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1. BANK QF THE PAG'.FlC e
2. LAND TITLE COMPAN)’ OF-BKAGIT COUNTY, Trustee

Legal Description: Pin GL 2, 15-34-1.:“E:W.M.

Additional on page
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THIS DEED OF TRUST is dated December 18, 2007,.among - JAMES K. ROE, a married man as
his separate property {"Grantor"); BANK OF. THE PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES,'WA 98221 {referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111 GEGRGE HOPPER ROAD, BURLINGTON, WA
98233 (referred to below as "Trustee”}.




o -proper\‘y, mcludmg withoul fimitation &l minerals, oll, gas, geothermal and similar matters,
. Iocated in SKAGIT County, State of Washington:
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’ __.:_ddNV.EYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right

of antry. and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, toegether with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easaments, rights of way, and appurtenances; all water, water rights and ditch rights
(ineludirig stock in ulilities with ditch or irigation rights); and all other rights, royalties, and rofits retating to the real

ﬁhe “Real Property™)

" See SEE S_C‘HEDULE A-1, which is attached to this Deed of Trust and made a part of this
' Deed__gf Trust-as if fully set forth herein.

The Real Property or its address is commonly known as 3491 GREEN CLIFFS ROAD,
ANACORTES, - WA- - 98221, The Real Property tax Identification number is
340115-0-004- 0107

REVOLV!NG LINE OF CREDIT This Deed of Trust sscures the Indebtedness including, without limitation, a revolving
line of credit, with a variable.rate of interest, which abligates Lender to make advances to Grantor up to the credit limlt
50 long as Grantor compligs with aWl the terms of the Credit Agreemant and the line of credit has not been terminated,
suspended or cancelled; the Credit. Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to tim¢, subject fo the limitation that the total oulstanding balance owing at any one time, not
including finance charges an such balancd at a fixed or variable rate or sum as provided in the Credit Agreement, any
{amporary overages, other.charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph;, shall not exgeed. the Credit Limit as provided In the Credit Agreement. It is the intention of
Grantor and Lendsr that this Deed of Trust secures the balance outstanding under the Credit Agreement from time (o
time from zero up to the Cradit. Limit as-provided in the Crodit Agreemeant and any intermediate balance. Funds may be
advancad by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the 'ampunt shown or-zero. A zeéro balance does not terminate the line of credit or
terminate Lander's obligation to advance funds to Grantor. Thersfore, the lien of this Deed of Trust will remain in full
force and effact notwnthstandmg any.zero balance..”

Granlor hereby assigns as security 16 Lender;.al of Grantor's right, titla, and interest in and to all leases, Rents, and
profits of the Property, This assignment is récorded in accorgdance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choats upon the recording of this Deed of Trust. Lender granis io
Grantor a license to collect the Rents and’ profits, which-license may be revoked at Lenders option and shall be
automatically revoked upon accelsration of all.or part'of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A] PAYMENT QF THE INDEBTEDNESS AND (8} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLUIGATIONS UNDER THE CREDIT AGREEMENT, THE RFLATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided.in thig Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they beccme due, and shalf strlcily and in @ timely manner perform all of
Grantors obligations under the Credit Agreemant, this Qeed of Trust, and e Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Graniur agrees that Gramofs possession and use of the
Property shall be govemed by the following provisions:

Possessien and Use. Untt the occurrence of an Event of Default Grantor may {1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and.‘ {3) collect the Rents from the Property
{this priviege is a license from Lender to Grantor automatically revdketf upon default)) The following provisions
relate {0 the use of the Property or to other limitations on the Propsrty .The Re,al Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good cnndmon and prnrnptly per(urm all repairs,
repiacements, and mainlenance nacessary to preserve its value.

