance recessary o preserve its valuve. i

Compliance With Envivonmental Laws. Grantor represents and wanants ‘a:- Lender tha1 {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufactive, storage, treatment, disposal,
release or threatened reiease of any Hazardous Substance by any person ‘on; under. about or from the Property;
(2) Grantor has no kmwledge of, or reason to belkeve that there has been, -except as previously disclosed to and
acknowledged by Lender in wriling, (a) any breach or violation of any ‘Environmental baws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Ha?ardous Subsiance
on, under, about or from the Properly by any prior owners or occupants of the Propery, or (¢} any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except.as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or refease any Hazardous
Substance gn, under, about or from the Property and (b) any such activity shall be conductsd in cemphance with

all applicable feﬁerai state, and local laws, reguiations and ordinances, including withoul limitation af
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propedy td miake such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing csmpi;ance of the
Property with this section of the Deed of Trust, Any inspections of tests made by Lender shall fe for Lender's
purposes only and shall not be construed fo create any responsibifity or liability on the part of Lendes to Grantor.or

to any other person. The representations and warranties contsined herein are based on Grantor's dye-diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives-any fulure claims,
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under.
any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, lossés, liabilities,
damages, penalties, and expenses which Lender may directly or indirecly sustain or suffer resulting from:a breath

of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal;:
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or fiot the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust. including’
the obligation o indemnify, shall survive the payment of the Indebiedness and the satisfaction and recomeyance
of the lkien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property
whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or pernit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limifing the generality of the
foregoing, Granfor will not remove, or grant o any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scornia, soll, gravel or rock products without Lender’s prior written consent.
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Rehlo\ral of improvements. Granlor shall not demolish or remove any Improvements from the Real Property
-+ witheut-Lender's prior writlen consent. As a condition to the removal of any Improvements, Lender may require
Grantor t6:make arrangements satisfactory to Lender to replace such Improvemenis with Improvements of at least
'equai vaiue:,

° iender's Right to Enter. lender and Lender's agents and regwesentatives may enter upen the Real Property at all
. ‘reasonable times o atlend to Lender's inferests and fo inspect the Real Property for purposes of Grantor's
oomplianoe ‘with. the terms and conditions of this Deed of Trust

Complimoe wrm Govermmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by ak agenls tenamis of other persons or entites of every nature whalsoever who rent, Jease or
otherwise use or occupy the Property in any manner, with ali laws, ordinances, and regulations, now or hereafter

in effect,-of all goverrimental authorites applicable o the use or occuparncy of the Propery. Grantor may contest

in good faith any such law, ordinance, or regulation and withhold compiiance during any proceeding, including
appropriate appeals; so long as Grantor has nolificd Lender in writing prior o doing so and so long as, in Lenders
sole opinion, Lender's‘interests in the Property are not jeopardized. Lender may require Granior to post adequate
security or a smety bord, reasonably satisfactory to Lender, to prolect Lender's interest.

Duty to Praiect. Gmntor agrees neither fo abandon or leave unatiended the Property. Grantor shall do all other
acts, in addition to those acts sef forth above in this section, which from the character and use of the Property are

reasonably necessary o prctect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable al
sums secured by this Deed.of Trust or.. {B) increase the interest rate provided for in the Credit Agreement or other
docurment evidencing the Itidebisdness and impose such other conditiors as Lender deems appropriate, upon the sale or
transfer without Lender's prior written consent, of af or any part of the Real Property, or any interest in the Real

roperly. A “sale or ransfer” means the conveyance of Real Property or any rght, titie or interest in the Real Property;
wheiher legal, benedicial or equrlable whether voluntary or involuntary, whether by outright sale, deed, insialiment sale
contract, land contracl, contract for ‘deed, lessehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or-transfer of any beneficiat interest in or to any land trust holding fitle to the Real
Proparty, or by any other methiod of conveydnce of an inferest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohlbﬂed by-federal Jaw or by Washington law.

