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DEFINITIONS A

Words nsed in multiple sections of this document: are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules r:.gmhng the usdge of words used in this document are
also provided in Section 16.

{(A) "Security Instrement' means this document, whmh Is, ddtt:d December 20, 2007

together with all Riders to this docoment. L

(B) "Borrower"is JOHN L GAGE,
JANETTE L GAGE HUSBAND & WIFE

Borrower is the trastor under this Security Instrument.
{C) "Lender”is JPMORGAN CHASE BANK, N.A.

Mrustee™ o Yirst AW{“““ Tkl

WASHINGTON-Single Family-Fannie MaefFreddie Mac UNIFORM INSTRUMENT
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Lendcr isa BAHK

organized, and: ex1stmg under the laws of the U.S.A.
Lender’s address iz 21111 POLARIS PAREKWAY
COLUMBUS" QH '4 3240

Lender is the beneﬁcmf) under this Security Instrument.

D) "Trustee"ls E

FIRST AMERICAN TITLE
(E) "Nﬂte"means the promissory note signed by Borrower and dated December 20, 2007
The Note states that Borrowerf owes Lender
Two Hundred Ninety-Two Thousand, and 00/100 Dollars
{(US. % 292,000 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full pot tater then January 1, 2038
(F) "Property" mcans thc propcrtv that is described below under the heading "Transfer of Rights in the
Property.”
{G) "Loan" mcans the debt, cwdcnccd by the Notc, plus interest, any prepayment charges and late charges
due under the Note, and all sums - due inder this Security Instrument, plns intergst.
(H) "Riders" means all Riders to this Sceutity Instrument that are exccuted by Borrower. The following
Riders are to be executed by Bonower [cheek box as applicable]:

(] Adjustablc Rate Rider ] Condamlmum Rader [ ) Second Home Rider
D Balloon Rider E] Planned Flnit Dcw.,{oprn:.nt Rider D 1-4 Family Rider
D VA Rider D Blwwkly Paymsﬂt Rider 1 Other(s) [specify)

{h "Applicable Law™ means all controllmg applicable federal, state and local statutes, regulations,

ordinances and administrative rales and orders-{that have the eff'cct of law) as well as alf applicable final,

non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments'" means atl dues, fees, asscssments and other
charges that are imposed on Bomower or the Pmp:.rty by & condominium association. homeowners
association or similar organization,

{K) "Electronic Fands Transfer” means any tmmf\:t uf fnmis u’iher than a ansaction onginated by
check, draft, or similar paper instrument, which is mitiated thmugh___ an electronic terminal, telephonic
instrement, computer, or magnetic tape so as to order, instrict] or authotize a financial institution to debit
or credit an account. Such term includes, but is not limited'te, point-of-sale transfers, automated teller
machine trapsactions, transfers initiated by telephone, wise t:tmsfers, ) md automated clearingbouse
transfers. :

(L) "Escrow [tems" means those ftems that are described in Sectmn 3

(M} "Miscellaneous Proceeds” means any compensation, scttlement award of damagea or proceeds paid
by any third party (other than insurance proceeds paid under the coverages des;_nbcd in Section 3) for: (i)
damage to, or destruction of, the Property; (i1} condemnation or other-taking of all or any part of the
Property; (iii) conveyance in lien of condemmation; or [(iv) mlsrepresentatmm of,-or omissions as to, the
value and/or condition of the Property.

{N) "Mortgage Insurance™ means insurance protecting Lender against the mnpayme‘nt of or defanlt on,

the Loan,

{O) "Periodic Payment" means the regularly scheduted amount due for (i) pnnc;pa] and mterest under the
Note, plus (i1} any amounts under Seetion 3 of this Security Instrument. S
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(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
1mp¥cmentmg regulatlon, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, of any addifional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instruricnt, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mﬂrtgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA"

{Q) "Successorin Interest of Berrower" means any party that has taken title to the Property, whether or
not that party has a%,umcd Bnnowers obligations under the Note and/or this Securnity Instrament.

TRANSFER OF Rl(;HT._b” ]I}]. THE PROPERTY

This Secwrity Instrument securesto Lender: (i) the repayment of the Loan, and alt renewals, extensions and

madifications of the Nofe; and (ii) the performance of Borrower's covenants and agreements under this

Sccurity Instrument and ‘the Note. For this purposc, Borrewer irrcvocably grants and conveys to

Trusice, in  trosi, thh pov»m Bf . sate, the following describcd property located i the

COUNTY of SKAGIT :
[Type of Rﬂcordmg Junsdlctmn] _ [Name of Recaording Furisdiction]