Nuisance, Waste. Grantor shall npt cause, conduct or permit any nuisance ndr gommit, permn or suffer any
stripping of or waste on ar to the Property or any portion of the Property. Withowt limiting the generaity of the
foregaing, Grantor will not ramove, or grant 1o any other parly the right to remove, any timber, mmera]s (including
oil and gas), coal, clay, scoria, soil, gravel ar rock products without Lender's prior writlen consent..-

flemoval of ¥mprovements. Grantor shall not demalish or remove any Improvemen(s from' the” Real Praperly
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reéguire
Grantor to make arrangements salisfactory to Lender fo replace such Improvements with Improvements of at least
egual value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon lhe Reaﬂ F‘ropeny at alr E
reasonable times fo attend to Lender's interesis and to inspect lhe Real Property for purposés of Gramors :
compliance with the Yerms and condilions cf this Deed of Trust.

Compliance with Governmental Reguirements. Granter shall promptly comply, and shall prumptly cause T
compliance by all agents, tenants or other persons or entiies of every nature whatsoever who rent, lease og..-

otherwise uge or occupy the Property in any mannar, with all laws, ordinances, and regulations, now or-hgtealter

in effect, of alf governmental authorilies applicable ta the use or occupancy of the Property. Grantor may contest

in good faith any such law, ordinance, or regulation and withhold compliance during any proneading. inchiding’
approprisie appeals, so long as Grantor has notified Lender in writing prior to deing 50 and s0 long as, in Lendér's .
sole opinion, Lender's interests in the Propery are not jecpardized. Lender may require Grantor to post adequate

security ar a surely bond, reasonably satisfactory to Lender, to protect Lender’s interasl.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Propery. Grantor shafl do all other -
acls, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary te protect and preserve the Property.

DUE DN SALE - CONSENT BY LENDER. Lendar may, at Lendes's eption, {A) declars immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate pravided for in the Credil Agreement or other
document avidencing the Indebledness and impose such oiher conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale of fransfer" means the conveyance of Real Property or any right, title or interest in the Real Property;

T
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whether legal, beneficial or equitable; whether voluntary or involuntary; whather by outright sale, deed, installment sale
“contract, land contract, contract for deed, leasehold interest with a tarm greater than three (3} years, lease-option
- ¢ontract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Praparty, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions refating fo the taxes and liens on the Property are part of this Deed of
-Trusl 0

Paymanl Gramor shafl pay when due {and in all events priar to delinquency) all iaxes, special laxes, assessments,
~“Gharges {incliding water and sewer), fines and |mpusmuns levied agalnst or on account of the Property, and shall
pay when due all claims for werk done cn or for services rendered or material fumished io the Property. Grantar
“shall maintain the-Property frea of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, "except. for the lien of taxes and assessments nol due, except for the Existing Indebtedness referred to
below, and except. as otherwise provided in this Deed of Trusl.

Right to Contest, Grantor may withhald payment of any tax, assessmant, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's inleresi in tha Property is not jeopardized. If a lien arises or
is filed as a résult-of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requesied by
Lander, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient ta.discharge the lien plus any costs and allorneys' fees, or other charges that could accrue as a
result of a fareclosure or sale.under the lien. In any contest, Grantor shall defend itself and Lender and shall
salisfy any adverse judgmént before enfarcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fumished in the conlest proceedings.

Evidence of Payment. { Grantor shall, upon.demand furnish te Lender salisfaclory evidence of payment of the taxes
or assessmenis and shall authorize lhe éppropriate governmental officlal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construgtion. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are fumished, or any materials are supplied fo the Property, if any mechanic's lien, malerialmen's lien, or
other lien could be asserted on account of the.work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances. sausfaclory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relatlng te insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shal_! procure _and maintain policies of fire insurance with standard extended
coverage endarsernents on a replacement basis for the full insurable value covering all mpravements on the Real
Property in an amount sufficient o avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard ard liability insurance as Lender may reasanably require,
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable 10 Lender and issued by a
company or companies reasonably acceptable te: Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form-satisfactory to Lender, inckiding stipulalions that
coverages will not be cancelled or diminished without at least:thirty {30) days prior written notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in faver of Lender will not be impaired
in any way by any act, omission or default of Grantar orany: other person. Should the Real Property be located in
an area designated by the Director of the Federsl Emergency Management:- Agency as a special flood hazard area,
Grantor agrees 1o obfain and maintain Federal Flood tnsurance, if- available, within 45 days after notice is given by
Lender that the Property is located in a special fload hazard area, for.thie maximum amount of Granfor's credit line
and the full unpaid principal balance of any prior liens on the property securing thé loan, up to the maximum policy
timits sel under the National Flood Insurance Program, ar as mherwase requwed by Lender. and te maintain such
insurance for the term of the lean.

