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7 . SBAJALTERNATIVE
$ | LENDING
¢ 7."1266 BOUSLOG RD
* " BURLINGTON, WA 98233

LAND TITLE OF SKAGIT COUNTY

ASSIGNMENT OF RENTS

Reference # (if apphcable) "127792-PS Additional on page
Grantor{s):

1. RIVERLAND; LLC _

2. WADE JR; MICHAELW

3. WADE, MELINDA D

Grantee(s} T
1. WHIDBEY ISLAND BANK

Legal Description: LOTS 4 & 7 STAFFQRDS SKAGIT RIVER TRACTS; LOTS 812, 17, 23,
39-42, 44, 46, 47, 49, 50, 57, 58,62 & 63, CAREFREE ACRES; PTN SE 1/4 SW 1/4 & GOV.
LOT 6, 23-3b-10 E W.M; ANDPTNGOV LOT 7, 22-35-10 E W.M.

Llst below
Assessor's Tax Parcel |D#: SEE A?:'*F-ﬁrC-H_EB%SCﬁEBHtE*B’

Additional on page 2

THIS ASSIGNMENT OF RENTS dated December 28, 2007, is made and exacuted between
RIVERLAND, LLC, A WASHINGTON LINHTED LIABILITY COMPANY, AS TO PARCELS A’
THROUGH 'J'; AND NMICHAEL W. WADE, JR. AND MELINDA D. WADE, HUSBAND AND WIFE,
AS TO PARCELS "K' AND 'L’ {referred to below as ' "Grantor”) and WHIDBEY ISLAND BANK,
whose mailing address is 1266 BQUSLQG RD, BURLlNGTON WA 98233 (referred to below as

"Lender"},
P69746 P63522
P63527 P63523
P63528 P643538
P63530 P63492
P63531 P45527
P63490 P63504
P63491 P63520
P63498 P63543
P63525 P63544
P63539 P63542
P63493 P69743

P63521 P45424
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ASSIGNMENT OF RENTS
{Continued) Page 3

Grartor's account and Lender may pay such costs and expenses from the Rents. Llender, in its sole discretion, shall
“determing. the application of any and all Rents received by it; however, any such Rents received by Lender which are
¢ not’ apphed to 'such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
-this Assignnient and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assugr}ment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL ‘PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upori Granter under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor #suitable gatisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lendsrs security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Granter, if ‘permitted by applicable law.

LENDER'S ‘€XPENDITURES. if any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure 10 discharge qr pay when due any amounts Grantor is required o discharge or pay under
this Assignment or any Related: Documents, Lender on Grantar's beha!f may (but shall not be obligated to) take any
action that Lender deems apprgpnate, including but not limited to discharging or paying all taxes, hens, security
interests, encumbrances and otHer .claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and p:re:'serving the Property, All such expenditures incurred or paid by Lender for such
purposes will then bear interest at-the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. Al siich expenses will become a part of the Indebtedness and, at Lender's option, will {A)
be payabie on demand; (B! -Be_added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to* pecome__ dug during either {1} the term of any applicable insurance policy; or {2} the
remaining term of the Note; or -(C) beé treated as a balloan payment which will be due and payable at the Note's
maturity. The Assignment also will secure"payment of thase amounts. Such right shall be in addition 1o all other rights
and remedies to which Lender, may be entrtTed upon Default.

DEFAULT. Each of the foliowmg. &t Lender s optlon, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails o meke any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor failg- o comply with or to perform any other term, obligation, covenant or
condition contained in this Assignment or in- any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condmon contamed in any other agreemeant between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representathn or‘statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assngnment or the Related Documents is false or misleading in any
material respect, either now or at the tu'ne ‘made or furnished or becomes false gr misleading at any time
thereafter.