"'-.'See-"?-xttached Legal Descripticon

Parcel ID Number:  38180000370003 i * w;yhi.ch currently has the address of

56.2 SUGARLOAF STREET  © . [Street)

ANACORTES [C";ty} - Washmgtun 98221 [Zip Code}
{("Property Address"): R

TOGETHER WITH =it the improvements now or hereafier erected ‘on the property, and all
easements, appurienances, and fixtures now or hereafter a part of the property, -AH replacements and
additions shall also be covered by this Sccurity Instrument. All of” the feregmnz is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfinlly seised of the estate hereby tonveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encambrances
of record. Borrower warrants and will defend generally the title 1o the Pmperty agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-umfonn
covenants with limited variations by jurisdiction to constitute a imiform security mstmment cm’ermg real

property. :
% Form 3043 1:01 :
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e L}NIFORM_-.COVENANTS. Borrower and Lender covenant and agree as follows:

1. Baymiéntﬂ,ef Principal, Interest, Escrow tems, Prepayment Charges, and Late Charges.
Borrower shall pay* when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and-late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section” 3 Payments doe under the Note and this Security Instrument shall be made i U.S.
currency. However, !.f any check or other instrument received by Lender 25 payvment ymder the Note or this
Security Instriment i is ‘returried to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made i one or more of the following forms, as
sclected by Lender: (a)<cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal agency, mstrumentﬂhty ‘or entity; or (d) Electronic Funds Transfer.

Payments are deemcd feceived by Lender when received at the location designated in the Note or at
such other location as may be designdted by Lender in accordance with the notice provisions in Scetion 15.
Lender may return any payment or parial payment if the payment or partial payments are insufficient to
bring the Loan currcnt, Lender-may acecpt any payment or partial payment insufficicnt to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment'is applicd as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lendérmay. hold’such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not'do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower, f fiot applied earlier, such funds will be applied to the outstanding
principal balance under the Note immicdiately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Eender shall relieve Borrower from making payments due under
the Note and this Sccurity Instriment or pefformmq the covenants and agrecments secured by this Security
Instrument.

2. Application of Payments or Pmceede Fxcept as-otherwise described in this Section 2, all
payments accepted and applied by Lender shall be apphcd m, the following order of priority: (a) interest
due under the Note; {h) principal due under the Nete;(c) amountn due under Section 3. Such payments
shall be applied to each Periodic Puyment in the (srdcr mn wlnch it became dug. Any remaining amounts
shall be applied first to late charges, second to any othér amcunts due under this Secuniy Instrument, and
then o reduce the pﬁﬁhi‘pzﬂ hatance of the Note. P :

If Lender receives a payment from Bomower for a deimqumt Periodic Payment which incindes a
suffictent amount to pay any late charge due, the payment may be apphfad to the delinguent payraent and
the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if; and to the extent that, each payment can be
paid in full, To the extent that any excess exists affer the payment. iq"'éipp']ied ta the full payment of one or
more Periodic Payments, such cxcess may be applied to any late chargcs due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. |

Any application of payments, insurance proceeds, or Miscellatteous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penod:c Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for paymeiit of amounts due
for: {a) taxes and assessments and other items which can attain priority over thﬁ Secumy Instrument as a
lien or encurbrance on the Property;. (b) leasehold payments or ground rents on the. Pr(}perl:y if any; (c)
premiums for any and all insurance required by Lender under Scction 5; ; and. {d) \dortgagc Insurance
premiums, if any, or any sums payable by Borrower to Lender i licu of the payment ‘of Mortgage
inswrance premiums in accordance with the provisions of Section 10. These 1tems are. caled "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
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Assagﬁat-idn Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
assessments shalt be-an Escrow Item, Borrower shall promptly fumnish to Lender all notices of amounts to
be paid-under. this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's oblig‘atidn ‘to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to'Lender Funds for any or ail Escrow items at any time. Any such waiver may only be
in writing, In the’ event of such watver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow’ Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furmsh t6 Lenderreceipts evidencing such payment within such time period as Lender may require.

Borrower's obligation to-make such payments and to provide reccipts shall for all purposes be deemed to
be a covenant and aglzeerncnt contained in this Sccurity Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Barrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Mem, Lender may exercise its rights under Section 9
and pay such amount and Bermwc’r shall then be obligated under Scction 9 to repay to Lender any such
amount. Lender may revoke the waiver‘as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon:such rcvoeation, Borrowcr shall pay to Lender all Fands, and in
such amounts, that are then rcqmred ander this Scction 3.

Lender may, at any time, ‘collcet and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undeér RESPA: and (b) not to exceed the maximam amount a lender can
require under RESPA. Lender shalt-gstimate the amount of Funds due on the basis of current data and
reaspnable cstimates of cxpenditures (}f fuwre Escmw Items or otherwise in accordance with Applicable
Law.