Application of Proceeds. Grantar shall promptly notify Lender of any Ioss or damage to‘ rhe Property. Lender may
make procf of loss if Grantor fails to do so within fifteen (15) days 'of the-casualty. Whether or nol Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds fo resteration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory 1o :Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Granior frem the progeeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any: procesds which have nol been
disbursed within 180 days afler their receipt and which Lender has not cnrnmit‘led'1n___lhe"repair_ r resloration of
the Property shall be used first 1o pay any amount owing to Lender under this Deed of Trust, then 16 pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedriess.” If Lender holds
any proceeds after payment in full of the Indebtedness, such proceads shall be paid wnhout interest to Grantor as
Gramior's interests may appear.

Compllanoe with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed befow s
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compiiance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirernent’ If any
proceeds from the insurance become payable on lass, the provisions in this Dead of Trust for division.of pmceauls ’
shall apply only to that portien of the proceeds not payable 1o the holder of the Existing Indebtedness. .

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of al taxes, liens, security in1&resis, X
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the ™
Proparty or to comply with any obligation to mainiain Existing Indebtedness in good standing as required below, thén -
Lender may do so. H any aclion or proceeding is commenced thal would malerially affect Lender's interests in the.
Property, then Lender on Grantor's behalf may, bul is nol required to, taka any action that Lender believes to be
apprapriate fo protect Lender's intarests. All expenses incurred or paid by Lender for such purpases will then baar:
interest al the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will becoms a part of the Indebtedness and, at Lender's opticn, will (A) be
payable on demand; {B) be added {o the balance of the Credit Agreement and be apportioned ameng and be payable
with any instaliment payments to become due during either (1) 1he term of any applicable insurance policy; or (2) the
rernaining term of the Credit Agreement; or {C} be ireated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default, Any such action by Lender shall nol be construed as curing the default sg as to bar Lender from any

remedy that it otherwise would have had. | “ I m |§|w ||“|’ N |
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WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a pait of this Deed

- of Trusl

-Tll!e Grantor warrants that: {a) Grantor holds geod and marketabls title of record to the Property in fae simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descriplion or in the
Existing Indebledness seclion below or jn any title insurance policy, fitle report, or final title opinion igsued in favor

. of/and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
_authority 1o execute and defiver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph abave, Grantor warcants and will forever deferd the
~litle to theé-Property against the lawful claims of all persons. In the gvent any action or proceeding is commenced
that questions Granler's title or the interest of Trusies or Lender under this Deed of Trust, Grantor shall defend the
“action atl Graator's expense. Grantor may be the nominal party in such preceeding, but Lender shall be entitled {o
participate in the preceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will-deliver, or cause o be delivered, to Lender such insiruments as Lender may request from time te time
to permit such participation.
Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all
existling applicable.laws, ordinances, and regulations of governmental autharities.

Survival of Promises: Al promises, agreements, and statements Grantor has made in this Deed of Trust shall
sunvive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until'such time-as Grantpr's Indebledness is paid in full.

EXISTING INDEBTEDNESS. Ths foliSiving, provisions conceming Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lign of this Deed of Trust securing the Indebtedness may be secondary and inferior tc an
existing lien. Grantor ‘expressly covenants and agrees to pay, or see to the payment of, the Exisling Indebtedness
and to prevent any defaull on such indebtedness, any dafault under the instruments avidencing such indebtedness,
or any dafault under ény securily dogimenits for such indebtedness.

