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~ THIS LOAN IS NOT ASSUMABLE
* WITHOUT THE APPROVAL OF THE
'DEPARTMENT OF VETERANS
' AFFAIRS OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used i multiple sections of this document are defined below and other words are defined in Sections
3,10, 12,17, 19 and 20 Certam rules regarding the usage of words used in this document are also provided
in Section 15.

(A} "Security Instrument" means this document, which is dated DECEMBER 17, 2007 ,
together with all Riders-to this document.
(B) "Borrower"is JOHN F MINOTT AND DEBORAH F MINOTT, HUSBAND

Borrower is the trustor uﬁdér this Secunty Instrument.
(C) "Lender" is PEOPI‘.".E_S___ BANK

Lenderisa WASHINGTON CORPORATION organized
and existing under the laws of - WASHTNGTON :
Lender's addressis  P.O. BOX 233, LYNDEN, WASHINGTON 98264

(D) "Trustee"is CHICAGO TITLE & ESCROW

425 COMMERCIAL STREET,: P O ~BOX 638, MOUNT VERNON,

WASHINGTON 98273 T

(E) "MERS"is Mortgage Electronic Reglstratlon Systems, Inc. MERS is a separate corporation thdt is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing- under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501~2026 tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Botrower and:dated DECEMBER 17, 2007
The Note states that Borrower owes Lender  TWO __HUND_RED TWELVE THOUSAND ONE
HUNDRED THIRTY-FIVE AND 00/100 * . Dollars (U.S.$ 212,135.00 )
plus interest. Borrower has promised to pay this debt'in regular Penodlc Payments and to pay the debt in
full not later than JANUARY 1, 2038 .

(G) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Propesty.”

(H) "Loan" means the debt evidenced by the Note, plus interest,.any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument; plus mter&st
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(I) "Riders" means alt Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

D Adjustable Rate Rider Planned Unit Development Rider
"+ [] Balloon Rider !:l Biweekly Payment Rider
" [F171-4 Family Rider (] Second Home Rider
Condominium Rider [¥] Other(s) [specify]

ASSUMPTION RIDER, MANUFACTURED
HOME RIDER, MFMMIEUN/AF/MEAXW]‘

&» "Appllcable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and admlmstratwe rules and orders (that have the effect of law) as well as all applicable final,
non-appealable Judlqml opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed. on Borrower or the Property by a condominium association, homeowners
association or ‘similar ofganization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is imitiated through an electronic terminal, telephonic instrument,
comipulter, or magnetic tape so as t0 sorder, instruct, or authorize a financial institution to debit or credit an
account. Such termvincludes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those 1téms that are described in Section 3.

(N) "Miscellaneous Pmceeds“ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than'i msurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property, «{il) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lica of condemnatlon or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Properly _

{0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estatz Settlément Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24'C.E.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not quahfy as a "federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower" means dny patty t.hat has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Notc and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ..

The beneficiary of this Security Instrument is MERS (solely as _iiomineef'fdjr Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, exteasions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Instriment and the Note. For this purpose,
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r ) ._-ﬁérrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
-‘_Property located in the

COUNTY of SKAGIT

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

.;’:_‘:'LOT 72, SKYLINE NO &6, ACCORDING TO THE PLAT THEREQF,
! ._:RECORDED IN VOLUME 9 OF PLATS, PAGES 64 THROUGH &7A , RECORDS
“ QF .8KAGIT COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY

WASHINGTON.
AP.N.: 3822-000-072-0003

which currently has the address of 4720 YORKSHIRE DRIVE
S b [Street]
ANACORTES , Washington 98221 ("Property Address™);
ICiyl " [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures yiow or hereafter a part of the property. All replacements and additions shall also
be covered by this Security ]nstrument All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legat title to the interests granted by
Borrower in this Security Instrument; "buit, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors-and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the 1'1ght to-foreclose and sell the Property; and to take any action required of
Lender including, but not fimited tJ, relcasmg and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that: the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend gefierally the title to the Property against all claims and
demands, subject to any encumbrances of record. '

