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1044396 DEED OF TRUST

DATE: December 31"' 2067

Reference # (if appllcable} lC44396 Additional on page
Grantor{s}: ‘
1. PHILLIPS, NANCY L

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon, Trustee

Legal Description: LOT 7, HARBOR VlEW ESTATES
. . Additional on page 2

Assessor's Tax Parcel ID#: 461 3-0Q0-o_97'-0006

THIS DEED OF TRUST is dated December 31, 2007, among NANCY L PHILLIPS, as her
separate estate ("Grantor”); Whidbey Island Bank, whose mailing address is PRIVATE BANKING
- SKAGIT, 321 SE PIONEER WAY, P.0. BOX 1589,"0AK HARBOR, WA 98277 (referred to
below sometimes as “Lender” and sometimes as "Beneficiary”); and CHICAGO TITLE
COMPANY-Mt. Verncn, whose mailing address is_;_.=4_25 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Ttustee”).-
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DEED OF TRUST
{Continued) Page 3

i the Property, whether by foreclosure or otherwise.

e ___-Nuisance Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
< siripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
Toregeing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
7 gil and gasl coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

g =Remaval of lmprovements Grantor shall not demclish or remove any Improvements from the Real Properiy

. Swithout’ ‘Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

Grantor 0 make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
“equal. value

Lender's thht to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonabie times 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with G_.o.vemmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by-all dgents, tenanfts or other persons or entities of every nature whatsoever who rent, lease or
otherwise usé or‘occupy. the Property in any manner, with ail laws, ordinances, and regulations, now or hereafter
in effect, of.all govemmenta! authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ‘erdinance, or regulation and withhoid compliance during any proceedlng, including
appropriate appeals, so. long as Grantor has notified Lender in writing prior to deing so and 8o long as, in Lender's
sole opinton, Lender's'interests, in the Property are not jeopardized. Lender may require Grantor to post sdeguate
SECUrity Or a surety-bond re‘ésona‘bly satisfactory to Lender, to protect Lender's interest.

Duty to Protaect. Grantor agrees “neither 1o abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and . preserve the Property.

DUE ON SALE - CONSENT BY LENI_:_)ER Lender may, at Lender's option, (A} declare immediately due and pavable alf
sums secured by this Deed of-Trust or:“ (B} increase the interest rate provided for in the Credit Agreement or other
decument evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent.-of all or any part of the Real Property, or any interest in the Real
Froperty. A "sale or transier” means'the comnveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whethervoluntary or involuntary; whether by outright sale, desd, installment sale
contract, land contract, contract for ‘deed,” Ieaseho'.d interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer’ of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyancé of ap‘interest in the Real Property. However, this option shall not be
exercised by Lender it such exercise is prohibited by-f'ede‘ral law or by Washington law,

TAXES AND LIENS. The fellowing provusnons reiatlng to the taxes and liens on the Property are part of this Deed of
Trust;

Payment. Grantor shall pay when due (and i.n ‘all events prior 10 definquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and*{mpositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendared or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority .over: or equal to the intarast of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, . : P

Right to Contest. Grantor may withhold payment of any tax, asssssment or claim in connection with a good faith
dnspute over the obligation to pay, so long as Lender'stinterest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shail within-fifteen’(15) days. after the lien arises or, if a lien is filed,
within fifteen (16} days afier Grantor has notice of the filing, secufé the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety Bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorrieys’ fees; or other charges that couid accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor ‘shall defend itseif and Lender and shali
satisfy any adverse judgment before enforcement against the F’ropertv Grantor shalll name Lender as an additional
obligee under any surety bond furnished in the contest proceedifigs. ; .