TAXES AND LIFNS. The following prowsmns relatmg io the taxes and lens en the Property are part of this Deed of
Trust:

Payment. Granter shall pay when due (and n aﬂ events-prior io delinquency) ali taxes, special laxes, assessments,
charges (including water and sewer), fines and |mpos:bons levied against or on account of the Property, and shall
pay when due all claims for work done onf or for services rendered or material furnished to the Property. Grantor
shall maintain the Properly free of all liens having’ priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ben of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right fo Contest. Grantor may withhold payment'of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Properly is not jeopardized. i a lien arises or
is filed as a result of nonpayment, Grantor shialt within fifteen (15) days after the lien arises or, if a lien Is filed,
within fifteen (15) days after Grantor has notice of the fifing, secure. the discharge of the fien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate serety’ bond: of. other security sahsfaclnry to Lender in an
amount sufficient to discharge the llen plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under the fien. In any confest, Granior shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the* Pmperty Gmntor shall name Lender as an additional
obligee under any surety bond fumished in the contest pmceedmgs w0

Evidence of Paymemi. Grantor shall upon demand fumish to Lander saﬁsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental c‘l’ﬁcaal to delwer to Lender at any time a written
staternent of the taxes and assessments against the Property. :

Motice of Construction. Grantor shall nolify Lender at least fiftcen (15) days belore any work is commenced, any
services are furnished, oF any materials are supplied to the Properly. if any mechanic’s lien, malerialmen's lien, or
otner fien could be asserted on account of the work, services, or materials:~” Grantor will upon request of Lender
furnish to Lender advance assurances safisfactory to Lender ihat Gran!nr can” ang wﬂi pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating o |nsunng the Property are a parl of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of ﬁ'r&..i!?l_si’.trancé' with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Impfovements on the Real
Property in an amount sufficient fo avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reascnably acceptable’ to Lender-dnd issued by a
cOmpany or companies reasonabiy accepiable to Lender. Grantor, upon request of Lender, wilt deltver to Lender
frorm time Ip time the policies or cerfificates of insurance in form satisfactory fo Lender, mcludmg stipulatior's that
coverages will not be cancelled or diminished without at least ten (10) days prior written nofice.to Leénder. Each
insurance poficy also shall inchuide an endorsement providing that coverage in favor of Lender will not Be impaired
in any way by any act, omission or default of Grantor or any other person. Shouid the Real Properly be located in
an area designated by the Director of the Federal Emergency Management Agency as a special. food hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice'is glven by,
Lender that the Property is located in a special flood hazard area, for the maximum amount of yoiir credit-line and -
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maxigium policy”.
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to- mamtaln such
insurance for the term of the foan.

Application of Proceeds, Grantor shall prompily nofify Lender of any loss or damage to the Proper‘ty. -Lender méy )
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's™
securily is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply =
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration -+ ;-
and repeir of the Property. f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or - |
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commilted to the repair or restoration of
the Property shalf be used first to pay any amount owing o Lender under this Deed of Trust, then fo pay accrued

AR

Skagit County Auditor
1/10/2008 Page 3 of 1010:49AM




A DEED OF TRUST Page 4
_ "’___ann No: 426750024872 {Continued)

g intérest, and the remainder, if any, shall be applied to the principal balance of the Indebtedrness. f Lender holds
+ any.proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Granlor as
_Grantor‘s interests may appear.

Compllaru:e with Existing Indebtedness. During the period in which any Exisling Indebledness described below is

¢ in effect, : compliance with the insurance provisions contained in the instrument evidencing such Existing

: Indebtedpess shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent

“. compliance with.the terms of this Deed of Trust would constilute a dupl:cahon of insurance requirement. If any
“proceeds:from’ the: insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shiall- apply only fo that portion of the proceeds not payable fo the holder of the Existing indebtedness.

