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THIS DEED OF TRUST is dated December 17, 2007, among J. WILLIAM GREENLAW and GAIL
ANN GREENLAW, as trustees of THE J. WILLIAM AND GAIL ANN GREENLAW FAMILY TRUST,
a revocable living trust dated July 20, 2006 ("Grantor '), ‘Whidbey Island Bank, whose mailing
address s REAL ESTATE BFC, 1266 BOUSLOG RD BURLINGTON, WA 88233 (referred to
below sometimes as "Lender” and sometimes as "Beneflmary J; and LAND TITLE COMPANY
OF SKAGIT COUNTY, whose mailing address is 3010 COMMERClAL AVENUE, ANACORTES,
WA 98221 (referred to below as "Trustee”). ; E
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gbONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the follpwingdescribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock’ir: utilities with ditch or irrigation rights); and all other rights, royalties, and rm‘rt‘s' ielating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, Fhe Real Property”)

Iocated in SKAGIT LCounty, State of Washington:

THE SOUTH 100 FEET OF GOVERNMENT LOT 6, SECTION 2, TOWNSHIP 35 NORTH,
RANGE 1'EAST, W.M., EXCEPT THE EAST 20 FEET THEREOF AS CONVEYED TO SKAGIT
COUNTY FOR ROAD BY DEED RECORDED UNDER AUDITOR'S FILE NO. 251728 IN
VOLUME 16 OF DEEDS, PAGE 243,

TOGETHER. ‘WITH. SECOND CLASS TIDELANDS AS CONVEYED BY THE STATE OF
WASHINGTON; SITUATE IN FRONT OF, ADJACENT TO OR ABUTTING THEREON.

SITUATE IN THE CO[’JE‘.FI’Yr OF SKAGIT, STATE OF WASHINGTON.

The Real Property : or its” address is commonly known as 7000 WEST SHORE DRIVE,
ANACORTES, WA = 98221, The Real Property tax identification number s
350102-0-012-0002, 350102 0- 028 0004.

Grantor hereby assigns as security to Lender ‘all of Grantor's right, title, and interest in and to alt leases, Rents, and
profits of the Property. This assrgnment i5 recorded in accerdance with RCW 65.08.070; the lien created by this
assignment is intended to be specifit’ perfec:ted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
autpmatically revokad upon accsleratron of aII or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE" {A] PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL CBLIGATIONS UNDER THE NOTE_ THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, I$ ALSO GIVEN TO SECURE-ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT. BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTIDN ‘LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TQ THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REFRESENTATIONS AND WARRANTIES. " Grantor wartants that: (a} this Deed of Trust is executed at
Borrower's request and not at the request of Lender;” (b} Grantorhas the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions.of this Deed of Trust do not confiict with, or
result in a default under any agreement or ¢ther instrument bmchng upen Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower {including without limitatien the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by-teason 6f any "one action" or "anti-deficiency"
law, or any other law which may prevent Lender from bringing ary .dction “against Grantor, including a claim for
deficiency to the axtent Lender is otherwise entitled to a claim for def|c|ency, before or after Lendar's commencemant
or completion of any foreclosure action, either judicially or by exercrsa of a powar of sala.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed.5f Trust, Borrowsr shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and, Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents :

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage " for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adop‘ted by tha State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantpr agres that Borrower 5 and Grantor’s
possession and use of the Property shall be governed by the following provisions:.

Possession and Use., Until the occurrence of an Event of Default, Grantor ma‘,r_ H) remain in possession and
cantrol of the Property; (2) use, operate or manage the Property; and (3) collect the Rentsfrom the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). THe Following provisions
relate to the use of the Property or to other limitaticns on the Property, The Raal Property A8 not ‘used principally
for agricuttural purposes. X

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to praserve its value. & -

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: "'(1 I E__J_;u.r-iﬁg _t_he period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatrﬁént *drspusal
release or threatened release of any Hazardous Substance by any person on, under, about.or from the Property,
(2} Grantor has no knowledge of, or reason to belisve that there has been, excapt as praviougly drsclosed 1otand
acknowledged by Lender in writing, [(a) any breach or violation of any Environmental Laws, (b} a&ny:use,
generation, manufacture, storage, treatment, disposal, refease or threatened release of any Hazardoug: Suhstance
on, under, about or from the Property by any prior owners or occupants of the Property, or (&) Any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as prevrously-=-'-
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agént of other

authorized user of the Property shall use, generate, manufacture, store, treat, dispose of ar release any Hazardousy &

Substance on, under, about or from the Froperty; and (b} any such activity shall be conducted in compiance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation ail.