THIS SECURITY INSTRUMENT ‘combines uniform covenants for national use and non-uniform
covenants with limited variations by Jurlsdlcuon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lénder covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on; the debt evidenced by the Note and any
prepayment charges and late charges due under the Note Borrowershall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this: ‘Secuirity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one ‘or more.of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check, bank check; treasurer s check or cashier's check,
provided any such check is drawn upon an institution whose dep0s1ts arfe msured by a federal agency,
mstrumemntality, or entity; or (d) Electronic Funds Transfer. :
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Payments are deemed received by Lender when received at the location designated in the Note or at
_such other location as may be designated by Lender in accordance with the notice provisions in Section 14.
. ‘Liender may return any payment or partial payment if the payment or partial payments are insufficient to
. bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
_;:cun‘ent without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ifr the future, but Lender is not obligated to apply such payments at the time such payments are
accepted If eéach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
an unapplred funds Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or teturtl thém 1o Borrower. If not applied earlier, such funds will be applied to the ontstanding principal
balance undef the Note immediately prior to foreclosure. No offset or claim which Botrower might have
now or in'the fumre: against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument.or performing the covenants and agreements secured by this Security Instrument.

2. Appllcatlon of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applled by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) prmcxpal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic- Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balangé of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inciudes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Penodrc Payments if, and to the extent that, each payment can be paid in
full. To the extent that ;
any excess exists after the payment 15 applred to the full payment of one or more Periodic Payments, such
excess may be applied to anyilate charges due Voluntary prepayments shall be applied first to any
prepayment charges and then as descnbed in the Note.

Any application of payments; ‘iﬁsuraﬁce"pmceeds or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Bcrrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid iri-full; a.sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other ifems which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; and
(¢} premiums for any and all insurance requu‘ed by Lender under Section 5. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, bé escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prbmptly: furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or- “all Escrow Mems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttéms at any- time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been warved by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such' time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the‘phrase “covenant and agreement” i
used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower
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fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 9 and pay such
“_amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
“ ‘may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
14and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then

! stequired under this Section 3.
s Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
" thé Funds at'the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

“Thé Funds shall be held in an institution whose deposits are insured by a federal agency,
mstrumentahty, OF entlty (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified. under RESPA Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the esérow agcount or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or éa:rning:spn the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Leﬁder shall give to Borrower, without charge, an annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in aceordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary. to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is adeficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance w1th RESPA butin no more than 12 monthly payments.

Upon payment in full of all suhs secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. . -

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and:Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Item_é,-;Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien‘ani agreenieﬁt satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any. part ofthe Property is subject to a lien which
can attain priority over this Security Instrument, Lender thay, give Bortower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satlsfy the lien or take one or more
of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real estate tax verlﬁcatxon and/or reporting
service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the unprovements now ex;stmg or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
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-other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
" This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
" /Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
. the'Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's

__'fﬁnght to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may require

'__...Borrowrar o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such: determmatron or certification. Borrower shall also be responsible for the payment of any fees
mlposed by the Federal Emergency Management Agency in connection with the review of any flood zone
deterfnination resu,ltmg from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage; at Lender s-option and Borrower's expense. Lender is under no obligation to purchase any
particular type or ar_nount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower,,--'Bor:r:oWer{s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and mught previde greater or lesser coverage than was previously in effect. Borrower
acknowledges that theé. .cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of. Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dlsbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requestmg pdyment

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such’policies, shall ‘include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any fortn ef insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the ?r'opérty; such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an‘additional loss payee.

In the event of loss, Borrower shall Igi\:fe promipt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whetheror. riot the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoratlon in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall ndt be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lesseried, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle iny available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice fiomi Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle' the claim. The 30-day period will
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-begin when the notice is given. In ejther event, or if Lender acquires the Property under Section 21 or
" otherwise, Borrower hereby assigus to Lender (a) Borrower's rights to any insurance proceeds in an amount
*“niot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's

: tiglits {other than the right to any refund of unearned premiums paid by Borrower) under all insurance

_:j"pohc1es covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
thay-se thé insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the

" Notedr th]S Security Instrument, whether or not then due.