Dafective Collateralization. This Assrgnment Or any of the Related Documents ceases to be in full force and effect
{inciuding failure of any collateral document to create a vahd and perfected security interest or lien) at any time and
tor any reason. : L

Death or Insolvency. The dissolution or termination of Borrower s or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a‘receiver Tor any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor;: workout or the cammencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor

Craditor or Forfeiture Proceedings. Commencemeant aof foreclosure of: forfeﬁure proceedings, whether by judicial
proceeding, self-help, repossession or any other method, b\,r any credltor aof Borrower or Grantor or hy any
governmental agency against the Rents or any property securing the Indebtedness. This includes & garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with'Lender. However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or:Grantor as t6 the validity or reasonableness of the
claim which is the besis of the creditor or farfeiture proceeding, and-if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender-monies gr a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole dlscretron, as: belng an adequate reserve or
bond for the dispute. B

Property Damage or Loss. The Property is lost, stolen, substantiaily damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs wath resnect to anv Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes-or-disputes” ‘the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of g death, Lender, at.ts eptlon may, but shall not be
required to, permit the Guarantor's estate 1o assume unconditionally the oblrgatlons arlsmg under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default. R

Adverse Change. A maierial adverse change occurs in Grantor's financial cDﬂdithﬂ, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. S E

Insecurity. Lender in good faith believes itself insecure,

Cura Provisions. If any default, other than a default in payment is curable and if Grantor hds.not béen given a
notice of a breach of the same provision of this Assignment within the preceding twelve {13) mom‘hs, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: . {11 .cures the: default
within ten {10} days; or {2} if the cure requires more than ten {10) days, immediately initiates. steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues-and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time* thereafter Lender

may exercise any one or more of the following rights and remedies, in addition te any other rights ar remedres prov:ded ;)

by law:

Accoelerate Indabtedness. Lender shall have the right at its option without notice to Borrower or Grantor 1o: dec}aref:

the entire Indebtedness immediately due and payable, including any prepayment panalty that Borrower would be

raquired 1o pay.

Collect Rents. Lender shall have the right, without notice ta Borrower or Grantor, to iake possession of t'h'e

Froperty and coilect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by

Lender, then Grantor irrevocably designates Lender as Grantor's attarney-in-fact to endorse instruments received in

payment theraof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants

R IR

Skagit County Auditor
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ASSIGNMENT OF RENTS
{Continued) Page 5

-'5'“_-be consndered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
G unenforceab;hty of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other prowsmn of this Assighment.

_-'Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this

Assrgnment 'shali be binding upon and inure to the benefit of the parties, their successors and assigns, |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
‘deal with Granter's successors with reference o this Assignment and the Indebtedness by way of forbearance or
exténsion’ without-releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Timé"'I'é of the Eééenca. Time is of the essence in the performance of this Assignment.

Waiver 'df"ﬁbn"restéqd Exemption. Grantor hereby releases and waives all rights and baenefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The folfowing. capitalized words and terms shall have the following meanings when used in this
Assignment. Unless Spegifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful

. maney of the United Statés of America. Words and terms used in the singular shall include the plursl, and the plural
shall include the sangular as the'cantext may require. Words and terms not otherwise defined in this Assignmant shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment, The word, "I-\smanment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
he amended or modnfued from, time: to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from timé to tlme

Borrowar. The word 'Borrdwer means NCS CORPORATION.
Default. The word "Default means. the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words. ~Event ‘of Default" mean any of the events of default set forth in this Assignment in
the default section of this Asmgnmem ¥

Grantor. The word "Grantor” means FIIVERLAND LLC; MICHAEL W WADE JR; and MELINDA D WADE.

Guarantor. The word "Guarantor means any guarantcr suraety, or accommodation party of any or all of the
Indebtedness. .

Guaranty. The word "Guaranty“ 'Tﬁééné-__tﬁq-"'guarantv from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. : e

Indebtedness. The word "Indebtedness” meané;: all"principal, interest, and other amounts, costs and expenses
payable under the Note or Related Decuments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Mote‘or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or ‘expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means WHIDBEY IS__I:.AND BANK, its successors and assigns.

Nots. The word "Note" means THE NOTE EXECUTED BY.N.C:S.:CORPORATION IN THE PRINCIPAL AMOUNT OF
$150,000.00 DATED MAY 19, 2004, TOGETHER WITH ALl RENEWALS OF, EXTENSIONS OF, MODIFICATIONS
OF, REFINANCINGS OF, CONSOLIDATIONS OF, AND SUBSTITUTIONS FOR THE NOTE OR CREDIT AGREEMENT.

Property. The word "Property” means all of Grantors rlght tltle and interest in and to all the Property as
described in the "Assignment” section of this Assignment:-.