Environmental Laws. Granter authorizes Lender and its agents to enter upon the Property to maké such’ .

inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of tha®

Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Landér's

purposes anly and shall not be construed to create any responsibility or liability on the part of Lender to Grantor of
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future claims
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: _ggéi_nét Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
{ ;7 any such laws; and (2) agraes to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabjlitiés;-damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
" a.breach.of-this section of the Deed of Trust or as a consequence of any usa, generatlon manufacture, storage,
dlsposai release or threatened releass pccurring prior to Grantor's ownership or interest in the Property, whether
for'not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
“ingluding the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
‘and reconveyange of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

it the Property, whether by foraclasure ar gtherwise.

W:thout other\mse ||mmng Grantor's covenants as provided herein, Grantor shall not without Lender's prior written
consent,“remove ofipermit the remaval of sand, gravel or topsoil, or engage in borrow pit operations, or use or
permitithe usa of ths Property as a land fill or dump, or store, burn or bury or permit the sterage, burning or
burying of any materlal ot product which may result in contamination of the Property or the groundwater or which
may require the’ |ssuam:e ‘of a permit by the Environmental Protection Agency or any state or local government
agency governing-the.isstance of hazardous or toxic waste permits, or request or permit a change in zoning or land
use classmcatlon or.cyt oF ramove ar suffer the cutting or removal of any trees or timber from the Property.

At its sole cost and expense, :Grantor shall comply with and shall cause all occupants of the Property te comply
with all Environmental “Laws$ with respect to the disposal of industrial refuse or waste, and/or the discharge,
processing, manufacturg,” geferation, treatment, removal, transportation, storage and handling of Hazardous
Substances, and pay |mmed|atelv when due the cost of removal of any such wastes or substances from, and keep
the Property free of any lien, mposed pursuant to such laws, rules, regulations and orders.

Grantor shalt not install or.’permit to be installed in or on the Property, friable asbestos ¢or any substance centaining
asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
material.  Grantor shall further not- ihstall or permlt the installation of any machinery, equipment or fixtures
containing polychlorinated ‘biphemyis (PCBS) on or in the Property. With respect to any such material or materials
currently present in or on the Property, Grantar shall promptly comply with all applicable Environmental Laws
regarding the safe removal thereof At Grantor 5 expense.

Grantor shall indemnify and defend Lender awd hotd Lender harmless from and against all loss, cost, damage and
oxpense (including, without limitation,- attomeys fees and costs incurred in the investigation, defense and
sattlament of claims) that Lender may incui‘as a fesult of or in connection with the assertion against Lender of any
claim relating to the presence or remioval 6f any’Hazardous Substance, or compliance with any Environmental Law.
Ne notice from any governmental body has ever been:served upon Grantor or, to Grantor's knowledge after due
inquiry, upon any prior owner of the Property; claiming & violation of or under any Environmental Law or concarning
the environmental siate, condition or qua}lty of the Proparty, ar the use thereof, or requiring or calling attention to
the need for any work, repairs, construction, removal cleanup, alterations, demalition, renovation or installation
on, or in connection with, the Property in oider o comply with any Environmental Law; and upon receipt of any
such notice, Grantor shall take any and all steps, and shall perform any and all actions necessary or appropriate to
comply with the same, at Grantoer's expense. “In“the event Grantor fails to do so, Lender may declare this Deed of
Trust to be in default,

Nuisance, Waste. Grantor shall not cause, conduct or perrh,it--xahy nuisance nor cemmit, permit, or suffer any
stripping of or waste on or to the Property or any portion of-the Ptgperty. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other pariy the'right to remove, any timber, minerats {including
oit and gas), coal, clay, scoria, soil, gravel or rock products wuthout Lender 5 prior written consent,

Removal of Improvements. Grantor shall not demohsh or _r.emc_u.ve any Improvements from the Real Property
without Lender's prior written consent. As a condition to.the removél 6f-any Improvements, Lander may require
Grantor to make arrangements satisfactory to Lender to replaca such lmprovements with Improvements of at least

equal value,
Lender's Right to Enter. Lender and Lender's agents and repreéematives mas} enter upon the Real Property at all

reasonable times to attend to Lender's interests and to |nquct the Heal Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall p'r-om'p'tly c_omply,--x and shall promptly cause
compliance by all agents, tenants or other persons or entities of every’nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinantes, and régulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold comphance during ANy procsadmg, including
appropriate appeals, so long as Grantor has notified Lender in writing prior-to domg so-and’so long as, in Lender’s
sole opinion, Lender's interests in the Property are not jeopardized. Lender fnay reql.urs Grantor 10 post adequats
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's mtorest