- 6. Occupancy Borrower shall occupy, establish, and use the Property as Borrowet's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property’ as: Borrower s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agiees i writing, which consent shall not be unreasonably withheld, or unless extenuating
cn:cumstances exist which are beyond Borrower's control.

7. Preservatmn, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order o
prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to a_void further deterioration or damage. If insurance or condemnation proceeds
are paid in connection With damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property enly if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may inake reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may insp'éct"the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to. such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Appllcatmn ‘Borrower shall be in default if, during the Loan application
process, Borrower or any persotis dr entmes acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, rmsleadmg, or inaccurate information or statements to Lender
(or failed to provide Lender with material mformatmn) in connection with the Loan. Material representations
include, but are not limited to, representatlons concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9, Protection of Lender's Interost in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority,“dvei this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasomable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valug of - the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited-to: (a} paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (¢) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but isnot limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
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_~Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
" .ty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
- . authorized under this Section 9.
i " Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
" i'sectired by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
. -disbﬁrsemenr and shall be payable, with such interest, upon notice from Lender to Borrower requesting
© pdyment. -

" Ifthis Se’curity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. “1f Borrower acquires fee title to the Property, the leasehold and the fee tifle shall not merge unless
Lender agrees to the Jmerger in writing.

10.. Assngnment_.o._l" Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration of repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such- mspectlon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single dstursement or in a series of progress payments as the work is completed. Unless
an agreement is made infwriting or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restorationor repair is‘not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pald to Borrower Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2,

In the event of a total takmg, destruetlon ‘or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by, thls Secunty Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destructron ot loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by ‘thi§ Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums- secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair nmrket value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destrtiction, or loss in value is less than the
amount of the sums secured unmedlately before the partial takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mlscellaqeous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to.settle’ a cIaiiii"for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given; Lender i is-authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by
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& thls Security Instrument, whether or not then due. "Opposing Party” means the third party that owes
~ :Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
B Misce-llaneous Proceeds.
;7 " Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
g ;.:Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender's
] _:;mterest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
* accelération has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
imf)airmeut“of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assrgned and shall be paid to Lender.

All- Miscelaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

11, Borrower:Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification ‘of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intérestof Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sumis secured-by this Security Instrument by reason of any demand made by the original
Borrower or any Successors inInterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Barrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or reniedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obllgatrons and hablllty shall be joint and several. However, any Borrower who
co-signs this Security Instrument ‘but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage grant “and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b)is'not _personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any othef Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of thrs Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 17 any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument. in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security’ Instrument shall bind {except as provided in Section
19) and benefit the successors and assigns of Lender. .

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lendet” s interest-in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fées; property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargmg of’such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan ¢harges; and that Jaw is finally interpreted so
that the interest or other loan charges collected or to be collected in gonnéction with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the

WASHINGTON-Singte Family-UNIFORM INSTRUMENT DocMag.rc €FITIS 800-649-1362

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS ; ‘www.docmagic.com
{(Rev. 1/01} {04/01/07) Page 10 of 18 ¢ S

il

Skagit County Auditor
12124!2007 Page 10 of 24 11:24AM

A

Wadotz.va



~charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
. limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
" underthe Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
: bereated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
¢ “provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
g Bo_r.r()i%{g; will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
© " ~14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in conmection with this Security Instrument shall be deemed to have
been given' tq Borrower when mailed by first class mail or when actually delivered to Borrower's notice
addréss if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Apphcable _La_w expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has.designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one demgnated notme address under this Security Instrument at any one time. Any notice to Lender
shall be given by dellvermg it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated anotheraddress by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security’ Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresp(}ﬂdmg requuement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law: and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in° t]ns Secunty ‘Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable_.Law might-explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall'not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this’ Secunty Instrument or the Note contlicts with Applicable Law,
such conflict shall not affect other provmlons of this Security Instrument or the Note which can be given
effect without the conflicting pmvxsmn ‘-

As used in this Security Instrument:- (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word may" gives sole discretion without any obligation to take
any action.