LENDER'S. EXPENDiTHRES If Grantor fails (A} o keep the Property free of all taxes, liens, securily interesis,
encumbrarices, ard other claims (B} to provide any required insurance on the Properly, or {C) to make repairs to the
Property orto comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the
Property, then Lender-on.Granfor's behalf may, but is nof required o, take any ackion that Lender believes o be
appropriate to profedt Lender's interests. Ali expenses incurred or paid by Lender for such putposes will then bear
interest at the rate charged. under the Credit Agreement from the date incurred or paid by Lender fo the date of
repayment by Grantor. All'such expénses will become a part of the Indebtedness and, at Lender's option, will {(A) be
payable on demand; (B} be added.to the balance of the Credit Agreement and be apportioned among and be payable
with any instaliment payments.4o bécome due during either (1) the term of any applicable insurance policy; or {2} the
remaining term of the Credit” Agreemenr or {C) be treated as a balloon payment which will be due and payab!e at the
Credit Agreement's maturity.. “The Proper:y ‘alao will secure payment of these amounts. The rights provided for in this
paragraph shall be in addition w amy other. rights or any remedies lo which Lender may be enfilled on account of any
default, Any such action by Lender shall nol. be construed as curing the default so as to bar Lender from any remedy
that & otherwise would have had :

WARRANTY; DEFENSE OF TTTLE The fo]lcmmg provisions relating to ownership of the Properly are a part of this Deed
of Trust:

Title. Grantor warmants that: [a} Gnantnr hoids good and marketable title of record to the Property in fee SImple
free and clear of all kens and erncumbrances other than those set forth in the Real Property descripfion or in the
Existing Indebtedness section below or in-any ile insurance policy, title report, or final tile opinion issued in favor
of, and accepted by, Lender in cmnecbon with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trusl to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
fite to the Property against the lawha! claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's tile or the inferest.of Trustee or Lender under this Deed of Trust, Grantor shall defend the

action at Grantor's expense. Granfor may be the noiminal party in such proceeding, but Lender shail be entitied to
participate in the proceeding and fo be reprmmted in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from fime to time
to permit such participation.

Compliance With Laws. Granior wammanis Ihat the Property and ‘Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of gcwemmemal authonttes

Survival of Promises. Al promises, agreements, amd statements Grantor nas made in tms Deed of Trust shail
survive the execution and defivery of this Deed of Trust, shall be contmuing in nature and shall remain in full force
and effect until such fime as Grantor's Indebtedness is pald in full.

EXISTING INDEBTEDNESS. The following provisions uoncemmg Exlstmg lndeblaedness are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust securing the 1ndebtedness may be secondary and inferior io the lien
securing payment of an existing obfgation. The existing obligation has a current principal balance of approximately
$292000. Grantor expressly covenants and agrees fo pay, or see to the payment of, the Existing Indebtedness
and {o prevent any default on such indebledness, any default undet the msh‘umenB evidencing such indebledness,
or any defaull under any security documents for such indebtedness..

No Modification. Granfor shall not enter into any agreement wuih the' holder of -any-mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by whlch that ~agreement i5 modified,
amended, extended, or renewed without the prior wrillen consent of Lender’ Grantor 'shall neither request nor
accept any future advances under any such securily agreement without the piior ‘written ccnsant of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thss Deed of Trust:

Proceedings. if any proceeding in condemnation is filed, Grantor shafl promptty notify: Lemfer in wrifing, and
Grantor shail promptly take such sieps as may be necessary to defend the action-and eblain’ the award. Grantor
may be the nominal party in such proceeding, but Lerder shalt be entitied to parficipate in the proceeding and to be
represented in the proceeding by counsel of s own choice all at Grantor's expensé, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be lequested by Lender from time to
time: to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent_ c,kJmain prq_t;eqdings or by
any proceeding or purchase in fieu of condemnation, Lender may at its eleclion require that all or.any-portion of the
net proceeds of the award be applied o the Indebmdness or the repair or restoration of the Froperty. The net
proceeds of the award shali mean the award after payment of all reasonable costs, expensm and attorneys fees
incurred by Trustee or Lender in connection with the condemnation. '

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prOVISIOns reratmg
to govemmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exetufe such documenls in. addmon to
this Deed of Trust and take whalever other action is requested by Lender to perfect and coninue Lender's fiennon  ~
the Real Properly. Grantor shalf reimburse Lender for all taxes, as described below, logether with ail expenses.
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes faes
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes fo which this section applies: {1} a specific tax upon this type of -
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} & specific tax én .
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type”
of Deed of Trust, (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Gredit & -
Agreement; and {4} a specific tax on ali or any porfion of the Indebledness or on payments of principal and . -

interest made by Grantor.
LG A
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A Subsequent Taxes. If any tax to which this section applies is enacied subsequent to the date of this Deed of
L Trustthis event shall have the same effect as an Event of Default, and Lender may exercise any or all of ils
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
¢ becomes: dehnqueni or (2} contests the 1ax as provided above in the Taxes and Liens section and deposits with

" Eender cash or a sufficient corporate surety bond or other security satisfactory io Lender.