Duty to Protect. Grantor agrees neither to abandon or leava unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the charac’ter and use [+ ~the Property are
reasonably necessary to protect and preserva the Property. ¥ :

Construction Loan, If some or all of the proceeds of the lpan creating the Indebtedness are 1o he used to construct
or complete construction of any lmprovements on the Property, the Improvements shall be cornpleted ng later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shail pay in full
all costs and expenses in connaction with the work, Lender will disburse loan proceeds wnder such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of: Trust shall
have priority over all possible liens, including those of material suppliers and workmen. Lendir may reqwre, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, walvers of Ile.ns
construction progress reports, and such other documentation as Lender may reasonably request.” i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately dus and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note or cher dogcument .
evidencing the Indebtedness and impose such other conditions as Lender deerns appropriate, upon the saleor transfer;
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Prn::perty, A_ ;
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property’ whe’ther'
legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, instaliment saIE._.eCln_trac_t
land contract, contract for deed, ieasehoid interest with a term greater than three (3) years, lease-option contract, or by |
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any-u"
other method of conveyance of an interest in the Real Property. However, this opticn shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. LA

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
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i ﬁa\}m‘ént. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
~‘charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
p'ay wiisn.due all claims for work done on or for services rendered or material furnished to the Property. Grantor
" shall maintdin the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as Otherwise provided in this Deed of
iTrisst.
':Rrght to Cantest Grantar may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute Bver the obhgatlon to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
isfiled as’a result of nonpayrment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fiftesn (15}, days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit,with Cender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlSCharge the lien plus any costs and attorneys’ fees, or gther charges that could accrue as a
result of a foréclosureor sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Proparty. Grantor shall name Lender as an additional
obligee under any. sure‘ty bond furnished in the contest proceedings.

Evidence of Payment‘ Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments:and shall authdiize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and a‘éseésments against the Property.

Notice of Construction Grantor shall notify Lendar at least fifteen (15) days before any work is commenced, any
services are furnished; or, any matenals are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other Jien could be assefted” on. account of the work, services, or matarials. Grantar will upon request of Lender
furnish to lLender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such

improvements.

PROPERTY DAMAGE INSURANCE The foHowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. G‘ra'ntcar "sha'il procure and maintain policies of fire insurance with standard extended
coverage endorsemsnts on a raplacement basis. for the full insurable value covering all Improvements on the Real
Property in an amount sufficient. to avoid. appllcatron of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such-tther hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasanably acceptalblesto Lender. All policies shall provide that the policies shall not be
invalidated by any waiver of the right of subrggation: hy any insured and shall provida that the carrier shall have no
right to be subrogated to Lender. Grantor,:upon-tequest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in formdsatistagtory to Lender, including stipulations that coverages will not be
cancelled pr diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that tovérage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other persgn. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if ‘available, withii*45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full.tinpaid.principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum poligy limits set under the National Flood Insurance Program,
or as otherwise raquirad by Lender, and t0 maintain such ingurance: for the term of the loan.

Application of Proceeds. Grantor shall promptly notify’ Lénder of __a‘nyr loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen. (15) days of thae casualty. Whether ar not Lender’s
security is impaired, Lender may, at Lender’s election, receive and retdin“the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lisn-affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner sat|sfar.:tory to Lender. Lander shall, upan
gatisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed ‘of Trust. - Any proceesds which have not been
disbursed within 180 days after thair receipt and which Lender has riot G : mitted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender undsr this Deed of Trust, then to pay accruad
intarest, and the remainder, if any, shall be applied to the principal balance of thedndebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds Shall ba pald w;thuut interast to Grantoer as
Grantor's interests may appear. ;

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benem of, and pass 10, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale. held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property. :

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of aII ‘takes, Iiens';"security interests,

encumbrances, and other claims, (B} to provide any required insurance on the Property, or {C) to-make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would.imatérially “affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required fo, take any“action that Lender
belizves to be appropriate to protect Lender’s interests. All expenses incuired or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender; to tha ‘date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optlon W|H (A} .be¢ payable on
demand; {B) be added to the balance of the Note and be apportioned among and be payable’ with any instaliment
payments to beceme due during either {1} the term of any applicable insurance pelicy; or (2)7 tha.remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's |'1’1'c1turr'q.r “The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall bé in addition.to* any
other rights or any remedies to which Lender may be entitied on account of any default. Any suéh’actien by Lender
shall not be construed as curing the default so as ta bar Lender from any remedy that it otherwise would hava had s

of thls Deed .