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactmy ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to de!wer tq Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shali notify Lendar at least fifteen (15) days before any-work is commenced, any
services are furnished, or any materials are supplied to the Proparty, if any meéchanic’s fien, materiaimen's lien, or
other lien could be asserted on account of the work, services, or materigls and the cost exceeds $1,000.00,
Grantor will upan request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire -.nsurance w:‘th standard extended
coverage endorsements on a replacement basis for the full insurable value covering all’ lmpmvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with'a, standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may’ reagonably require.
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable ta Lerder and issed by a
company or comparnies reasonably acceptable to Lender. Grantor, upon request of Lender, wili deliver'to Lender
from time to time the policies or certificates of insurance in form satisfactary to Lender, including stupulatlons that
coverages will not be cancelled or diminished withaut at least ten {(1Q) days prior written notice 16 Lender.:, Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not heiimpaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be'lotated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood. hazard ared,
Grantor agrees to obtain and mainiain Federal Flood Insurance, if available, within 45 days after noticé. is giveh by
Lender that the Property is located in a spema'- flood hazard area, for the maximum amount of Grantor's cradit.line’
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum.policy -
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintaln such
insurance for the term of the loan. S

Application of Proceeds. Grantor shall promptly notify tender of any loss or damage to the Property 1f the"
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss it Grantor fails: “to°do
s0 within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the .
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DEED OF TRUST
(Continued) Page 5

' .veal property records, Lender may, at any time ang without further authorization from Grantor, file executed

-~ gounterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor shall reimburse

< Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shali not

réemove, sever or detach the Personal Property from the Properiy. Upon default, Grantor shall assemble any

# Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

£ Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
. | extent permitted by applicable {aw.

: H-Addres'eas' ;Fhe mailing addresses of Grantor (debtor) and Lender {(secured party} from which information
concermng the security interest granted by this Deed of Trust may be obtained {each as required by the Unitorm
Commercml Code} are as stated on the first page of this Deed of Trust.

FURTHER A§S__UBANC_E__S, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-inmfact arg'g part of this Deed of Trust:

Furthar ASSurancas At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will calse’ to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause’to.be filéd, wecorded, refiled, ar rerecorded, as the case may be, at such times and in such offices
and places #s Lender may-deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statemernts, instruments of further assurance, certificates, and
other documents as may; ‘in_the sole opinion of Lender, be necessary or desirable in order to ettectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents,-and” (2)-“the liens and security interests oreated by this Deed of Trust as first and prior liens
on the Property, whetRer #iow. owried ar hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in wrmng, Grantor'shall reimburse Lender for alt costs and expenses incurred in connection with the
matters referred to in thls paragraph

Attorney in-Fact. If Grantor fails to ‘do any of the things referred to in the preceding paragraph, Lender may to so
for and in the name of Grantor and at°‘Grantor's expense. For such purposes, Grantor hereby irravocably appoints
Lender as Grantor's attorneyﬁlmfact For: the purpose of making, executing, delivering, filing, recording, and deing ali
other things as may be necessarv or deswable, in Lender’s sole opinion, to accomplieh the matters referred to in
the preceding paragraph. . .

FULL PERFORMANCE. |f Grantar pa\,rs all the lndebtednESS when due, terminates the credit line account, and otherwise
performs all the obligatiens imposed Gpon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall,ex_ecu‘te and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's segurity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor,.if permitted. by applicable law. The grantee in any reconveyance may he
described as the "person or persons legally entitied thereto™, and the recitals in the reconvevance of any matters ar
facts shall be conclusive proof of the truthfu\ness of -#ny such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defaylt ‘under this Deed af Trust if any of the foltowing happen: {A} Grantor
commits fraud or makes a material misrepreseritation at any time in connection with the Credit Agreement. This can
include, tor example, a false statement about Granfor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet thé: repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in.the-collateral, This can inctude, for example, failure to
maintain required insurance, waste or destructive use of the: dwellmg, failure to pay laxes, death of all persons liabie on
the account, transfer of title or sale of the dwelling, Creation of! a: senior Yien on the dwelling without Lender's
permission, foreclosure by the holder of angther lien, or the wse of fuhds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oecurs under this Deed of Trust, at any timne thereafter,
Trustee or Lender may exercise any one or more of the following nghts and remedles

Election of Remedias. All of Lender's rights and remedies ..w:i'l- be cumilative and may be exercised alone or
tegether, An election by Lender to choose any one remedy wilf not bar'Lender from using any other remedy. If
Lender decides to spend money or to perfarm any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lendet! s nght w declare Grantor in default and to exercise
Lender's remedies. L .