16. Borrower's Copy. Borrower sha]l be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Acceleration; Assumption. This loan may be declared immediately
due and payable upon transfer of the property secuiing-such loan to any transferee, unless the
acceptability of the assumption of the loan is established "plirs':uant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptability of any assumptlon shall also be subject to the following
additional provisions:

(@  Funding Fee: A fee equal to one—llalf of 1. percent .of the balance of this loan as

of the date of transfer of the property shall be payable at the time of transfer to the loan

holder or its authorized agent, as trustee for the Department: of Veterans Affairs. If the

assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt

to that already secured by this instrument, shall bear interest at the rate herein provided,

and at the option of the payee of the indebtedness hareby secured or any transferee thereof,

shall be immediately due and payable. This fee is automatu_:al_l_y waivéd if the assumer is
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exempt under the provisions of 38 U.S.C. 3729(c). (Note: The funding fee for loans assumed

between 12/13/02 and 09/36/03 will be | percent.)

(b)  Processing Charge: Upon application for approval to allow assumption of this
" loan, a processing fee may be charged by the loan holder or its authorized agent for
- determining the creditworthiness of the assumer and subsequently revising the holder's
" .~ 'ownership records when an approved transfer is completed. The amount of this charge shall
# -not exceed the maximum established by the Department of Veterans Affairs for a loan to

" which Section 3714 of Chapter 37, Title 38, United States Code applies.
- (c) Indemnity Liability Assumption: If this obligation is assumed, then the assumer
'hereby agrees to assume all of the obligations of the veteran under the terms of the
‘ifistrunients: creating and securing the loan. The assumer further agrees to indemnify the

Department of :Veterans Affairs to the extent of any claim payment arising from the

guaranty.or insurance of the indebtedness created by this instrument.

If the acceptability of the assumption of this loan is not established for any recason, and Lender
exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender. shiall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums securéd by this Security Instrument. If Berrower fails to pay these sums prior to
the expiration of thisrliério;l,-.-bender may invoke any remedies permitted by this Security Instrument
without further notice‘or demand on Borrower,

18. Borrower's Right"to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five.days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such. othér perlod as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢} entry of a ‘judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which’then would be due under this Security [nstrument and the Note
as if no acceleration had occurred;-(b) cureés any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing thié-'-Sé.C-ﬁfity... Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees; and otlier fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Sccﬁ___rit’j} Instroment; and (d) takes such action as Lender may
reasonably require to assure that Lender"s interest in the Property and rights under this Security Instrument,
and Barrower's obligation to pay the sums. setured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such rg"in_statement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c)<certified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an:institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Elettronic-Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument and obligations secured hefeby shall remain fully effective as if no
acceleration had occurred. However, this right to remstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Servicer; Notu:e of Grlevance The Note or a partial interest in
the Note (together with this Security Instrument) can be sold-one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Lioan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument:and perforins other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law: "There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
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‘Setvicer, the address to which payments should be made and any other information RESPA requires in
- _connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
_ ‘Loan, Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower

 iwilf'remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by

 ‘the-Note purchaser unless otherwise provided by the Note purchaser.
/. ~Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an

* individual Htigant or the member of a class) that arises from the other party's actions pursuant to this Security

Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in comptliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasormble period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which ‘must clapse before certain action can be taken, that time period will be deemed to be
reasonable for piirposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant to Section 17 shall
be deemed to satlsfy the notice and opportunity to take corrective action provisions of this Section 19.