The Funds shafl be held in an: mstmmnn Whose deposits are imsured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ftems no later than the time
specified under RESPA, Lender shall not chargc Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make soch a ¢hiarge. Unless an agreement is made in writing
or Applicable Law requires interest to e paid on the Funds, I'lcﬁder shall not be required to pay Borrower
any interest or eumings on the Funds. Borrower dnd Lender Gan agree in writing, however, that interest
shall be paid on the Funds, Lender shall give 1o Barmwer mthout charge an annual accounting of the
Fumds as required by RESPA,

If there 1s a surplus of Funds held tn escrow, as dcﬁmd under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requsred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordam,e th RESPA, but in no more than 12
monthiy pavments. If there is a deficiency of Funds held in escrow, ds dcf'med under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payrm.ntq

Upon payment in full of all sums secured by this Security Insm]mcnt, Lender Qhall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, a-;scssmentq ci}arges, fmcs. and impositions
attribytable to the Property which can attain priority over this Secyrity Insirumeént, leasehold payments or
ground rents on the Property, if any, and Community Assoctation Dues, Fees, ‘and Aﬂsséssr"ﬁents, wWany. To
the extent that these items are Escrow Itetns, Borrower shall pay them in the 'manner provided in Section 3.
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Bom)wer sha]l promptly discharge any lien which has priority over this Security Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable
to Lender, but anly s0 long as Borrower is performing such agreement; (b contests the lien in good faith
by, or défends againsttnforcement of the fien in, legal proceedings which in Lender's opinion operate to
prevent the enforceient of the lien while those proceedings are pending, but only until such proceedings
are concluded; of (c) ._secu_fcs from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to thi§ Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain prioﬁtf}* over this Security Instrument, Lender may give Borrower a notice identifving the
lien. Within 10 days of thic date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may réquire Borrower. to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in: connection with this Loan.

5. Preperty Insurance. Borrower shall keep the improvements now cxisting or hereafter crcctcd on
the Property insured against Joss by fire,. hazards included within the term “extended coverage." and any
other hazards including, bur, pot llrmtcd to carthgqnakes and floods, for which Lender requires insurance.
This insurance shall be mamtamed m the amounts (including deductible levels) and for the periods that
Lender requires. What Lender: rcqulres pursitant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the ‘insurance shall be chosen by Borrower subject to Lender's
nght to disapprove Borrower's choxcc, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection W1th this Loar, cither: (&) a one-time charge for flood zone
determination, certification and tracking serv ices; .or (b) a one-time charge for flood zone determination
and certification services and sebsequent Lharges each time remappings or similar changes occur which
reasonably might affoct such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages-described above, [ender may obtain insurance
coverage, 4t Lender's option and Borrower's cxpcnsc" Lufldé,r is under no obligaiien to purchase any
particular type or amount of coverage. Therefore, such/toverage shall cover Tender, but might or might
not protect Borrower, Bormower's equity in the Pr(}peﬂy, or the contents of the Pmpt:rty against any tisk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained rmght significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts @hsbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shalf be: pa}abie w1th such interest, upon notice from
Lender to Borrower requesting payment.

All insvrance policies required by Lender and renewals of such pahcn,q shall be subject to Lender's
tight to disapprove such policies, shall include a standard mortgage clause,” and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Bomower obtains any form of insurance coverage; not othenmse required by Lender,
for damage to, or destruction of, the Property, such policy shall includea standard mﬂrtgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the | msuraﬂce carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender a_t__:d Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender. shall
be applied to Testoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not fessened. During such repair and restoration period, Lend¢r shall have-the right to
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hold. snch instrance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has-been ébmpleted to Lender's satisfaction, provided that such inspection shall be undertaken
promptly Teénder may disburse proceeds for the repairs and restoration in a single payment or in a scries
of progréss payments as:the work is completed. Unless an agreement is made in writing or Applicable Law
requires intcrest to be.paid on such insurance proceeds. Lender shall not be required to pay Borrower any
imterest or eamihgb ‘on “such proceeds. Fees for public adjusters, or other third parties, retajned by
Borrower shali not be’ ‘paid-out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or Tepair is not economically feasible or Lender's sccurity would be lessened, the insurance
proceeds shall be applied to the sums sccured by this Security Instrument, whether or not then due, with
the excess, if any, pazd to Bmmwar Such insarance proceeds shall be applied in the order provided for in
Section 2. :

If Rorrower abandcms the Property Lender may file, negotiate and settle any available insurance
claim and rclated matters. ‘If Borrawcr docs not respond within 30 days to a notice from Lender that the
insurance carrier has offéred to seitle a ‘claim, then Lender may negotiate and settie the claim, The 30-day
period will begin when the noticesis given. In cither cvent, or if Leonder acquires the Property undor
Section 22 or otherwise, Bomower hereby assigns to Lender (3) Bomowers rights te any insurance
proceeds in an amount not to €xceed the arfiounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Borrower's rights” {other ‘than the right to any refund of uncamed premiuwms paid by
Borrower) under all msurance pohcres ‘coyering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may usc the insurance proceeds either to tepair or restore the Property or
to pay amounts unpaid under the Note or this Sccunty Instrurnent, whether or not then due.