Accelerate Indebtedness. Lender shall have the right at its optlon 10 declare the ent'.re Indebtedness immediately
due and payable. : :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and ta foreclose by notice and sale, and Lender shall: have the’ rrght to foreclose by judicial
fareclosure, in either case in accordance with and 1o the full extent provpded by applncable law.

UCC Remedies. With respect to all or any part of the Personal Propertv, Leﬂder shaﬂ have ali the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rants. Lender shall have the right, without notice to Grantor to take possesswn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and"apply. the net proceeds, over and
above Lender's costs, against the indebtedness. In furtherance of this right, Lender may requn'e ahy tanant or
other user of the Property to make payments of rent or use fees directly to Lendst: If the Rente are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse mstruments received in
payment theraof in the name of Granwor and to negotiate the same and collect the proceeds.” Paymenis by tenants
ar other users to Lender in response to Lender's demand shall satisfy the obligations #or whicki ‘the. payments are
made, whether or not any proper grounds for the demand existed. Lender may exermse its- rlghts Under this
subparagraph either in person, by agent, or through a receiver. 2 :

Appoint Recaiver. Lender shall have the right to have a receiver appointed o take possessmn of all ar any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedrng or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abeve the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law’. tender's
right to the appointmem of a raceiver shall exist whether orf not the apparent value of the Property exceeds e’
Indebtedness by a substantial amount. Employment by Lender shall nat disqualify a person from servmg ‘as af'
receiver, :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded

above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grahtor shall’
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either /1) .°
pay a reasonable rental for the use of the Praperty, or (2} vacate the Property immediately upon the demand ef'
tender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the

AR

Skagit County Auditor
12/31/2007 Page 5 of 8 2:26PM




Wdez:iz 8 o 9 efed L00Z/1E/Z1
10)pny Aunos yfiexg

' 1uasuoo ‘s Japua 196 01 BABY 10U ([M ICIUEIL) 1By} UPSW 10U SBOP 18U} ‘1senbal B 0l 1U8SU0D S0P JSpusT Il iey
-"'spue}smpun OS|B JOIUBIO “1SMI[ §O PES S JO SUCEIADID JBY1o sYr YA AJUIoD 0] SARY 10U [IM J0JURID) UBBW
_Jou gebp 38yl ‘slyBu s 1epust 0 suo di aaG 01 Buplm w aslBe seop Japusn J) IYbBu 1eUL dn usalf Sey BpusT

"1eyy UBS JOU |[Un JUGY AUR as1048xs 03 SHWO IO SARISp JBPUST JBUL 30B) AUl Buplim uj 05 se0p Jepuan sssjun
SMIL ;0 paaq SIy} Japun 5146 s, Japua 4o Aug dn aa)B 10U M 1BPUST SPUBISISPUN JOJUEID “IepueT Ag Jealeps ON

: ‘uQIBUSEAN JO 95815 'ATUNOT | IDWNS 40 S1hoo
9q1 40 uonmpsun[ aq; 01 Jwans o} 1sanbel sJepus uodn sosibe JolUBIO ‘UNSME| B S 818Y4] §| "SNUBA 4O 82104

i -uoiBuiyseAn J0 8318 B W) JepuaT Ag peiiedor usaq sey Isni) JO phag S|

sumsmoxd me| ;o ﬂmuuoo si 0} psebos oyim uSIBUISEAR JO 9)BIS 6Y) JO SMEl oy} ‘mel leiepay Aq peydwesid
10U 1uena CIT L pue ;apu9-| o1 ejqeoidde mej [eiepe; Aq peusenob bg ia 1sni] Jo peeg syl “meq Buieaon
R 18puUst 30

wasuos uenum aq; mqulM ‘A:uaedeu Aue u Jepus Jo JysUsq Byl 10} A0 Ag play awil Aue 1B ALBdoid Ayl Ui 91m1se
10 188la1Y Jaqw Aue q:sm 13!‘111_ ;o po8@ slyl AQ paleald 21E158 JO 15319101 BU) jo JaBiaw ou aqg |Bus assy) ~tebiep