WARRANTY; DEFENSE QF TITLE. The following provisions relating to ownership of the Property are a pa
of Trust: g

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fi’;e si_m'pl
free and clear of all liens and encumbrances other than those set forth in the Real Property deseriptidn’ arin
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connecty_n-f e
with this Deed of Trust, and (b} Grantor has the full right, power, and authority t0 execute and deliver this Dsed of
Trust to Lender. L

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend‘.‘_tn_e'"'
title to the Property against tha lawful claims of all persons. In the event any action or proceeding is commentad
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust. Grantar ehall Adafand the

MBI

Skagit County Auditor
12/26/2007 Page 4 of 10 fs'fl\d




DEED OF TRUST
{Continued) Page 5

"i'o_n‘“ at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitted to

e pafticipate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and

. Grantor"will deliver, or cause tg be deliversd, to Lender such instruments as Lender may request from time to time

to perrmt such participation.

:,Cumplrance Wlth Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all
s existing applrcable laws, ordinances, and regulations of gevernmental authorities.

:Survwal of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall

surviva the’exedution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and-effett untﬂ such tlrne as Borrower's Indebtedness is paid in full

CONDEMNATION._ 'i,'__he f.nllgwmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Notice ‘of ‘Proceedings, «Grantor shall immediately notify Lender in writing should all or any part of the Property
becorne subject4o any condemnation or expropriation proceedings or ather similar proceedings, including without
limitation, any condemtation, confiscation, eminent domain, inverse condemnation or temporary requisition or
taking of the mortgaged Property, or any part or parts of the Property. Grantor further agrees to promptly take
such steps as.may’ be necessary and proper within Lender's scle judgment and at Grantor's expense, to defend any
such condemnation or. expropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compromise or any condemnation or expropriation claim without Lender's prior
writtan consent.

Lender's Partigipations" Lender My, at Lender's sole option, elect to participate in any such condemnation or
expropriation proceedings and he" represented by counsel of Lender's choice. Grantor agrees to provide Lender
with such documantation /as. Lender may request to permit Lender to so participate and to reimburse Lender for
Lender's costs assoerated wrth Lendet’ s participation, inctuding Lender's reasonable attornays' fees.

Conduct of Proceedings.: If Grantok: faris to defend any such condemnation or expropriation proceedings to
Lender's satisfaction, Lender” rmay undertake the defense of such a praceeding for and on behalf of Grantor. To
this end, Grantor irrevocably~appdints Lender as Grantor's agent and attorney-in-fact, such agency being coupled
with an interest, to bring, defend, adjudicate, settle, or otherwise compramise such condemnation or expropriation
claims; it being understood, howaver, that, unless one ar more Events of Default {other than the condemnation or
expropriation of the Property) then”existe’ undar this Deed of Trust, Lender will not agree to any final settlement or
compromise of any such condemnatlon or exproprlatlon claim without Grantor’s prior approval, which approval
shall not be unreasonably withheld. 3 :

Application of Net Proceeds. Lender shalf_ ha\'re the,right to receive all proceeds derived or to be derived from the
condemnation, expropriation, confiscation',* eminer_\t'dornain, invarse gondemnation, or any permanent or temporary
requisition or taking of the Property, or any'part-or.parts of the Property ("condemnation proceeds”). In the event
that Grantor should receive any such condemnatmn praceeds, Grantor agrees to immediately turn over and to pay
such proceeds to Lender. Al condemnatian -proceeds, which are received by, or which are payable to either
Grantor or Lender, shall be applied, at Lender™ g sole option and discretion, and in such manner as Lender may
determine {after payment of all reasenable costs, expenses and attorneys’ fees necessarily paid or incurred by
Grantor and/or Lender), for the purpose of: {a} replacing or restoring the condemned, expropriated, confiscated, or
taken Property; or (b} reducing tha then cutstanding balance of the Indebtedness, together with interest thereon,
with such payments being applied in the manner provided in:ihis Deed of Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as prowded in this Dead of Trust shall not affect the
lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fallowing provisions relating
to governmental taxes, fees and charges ara a part of this Deedl of Trust ’

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shan axecute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this.-Deed of Trust.

Taxes. The lollowing shall constitute taxes to which this section“applies:~"{1). .a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on theilndebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable ‘against the Lender or tha holder of the
Nots; and {4] a specific tax on all or any portion of the Indebtedness or on payments of principal and interast
made by Borrower. .