6. Occupancy. Borrower shall ot,cupy, gstablish, and wse the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall contimuc to occupy the
Property as Borrower's principal residence-for at least one year after the date of occupancy, unless Lender
othcrwise agrees in writing, which consent shall net hﬂ unreasonably withheld, or unless extenuating
circamstances exist which are beyvond Borrower's control "

7. Preservation, Mainteaance and Protection of flhie. .Property, Inspections. Bomrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in “thé Property, Borrower shall maintain the Property in
order to prevent the Property fromn deteriorating or decreasmg m value due to its condition, Unless # is
determined pllr!slid.lﬂ to Section 5 that Tepair of restoration s, fiot LLUIIUII]]LdHy feasible, Borrower shall
promptly repair the Property if damaged to avoid further déterioration or damage. If insurance or
condemnation procceds are pald in connection with damage to, ot the. taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only f I_znder has released proceeds for such
purposes. Lender oray disburse proceeds for the repairs and réstoration in a single payment or in a serics of
progress payments as the work is completed. If the insurance or condcmnatwn proceeds are not sufficient
to Tepair or restore the Property, Borrower is not relieved of Borrowcrs obli ganon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and mspectmns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements ol 'the Property Lender shall give
Borrower notice at the time of or prior te such an interior inspection specitying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defzult if,: dunng theLoan application
process, Borrower or amy persons or entities acting at the direction of Bormwer or: W‘Ith Borrower's
knowledge or consent gave materiaily false, misleading, or inaccurate mformatmn or statements to Lender
{or failed to provide Lender with material information) in connection “with the [oan. Material
representations include, but are not liited to, representations concemning Bormwer% cccupancy of the
Property as Borrower's principal residence. :
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9. Protectmn of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Bormwcr fails to. perform the covenants and agreements comtained in this Security Instrument, (b) there
is a leogal ;}racecdmg that might significantly affect Lender's interest in the Property andfor rights under
this Security Tnstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of 2 lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Bor‘rower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this ‘%ecunty
Instrument, including protccting and/or asscssing the valuc of the Property, and sccuring and/or repairing
the Property. Lender's.actions can include, but are not limited to: (8) paying any sums secured by a lien
which has priority over this' Sceurity Instrument; (b) appearing in court; and (c) paying reasonable
attorncys' fees to protect its interest i the Property and/or rights under this Security Instroment, including
its secured position:in-4 bankmptcy proceeding. Sccuring the Property includes. but is not limited to,
entering the Property ‘to make repdirs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action wnder this Section 9, Lender docs not have to de so and is not
under any dufy or obhigation te do so. It’is agreed that Lender incurs no liability for not taking any or ail
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrement. These damounts shall bear interest at the Note rate from the date of
disbursement and shall be payablc W’Lﬂl such irtercst, upon potice from Lender to Borrower requesting
payment.

If this Security Instrument is on-.a Eeasehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to thc Pmperty, the leaschold and the fee titlte shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender rcqum:d Martgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-haintain the Mortgage Insurance in effect. If, for any reason.
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Bomower was required to make separately designated payments
toward the premiums for Morigage Insuranee, Bomower shall pay the premiums required to obtain
coverage substantially equivalent fo the Mortgage Insuranee previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an altemate
mortgage insurer selected by Lender. If substantialy equivalent Mortgage Insurance coverage is not
avaifable, Borrower shall continue to pay to Lenderttic amovit of the separately designated payments that
were duc when the insurance coverage ceased to be - effoct, Lender will accept, uwsc and retain these
payments as a mon-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall he
non-refundable, notwithstanding the faet that the Loan is ultimately pa1d in full, and Lender shall not he
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available.is obtained, and Lender requires
scparately designated payments toward the premivms for Mertgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required ‘to. make separately designated
payments toward the premiums for Mortgage Insurance, Bomrower shall pay the premiums required to
maintain Mortgage Insurancc in effect, or to provide a non-refondable loss reserve, until Lender's
requirement for Mortgage Insurance ends m accordance with any writien agreement- between Borrower and
Lender providing for such termination or until termination is required-by Applicable-Law. Nothing in this
Section 14 affects Borrower's obligation to pay interest at the rate providéd in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incwr if Borrower does not repay the Loan as agreed. Bomower is: not a party to the Mortgage
Insurance.