JSNA] JO Paaq Sy 42 suoisiaoid ay) auyeap 10 laadiau 03 pasn
30 0} Jou B pue Aluo sasodmd 90UBILAAUOD 104 S48 Janij 40 pasq s W sBuipeay uonde) ‘sBuipeey uonde)

: 5 IS UPpUBLUE
16 abueys syt Ag pawﬁuqe Jo punoq B0 I J3AB0UM AQ paubls aq 18Nw pue BUNUM UL 84 15N 1SN 40 paag sSHi
0} swpuae 1o sbuByd AUE.’8aN0BYe B0 O] "ISNIL JO PEBQ $IUY AQ PAJBA0D SiallBw By BulBIUOD Japuay uum
wisweaife anua 5,101UBRI0 §) s:‘uewnoc‘g palejaly 9yl Ul pue 1SNJY 30 PIa(] SIYl Ul USIIUAA S| 1BUAA SIUSWIPUOLUIY

13801 Jo peaq syl jo¢ ned B a/e suaisiacsd Snoaue|iaasiu Bumelo; 84l "SNOISIADYd SNO3NVYII13OSIN

S : -JEPUST] WOy 990U BU] JO SJ8Y10 eyl 191 01 Aupgisuodsss s, ciuesty ag
(1M I "SICIURIE) B 01 uams aouou aq & pamaap 51 10JURID) AUE 0] Japua Ag uanb 32110u AU “IOLURIL) BUG UBLL Si0W
S| Ssalf} | “Jeuuew JBytoue W uasib eq D) ME|AG PamOR 10 pasmbsl anou 4O} 1deaxe pue ‘me| giqeandde o3 Jaafdng
"SSAUPPE 1USLNG €,JONUBID JO SBUM |12 1B Palio) Japus) daay o) ssaube Jowuesn ‘sesodind adnou o4  ssauppe
s,uossad ey abueys 01 st sonou sy 4o ssodind:ayy eyl BuAyoads ‘sucsied Jo uosied JAYIo BYI 01 BINOU UBILM
fpunoy BunB Aq isnig jo pseq sitn Jopun Seapou o) sseippe Jey 1o siy eBuBYD Aeus uosied Auy ‘1smu 40 peaq Sl
jo Butuuqﬁaq Ay} 183U UMOYS S8 ‘SSBUPPE’ 5,48pUST 0} JUSS ag |jeys 1snij 10 paaq syl Jaao Ayuold sey yoym ual Aue
J0 I8p|oYy UL WOLg BINSO[IEI0) {0 SBNIOU 40 §BIGDD )y "Isnul Jo psag syl jo BujuubBag ayl Jesu UMOYS SISSIIRPR 8yl
1 peloaap ‘predesd abeisod tew palaisibel:io PONNIRY 'SSEID JSI) SB ‘jleul SBe)S PaluN Byl Ul pensodsp uaym ‘pajewl
H 10 saunod wbuteno paziufiosal Afjrucizau e gim pausodsp usym ‘{me] Ag paiinbal asiMIBYL0 SEIUNY BILWISORLB|3]
AQ panteoes Ajlenioe uaym ‘palaalsp Ajenioe uslm. aallosy s ag jeys pue ‘Buhium ul usamb aq JleUS BjEs JO BdioU
AUE pue Yneyap 0 830U AUe uCweN IeYlM Bulpmow) 18n)) 10 pesq Syl Jepun uaalb aq o) painbai sanou Aue
‘Jsuuew Jsulode Ul uanifl aq 01 me| AQ pamojie 1o pannbm sanou oy 1daox® pue ‘me| sjgeddde o1 1wsigng *SIDILON