SECURH’Y AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

Security Agreement This instrument shall constiite a Security Agreement to the extent any of the Property
constilutes fixtires, and Lender shall have afl of the rights of a secured parly under the Uniform Commercial Code

as amended from tlme to time.

Securtty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender io perfect and continue Lender's security inlerest in the Personal Property. In
addition to recording this. Deed of Trust in the real property records, Lender may, al any fime and without further
authorization from Grantor, file executed counterparls, copies or reproductions of this Deed of Trust as a financing
siatement. Grantor shall ‘reimburse Lender for all expenses incurred in perfecting or continuing this security
interest.  Upon’ "defaitt: .Granlor shafl assemble the Persoral Property in a manner and at a place reasonably
convenient to Grantor and Lender and make it available to Lender within three (3} days after receipt of writien
demand from Lender. -

Addresses. The maiiing-’addresseg. of Grantor {debtor) and Lender {secured party) from which information
conceming the secufly.inferest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} aré as Slated on the ﬁrst page of this Deed of Trust.

FURTHER ASSURANCES; A'ITORNEY-IN-FACT The following provisions relating to further assurances and
aliomey-in-fact are a part of this Deed afTrus{'

Further Assurances. Al any ‘tifne, and fn)m fime to fime, upon request of Lender, Grantor will make. execute and
deliver, or will cause k be made, executed or delivered, to Lender or to Lender’s designee, and when requesiled by
Lender, cause to be filed, recorded; refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing Statements; continuation -statements, instruments of further asswance, certificates, and
other documents as may, in the sole’ opinipn ‘of: Lender be necessary or desirable in order to effectuate, cornplete
perfect, continue, or preserve (1} Grantor's gbligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens, and .security-interests created by this Deed of Trust on the Properly,
whether now owned or hereafter acquired by Grantor,“Unless prohibited by law or Lender agrees 1o the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matiers referred
1o in this paragraph.

Aﬂcrney-m-Fact if Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irevocably appoints
Lender as Grantor's atorney-in-fact for the purpese of making, executing, delivering, filing, recording, and doing all

other things as may be necessary or desireble, m I_ender's sole opinion, to accomplish the malters referred to in

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebledness when due tem\lnates the credit line accourt, and otherwise
performs alt the obligations imposed upon Grantor under this Déedof Trust, Lender shall execute and dediver to Trustee
a request for full reconveyance and shall execute and deliver’tc Granipr suitable statements of termination of any
fimancing stafement on file evidencing Lender's securily interest in the -Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by appllcable T The. grantee in any reconveyance may be
described as the "person of persons legally entited therelo”, and-the-: recmls in the recunveyance of any matters ar
facts shall be conclusive proaf of the truthfulness of any such matters or facts:~

EVENTS OF DEFAULT. Grantor will be in defauit under this Deed of Trust if any of Ihe foilowmg happen:

(A} Orantor commits fraud or makes a material mlsmpresentab(m at any bme in connection with the Credit
Agreement. This can include, for example, a faise statement about Grantor's anc:ome assef.s liabiliies, or any other
aspects of Grantor's financial condition.

(B} Grantor does not meet the repayment terms of the Credit Agreement ‘

{3) Grantor's action or inaclion adversely affects the collateral or Lender's’ rights in’ the collateral. This can
include, for example, faure to maintain required insurance. waste of destructive use of the dwelling, failure to pay
taxes, death of all persons liable on the account, transfer of tile or sale of the dwelling, creation of a-senior lien on the
dweliing without our permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for
prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed uf Trusl at arry time thereafter,
Truslee or Lender may exercise any one of more of the following rights and remedies: :

Election of Remedies. Al of Lender's rights and remedies wit be cumulative and may be exermsed alona or
fogether. An election by Lender ko choose any one remedy will not bar Lender from using any othér remedy. If
Lender decides to spend money or to perform any of Granlor's obligations under this Deed of Trust, after Granior's
faiiure o do so, that decision by Lender will not affect Lender's right 1o declare Grantor in default and o exercsse
Lender's remedies. :