Subsequent Taxes, [f any tax to which this section applies is enacted subsequerft to‘:' the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exergise any or all of its
available remedies for an Event of Default as provided below unless Grantor ejther (1) . pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens Sectlon nd deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender ) '

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions re!atlng to this Deed ‘of Trust as a

security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and

Sacurity Agreement. This instrument shall constitute a Security Agreament 10 the extent any of the Property
constitutes fixturas, and Lender shall have all of the rights of a secured party under tha Unlform Cor'nmercral Code
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested t_w" L,e'ﬁder-- -to _ger-fect
and continue Lender's security interest in the Personal Property. In addition te recording this Deéd of Tryst in the
real property records, Lender may, at any time and without further autherization from Grantor; filg: executed
counterparts, copies or repreductions of this Deed of Trust as a financing statement. Grantef. shall reimburse
Lender for all expenses incurred in perfecting ar continuing this security interest. Upon default, G'fantor shall not:”
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall ‘assemble any -
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Gr'antor ‘ands ¢
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitied by applicable law. 3

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which |nf0rmatron-~-"u
concerning the Security interest granted by this Deed of Trust may be obtained {each as required by the Umform
Commercial Code!l are as stated on the first page of this Deed of Trust. LA

attorney-in-fact are a part of this Deed of Trust:

W
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/ ; Firther Assurances. At any time, and fram time to time, upon request of Lender, Grantor will make, execute and
¢ 7 deliver, or will cause to be made, executed or delivered, to Lendar or to Lender's designee, and when reguested by
Lender;‘cause to be filad, recorded, refiled, or rerecordad, as the case may be, at such times and in such offices
" and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
dgreements, financing statements, continuation statements, instruments of further assurance, certificates, and
fother documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
‘perfect, contmue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Relatsd Dacuments, and (2) the liens and security interests created by this Deed of Trust as first and prior
lieng on thé Pwparty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agroes-40 the' contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph.

Attorney in-Fact:. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the narme of:Grantor and at Grantor's expense., For such purposes, Grantor hersby irrevocably appoints
Lender as Grantor' s attarngy-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as mdy bie nacessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedlng paragraph :

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness whean due, and Grantor otherwise performs all
the cbligations imposed upon Graritor'under this Deed of Trust, L.ender shall execute and deliver to Trustes a request for
fult reconveyance and shall execute and deliver te Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security jntergst in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by apphcabla law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto’;, and thé recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such’matters or facts.

EVENTS OF DEFAULT. At Lender s option Grantor will be in default under this Deed of Trust if any of the follawing
happen:

Payment Default. Borrower farls to make any payment when due under the Indebtedness.

Break Other Promises. Borrower. or Grantor breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manner prowded |n thls Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to cornply with, any other term, obligation, covenant or condition contained in this
Dead of Trust, the Nots or in any of thiz‘Réfated Documents.

Default on Other Payments. Failure of Grantor within'the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary ‘to prevent filing of or to effect discharge of any lien.

False Statements. Any representation of. statement made or furnished to Lender by Borrower or Grantor or on
Borrower's or Grantor’s behalf, or made by Guarantor, or any other guarantor, endorser, surety, or accommodation
party, under this Deed of Trust or the Related:Documents in connection with the obtaining of the Indebtedness
evidencad by the Note or any security document directly or indirectly securing repayment of the Note is false or
misleading in any material respect, either now ot at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of thé‘ Refated Documents ceases to be in full force and
effect (including failure of any collateral document to create & vahd and perfected security interest or fien) at any
time and for any reason. :

Insolvency. Tha dissolution or termination of the Trust the |nso|vency of Barrower or Grantor, the appointment of
a receiver for any part of Borrower's or Grantor’s pmperty, any.assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding, under anv bankruptcy or insolvency laws by or against
Borrower or Grantor. .

Taking of the Property. Any creditor or governmental agency E-‘tri,es to take ‘any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in good faith whether the
claim on which the taking of tha Property is based is valid or redscnable; and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a surety. bond satlsfactory to Lender to satisfy the
claim, then this default provision will not apply. : :

Breach of Qther Agreement. Any breach by Borrower cr Grantor under the K;t'erms of :‘arjy other agreement between
Borrower or Grantor and Lender that is not remadied within any grace pefiod provided therein, including without
limitation any agreement concerning any indebtedness or other obllgatlon of Borrower or Grantar to Lender,
wheather existing now or later. . g

Events Aftecting Guarantor. Apy of the preceding events accurs with resbe'ct te’ anif Guarantor ot any other
guarantor, endorser, surety, or accommodation party of any of the Indebtedness of-any Guafantor, or any other
guarantor, endorser, surety, ar accommaodation party dies or becomes |ncompetent or revokes or disputes the
validity ef, or liahility under, any Guaranty of the Indebtedness. In the svent of a death, Lender atits option, may,
but shall not be required to, permit the Guarantor's estate to assume unconditionallytha ohllgatlons arising under
the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Defauit. .~ ;

Right to Cure. If any default, other than a default in payment is curable and if Grantor hag not’ib’ea‘n given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) me#ths, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1}7 cuies the default within
thirty (30) days; or (2) if the cure requires more than thirty [30) days, immediately initiates gteps which Lender
deemns in Lender's sele discretion to be sufficient to cure the default and thereaftsr continues and eompletes all
reasonahle and necessary steps sufficient to produce compliance as soon as reasonably practlcal -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any t|me thereafter,
Trustee or Lender may exercise any one or more of the fellowing rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exermsed alone or:

together. An election by Lender to choose any one remedy will not bar Lender from using any other remedv. E
Lender decides to spend money or 10 perform any of Grantor's obligations under this Deed of Trust, after Graptor!s
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in default and to exerm :
Lender's remedies.