£ uonninsgns 10} suoISIALID 1SUIG (8 jO UGISTIIXE BLL 01 LIBADE
JEYS 881SNI] JO UCHNYISGNS 10} Sinpaacad sy’ :Me'l__ Alqeditide Ag pue 1SnJ) JO peaq Syl U 531snu} 2y uodn
paiJBjuoD SBMINP pue ‘Jamod ‘9Nl aul ||B 01 Paddons, f{Bys ‘Alladold Byl JO SOUBARAUOCD IMOUMM ‘881SM4Y J08S200NS
BY]  "1S8J80U Ul $10SS839NS SY 10 Jopuo AQ palipejmounse pue pelnsexe og (|eys lUSWNMSUl 8yl pue ‘saisni}
JDSSA0ONS QY] JO SSSUPPE pUB BLWIBU BYI PUB ‘PAPINOS S 18N1j IO PASQ SIY) BIBYM IBQUINN A4 S, JoHpmy Byl
40 abpd pue jy0o0q Byl "JCIURID pue 'aaNSNI] “Japua] [EuBLO Byl JO SAWEU ay) ‘me| 21R1S A paiinbal srallew 18ylo
e 01 UOHIPPE Ul ‘LIRIUOYD JJBUS JuswNASW Byl UCIBUYSEAN JO 21B1G AIUNCD LIDYNIS JO §8pI1008) Ayl jO 8340
Byl ) papa0Da) PUE Japue] Ag pebpajmounoe pue paindaxa Jualundsul ue Aq 1sni| Jo pesd SiUl JBpun pajuiodde
9a18n.3 Aue 01 B8)8N) ) J0SSAIONS B Julodde BWI 01 SN WOy Aew ‘upildD $,J9pusT 18 “Jpue BelEni| i0sseaang

“mep oigeatidds Aq papmmd QU2IXB JIN) BYL 0) PUB YIM 30URPIOIDE
Ui 95BO JAUNS Ul ‘2INS0j08I04 [BDIPN{ AQ 9S0(39/04 01 B SUT.SARY |Im JOpUST pUR 'BlBS PUB 810U AQ 9500810}
01 Wb |yl aaey (leys 9815n| o) "Aledoud aul 0 1ed Aug 40 (1B 0} 305052 UM ‘SADOR LLIO) 19S SIIPIWIAI pue
sBu 8yl 0y uoiMppe u| “me| 3|qeaydde Japun selsniy oy padnbal suoeoylienb. e Jesw |leys 291Ny ‘eaysni)

*a918n1) Aq 1Bnoiq s Buipsnoosd Jo UOILOE B SSBIUN 10 ‘Mmey aiqealdde Ag painbai
ssajun ‘Aped e og |lBYS BB1SNIJ IO 'IBPUST CIOIUBID YOum Ul BUupaaadld: 1o uonde ‘AUB 10 IO ‘uBl| IO paBp }sm)
Jay10 Aue sapun sjes Buipuad e jo Aled Jaglo Aue Ajlou 0} pelebByqo 8g:lou ||BYs egisN)  “AnoN o) suonesiqo

18T L §O s SIY1 JapUn JapuaT JO 1S91alU1 8yl JO ISNu| jO paag stqiﬁuuaage qwelussibe JBLI0 10 UONBUIPIOGNS
Aue ut wiol (9) pue rAledolg [esy dYl U0 uoNOISAs Aue BuNESID IO WSUBSES Aue Bunueab vy wol (g} ongnd
ay1 o1 s)yBu Jao 1o s1980S Jo uonesipap syl Bupnjoul ‘Aladold {eey 8li-30° wrd 10 dewi-p b‘u]m pue Buueds.d
ui ol (8) DlURIG pue Japus o 188nbal usllim syl uodn Alisdosd syl 1 39adssl Yim SLopdr Bulmo||o) syl Sy
0} Jamod ayl sARY |[BUS 89]1SNU] ‘Mme| 10 JalBwW e se Buisue 8s1sni] 0 siemod (e o;--boallpp9:=u¢'- '883SNI] 40 SI6MO

:3sn4) 10 pasg SIyL 4o 1ed ale (suononJisus s,Japusn 0} Juens.nd)
aa1sn4y jo suoizebigo pue siemod syl o) Bunejes suocisiacid Buimoyoy sy "33 j_snuj_ 40 SNOILYDITE0 ANV SHIMOd

"UONO8S SIUY Ul YLIO) 188 SE JapuaT JO sennp pue siybu syl 4O (@ SARY [eys ea1anil L7 ‘enysniy Jo s3ybiy