Accelerate Indebtedness. Eender shall have the right at its option to deciare the entire lndebtgdness immedlate!y
due and payable,

Foreclosure. With respect to at or any part of the Real Property, the Trustee shall have the nght to exercrse |ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by ]uchcuai
foreclosure, in either case in accordance with and to the fulf extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personat Property, Lender shall have all lhe rights and ki
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Grantor ko take possession of and maﬁag'e the .-
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and”
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
olher user of the Properly to make paymenis of rent or use fees direclly 1o Lender. ¥ the Rents are collecied by
Lender, then Granior irrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negptiate the same and coflect the proceeds. Payments by tenants

or other users to Lender in response to Lender's demand shall salisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise ifs rights under this
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" subparagraph either in person, by agent, or through a receiver.

" Appbint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
-the  Property, with the power to protect and preserve the Property, io operate the Property preceding or pending
 foreclosure or sale, and 1o coflect the Rents from the Property and apply the proceeds. over and above the cost of
¢ the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
: Tight to the appointment of 2 receiver shall exist whether or not the apparent value of the Properly exceeds the
B indebtedn&es by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

'J'HZEIVBf

Tonancy at Suﬂ'erance if Grantor remains in possession of the Properly after the Property is sold as provided
above of Lender otherwise becomes entilled lo possession of the Property upon default of Grantor, Grantor shall
becorie a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1)
pay a reasonabie rental for the use of the Property, or (2) vacale the Property immediately upon the demand of
Lender.

Other Remedigs Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreefmeri or _by_,_{aw Lk

Notice of Sale. Lender shall give Grantor reasonable notice of the ime and place of any public sale of the Personal
Property or of the lime after‘which any private sale or other intended disposition of the Personal Property is o be
made. Reasonable notice shall mean notice given at feast ten {10) days before the time of the sale or disposition.
Any sale of Personal Pioperty may'be made in conjunction with any sale of the Real Property.

Sale of the Property_-To ﬁt-e‘exiént_ permitted by applicable law, Grantor hereby waives any and all rights to have
the Properly marshalled. [n exercising its righls and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property togetfier or separately, in one sale or by separate sales. Lender shalf be entilled to bid at any
public sale on all or any porhon of the’ Pmperty

Expenses To the extent not’ prohibited. by appiicable law, alf reasonable expenses Lender incurs that in Lender's
opinion are necessary at anytime Tor.the protection of its mterest or the enforcement of its rights, shall become a
part of the loan payable on demand, and shalt bear interest at the Note rate from the date of expenditure until
repaid. Expenses covered by -this -paragraph-include, without limitation, however subject to any limits under
applicable law, Lenders expenses for bankruptcy proceedings (including efforts to modify or vacate the aufomatic
stay or injunction} and appeals, to the extent-permitted by applicable law.

Rights of Trustee. Trustee shali have all of the nghs and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The folicmﬂng provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust.

Powers of Trustee. in additon to all powers of Trustee arising as a matier of law, Trustee shall have the power o
take the following actions with respect to the Propérty upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Properly, including the dedication of streets or other nghts to the
public; (b} join in granting any easement or ¢realing any resfriction on the Real Property; and  (c) join in any
subordination or other agreement affecting this Deed of Trust or the. mterest of Lender under this Deed of Trust.

Obligations to Notify. Truslee shall not be obhgated to notify’ any other party of a pending sale under any other
trust deed or kien, or of any acton or proceeding in which-Granlor, kender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding s brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. |n addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to’ foreclose by judrc:al foreclosure, in either case in
accondance wilth and o the full extent provided by applicable law:

Successor Trustee. Lender, at Lerder's option, may from lime to hm_e“appomt'ja 'successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Counly, State of Washington. The instrument’ shall contain, in addilion to all
other matters required by state law, the names of the ongmai Lender, Trustee, and Grantor, the book and page or
the Auditor's Fie Number where this Deed of Trust is recorded, and the pame-and.address of the successor
trustee, and the insfrument shall be executed and acknowledged by Lender or ifs-successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to afl #He tifle, power, and duties conferred
upen the Trustee in this Deed of Trust and by applicable law. This procedure for subshmhon of Trustee shall
govern fo the exclusion of alt other provisions Tor substitution.