Morigage insurers evaluate their total risk on all such insurance in fmce fmm tmle o tlme and may
enter into agreements with other parties that share or modify their risk, or reduct Tosses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments Bsing any source
of fands that the mortgage insurer may have available (which may include funds obtamed ﬁ'cm \Jlortgaze

Insurance premiums).
initials:
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As a rf:-suit nf these agreements, Lender, any purchaser of the Note, another insurer, any reinsuref,
any other chtity, or ‘any affiliatc of any of the forcgomg, may rcectve (dircetly or indireetly) amounts that
dertve from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange-for ’ shanng ar modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an afﬁhatx: of Lender takes a share of the insurer's risk in ¢xchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Amy such agreements will ot affect the amounts that Berrower has agreed to pay for
Mortgage Tnsurance, or any. other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mottgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclade the right to receive certain disclosurcs, to request and obtain cancellation of the
Mortgage Insurance, to have the; Mortgage Insurance terminated automatically, and/or to receive a
refund of any \hrtgage msurmce prenuums that were unearned at the time of such cancellation or
termination.

11. Assignment ot stceﬂamus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscgllaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration.or repaif 15, economically feasible and Lenders security is not lessened.
During such repair and restoration period; Lender shall have the right to hokd such Miscellaneous Proceeds
until Lender has had an opportunity to-inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursementor in a series of progress payments as the work is
completed. Unless an agreement is madg in writing or Applicable Law requires interest to he paid on such
Misccliancous Proceeds, Londer shall not'befrequired to pay Borrowcr any interest or camings on such
Miscellaneous Proceeds. If the restoration ‘or'repair 1s not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then due, with the excess, if any, paid to Barrowcr Such Miscellancous Proceeds shall be
applied in the order provided for m Section 2.

In the event of a total iaking, destruction, or Ioss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by tlns Sccunty Instrument whether or not then due, with
the cxcess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Ioss in vaiuc of the Property in which the fair market
value of the Property immediately before the partial taking, destructmn or loss in value is cqual to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and ‘Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by’ the amount of the Miscellaneous Proceeds
multiplicd by the following fraction: (a) the total amount of*the. sums secured immediately before the
partial taking, destruction, or foss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property: in which the fair market
value of the Property immediately before the partial taking, destraction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, ‘destruction, or Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Precgeds c.haii be applied to the sums
secured by this Security Insttument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Lmdf:r to..Borrower that the
Opposing Party (as defined o the next sentence) offers to make an award to settle-a chiim for damages,
Borrower fails to respond to Lender within 30 days after the date the notico is given,- Lenderis authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair-of the. Property or to the
sums secured by this Secyrity Instrument, whether or not then due. "Opposing Party”-means the third party
that owes Bormower Miscellancous Proceeds or ihe party against whom Borrower: hd,a'd tirht. of a&.tmn in
regard to Miscellaneous Proceeds. o
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Bom)wcr shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment,.could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrumeni. Borrower can cure such a default and, if
acceleration has geciirred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with 2 ruling ‘that, in Lender's judgment, precludes forfeiture of the Property or other material
impainment of Lender's: interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impaiment of Lender's interest in the Property
arc hereby assignéd and shalt | be paid to Lender.

All Miscétlancous Procceds that are not applied to rtestoration or tepair of the Property shall be
applied in the order provided-for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for
payment or modification of emortization of the sums secured by this Sceurity Fnstrument granted by Lender
to Borrower or any Successet in Initerest of Borrower shall not operate to releasc the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sceurity Instrument by reason of any demand made by the original
Borrower or a1y Successors in-Interést of Borrower, Any forbearance by Lender in exercising any right or
remedy including. without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Burrower of in, dm{mnt:: less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or rcmedy

13. Joint and Several Liability; Co-signers, Sunccessors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations-and liability.shall be joint and several, However, any Borrower who
co-signs this Security Tostrument but does not-cxecute the Note (a "vo-signer”): (a) is co-signing this
Security Instrument only to mortgage,:grant aind-Convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not persenally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and‘any other Barrower can agree to cxtend, modify, forbear or
make any accommodaiions with regard o th:, terms of thm Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18 any Succcssor in Interest of Bomower whe assumes
Borrower's obligations under this Security Tnstrument in writing, and is approved by Lender, shall obtain
all of Borrower’s tights and benefits under this Seciirity Instniment. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security, ?nstrume'nt shall bind {except as provided in
Section 20) and benefit the successors and assigns of Dender.” )

14. Lean Charges. Lender may charge Borrower ‘fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instroment, including, but not limited 1o, attomeys' fees, property inspection and valuation fees.
n regard to any other fees, the ahsence of express aathority i this Security nstroment to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that arc expresely prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum lean charges_, and thatlaw is finally interpreted so
that the interest or other loan charges collected or to be collected in copnection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from-Botrbwer which exceeded permitted
limits will be refunded to Borrower. Lender may choosc to make this téfund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a ,re_fund redudes prncipal, the
reduction will be treated as a partial prepayment without any prepayment charge’ (whether or not a
prepayment charge is provided for under the Note) Barrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bommer might have arising out
of such overcharge.