20. Hazardoiis Substances, As used in this Section 20: (a) "Hazardous Substances" are those
substances defiried as toxic or*hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline] kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radivactive materials; (b)
"Environmental Law means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or envu@nmentai pretectlon (¢) "Environmental Cleanup” includes any response action,
remedial action, or removalaction, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affectmg the Property (a) that is in violation of any Environmental
Law, (b) which creates an Envuonmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, _haz_ardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or reg'trlé-tory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge release or threat of release of any
Hazardous Substance, and () any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that- any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothing heréin shall create any obligation on Lender for an
Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender furthér covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this SeCurlty Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwme) The notice shall specify: (a)
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) ‘the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
& _.--_th_é notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
" default on or before the date specified in the notice may result in acceleration of the sums secured by

- this Security Instrument and sale of the Property at public auction at a date not less than 120 days in

¢ . the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the

'_ right to brmg a court action to assert the non-existence of a defaukt or any other defense of Borrower

* to'acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its option, may require
lmmedlate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the pewer of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled .{o collect all expenses incurred in pursuing the remedies provided in this Section 21,
including; but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regardmg notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods’ permltted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. .Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the pur_chaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied.” The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, mcludmg, but not limited to, reasenable Trustee's and attorneys'
fees; (b) to all sums secured by this hecunty Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerkof the supenor court of the county in which the sale tock place.

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and: shall sutrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to ‘Trustee.” Trustee shall reconvey the Property without warranty
to the person or persons legally entitled 10 it: Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyapce

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who.has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tlt]e power and duties conferred upon Trustee herein
and by Applicable Law.

24, Use of Property. The Property is not used prmmpally for agricultural purposes.

25. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Securlty Instrument. The term "attorneys' fees,"
whenever used in this Security Instrument, shall include Wlthout lumtamm attorneys fees incurred by Lender
in any bankruptcy proceeding or on appeal.
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NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C.F.R. 36,4334 provide as follows:

7 _"Regnlations issued under 38 U.S.C. Chapter 37 and in effect on the date of any loan which
. is‘submitted and accepted or approved for a guaranty or for insurance thereunder, shall
_govern:the rights, duties, and liabilities of the parties to sich loan and any provisions of the
© /" loan instruments inconsistent with such regulations are hereby amended and supplemented

- to conform thereto."”

".ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARENOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNIN_G'BELfO;W, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

8 vy e A

bEN F [‘:;IIN\O\".I"Q(L --Borrower bEBORAH F MINO%T -Borrower
" (Seal) (Seal)

i -Borrower -Borrower

- (Seal) (Seal)

-Borrower -Borrower

Witness Wi_me'és:
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 STATE OF _California

COUNTYOF P[acer

On Décémbér 19 2b0_7 before me,_M. McNabb, notary public
EE (Name of Notary Public)

personally apbeared"'"Joh__n'.'-'F.-- Minott and Deborah F. Minott

personally knawn to me (6r__pr‘o__ved to me on the basis of satisfactory evidence) to be the pgrson(s) whose
name(s) is@%ub ibed-to- the within instrument and acknowledged to me that he/shxecuted the
same in his/herftheir authorized capacity(ies), and that by his/heignature(s) on thenstrument the
person(s), or the éntity upon behalf of which the person(s) acted, €xecuted the instrument.

PO reewe

M. MCNABB &

BS  Cown.# 1773123 3

. 21 NOTARY PUBLIC- CALIFORNIA
PLacEr COUNTY

My Couu. Exp. Nov. 11, 2014 '3

Py PPy vv T

WITNESS my hand and official sea_l."'. g

vl

('Sibrfatu"ré of Nété’ry P’Ciblic)

(This area for notarial seal)

w

{notary){07-02) Skagit County Auditor
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~PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 17th day of
December, 2007 . , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrament") ‘of the same date, given by the undersigned {the "Borrower"} to
secure Borrower's Note to Peoples Bank - Anacortes Office

{the "Lender"} of the -éam'é. "dat_e and covering the Property described in the Security
Instrument and located at; 4720 Yorkshire Drive, ANACORTES, WASHINGTON 98221

..IProperty Address]
The Property includes, but is<not -._I_im_i'teﬂ to, a parcel of land improved with a dwelling,
together with other such parcels and certain. common areas and facilities, as described in
Declarations of Covenants, Conditiong, and Restrictions .

(the "Declaration™). The Property is ""a__“:part of a planned unit development known as
“8kyline- -

[Name of Planned Unlt Development]
(the "PUD"}. The Property also includes Borrower's interest in-the homeowners association or
equivalent entity owning or managing the common’ dreas a_nd_ facilities of the PUD (the
"Owners Association”} and the uses, benefits and procjeé ds of ‘Borrower's interest.