No Modification. Grantor shall hot_enier into any agreement with the holder of any morigage, deed of trust, or
other security agreemenl which-has priority-over this Deed of Trust by which that agreement is modified,
amanded, extanded, or renewed without the prior written consent of Lender. Grantor shal neither request nor
accept any future advances under:any such secumy agreement without the prior written consent of Lender.

CONDEMNATION, The following prcn\-‘lsluns relating, ta condemnation proceedings are a part of this Deed of Trust:

Proceadings. [f any proceeding in oonden’natlon is. i Ied Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps.@s may be riecessary to defend the action and obtain the award. Grantor
may be the nominat party in such proceeding, but Lender shall be entitied to participate In the proceeding and to be
represented in the proceeding by counsél of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such |nstmmenis and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at‘its &lection require that all or any portion of the
net proceeds of the award be applied to the Indebledness or. the wepairor restoration of the Property. The net
proceeds of the award shall mean the award after payment of all: reasanable cosls, expenses, and attomeys’ fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The follawing provisions relating
to governmental taxes, fees and chasges are & pari of ihis Desd of Trust:-

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exeuute such documents in addition 1o
this Deed of Trust and take whatever ather action is requestad by Lender to' perfect and continue Lender's lign on
the Real Property. Grantor shall reimburse Lender for all taxes, as gescribed below, together with all expenses
incurred in TeCording, perfecting or conbinuing this Deed ol Trust,:inéluding without: limitation all taxes, fees,
documeniary stamps, and ather charges for recording or registering 1his Deed of Trust,.

Taxes. The following shal constitute taxes to which this section applles. (i} a sp_ecnfic-'tax upon this type of
Deed of Trust or upon all or any parl ¢f the Indebtedness sacured by this-Deed of Trust; (2} a specific tax on
Grantor which Granior is authorized or reguired to deduct from payments on the Indebtedness secured by this type
of Dead of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the Holder of the Credit
Agreament; and (4) a specific tax on all or any portion of the Indebtedness ior:on payments of principal and
interest made by Grantor.

Subsequent Taxes. [f any lax to which this section applies is enacted subsequam Io e date-5f this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Evenl of Defaull as provided below unless Grantor either (1) pays-the tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and daposds with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS., The following provisions relating to !hls Deed of Trust aia’
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constilule a Security Agréernent to the extent any of the Property
censtitutes fixtures, and Lender shall have alf of the rights of @ secured party under the Uniform Commer(:lal Cocle
as amended from time to time.

Security Interest, Upon reques! by Lender, Granlor shall take whalever actioh is requested by Lender to perfect-- "
and continué Lender's securily inlerest in the Personal Property. In addilion te recerding this Deed of Trust in the .
reat properly records, Lender may, at any time and without further authorization from Grantor, file exe¢uied’
counterparts, copies or reproductions of this Deed of Trust as a financing statement, Granlor shall reimbiirse
Lender for all expenses incurred in perfecting or continuing this securily intasest. Upon default, Granter shall not
remove, sevel or detach the Perscnal Property from the Property, Upon defaull, Granter shall assemble any.
Personal Property not affixed to lhe Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lendar within three (3) days afler receipt of writlen demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Granter (tebtor) and Lender (secured party) from which information
concerning the security inlerest grantad by this Deed of Trust may be oblained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYAN-FACT. The follow'~~ nrrovigions relating to further assurances and
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Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

- deliver, or will cause to be made, executed or delivered, to Lender or {o Lender's designee, and when requestad by

- Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

“and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

agreerents, financing statements, continuation statements, instruments of further assurance, cerlificates, and

bther documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

- patfect, continue, or preserve {1)  Grantor's cobligations under the Credit Agreement, this Deed of Trust, and the

" ~Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,

whiether now owned or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in

wiriting, Grantor shall reirmburse Lender for all costs and expenses incurred in connection with the matters referred
tdin this paragraph.