‘B[ AQ Papincid SWNS J3YIC (1 01 UORIPPE U1 '$1S02 LINOD AuR Aed |jis 0S| IDIURIG Mel a|q991|dde AQ panyiuaad
WIIXS 3yl 01 ‘AVSNIL Y 10} 589} PUE ‘2IURINSL) BN ‘saa) [esieldde pue ‘s1008) ,RI0ABAINS ‘(SUOHYL BINSOIOBI0Y
Buipnouy swodal e Buielqo 'spsosal 6un.|:.uess 10 130D Byl "sdoMues LONoSe|ed uawbpnf 1sod paaedionue
Aue pue ‘sjgadde “(uonouniur 10 AB1S DIELLCINE AUB S)BIEA IO AJIPOWL 0 SHON® Buipniour: sButpaaﬂoad Adnnueq
104 sesuadxe pueg so9) SAsuiong Bulpniowl ‘WNSMEB} B S1 BJayl JOU 10 1sylaym ‘sasuedxa. By 4 JAgpugq pue
se9} sAeuiole s Japuat ‘mel siqeaiidde Jepun sywy Aue 0) 1381gNs JSABMOY ‘UDIIRIW| INOYLA ‘SPNDUE udmﬁemd
Slu} AQ palsenco gesusdxg "predal RUn aunpuadxs oyl JO 8)ep 8yl Wol a1l lusweaiBy Ipeid.ayl 12 Jsesau
Jeaq jjgys pue puewsp uc eyqeArd ssaupslgapll syl 40 LEd B 8W608G leys s1yBL s J0 USWISDI0MS SYL J0o-1Ea8iu
s} jo uwonoslosd au f0f sl Aue 1B Alessaosu sup uoindo SJ8pus] Ul 1BYl fINoU) JepueT sasugdxs’ e|qeuosam
e ‘ave; AQ paugigosd JoU IUSIXS Syl 0] puB ‘peAOAL) S| UONDE UNOD Aue 10U 4o Jaylaypy  jeadde Aue’ uddnpue::
Jeln 1e 889y SABUIONE SE S[qeuoseas sHpnipe ABW 1NOD 3K} SEB WNS LSNS 1BA0OBL 01 PAJINLD 8g ||BYS lepuay ‘1S -
JO PI3Q SI} JO Sulal Byl j0 AUB 8JJ04uB O} UOIOE IO NS Aup SBINMISU) 18pUST §| ‘sesuadxl !see .shaweny’ -, °

*Aladold a4yl Jo uoluod Aug 10 |8 uo e(eé mqqnd._
Aue JB PIg 01 PRlIIUB 8q ||BYS JopuaT] -se|Es sirledes AQ 1o Sjes suo U 'Aeiedas 10 seyjabol Auadoid sl 10 1aeg”,
AuR 10 [Ie jj98 01 824) 2Q ||BYS 18puoT 13 FTISMI] BUL 'SBIPAWDS pur s:,un sy Buisiosexe up -pojeysiew Aladoly ayl -
aapy o) sWBI e pue Aue sanem Agassy Jojueiny ‘me| aiqendde Ag pelliwiad lusixe ayl o) -Auedord syl jo ajes

" -Auadold |esy syl J0 3jeS Aue yIM UCOUN{uoS 1) BPBELY 8G ABW Alledolg |BU0SIag Ayl 4O Bes Ay
"UORISOASIP JO BiES BUL JO SUIN QUL 840434 SABP (g1} wal 181a] 18 UaalD BOROU UBBW JjBYS A01I0U DJQBUOSESY Capeuwl |
aq 01 8! Auadold 1BUGSIa4 BU) JO UOIISCdSID PapUSIUL J9ULe 10 BiBS 31BAlD AU YDy Jee Bl 8yl Jo Jo Apedolg.’
leugsiag &yl jo sles J|gnd Aug jo aoeld pue swill 8yl J& SOROU PIHELOSED) JOJURID 8AB JBYS JapuaT] 'eJesS JO 9INON

‘Aunba Uy Jo Me| Je B|QR|IRAR JO Juawasify 1pei)

9 abeg (Penuuo)
1SNYL 30 033




DEED OF TRUST
{(Continued) Page 7

again if the situation happens again. Grantor further understands that just because Lender consents to one or
mitre of Granior's requests, that does not mean Lender will be required to consent ta any of Grantor's future
/requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

~Beverability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
© fact by itsélf will not mean that the rest of this Deed of Trust will not be valid or enforced, Therefore, a court will
Jenforce the rest of the provisions of this Deed of Trust even it a provision of this Deed of Trust may be found 1o be
iinvalid of unenforceable.