PUD COVENANTS. In addition to the covenants and’ agreements made in the Security
Instrument, Borrower and Lender further covenant and agree ag follows::

A. PUD Obligations. Borrower shall perform all of Borrower's obllgatlons under the PUD's
Constituent Documents. The "Constituent Documents” are the.(i) Declardtion; (i} articles of
incorporation, trust instrument or any equivalent document-which” creates the Owners
Association; and (iii} any by-laws or other rules or regulations of ‘the Qwners Association.
Borrower shall promptly pay, when due, all dues and assessments: tmposed pursuant to the
Constituent Documents. -

5204201-401

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFQ RNI INSTRLIIVIENT
Form 3150 1/01 .
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B Property Insurance. So¢ long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to- Lender and which provides insurance coverage in the amounts ({including
deductible’levels), for-the periods, and against loss by fire, hazards included within the term
"extended coverage,"and any other hazards, including, but not limited to, earthquakes and
floods, for which.bFender-requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic” Payment to Lender of the yearly premium installments for property insurance
on the Property; and {ii} Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is..deemed satisfied to the extent that the regquired coverage is
provided by the O wners Association policy.

What Lender requrres as a“ conditlon of this waiver can change during the term of the
loan.

Borrower shall give Lender prempt notice of any lapse in required property insurance
coverage provided by the mastef ‘or planket policy.

In the event of a distributi'o'n-pf ‘preperty insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured b.y'the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a publlc |Iabi|lt\/ insurance policy acceptable in
form, amount, and extent of coverage to Lender.- :

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payabie to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas” and-facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and:shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Secunty Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the’ Property or consent to: {i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty orin.the case of a taking
by condemnation or eminent domain; {ii} any amendment to any pravision of the "Constituent
Documents” if the provision is for the express benefit of Lender; . {(iii}- termination of
professional management and assumption of self-management of the: Owners Assocratlon or
{iv} any action which would have the effect of rendering the public Ilabllrty msurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due .then
Lender may pay them. Any amounts disbursed by Lender under this paragraph.F shall.become
additional debt of Borrower secured by the Security Instrument. Unless Borrower.and Lender

agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from. Lender to'
/

Borrower requesting payment.
5204201-401
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in
this PUD- Jder

{Seal) A32¢J£OWA4( QZ,/7]L4g£ L>{ {Seal)

—/ -Borrower Deborah F M:Lnot -Borrower

é‘m F Minott.’

= (Seal} {Seal)
~Borrower -Borrower
-';_-""iS_eal')_:- {Seal)
-Borrower -Borrower
(Seal) . . : {Seal)
-Borrower et e -Borrower
5204201-401 .
VMP®-7R (0411}.01 Page 3 of 3 - .~ Form 3150 1/01

\\IIlllﬂl[l)lﬂ\(l)l\ﬂ!IINI\QW@IRN\I!!j#IﬂﬂIﬂM\II\- P

Skagit County Auditor
12/24/2007 Page 19 of 24 11:24AM




7 MIN: 100135900000104742 Loan Number: 5204201-401

MANUFACTURED HOME RIDER
TO MORTGAGE, DEED OF TRUST
OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME RIDER is made this 17th day of DECEMBER, 2007 ,
and is --inéé_;_rp‘oz_‘_atéﬂ_ into and shall be deemed to amend and supplement that certain Mortgage, Deed of Trust
or Other Security lustrument (the "Security Instrument") of the same date hereof given by the undersigned
(the "Borrowet(s)"). to secure Borrower's Promissory Note (or Manufactured Home Retail Installment

Contract) to PEOPEES BANK, A WASHINGTON CORPORATION
{the "Note Holder")

of the same date hereof (the "Note") and relating to the property described in the Security Instrument and
located at: = -
4720 YORKSHIRE DRIVE, ANACORTES, WASHINGTON 98221

The following provx:slons are apphcable to the Security Instrument, including those marked and completed
(where applicable):