Attomey “in-Fact: "I Granter fails 10 do any of the things referred 1o In the preceding paragraph, Lender may do so
for and in the name-of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
Lender ag Grantor's atiorey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing al
ctner things, as. may-be- necessary or desirable, in Lender's sole apinion, o accomplish the matters referred {o in
the preceding pamgraph

FULL PERFORMANCE. i Gramur pays all the Indebtedness when due, terminates the credit line account, and atherwise
perfgrms all the abligations imposed upon Grantor under this Deed of Trusl, Lender shall sxecute and deliver to Trustes
a request for full reconveyance and shall execute and deliver to Grantor suitable staternents of termination of any
financing statement on Tile, ewdencing Lenders security interest in the Rents and the Personal Propery. Any
reconveyance fee shall be-paid-by Grantor, if parmitied by applicable law, The grantee in any reconveyance may be
desciibed as the "person or persons legally entitled therato", and the recitals in the reconveyance of any matters or
facts shall be concluslve praof of the truihfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be'if default under this Dead of Trust if any of the following happen: (A} Grantor
commits fraud or makes a malena__l misrepresentation at any time in connection with the Credit Agreemeni. This can
include, for example, a false- statement’about Grantor's income, assels, liabilities, or any other aspects of Grantor's
finangial condition. {B) Grantor does not'mest the repayment tsrms of the Cradit Agreement. {C} Grantor's aclion or
inaction adversely affects the collateral or Lender's Tights in the colflateral. This can include, for example, failure to
maintain requirad insurance, waste:or destructive use of the dwslling, failure to pay taxes, death of all persons liable on
the account, trangfer of title or sale’ of the Gwe'.hng creatioh of a serior lien on the dwelling withoul Lenders
permission, foreclosure by the holder of: anomer lien,.or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Everit of Defaull occurs under this Dead of Trust, at ary time thereafler,
Trustee or Lender may exercise any one or mere ,of the following rights and remedies:

Eloction of Remedies. All of Lenders:fights.and .rémedies will be cumulative and may be exercised slane of
together, An election by Lender to choose any.cne remedy will not bar Lender from using any other remedy, If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trusi, after Grantor's
failure to do so, that declsion by Lendar will’ r\ot affest Larder's nght to declare Grantor in default end 10 exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have Ihe rlghi at s optlon to daclare the entire Indebtedness immediataly
gue and payable.

Foraclosure. With respact to all or any part of the Real Pfoperty the Trustee shall have the right 1o exercise its
power of sale and to Toreclose by nolice and sale, and Lender shalf have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full éxtant provided by applicable law.

UCC Remadies. With respect to all or any part of the Pérsonal’ ‘F'ropeny, tender shall have all the rights and
rermedies of a securad party under the Uniferm Commercial Code; -

Collect Rents. Lender shall have tha right, without notice to Gransor o take possession of and rranage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's cosis, against the Indebledness. In furtherance of this right, Lender may requira any tenant or
other user of the Picperty to make payments of rent or use fees directly'ip Lender. It the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact o éndorse instruments received in
payment thereof in the name of Grantor and to negoliate the same and collétt the proceeds. - Payments by tenants
ot other users to Lender in response fo Lendar's demand shall satisfy the obligaticns.for which_the payments are
made, whether or not any proper grounds for the demand existed. Lender may -exercise ils' n‘ghis under this
subparagraph gither in person, by agent, or through a racaiver,

Appoint Receiver. Lender shall have the right o have a receivar appointed o take. possession of ail or any pari of
the Property, with the power to protect and preserve the Property, 1o operate the Properfy preceding ‘or pending
foreclosure or sale, and to collect the Rents from tha Property and apply the proceeds, over and above the cost of
tha receivership, againsl the Indebtedness. The receiver may serve without bond if permitied by law. Lender's
right 1o the appointment of a receiver shal exist whethar ar not the apparant vakwe of the Property exsesds. the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person. from serving'as a
receiver. & Teed a B

Tenancy at Sufferance. |f Grantar remains in possession of the Properly after the Property is-sold as provided -
above or Lender otherwise becomes entitted to possession of the Property upon default of Grantor, Grantor shalt
become @ tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optich, either (1)
pay a reasonable rental for the use of the Property, ar (2} vacaie the Properly inmediately upon the demand of
Lender. L

Other Remadies. Trustee or Lender shall have any other right or remedy provided int this Deed of Trust or lhe' =
Cradit Agreement or available at law or in equity.