NOTICES. Subject to applicable faw, and except for notice required or allowed by iaw to be gwen i another manner,
any notice required to be given under this Deed of Trust, including without limitation ary notice of default and any

natice of sale shall be given in writing, and shall be effoctive when actually deliverad, when-actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized:-ovemight. courier, or, if

mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid; directed to

the addresses shown near the beginning of this Deed of Trust AR copies of nofices of fdreclosure fromi the, halder of

any %ien which has priority over this Deed of Trust shall be sent to Lender's address, as shown-near the begmnlng of
this Deed of Trust. Any person may change his or her address for notices under this Deed. of Trust by giving formal
written nofice to the other person or persons, specifying that the purpose of the notice is to change the person's

address. For nolice purposes, Grantor agrees fo keep Lender informed at all times of Grantor’s current address.
Subjesct to applicable law, and except for nofice required or afiowed by law o be given in anothér manner, if there.is

more than one Grantor, any nofice given by Lender to any Grantor is deemed to be notice given 16 all Grariors.. 1t wifl
be Gramior's respmscbl!rty to tell the others of the notice from Lender. Notwithstanding the foregoing, the address for .
nofice for Lender is: Chase, Atin: Home Equity Loan Servicing, P.O. Box 24714, Columbus, OH 43224: S

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Properly has been submt!ted to umt
ownership law or similar law for the establishment of condominiums or cooperative ownership of the Real Pfoperty s

T
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property has been submitted to unif ownership, Granor shall perform ah of the obligations imposed on Grantor by
+ the. lease of the Heai Property from its owner.

Ey IDENTITY BF LENDER. Lender is JPMorgan Chase Bank, N.A., a national banking association organized and existing
" urider the laws:of.the United Stales of America, with its main offices located in Colurmbus, Ohio.

NON-WANER Alwaiver by any party of @ breach of a provision of this Deed of Trust shall not constitite a waiver of or
prejudice the party s nght otherwise to demand strict compliiance with that provision or any other provision.

SUPPLEMENT TQ. PEBSONAL PROPERTY DEFINITION. ki is the intention of Lender only to take a securily interest in and
retain "a-lien” on.-that:personal property considered fixtures under the Uniform Commercial Code as adopted in the
jurisdiction where this Deed of Trustis fited of record as same may be amended from time 1o time or such other statute

of such junSdlchon that defines property affixed lo real estate and no other personal property.

DUE ON SALE - CONSENT .BY LENDER. Lender may, at Lender's option, (A) daclare immediately due and payabie all
sums secured by this Deed of Trust or  {B) increase the interest rale provided for in the Note or Credit Agreement or
other document evidencing-the Indebtedness and impose such other conditions as Lender deems appropriate, upon the
sale or ransfer, without: Lender’s ‘prior written consent, of alf or any part of the Real Property, of any interest in the
Real Property. A “sale or fransfer” means the conveyance of Real Property or any right, fite or interest in the Real
Property; whether ‘legal, beneficial-or equitable; whether voluntary or involuntary; whether by outright sale, deed,
installment sale contract, iand coniract, coniract for deed, leasehold interest with a term greater than three (3) years,
lease-option confract, or by s_aEe assignment, or transfer of any beneficial inlerest in or I any land trust holding titte to
the Real Property, or by any’ other methed of conveyance of an interest in the Real Propaerty. However, this option shall
not be exercised by Lender if such’ exercnse is prohibited by federal law or by Washington law.

MISCELLANEOUS PROVISIONS The follomng miscellaneous provisions are a part of this Deed of Trust:

Amendments, What is written in thid Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender conceming the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must bé-in wntmg and ‘st be signed by whoever wiil be bound or obligaled by the change or
ammendment.

Caption Headings. Caplion headn’ngs'm this Deed of Trust are for convenience purposes only and are not to be
used io interpret or define the provisions of this Deed of Trast,

Merger. There shall be no merger of fiie intevést or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held. by or for the benefit of Lender in any capacity, without the writien consent
of Lender.