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately-~-"u
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shafl have the right to exermse:l
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordancs with and to the full extent provided by applicable law.

A
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; :' UCC ‘Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
_..--*remedles of a secured party under the Uniform Commercial Cede.

ﬁCollect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
Jover and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
{tenant or ojther user of the Property t¢ make payments of rant or use feas directly to Lender. If the Rents are
scellected by’ Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments’ received in payment thereof in the name of Grantor and to negotiate the same and collect the
progceeds.” Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
oblngatmns for which. the payments are made, whether or not any proper grounds for the demand existed. lLender
may exercnse |ts rrghts under this subparagraph either in person, by agent, or through a receiver.

Appomt-_Recewer.. Lender shall have tha right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale,and“tp ‘collect the Rents from the Property and apply the proceeds, aver and abova the cost of
the raceivership,against the Indebtedness. The receiver may serve without bond if permitted by law, Lender's
right to the appointment of.@ receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a persen from serving as a
roceiver. .

Tenancy at Sufferance. . i'f G’rantor remains in possession of the Property after the Property is sold as provided
above or Lender gtherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall becomi a“temant.at- suﬁerance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a feasonable. rental for the use of the Property, or (2) wvacate the Property immoediately
upoen the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity: S

Notice of Sale. Lender shall glVe Grantor ‘reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice: glven at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property” mav ba madé m ‘conjunction with any sale of the Real Property.

Sale of the Property. To the extent: permltted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. Ih éxercising its rlghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitlad
1o bid at any public sale on all or any portion “of the Property

Attorneys’ Fees; Expenses. If Lender |nst|tutes any suit or action te enferce any of the terms of this Deed of
Trust, Lender shall be entitled to recover suc_h sum as the court may adjudge reasonable as attornays' fees at trial
ant upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall becorne a part of the indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expanditure untit'repaid. Expenses covarad by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expensss, whether or not there is a lawsuit, including attgrneys ‘fees and expensses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay of injunction}, appeals, and any anticipated post- ;udgment
collection services, the cost of searching records, obtamung title reports (including foreclosurs reports), surveyors'
reports, and appraisal fees, title insurance, and fees for: the -Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other-sums provrded by law,

Rights of Trustee. Trustee shall have all of the rights and duties Uf Lender as set forth in this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The following prowswns relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as‘--a matte cff laww;- Trustee shall have the power to
take the following actions with respect to the Property upon the written-fequést of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including the dedication of. streets or ather rights to the
pubfic; (b} join in granting any easement or creating any restriction on the Real Property, and {¢) join in any
subordination or other agreement affecting this Deed of Trust or the lnterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be ohllgated to notify any othec ‘party. of a pendig sale under any other
trust deed or lien, or of any action or progeeding in which Grantor, Lender, or: Trustee shall be a party, unless
required by applicable law, or uniess the action or proceading is brought by Trustee ’

Trustee, Trustee shall meet all qualifications required for Trustee under appllcab!es-iaw. In Addition 1o the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foraclose by notice and sale, and Lender will have the right to foreclose by Judlclal foreclosure,_ i either case in
accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor. Trust‘ee‘to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the
office of the racorder of SKAGIT County, State of Washington. The instrument shall ‘centain;’ in-addition to alt
other matters required by state law, the names of the criginal Lender, Trustee, and Grantor, thé book ‘and page or
the Auditor’s File Number where this Deed of Trust is recorded, and the name and address’ of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or jts successors’in. mterest -The
successor trustee, without conveyance of the Property, shall sueceed to all the title, power, dand-duties comerred
upon the Trustee in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. : :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in ah__dt-her rha"nner,
any notice required to be given under this Deed of Trust, including without limitation any notice of defalit and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually “regeived by’
telefacsimile (unless otherwise roquired by law), when deposited with a nationally racagnizad overnight catiries; 'q
mailed, when daposited in the United States mail, as first class, certified or registered mail postage prepaid, directad o, .
the addresses shown near the beginning of this Deed of Trust, All copies of notices of foreclosure from the Holder iof
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of”
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving forimal
written notice to the other person or persons, specifying that the purpose of the natice is to change the persen's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law ta ha given in anather mannert, if there is
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' niuor'e::_tﬁé__n‘“one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be G:rantur's responsibility to tell the others of the notice from Lendey,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's enlire agreement
5‘wrth Lendet concerning the matters covered by this Deed of Trust. Ta be effective, any change or amendment to
“this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

'amendment

Captron Headrngs _Caption headings in this Deed of Trust are for convenience purposes only and ara not to be
used {0 |ntarpret or define the provisions ef this Deed of Trust.