1. DESCRIPTION OF REALPROPERTY The description of the real property set forth in the
Security Instrument is amended by ‘the addition of the following:

"Together with all improvemeénts constructed upon, affixed to or located upon the above described real

property, including without limi_tatioﬁ_ any residential dwelling located upon or to be located thereon,

which dwelling is or may be a manufactured home, as hereinbelow described, which manufactured

home is or upon placement and afﬁxatlon shal] be conclusively deemed to be real estate (the
"Manufactured Home"):

Make: - . Model: Serial Number:

MARLETTE %, -, ENCHANTMENT HO21640
Year Built: 2003 , :Length andWidth: 56 X 27

X! No Certificate of Title has been issued [} Cetﬁfiééi’e ‘Qf Title No.

2. [ MANUFACTUREDHOME AS PERSONMJ PROPERTY SECURITY. The Note is also secured
by a security interest in favor of Note Hoider in the followmg descnbed manufactured home ("Manufactured
Home"), which is located on the real property described i th? S_ec_urlly Instrument:

Make: Model: : Serial Number:
Year Buili: Length and Wi’dth:'

] No Certificate of Title has been issued [_] Certificate OIfm'i'.itle' No.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMaglcm 800-549-1362

OR CTHER SECURITY INSTRUMENT WRW. docmagic.com
07/28/06 Page 1 of 3 o _
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' -3,- ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.
* If Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws

L “and regulations relating to the affixation of the Manufactured Home to the real property described herein

'i'hcll';idiilg, but not limited to, surrendering the Certificate of Title (if required), obtaining any governmental
. ‘approval and executing any documentation necessary to classify the Manufactured Home as real property
'_____under State -and local law.

The Manufactured Home shall be at all times and for all purposes permanently affixed to and part of the real
property described herein and shall not be removed from said real property. Borrower(s) covenant(s) that

affixing the’ Manufact\ued Home to the real property described herein does not violate any zoning laws or
other‘local reqmrements applicable to manufactured homes.

If Paragl:aph 2 has been marked and completed, Borrower(s) agree(s) and covenant(s) that the Manufactured
Home is and shall remain personal property, severable and separate from the real property described in the
Security Instrumerit, and agree(s) and covenant(s) not to take any action, or fail to take any action, which
would result in‘a change i such status.

4. SECURITY AGREEMENT AND FINANCING STATEMENT, This Security Instrument shall be a
security agrecment granting Lender a first and prior security interest in all of Borrower's right, title and
interest in, to and under: any persoliéil property ("Personal Property"} which under and within the meaning
of the applicable State laws is and ¢annot be classified and considered real property, if any. Personal
Property shall also mclude the Manufactured Home described in Paragraph 2 hereof, if applicable. In the
event of any foreclosure sa}e whether made by Trustee or a substitute trustee, ot under judgment of the court
or pursuant to a power of sale, all of the Property and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof /It shall not be necessary to have present at the place of such sale the
Personal Property or any part t.hereof Lender, as well as Trustee or any substitute trustee on Lender's
behalf, shall have all the rights, remedles and recourses with respect to the Personal Property afforded to a
"Secured Party" by the applicable-state’ 1&WS in addition to and not in limitation of the other rights and
recourse afforded Lender and/or Trustee’ or any. substitute trustee under this Security [nstrument.

Borrower(s) shall, upon demand, pay 1o Lender the amount of any and all expenses, including the fees and
disbursements of Lender's legal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (i) the custody, preservation, use
or operation of, or the sale or collection from, or other realization vpon any property, real and/or personal,

described in this Security Instrument; (iii) the.exercise or enforcement of any of the rights of Lender under
this Security Instrument; or (iv) the failure by Borrower(s) to perform or observe any of the provistons or
covenants in this Security Instrument, : :

Lender may, at its election, at any time after the dehv'erjz of this 'Seeurity Instrument, sign one or more copies
of this Security Instrument in order that such copies riiay be used.as a financing statement under the
applicable State laws. Lender's signature need not be acknowledged -and is not necessary to the effectiveness
hereof as a deed of trust, a security agreement, or (unless otherw1se requu’ed by applicable law} a financing
statement. :