Govemning Law. This agreement will be gcvemed by and interpreted in accordance with federal law and the laws
of the State of Washinglon except for matiers relafed 1ol (1) interest and the exportation of interest, which will be
governed by and interpreted in accordance’ with federal law (including, but not limited to, stalutes, regulations,
interpretations, and opinions) and the laws of the-State of Ohio; and (2) the vafidity and enforcement of Lender's
security interest in the Properly, which will be. governed by the laws of the State where the Property is located.
However, it there ever is a question about whether any provision of the agreement is valid or enforceable, the
provision that is questioned wiff be governed by ‘whichever of the governing state or federal laws that would find
the provision to be valid and enforceable. Theloan transaction which is evidenced by this and other related
docurnents has been approved, made and furkded, and alt necessary documems have been accepled by Lender in
the State of Ohio.

Joint and Several Llablity. Al cbfigations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Glankw ThlS means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. W

No Waiver by Lender. Grantor understands Lender wil not give up any a! k.ender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lendes has given up that 5ight  If Lendesr does agree in writing 19 give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that: Grantor will not have to get Lender's consent
again if the sitluation happens again. Grantor further understands that. just because Lender consents fo one or
more of Grantors requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of .k Shonar,

Severability. f a court finds that any provision of this Deed of Trust is not valid or shouid not be enforced, that
fact by itself wili not mean that the rest of this Deed of Trust will not be valid of enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of thls Deed aof Tmsi may be found to be
invalid or unenforceable.

Successors and Assigns. Subject {o any limitations stated in this Deed of Trust én lransfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their;successors and assigns. If
ownership of ihe Properly becomes vested in a person other than Grantor, Lender, without nolice-{o Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebledness by way of forbearance or
extensiot without releasing Grantor from the obligations of this Deed of Trust o liability urider the: 1ndebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust:

Waiver of Homestead Exemption. Grantor hereby releases and waives all righis and benaﬁts of tHe homestead
exemption laws of the Siate of Washington as to all Indebledness secured by this Deed of Trust S :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust .
Beneficiary. The word "Beneficiary” means JPMongan Chase Bank, NA, and its successors and’ assngns

Borrower. The word "Borrower” means JOHN L GAGE amd JANETTE L GAGE, and alf other pezsms and enimes
signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated December 20, 20{!7 in the
original principal amount of $45,000.00 from Grantor to Lender, together with ail renewals, of,
extensions of, modifications of, refinancings of, consolidations of, and subsfitutions for the promissory notﬂ or
agreement. The maturity date of this Deed of Trust is December 20, 2042,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee and
includes without lirmilation all assignment and security inlerest provisions relaing to the Persoral Property and
Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all siale, federal and local siatutes, ‘:_:'
regulations and ordinances relating to the protection of human health or the envirenment, including without
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E Ium!tatlon the Comprehensive Environmental Response, Compensaticn, and Liability Act of 1580, as amended, 42
_~18,C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L.
7 No. 99-480 ('SARA“) the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource
;"Conservanon and Recovery Act, 42 1).5.C. Section 6901, et seq., or other applicable state or federat laws, rules,
Joor regulatu_:ng adepted pursuant thereto.

‘Event of Default. The words "Event of Default™ mean any of the events of default sei forth in this Deed of Trust in
', the events ef default section of this Deed of Trust.

Existing lndebtedness The words "Existing Indebfedness”™ mean the indebtedness described in the Existing Liens
pfthsnn ofthts Deed of Trust.

Graﬂtor _The word: "('.irantor means JOHN L GAGE and JANETTE L GAGE.

Hazardous Substances‘ The words “Hazardous Substances® mean materials that, because of their quantity,
concentration of physical,"chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
wansporied or gtherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include witholt fimitation ariy“and all hazardous or foxic substances, materials or waste as defined by or listed
under the Environmental:Laws.::The term "Hazardous Substances” also includes, without limifation, peiroleur and
petroleum by-products or any frachon thereof and asbeslos.

Improvemems. The word "Impmvements‘ means all existing and futre improvements, buildings, sfructures,
mobile homes affixed on. lhe Rea! Property facilities, additions, replacements and other consiruction on the Real

Property.