Hotice of Sake. Lender shall give Grantor reasonablke notice of the time and place of any public sale of 1he Personal o

Property or of the time after which any privale sale or other intended disposition of the Personal Properly is to be

made. Reasonable notica shall mean notice given at least ten (10) days before the tima of the sale or dispasition -,
Any sala of the Personal Property may be made in conjunclion with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshailed. n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any
public sale on afl or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal, Whether or not any count action is involved, and 1o the extent not prohibded by law, all

T
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reasonable expensas Lender incurs that in Lender's opinion are necessary at any time for the pretection of fs
~interest or the enforcement of its rigts shall become a part of the Indebiedness payable on demand and shall bear
inlerest at the Credit Agreement rata from the date of ihe expenditure untif repaid. Expenses covered by this
‘paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and; |.endet's lagal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankrupley proceedings (inchwding effarts 1o modify or vacate any autematic stay or injunction), appeals, and any
- aplicipated postjudgment collection services, ihe cost of searching records, obiaining tifle reperis (including
- {oreciosure Tepors), surveyors' reports, and appraisal fees, titte insurance, and fees for the Trustes, to the gxten
’ parn'aﬂted by applicable law. Grantor alsa will pay any court ¢osts, in addition 1o all other sums provided by law.

-'"nghts of Trustee. Trustee shall have all of the rights and dutles of Lender as set forth in this section.

POWERS AND QEUGATIONS OF TRUSTEE, The following provisions relating to the pewers and obligations of Trustee
(pursuant to.Lender's ms!ruchans) are part of this Deed of Trust;

Pawers of Trustee.. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the powey to
take the fallowing actions with respact to the Proparty upon the writlen requast of Lender and Grantar: (a} join In
preparing- and ﬁhng a'map or plat of the Real Property, including the dedication of streets or other rlghts to the
public;™ {b) join. in. granting. any easement or crealing any restriction on the Reet Fraperty, and (c) join in any
subordination or Other, agreer’nent affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Chligations to Nottfy Trustee shall not be obhga‘led to notify any other party of a pending sale under any other
trust deed or _lign, of of &ry action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
rgquirad by appucab'._e_, laws, oF untess ! ihe action or proceeding is brought by Trustes.

Trustes. Trustee shall:meet all qualifications required for Trustee under applicable law. I additian {0 the rights
and remedies set foith above, with respect 1o all or any part of the Property, the Trustea shall have the right to
foreclose by noticeand sale, and Léndarwill have the right to foreclose by judicial foreclosure, in either case in
accordance with and:to the-full extent:provided by appficable law.

Successor Trugtea. Lenddi, at Lender's option, may from time to lime appoint a successor Trustea 1o any Trustee
appointed under this Deed of.Trust by an instrument executed and acknowledged by Lendes and recorded in the
office of the racorder of SKAGIT County, Stale of Washinglon. The ingtrument shall contain, in addition to afl
other matters required by state law. thie names of the original Lender, Trustae, and Grantor, the book and page or
the Auditor's File Number where this ‘Déed 0f Trust is recorded, and the narme and address of the successor
trustee, and the instrument shall be executed -and acknowledged by Lender or its successors in interest. The
successor lrustes, without conveyanca'of the’ Pmperty shall sutceed o ah the Yitle, power, and dufies conferred
upon the Trustee in this Deed of Trust-and by applicable law. This procedure for substitution of Trustes shall
govern to the exclusion of all athes provisions for, substitution.