15. Notices. All notices given by Bommower or Lender in connection with f}us Secuﬂt} Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be, deemed to
have been given to Borrower when maitled by first class mail or when actually dt,lnerﬁd i Borrowers
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless” Applicable, Law expressly requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a substitute notice address by notice to Lender. Bomrower shall promptly
notify Lender of Bofrower's change of address. 1f Lender specifies a procedure for reporting Bomrower's
change of address, _fc_ht._n Borrower shall only teport a chunge of addvess through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time, Any

notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein® unfess. Lendér has designated another address by notice 1o Bomrower, Any notice in
connection with this Secunty Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any potice required by this Sccurity Instrument is also reguired under Applicable
Law, the Applicable Law rL,qulremem will satisfy the comesponding requirement under this Security
Instrament.

16. Gov ermng Law "ieverablhtv' Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the lw of the jurisdiction in which the Property is jocated. Al rights and
obhgatmm contained it this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be sifent, but such silence shall not be construed as 2 prohibition against agreement by contract. In
the event that any provision or_clanse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other proi'risions of this Security [nstrument or the Note which can be
given effect withowt the conflicting pTOYl‘?K)B

As used in this Security Instrument:’ (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word JMmay" gives sole discretion without any obligation to
tuke any action,

17. Berrower's Copy. Borrower ‘;hali bc gwcn one copy of the Nete and of this Scumty Tastrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intergst in the Property” means any legal or ‘beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in ahond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of tifle’ by Borrower at a future datc to a purchaser.

If all or any part of the Property or any Interest inthe Pmperty is sold or transfesred {or if Borrower
is not a natural person and a beneficial interest in Borrower is.sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in. fill of all sums secured by this Security
Instrument. However, this option shall not be exercmcd by Lcnder if such exercise is prohibited by
Applicable Law.

If Lender exercises this optien, Lender shall give Borrowcr nottce: of acceleration. The notice shall
provide a period of not less than 30 days from the date the rotice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these swms prior to the expiration of this period, Lender:may mvake any remedies permitted by this
Security Tnstrument without further notice or demand on Bortower, .

19. Borrower's Right to Reinstate After Acceferation, If Borrowér. meets certain conditions,
Borrower shall have the right to have enforcement of this Security Tistrutient: discontinued at any time
prior to the carlicst of: (a) five days before sale of the Property pursuant to any: power of sale contained in
this Security Instrument; (b} such other period as Applicable Law miight specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgmem enforcing this Security Instrument. Those
conditions arc that Borrowcr: (a) pays Lender all sums which then would be-due under this Security
Tnstrument and the Note as if no acceteration had occurred; {b) cures any ‘@efault of any other covenants or
agreements; {¢) pays all expenses incurred in enforcing this Secority Instrument; including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and ‘other fees. incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security. Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's “interest in the Property and
rights under this Sccurity Instrument, and Borrower’s obhgahon to pay the sums qacured by this Security
Instrument., shall continue unchanged. Lender may require that Borrower pay such remstatament sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; {b) monc order {c)
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Lemﬁ“d chcck bank check, treasurer's check or cashier’s check, provided any soch check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer: Upen reinstatcment by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acecleration ymder Section 18,

20. Sale of ‘Iote, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity [nstrument) can be sold one of more times without prior notice to
Bomower. A sale might result m a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due nnder the Note and this Security Instrament and performs other mortgage loan
servicing obligations, wider the*Note, this Security [nstrvmeat, and Applicable Law. There also might be
ong or more changes of the Loan-Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be_gwen written notice of the change which will state the name and address of the
ncw Loan Scrvicer, the address o which payments should be made and any other wformation RESPA
requires in connection witha notice of transfer of servicing. If the Note is sold and thereafter the Loan is
scrviced by a Loan Scrvicer.other than the purchascr of the Note, the mortgage loan scrvicing obligations
o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser.unless _chcrmsc provided by the Note purchaser,

Neither Borrower nor Lendgr may, cormence, join, or be joined to any judicial action (as cither an
individual litigant or the member-of a‘class) that arises from the other party's actions pursuant to this
Secarity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirceients of Section 15) of such zlleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. Tf
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be degmed to be rcasonable for. purposes of this paragraph. The notice of aceeleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of aceeleration given to
Bormower pursuanl to Section 18 shall be deemed LO saiisfv thfz notm: and oppertunity 0 take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in thm Seumm 21 (d) “Hazardous Substances”™ are those
substances defined as toxic or hazardous substances, ‘pollutants; or wastes by Environmental Law and the
following, substances. gasoling, kerosene, other flammable or 4oxic petrolewmn products, toxie pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{(b) "Environmental Law” means federal laws and laws of the jg_iﬁsdiction where the Property is located that
relate to health, safety or environmental protection; {c) "Environmenta} Cleanup” includes any response
action, remedial action, or removal action, as defined in Envifenme‘hta‘i Law: and (d) an "Environmental
Condition” means a condition that can cause, contribute to, .or” othcrwase tngger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal; storagc ar reledqc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone glse to do, anything affecting the Property (=) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to'the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two serntences shall not apply to the presemnce, use, or storage on the Property of smiall quantities of
Hazardons Substances that are generally recogrized to be appropriate to normal residential uses and to
maimienance of the Property (including, but not limited to, hazardous substancés.in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claimy, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvolvmg the Property -and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, Rischarge, rel's;}:: or threat of

initiats;
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release Qf any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous-Substance which adversely affects the value of the Property. If Borower learns, or is notified
by any:g sovemmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shatl promptly take all necessary
remedial actions in“accordance with Enviropmental Law. Nothing herein shall create any obligation on
Lender for an EIW]I__‘OX;IBLITlal Cleanup.