-.__Successers and. Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
“this Deed .of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deai with Grantor’s successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extensio‘n without releasing Grantor from the obligations of this Deed of Trust or liability undaer the Indebtedness.

Time is of the' Essence Time is of the essence in the performance of this Deed of Trust.

Waivgr of Homestead Exemption. Grantor hereby relaases and waives all rights and benefits of the homestead
exemption laws ot the State of Washington as 1o alt indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust;
Beneficiary. The word "Beneflmary means Whidbey [sland Bank, and its successors and assigns.

Borrowar. The word Borrower mneans NANCY L PHILLIPS and includes all co-signers and co-makers signing the
Credit Agreement gngd-all their. successors and assigns.

Credit Agrepment. The words "Credlt Agreement” mean the credit agreement dated December 31, 2007, with
credit limit of $447,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refmancmgs of, dongolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: "THE CREDiT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words: "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
inciodes without limitation all assrgnment and security interest provisions relating to the Persanal Praperty and
Rents. L . L

Environmental Laws. The words"' "Envim’n’memal Laws" mean any and all state, federat and local statutes,
regulations and ordinances relating“tg- the protection of human health or the etwironment, inchuding without
limitation the Comprehensive Enwronmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-439 {"SARA"), the Hazardous Materials' Transportation Act, 49 U.8,C. Sectien 1801, et seq., the Resgurce
Conservation and Recovery Act, 42 U.S:C. Section 6901, et seq., or other applicable state or federal laws. rules,
or regulations adopted pursuant thereto.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
ithe events of default secticn of this Deed of'Tru§t.

Grantor. The word "Grantor" means NANCY "L F“’HILLIF'S

Hazardous Substances. The words "Mazardous Substances? mean materials that, because of their quantity,
concentration or physical, chemical or infectious charactefistics; mdy cause of pose a present or potential hazard
to human health or the enviranment when improperty used treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The waords "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or téxic-suebstances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substandeg® also mcludes without limitation, petroleum and
petraleum by-products or any fraction thereof and asbestos,

Improvements. The waord "lmprovements” means all e)ustmg and future improvements, buildings, structures,
mobile homes affixed an the Real Property, {acilities, addmcns, repiacements and other construction on the Real
Property. \ o

indebtedness. The word "indebtedness™ means all prmcrpar, mterest, and“other amounts, costs and expenses
payable under the Credit Agreement or Related Docurments, together with- all. renewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit Agreement “or; Related Documents and any
armounts expended or advanced by Lender to discharge Grantor's obligations or éxpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together wrth mterest on such amounts as
provided in this Deed of Trust. _—

Lender. The word "Lender” means Whidbey istend Bark, its successors and assrgns‘ The words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, fuxtures, and other articles of personal
praperty now of hereafier owned by Grantor, and now or hereafter attached ‘or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and- all‘ stibstitutions “for, any of such
property; and together with all issues and profits thereon and proceeds (rncruding without hrnrtatlon all insurance
proceeds and refunds of premiums! from any sale or other disposition of the Property. :

Property. The word "Property” means coilectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real praperty, interests and rights, as’ further descnbed in this
Deed of Trust. :

Related Documents. The words "Related Documents” mean alt promissory notes, credit agreementé, loan
agreements, environmental agreements, guaraniies, secufity agreements, martgages, deéds of.trust, securlty
deeds, collateral mortgages, and all other instruments, agreements and documents, whather. now or __hereaf_ter
existing, executad in connection with the Indebtedness. i )

Rents. The word "Rents” means all prasent and future rents, revenues, income, issues, royaitles proﬂts, and'-;-
ather benefits derived from the Property.

Trustes. The word "Trustee™ means CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing address lS
COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute or suceessor trustees. : T

LT
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