NOTICES. Subject to apphcable law, and except-for nolice required or allowed by law to be given in another mannaet,
any nofice required to be glven under this Deed of Trust, including without limitaticn any notice of default and any
notice of sale shail bs given in writing, and shall be effective when actually delivered, when aclually received by
telefacsimile {unless otherwise required by law), when: deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed ta
ihe addresses shown near the beginning of this Deed of Trust. All copigs. of.nolices of foreglosure fram the holder of
any lien which has priority aver this Deed of Trust shall be sent {0’ Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for-riotices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of:the notice is fo change the person's
address. For nofice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and excapt for notice reguired or allowed by-law to be given In another manner, if there is
rrore than one Granioer, any notice given by Lender {0 any Grantot-is deerred o be nouce glven to all Grantors, 1t will
be Grantor's respansibility to ted the others of the nolice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions arg apart of this’ ‘Deed of Trust:

Amendiments. What is written in this Deed of Trust and in the Relai_ed Documenis’is Grantor's entire agreerment
with Lender cenceming the matters covered by this Deed of Trust. To be effective, any change or amendment 1o
this Deed of Trust must be in wriling and must be signed by whoever will ba bound or obfigated by the change or
amendment.

Arbiteation. Grantor and Lender agrea that all disputes, claims and conlrnversias-'he_lwaen us whether individual,
Joint, or class in nature, arising from this Deed of Trust or otherwise, including withgut Kmitation contract and tort
digputes, shall be arbifrated pursuant to the Rules of the Amaerican Arbitration Association in effect at the time the
claim is filed, upon request of alther party. No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreement or be prohihited by this arbitration agreement. This.Includes, withiout-limitation,
pbtaining injunctlve velief or a temporary restraining order; invoking a powar of sala Uider any dedd of tust or
mortgage; obtaining a writ of attachment or imposition of a recalver; or exercising any rights refating to parsonal
property, ihcluting taking or disposing of such property with or without judu:lal process pursiant to Atticle.9 of the
Uniform Commercial Code. Any disputes, claims, or controvarstes conceming the lawfulness or reasonablaness of
any act, or exercise of any right, conceming any Property, Including any claim ta reecind, raform; ‘or otherwisé ™
maodify any agreament relating to the Property, shall alse be arbitrated, provided hawever that.no arhitratop-shall
have tha right or the power to shjoin or restrain any act of any party, Judgment upon any award rendered by-any.~
arbitrator may be entered in any court having jurisdiction. Mothing in this Deed of Trust shall preclude any party
from seeking equitabig relief from a court of competent jurigdiction. The statute of limitations, estappel, waiver,
laches, and similar doctrines which would otherwise be applicable in an action brought by a party shalb be .
applicable in any arbitration proceeding, and the commencement of an arbifration proceeding shall be deémed the
commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construition,” |
interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headlngs in this Deed of Trust are for convenience purposes only and are not !o be -
used to interpret or define the pravisions of this Deed of Trust. ’

Merger. There shall be no merger of tha interest or estate created by this Deed of Trust with any other intergst or™
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the writlen consent
of Lender.

Governing Law. This Desd of Trust will ke governed by federal law applicable to Lender and, to the extent not
preemptad by federal law, the laws of the State of Washington without refard to Hs conflicts of law provisions.
This Deed of Trust has been accepted by Leander in the State of Washington.

Juoint and Several Liability. All obligations of Granior under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust m um mw
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No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lepder does s& in wriling. The fact that Lender delays or omits to exercise any right will not mean that
Lander has given up that right. If Lander does agree in writing to give up one of Lendat's rights, that does not
“mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
égain if the situation happens again. Grantor further understands that just because Lender consents io one or
-~ more of-Grantor's requests, that does not mean Lender will ba reguired to consent fo any of Grantor's fulure
© ~Tequests. «Grantor waives presantment, demand for payment, protest, and notice of dishonor.

_Baverability. " If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
< fact by itself will not mean that the rest of this Deed of Trusl will not ba valid or enforced. Therefore, a courl wilt
~enforce.the rest of the pravisions of this Deed of Trust even if a pravision of this Deed of Trust may be found to be
invalid. or unenforceable.
Successors ‘and. As_s'igns. Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interest,
this Deed of Trust shall be hinding upon and inurg 1¢ the benafit of the parties, their successars and assigns. f
ownership of the Praperty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal-with Grahtor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withoul releasing Grantor from the obligations of this Deed of Trust or Kability under the Indebledness.