NON-UNIFORM: COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give netice to Barrower prior ta acceleratien following
Borrewer's breach of any-covenant or agreement in this Security Instrument (but not prior to
acceleration under S,_ecﬁﬂ-ii 18 ualess Applicable Law provides stherwise). The notice shall specify: (a)
the default; (b} the action required te cure the default; (c) a date, not less than 31 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Secarity Instrumeni and sale of the Property at public auction at a date not less than 120 days in
the future. The notice sha]l__f_urther inform Borrewer of the right to reinstate after acceleration, the
right to hring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other-nixtters required to be included in the notice hy Applicable
Law. If the default is not cured ou or hefgre the date specified in the notice, Lender at its option,
may require immediate payment-in -full of all sums secured by this Security Instrument without
farther demand and may invoke the pa“ er-of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitléd to Collect all expenses incurred in pursuing the remedies
provided in this Section 22, including,: bnt unt limited 10, reasonable attorneys' fees and costs of title
evidence.

¥ Lender invokes the power of sale, Lender shall give writter netice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding natice of sale and shall give sach notices to Borrower
and (o other persoas as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand an Borrower, shall seil the Property
at public auction to the highest bidder at the teme and pl:n:e and under the terms designated in the
netice of sale in one or more parcels and in any order Tristee determines. Trustee may postpone sale
of the Property for a period or periods permitted by. Applicable Law by public snneuncement at the
time and place fixed in the notice of sale. Lender or its designee ma) purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed cumreymg the Property without any
covenant or warranty, expressed or implied. The recitals in. the- Trustee's deed shall be prima Facie
evidence of the truth of the statements made therein. Trustee shall. apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but aot limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instriment; and (c) any excess to the
person or persons lepally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by thls "'Becuﬂtv Im;n'umcnt Leuder shall
request Trustee 0 reconvey the Property and shall surrender this Securxty Imtmment and all notes
evidencing debt secured by this Security Instrument to Trustes. Trustee. shall reeonvey the PFroperty
without warranty to the person or persons legally entitled to . Such person oF persons shali pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from fime to time appoint
a sUCCessor trustee 1o any Trustee appointed hereander who has ceased to act. Without convey&nce of the
Property, the successor trustee shall socceed to all the title, power and duties confemd upon Trustee
herein and by Applicable Law. : .
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25 Use af Pmpertv The Property is not used pnncipally for agricultural purposes.

16. Attorneys Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any ac’t!on or pmceedmg to construe or enforce any term of this Scearity Instrument. The term "attorneys’
fees,” whencver ‘sed.if this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptc:} proceeding or on appeal.

ORAL AGREEMEWTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT E‘IFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING- BELQW Bormwer accepts and agrees to the terms and covepants contained in this
Security Instrument zmd n gny ther executsd by Borrower and recorded with i,

Witnesses:

(Seal)

-Borrower

(Seal)

~Borrower

{Seal)

-Borrower

L {Seal)
JANETTE L GAGE : -Borrower

(Seﬂ]) o b N .' ) i (Sean

-Rommower E -Borrowor
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STATE OF WASHEVGTOV
County of =+ .-
On this day permna]l} appearsd before me

JOBN T CASE, .
JANETTE L GAGE H ISBAND & WIFE

to me known to be the jnﬂiyi’&ﬁal{s} described in and who executed the within and foregoing instrument
and acknowledged that he/she/they.signed the same as his/her/therr free and voluntary act and deed, for the
z007 .

20th

uses and purposes therein pentioned:
GWEN under m&‘hand and nﬁic:a‘l seal this day of Decenber 20,

,'i” M
{é’, ’ﬁowe,,- *6—* b

l
- f A
r@i i ?‘@GTAE?}, "%:\)-:1 f;
FUB\.\C' ; > ; Ngtary Public in aod for the State of Washington, residing at
252 A1) TS
» My Appointment Expires on

&aae‘?’f;‘ Y 2
SO s ? 272028
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTR%DERLS made this 20th day of
December 2007 -+ .o , and is incorporated into and shall be
deemed to amend and suppiemem the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to  JPMORGAN CHASE BANK, N.A.
organized and existing.=--under the laws of the U.S.A.