5. RESPFONSIBILITY FOR IMPROVEMENTS, Lender shall not be responsfble for any improvements
made or to be made, or for their completion relating to the real property, and shall not in any way be
considered a guarantor of performance by any person or party providing or effecting such improvements.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMag.rc ClFoms 800-649-1362
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6, INVALID PROVISIONS, If any provision of this Security Instrument is declared invalid, illegal or
g _uneuforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provisions

* . ’shall be severed from this Security Instrument and the remainder enforced as if such invalid, illegal or

__uqenforceable provision is not a part of this Security Instrument.

; _Execiited this /9 /% day of Bg 0 by 2 we’l

S 7 (Seal) (Seal)

(~JOHN F MINOTT -Borrower DEBORAH F MINOTT -Borrower

: (Seal) (Seal)

" -Borrower -Borrower

: (Seal) (Seal)

* -Borrower -Borrower

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMag;c €ForTnG 800-649-1362
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Loan Number: 5204201-401
Cage Nunber: 46-46-6-0638455

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMPIION P_OL‘IC_Y RIDER is made this 17th day of DECEMBER 2007 ,
and is incorporated into.and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt ("Instrument”™) of the same date herewith, given by the undersigned ("Mortgagor"} to secure
the Mortgagor's Note (“Note "y of the same date to  PEOPLES BANK

{"Mortgagee™) and cd?erihg the pr&pérty described in the Instrument and located at:

4720 YORKSHIRE DRIVE ANACORTES, WASHINGTON 98221
r (Property Address)

Notwithstanding anything to thie contrary set forth in the Instrument, Mortgagee and Mortgagor hereby
acknowledges and agrees to the followmg

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would. normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefts", the Mortgagee may declare the: indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rlghts hereunder or take any other proper action as by law
provided, - g

TRANSFER OF THE PROPERTY: If all or any part.of the-Property or any interest in it is sold or
transferred, this loan shall be immediately due andpayable upon transfer ("assumption") of the property
securing such loan to any transferee {"assumer"), unless the acceptability of the assamption and transfer of
this loan is established by the Department of Veterans Affau’s or 1ts authorlzed agent pursuani to section 3714
of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall dlSO be sub_]ect to additional covenants and
agreements as set forth below: .

VA ASSUMPTION POLICY RIDER DocMagmﬂﬁaﬁm 800-649-1362
Page 1 of 2 _ www docmagic.com
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_ {a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the unpaid
_principal balance of this loan as of the date of transfer of the property shall be payable at the time of transfer
o the-mortgagee or its authorized agent, as trustee for the Secretary of Veterans Affairs. If the assumer fails
1o pay this fee at the time of transfer, the fee shall constitute an additional debt to that already secured by this
/instrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee of the
*_indebtedness ‘hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
" autorhatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (b). (Note: The
f‘undmg fee for loans assumed between 12/13/02 and 9/30/03 will be 1 percent.)

(b) ASS UM PTION PROCESSING CHARGE: Upon application for approval to allow
assumptlons and transfer of this loan, a processing fee may be charged by the mortgagee or its authorized
agent for. determmmg the creditworthiness of the assumer and subsequently revising the holder's ownership
records when an approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Department of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code apphes

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume alf of the obligations of the veteran under the terms of the instruments creating and
securing the loan, mcludmg the obhgatlon of the veteran to mdemmfy the Department of Veterans Affairs
to the extent of any clalm payment arlsmg from the guaranty or insurance of the indebtedness created by this
instrument. .

IN WITNESS WHEREOE,‘ -Mpﬂgaééx(é};:MS executed this Assumption Policy Rider.

N .(Seal) /ML@M_ (Seal)

Mortgagor_.-.« " DEBORAH F MINOTT Mortgagor

(Sel) . (Seal)

Mortgagor A Mortgagor

(Sea) LA (Seal)

Mortgagor iy C Mortgagor

VA ASSUMPTION POLICY RIDER DocMag:oa?@rmw B00-649-1362
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