Related Documents. The words "Related Documents™ rnean aII promlssory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security . agreements mortgages, deeds of trust, sacurity
deeds, collateral mortgages, and all other instruments, agraements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. : Fos

Rents. The word "Rents” means all of Grantor's present and futUre rlghts tltie and interest in, to and under any
and all present and future leases, including, without limitation, all rents; ‘fevenue, income, issues, rovalties,
bonuses, accounts receivable, cash ar security deposits, advance réntals; profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such leasesof every kind and nature, whether due
now ar later, including without limitation Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS “OF THIS ASSIGNMENT AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON DECEMBER 28, 2007.

GRANTOR:

RIVERLAND, LLC

LT

Skaglt County Audltor
1/2f2008 Page 5 of 9 11:28AM
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7 Schedule “A-17 127792.PS

.. DESCRIPTION:

PARCEL "A A '

Tract 7 of "AQS} SSOR 'S PLAT OF STAFFORD'S SKAGIT RIVER TRACTS", as per plat recorded in
Volunie §of Plats, page ]03 records of Skagit County, Washington;

EXCEPT all oil, c_oal, gas_gnd ml_nerals as reserved in deed dated August 29, 1949, and recorded September
6, 1949, under ALi_di'rbr_'s'Fi_le No, 43_5450;

TOGETHER WITH non- eKc]uswe easament for ingress, and egress cver and across the following desaribed
tract; T

1. Al private roadways desxgn:ated as Tracts™A", "B", and "C" as shown on the Plat of "CAREFREE
ACRES, SUBDIVISION NO. ], BKAGIT- COUNTY, WASHINGTON", as per plat recorded in Volume §
of Plats, page 62, records of Skagit County, _Washmgton

2. The Westerly 60 feet of Tract 8 (ay measured at r1ght angles to the West line of said lot) of said
"CAREFREE ACRES, SUBDIVISION NO. 1, SKAGIT COUNTY, WASHINGTON", as per plat recorded
in Volume 8 of Plats, page 62, recards of’ Skag:t County, Washington.

3. A 60 foot strip of land running cver and 2cr0sS Government-Lots § and 6 and the Southeast % of the
Southwest % of Section 23, Township 35 North, Range, 10 Bade, W .M., connecting said above described main
tracts to those certain easemcnts in the Plat of"CAR_EFRE}:, ACRES SUBDIVISION NO. 1, SKAGIT
COUNTY, WASHINGTON", above described as mare particularly shown on the face of said
"ASSESSOR'S PLATOF STAFFORD'S SKAGIT RIVER TRACTS"...

Situate in the County of Skagit, State of Washington.
PARCEL "B";

Lots 46, 47, 49 and 50, “CAREFREE ACRES, SUBDIVISION NO. 1, SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 8 of Plats, page 62, recards of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
PARCEL "C™

Lots % and 10, "CAREFREE ACRES, SUBDIVISION NO. {, SKAGET COUNTY, WASHTN(‘TO\J , s per
plat recorded in Yolume 8 of Plats, page 62, records of Skaolt County, Washington.

TOGETHER WITH that portion of the Southeast Y of the Southwest ¥ and of Govemment E ot 6' c&f Section-

23, Township 35 North, Range 10 East, WM., lying North of the North line of said plat, South of the Skagit-
River, and lyinyg between the Northerly extension of the Easterly line of Lot § and the Northerly c\lens:on of R
the Westerly line of Lot 10 of said plat.

Situate in the County of Skagit, State of Washington,

gL

Skagit County Auditor
1/2/2008 Page 7 of
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Schcdult KA 127792-P5

DF.SCRIP'I ION CONTINUED:

PARCEL "D"

Lots 17, 44 and 38 "CAREFREE ACRES, SUBDIVISION NO. 1, SKAGIT COUNTY, WASHINGTON",
as per plat récorded in Volume § of Plats, page 62, records of Skagrt County, Washington.

Sitvate in the COL]_n[jéu_of'é.}“(agit, State of Washington.
PARCEL "E™

Lot 12, ‘CARJ:FREE ‘ACRES, SUBDW]SIGN NO. 1, SKAGIT COUNTY, WASHINGTON", as per plat
recorded in Volume 8 of Phta page 62, records of Skaglt County, Washington.