Merger. There shalf be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in. the Property at.any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender, S

Governing Law. Thls Deed .of Trust will e gaoverned by federal law applicable to Lender and, to the extent not
preempted by federal law,’ .the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there isa Jawswt Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County,: State of Washington.

Joint and Several Liability:” Al obhgatlons of Borrower and Grantor under this Deed of Trust shall be jeint and
several, and all referénges 1o Grantor shall mean each and avery Grantor, and ail references to Borrower shall mean
each and every Borrower Thas means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in ertlng The- fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right.- Af Lender does agree in wrrtrng to giva up one of Lender's rights, that does not
mean Grantor will not have to comiply-with the other provisions of this Deed of Trust. Grantor alse understands
that if Lender does consent to & request, that-does not mean that Grantor will not have to get Lender’s consent
again if the situation happens agadin. .Grantor. further understands that just because Lender consents to one or
mare of Grantor's requests, that ddes not’ mean Lender will be required to consent 1o any of Grantor's future
requests. Grantor waives presentment‘“déma“nd' for payment, protest, and notice of dishongr.

Severability. If a court finds that any provusrcm of thrs Deed of Trust is not valid or should not be enfarced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced, Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfaorceable.

Non-Liability of Lender. The relationship betwee_n Borrower and Granter and Lender created by this Deed of Trust
is strictly a debtor and creditor relationship and":not fidugiary in nature, nor is the relationship to be construed as
creating any partnership or joint venture betwaer: Lender and Borrower and Grantor. Borrower and Grantor are
exercising Borrower's and Grantor's own judgiment with respéct to Borrower's and Grantor's husiness. All
information supplied to Lender is for Lender's proteciion-onty-ahd no other party is enfitied to rely on such
information. There is no duty for Lender to review, inspect, supervise or inform Borrower and Grantor of any
matter with respect to Borrower's and Grantor's business: Lender and Borrower and Grantor intend that Lender
may reasonably rely on ail information supplied by Borrowsr ‘and Grantor to Lender, together with all
representations and wairanties given by Borrower and Grantor. to Lender without investigation or confirmation by
Lender and that any investigation or failure te investigate wrll not dlm isti<lender’s right to so rely.

Successors and Assigns, Subject to any limitations stated ln thl_s D_eed . Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lepder, without hotice to Grantor, may
deal with Granter's successors with reference to this Deed of Trust and tha indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or |Iabl|lt\{ under the lndebtedness.

Time is of the Essence, Time is of the essence in the performance of thig” Deed of. Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any ]ury tris) m any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and bhenefits of the homestead
exemption laws of the State of Washington as to all indebtedness securad by thls Deed of TFrust.

DEFINITIONS. The following words shall have the following meanings when used in thrs Daad of Trust:
Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its suceess-ors-and assrgns

Barrower. The word "Borrower” means J WILLIAM GREENLAW and GAIL ANN GREENLAW and includes all
co-signers and co-makers signing the Note and all their successors and assigns. e

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, ‘and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Perscnal F'rcupert\,.r and
Rents, R

Environmental Laws. The words "Environmental Laws" mean any and all state, feder%‘a! énd Idéar ‘Statutss
regulations and ordinances relating to the protection of human health or the environment;” |nciud|ng Mejthout
fimitation the Comprehensive Envitonmental Response, Compensation, and Liability Act of 1980 as’ amended 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Att.of 1986, Pub’, L.
No. 59-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq..'the Resource
Conservation and Recovery Act, 42 U.S5.C. Section 8301, et seq., or other applicable state or fedarai iaws I‘LI'IE!S,
or regulations adopted pursuant thereto. -

Event of Default. Tha words "Event of Default” mean individually, collectively, and lnterchangaably any of the :
events of default set forth in this Deed of Trust in the events of default section of this Deed of Trust. ; : C g

Grantor. The word "Grantor” means THE J. WILLIAM & GAIL ANN GREENLAW FAMILY TRUST.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommaodation party of any or alt of the -
Indebtedness, and, in each case, the successors, assigns, heirs, personal representatives, executors and”™ .~
administrators of any guarantor, surety, or accommodation party. o