Indebtedness. The word 'Indebtedness means afl principal, inferest, and other amounts, costs and expenses
payable under the Credii ‘Agreement or Related Documents, ftogether with all renewals of, extensions of,
modifications of, consolidations of arid substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced-by Lendér fo discharge Grantor's obligations or expenses incimed by Trustee or
Lender to enforce Grantor's -obligations under this Deed of Trust. together with interest on such amounts as
provided in this Deed of Trust. In_ addition, and without Gmitation, the term "Indebtedness” includes alt amounts
identified in the Revolving Line of Credit paragraph of this Deed of Trusi. However, the term “indebtedness”™
subject to the Imitations identifled ln the Maxlmum Lien section of this Deed of Trust.

Lender. The word *Lender” means JPMorgan Chase Bank, NA, ils successors and assigns. The words
*SUCCESSOrs or ASSIGNS” mean any pefson, or comparny that acquires any interest in the Credit Agreement.

Personal Property. The words *Porsonal Property™: mean all equipment, fixtures, and cother articles of personal
property now of hereafter owned by Grantor, and 'now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions’ to, “all replacements of, and afl substitutions for, any of such
property; and together with ali issues and profils thereon and proceeds (inciuding without fimitation all insurance
proceeds and refunds of prermiums) from any’ saie or other disposition of the Property.

Property. The word "Property” means ooﬂectvely 4he Real Properly and the Personal Property.

Real Property. The words "Real Property" mear: ihe reat property “interests and rights, as further described in this
Deed of Trust,

Related Documents. The words "Related Oocuments’: mean aii ‘promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, securlty agreements, mortgages, deeds of trust, security
deeds, collateral morigages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future ren’e; rewemes mcome issues, royalties, profils, and
other benefits derived from the Property.

Trustee. The word "Trusiee” means WA Stewart Title Company cf Washmgton, whose mailing address is 1880
Past Oak Bivd, Suite 300, Houston, TX 77056 and any substitile or successor irustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISDNS OF THIS PEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.
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INDIVIDUAL ACKNOWLEDGMENT

smrsﬂ oF
couuw OF f / ﬁ/’ M )

On this day before me the undersigned Notary Public, personally appeared JOHN L GAGE and JANETTE L GAGE,
HUSBAND. AND WIFE, persondly known fo me or proved fo me on the basls of salisfactory evidence to be the
individuals described:in and who execuied the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and vofun!anr actam:i deed for the uses mwﬁ;? therein mentioned.

day of _ B A~ 110%
Residing at 7 A ARTES
My commission expires
Lk . \\\“\“\‘\
REQUEST FOR FULL RECONVEYANCE

To 5 Trastee

The unrdersigned is the legal owner and holéler cf it indebtedness secured by this Deed of Trust You are hereby
requested, upon payment of all sums owing io ‘You, o Teconvey without wamanty, 1o the persons entitied therelo, the
right, tile and interest now held by you under the Deed of Trust,

Data: ] : , A Beﬂeﬁciafy_
A By:
s

LASTR PRG Lendier, . 9. %3006 G Hortzed Mranclst Sobdions, e, ‘ET TR AT FOgta Resarwed - WASSH MulbNasaprolF LIPUCIIFC TR PRACINDEWA
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" Form Nov 3301 (6/00) ORDER NO: 5200607

Short Form Commitment, EAGLE FILE NO: 5200607

'E-s(;p;c,iw.omv LENDER REF: $45,000.00

Exhibit "A"

The land referred to in this policy is situated in the STATE OF WASHINGTON, COUNTY
OF SKAGIT CITY OF ANACORTES, and described as follows:

TRACT 37, "SKYLINE NO 2" ACCORDING TO THE PLAT RECORDED IN VOLUME 9 OF
PLATS, PAGE 59,-AND 60,- RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN
THE COUNTY OF SKAGIT STATE OF WASHINGTON. ABBRV LEGAL TRACT 37 SKYLINE
NO 2 VOL 9 PGS 59-60 -

APN #

Mﬂﬂlﬁﬂﬁlﬂﬁlﬁﬁﬂﬂﬂﬂlﬁﬂlﬂﬂl@ﬁlﬂﬂﬂ
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