TOGETHER WITH that pomon ofthe Southeast % of the Southwest 4 and of Government Lot 6 of Section
23, Township 35 North, Ranpe 10- East, W.M., lying North of the North line of said plat, South of the Skagit
River, and lying Westerly of the Norﬂlerly extension of the Easterly line of Lot 12 of said plat.

Situate in the County of Skagit, State 'of' Was_i-_nngmn.

PARCEL "F":

Lois 40, 41, 42 and 57, "CAREFREE ACRES, SUBD_IVIS::ION NQO. 1, SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 8-0f Plats, page 62, records of Skagit County, Washington,

Situate in the County of Skagit, State of Washington.. 5, e
PARCEL "G"™:

Lot 11, "CAREFREE ACRES, SUBDIVISION NO, ¢ bKA(II B COUNT‘Y MWASHINGTON", as per plat
recorded in Volumne 8 of Plats, page 62, records of Skag:t County; Washmgtcn

TOGETHER WITH that portion of the Southeast ¥ of the Southwest ‘A and of Govemmem Lot b of Section
23, Township 35 North, Range 10 East, W.M,, lying Morth of the North fine of said plat, South of the Skagit
River, and lying between the Northerly extension of the Easter]ly and Westerly Jines of Lot 11 of said plat.

Situate in the County of Skagit, Stale of Washington.

PARCEL "H™:

Lots 23, 39, 62 and 63, "CAREFREE ACRES, SUBDIVISION NO, 1, SKAGIT COUNTY -
WASHINGTON", as per plat recorded in Volume 8 of Plats, page €2, records of Skagit County, Wash'ing-ton.

Situate in the County of Skagit, State of Washington.

JMMMIWIIIJ/WIIWJMIWIIMIWHFJIIW

Skagit County Audltor
1/2/2008 Page 8 of 911:29AM



Schédf:l_e “A-1” 127792-PS

o ._DES_'CRIP_']‘I:ON CONTINUED:

gAﬁdﬁL?mfx_

Lot 61, "CAREFRLE ACRES, SUBDIVISION NO. 1, SKAGIT COUNTY, WASHINGTON®, as per plat
recorded in Volume 8 of Plats, page 62, records of Skagit County, Washington.

Situate in the COIIJ._ﬂ.ty"“QIf:'Si.]:(;':l.git_, State of Washington,

PARCEL': <

Tract 4, "ASSESSOR 5 PLAT OF STAFFORD’S SKAGIT RIVER TRACTS", as per plat recorded in
Volume 9 of Plals, page 103, records-of Skagit County, Washington.

Situate in the County of Skagit',_ State'of'w_ash'ingten.
PARCEL “K™: )

The Easterly 247.00 feet when measured at’ nght ang]cs 10 the East line of that certain tract of land lying
in Government Lot 7, Section 22, Townshlp 35 North, Range 10 East, W.M., as described and recorded in
the Auditor’'s Office, Skagit County, Washmgton under Auditor’s File No. 729106, records of Skagit
County, Washington. .

Situate in the County of Skagit, State of Washington: .
PARCEIJ iiL”: ’

A 60 foot wide roadway easement for ingress and egress ]ymg 30 feet Gl’] BciCh side of the following
described centerline: _

Beginning at a point lying 1,675.13 feet North and 1,338.08 téet West of the Southeast corner of Seclion

22, Township 33 North, Range 10 East, W.M., (East line of said Section bears North 1°18'04” East), said
point lying on the Easterly line of a strip of [and 50 feet in width conveyed to Skaglt County for roadway
as recorded under Auditor’s File No. 662532; : ]

thence Nenth 74°24°08” East a distance of 235.29 teet;

thence North 45°37°08™ East a distance of 115.77 feet;

thence North 82°35°157 East a distance of 492,37 feet; -

thence South 85°48° 157 East a distance of 582.55 feet to a point on the East lme ofsaud Govemment Lot

o
'y

EXCEPT that portien lying within Parcel A described therein.

As established by instrument recorded under Auditor's File Na. 742229, records UFSk'is._,at County -
Washington.

Sitsate in the County of Skagit, State of Washington.

mmm\mmmmmm\wm

Skagit County Audltor i
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