Guaranty. The word "Guaranty” means the guaranty from Guarantor, er any other guarantor, endorser, surety:f:,--br
accammodation party ta Lender, including without limitation a guaranty of all or part of the Nolte.
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: _I;Iéiarﬂous Substances. The words "Hazardous Substances"” mean materials that, because of their gquantity,
¢ 7 coficentration or physical, chemical or infecticus characteristics, may cause or pase a present or potential hazard
40 huridh:health or the snvironment when improperly used. treated, stored, disposed of, generated, manufactured,
transported ‘or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
funider the Environmental Laws. The term "Hazardous Substances" also includaes, without limitation, petroleum and
‘patroleum bysproducts or any fraction thereof and asbestos.

Im'i:nmvenierits The word "|lmprovements” means all existing and future improvements, buildings, structures,
maobile homes affuxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property : :

Indebtedness The word "Indebtedness"” means ail principal, interest, and other amounts, costs and expenses
payable-«nder the Nate:or Related Documents, together with all ranewals of, extensions of, modifications of,
consolidations of and subsntutlons for the Note or Related Documents and any amounts expanded or advanged by
Lender to dischargs Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations unde_r'-’thy'__ Deed of Trust, together with intarest on such amaounts as provided in this Deed of Trust.

Lender. The '\',;,'furd" "'L-rg'ﬁdsr':‘-f means Whidbey island Bank, its successors and assigns. The words "successors or
assigns” mean any person or.oimpany that acquires any interestin the Nota.

Note. The word "Note"“meéns the promissory note dated December 17, 2007, in the original principal
amount of $536,000.00 from Borrower to Lender, together with all renewals of, extsnsions of, modifications
of, refinancings of, couselldatlons of,and substitutions for the promissory nate of agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter bwned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessibng, parts, aAd additions to, all replacements of, and all substitutions for, any of such
property; and together with ‘all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premjums) from any sale or other disposition of the Property.

Property, The word "Property” m_eén_s_:-t':'ollectively the Real Property and the Personal Property.

Real Property. The words "Real*Property.” rigan the real property, interests and rights, as further described in this
Dead of Trust. P

Related Documents. The words ™Related” Dbcuments” mean all promissory notes, credit agreements, loan
agresments, environmental agreements,' guaranties,“Secutity agreements, mortgages, deeds of trust, secusity
deeds, collateral mortgages, and alf other instruménts, agreements and documents, whether now or hereafter
existing, executed in cannection with the'lnd"ebtednesé

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TI:TLE COMPANY OF SKAG!T COUNTY, whose mailing address is
3010 COMMERCIAL AVENUE, ANACORTES, WA 98221 and any substitute or successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TOQ ITS TERMS.

GRANTOR:

THE J. WILLIAM & GAIL ANN GREENLAW FAMILY TRUST

AM & GAIL ANN

By: sttt X A g g R T
GAIL ANN GREENLCAW, Trustee of THE J. WILLIAM & GAIL ANN
GREENLAW FAMILY TRUST

TRUST ACKNOWLEDGMENT

STATEOF Washington . L )
} 85
COUNTY OF Ska&it B - )

On this 18th day of December .20 07 bafore i@, the. undermgned
Notary Public, personally appeared J WILLIAM GREENLAW, Trustee of THE J. WILLIAM & GAIL- ANN GREENLAW
FAMILY TRUST and GAIL ANN GREENLAW, Trustee of THE J. WILLIAM & GAIL ANN GREENLAW.FAMILY .TRUYST,

Wlly known tg mg or proved ta me on the basis of satisfactory evidence to be authorized trusteas or agents
T the trus {&a;t axegiited theNp

wd of Trust and acknowledged the Deed of Trust to be the free and ‘uroletar\r act and
deed of the

By /\_ 4 ] Residing at Bow

Notgry Publigi 3 pte f My commission expires M

1y Igmgw,gmlnznmmgwgmmgmw
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DEED OF TRUST
(Continued) Page 10

FE e, REQUEST FOR FULL RECONVEYANCE
Tow, Trustes

The :,t:jndersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
raquested, upor payment of all sums owing to you, to reconvey without warranty, to the persons enfitled therato, the
right, title and interest now held by you under the Deed of Trust.

Date::, w7 Beneficiary:
- By:

its:

LASER'PAO Landing, Vari:5.33.10.001 Copr. Harlang Financlal Sawtions, Inc. 1997, 2GP7. Al Rights Roserwsd. - WA MACFRUPUGULEG TR-3386R PR-CONST

DAL R IEA

0071226007
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