(the "Lender™) of the same daie and covenng the Property described in the Security
Instrument and located at: ¢+ |
5612 SUGARLOAF STREET ANACORTES WA 98221

{Property Address]
The Property includes, but is not' limited” to, a parce! of land improved with a dwelling,
together with other such parcels’ ‘ahq‘_‘-.certaén common aregs and facilities, as described in

(the "Declaration”). The Property is 'a.‘: part ofﬁ_..a";"fplanned unit development known as
SKYLINE T

[Name of Planned Unit Development]
{the "PUD"). The Property also includes Borrower's_interest in-the homeowners association or
equivalent entity owning or managing the common: areas” and faciliies of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Bormwer's interest.

PUD COVENANTS. in addition to the covenants ‘and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obtigations.Borrower shall perform all of Borrower's” obligations under the PUD's
Constituent Documents. The "Constituent Documents™ are the.{i) Declaration; (ii) articles of
incorporation, trust instrument or any eguivalent document which . creates the Owners
Association; and (i) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all duss and a.ssessments mposed pursuant fo the
Constituent Documents. ,

MULTISTATE PUD RIDER- Single Family - FannieMee/FreddieMac UN!FDRMI STRUMENT
Form 3150 1/01 :

Page 1 of 2 !mtza{s
%—TR (0411) VMP Mortgage Solutions, inc. (800)521-7291 '
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B. Pmperty lnsurance. So long as the Owners Association maintains, with a generally
accepted insurance:-. carner a "master” or “blanket® policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage;” snd.any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires. insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (i) Borrower's “obligation under Section 5 to maintain praperty insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is

provided by the Owners Assoc:ation poiicy.

What Lender requires ‘asa GOF!CfiﬂOr? of this waiver can change during the term of the
joan.

Borrower shall give Lendef prompt notice of dany lapse in required property insurance
coverage provided by the master or bianket policy.

In the event of a distribution” of properly insurance proceeds in lieu of restoration or
repair following a loss to the Prapertys or'to common areas and faciities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security tnstrument, whether or not then due,
with the excess, if any, paid to Borrower:. .

C. Public Liability Insurance. Borrowsr shall fake ‘such actions as may be reasonable to
insure that the Owners Association maintains a. pub{sc habli!ty insurance palicy acceptable in
form, amount, and extant of coverage to Lender” .~

D, Condemnation. The proceeds of any award ‘or claim for damages, direct or
consequential, payable to Borrower in connectmn with” any condemnation or other taking of all
or any part of the Property or the common areas“anrd facw!ttes of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned ‘and ‘shall be paid to Lender. Such
proceeds shalf be applied by Lender to the sums Secured by the Security instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except aﬁer notice to Lender and with
Lender's prior written consent, either partition or subdivide. the: Prcperty or consent to: {i} the
abandonment or termination of the PUD, except for abandontment or. termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; {ii} any amendment to ‘any provision .of the "Constituent
Documents” if the provision is for the express benefit “of ~Lender, (i} termination of
professional management and assumption of self-management Of the- Owners Asscciation; or
{iv} any action which wouid have the effect of rendering the public !sability msurance coverage
maintained by the Owners Association unacceptable to Lender, ,

F. Ramedies. If Borower does not pay PUD dues amd assessments w'neﬁ due, then
Lender may pay them. Any amounts dishursed by Lender under this paragraph F_ shall become
additional debt of Borrower secured by the Secuwrity Instrument. Unless Borrovwer and Lender
agree o other terms of payment, these amounts shall bear interest from: the” date of
disbursement at the Note rate and shall be payable, with interest, upon ﬂotlce from Lender to
Borrower requesting payment. A :

initials:

@-TR (0411) Page 2 of 3 / Form 3150 1101
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BY SIGNING BELOW Barrower accepts and agrees to the terms and covenants contained in

GAGE

X 150 s

JANETTE L GAGE -Borrower

~{Seal) (Seal)
. Borrower -Borrower
. (seal) (Seal)
-Borrower -Borrower
(Sealy (Seal)
-Barrower -Borrower
@ -7R (0411) Page3of3 g Form 3150 1/0%
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Shonr Form Commnmem, EA(;LE
Super Eagle on Demand

ORDER NO: 35579557
FILENO: 5179922
LENDER REF: 12061383

Exhibit "A"

The land referred t in thlS poim}, is situated m the State of WA, County of Skagit, and described as

follows:

TRACT 37, "SKYLINE:NO. ==z§',-At:'Cb_RmNG TO THE PLAT RECORDED IN VOLUME 9 OF
PLATS, PAGE 59, AND 60, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN
THE COUNTY OF SKAGIT, STATE QF WASHINGTON. ABBRY LEGAL TRACT 37 SKYLINE

NO 2 VOL 9 PGS 59-60

AP P59034
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