Time !5 of the Essehc'e. “Time is of the essence In ihe performance of this Deed of Trust.

Walve Jury. All parties to this Dead of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterciaim brolght by any party agamst any other party.

Waiver of Homestead Exemption.: Grantor hereby releases and walves all rights and benefits of the homestead
exemption Jaws of the:State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg words shall have the following meanings whan used in this Deed of Trust:
Bensficiary, The word "Benef‘ctary’ means BANK OF THE PACIFIC, and 1ts successors and assigns.

Barrower. The word "Elorr_o_wer'_' means JAMES K. ROE and MICHELLE €. ROE and includes all co-signers and
co-makers signing the Credgit. Agreement and'-'a'tl their s0cCessors and assigns.

Credht Agresment, The words."Cradh. Agrsamen’t" mean the credit agreement dated December 18, 2007, with
credit Timit of $638,500.00 from Grantor to Lender, together with all renewals of, extensions of,
medifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreemant.
NOTICE TO SRANTOR: THE CREDIT AGREEMENT CONTAINS A YARIABLE INTEREST RATE.

Dead of Trust. The words "Deed of Trusi" rnean this Deed of Trust among Grantor, Lender, and Trustee, and
includes withoul limiation all asstgnment and’ sscurlty interest provisions relating to the Personal Property and
Rents,

Event of Oafault. The words "Event of Detau'nt" mean any of the evenls of defavll set forth in this Deed of Trust in
the events of default section of this Deed of Trust.:

Existmg indebtedness. The words "Existing rndebtednass mean, the indabtedness described in the Existing Liens
pravision of this Deed of Trust, i

Grantor. The word "Granter” means JAMES K. RCE and MICHELLE c. ROE

Improvements. The word "Improvements™ means all existing and future improvements, buildings, siruclures,
mabile homes affixed on the Real Properly, facilities, addltuons. replacemsnts and other construction on the Reat
Property.

Indebtedness. The word "Indebtedness" means all principal, interest. 'and -pther amounts, costs and expanses
payable under lhe Credit Agreement or Related Documents, together” with all:renewals of, extensions of,
eodifications of, consolidations of and substitutions for the Credit Agreement or, Reéfalet Documenis and any
amounts expended or advanced by Lender to discharge Grantor's obligations of expenses incurred by Trustee or
Lender to enforca Grantor's obligations under this Deed of Trust, together wnh mtersst on such amounts as
provided in this Deed of Trust,

Lender. The word "Lender” means BANK OF THE PACIFIC, its succassors and assmns ‘rhe words "SUCCEssors or
assigns" mean any person ar company that acquires any intgrest in the Credit Agreement E

Personal Property, The words "Personal Property” mean all equipment, fixtures, ‘and other amcles of personal
praparty now ot hereafter owned by Granlor, and now or hereafter attached or affixed to the Reat Propery;
together with all accessions, parls, and additions to, all replacements of, and all.substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including withaut Ilmltatmn all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. . )

Property. The word "Praperty® means colleclively the Real Property and the Personal Prcpet'-ty :

Real Property. The words "Real Property” mean the real property, interests and rights, as furtl'ier descnbed |n thas-
Deed of Trust. :

Related Documents, The werds "Related Documents® mean all promissary notes, credit agreements,_ idan.”
agreements, guaranties, security agreements, martgages, deads of trust, security deeds, collateral maortgages, and

all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with . .
the Indebtedness; provided, that the environmemal indemnity agreements are not "Related Docun‘lenls “and: are L
Aot secured by this Deed of Trust. e
Rents. The word "Rents* means afl present and future rents, revenues, income, issues, royaltias, profts and._.. :
other benefits derived from the Froperty. ’

Trustea, The word "Trusiae® means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111 7
GEQRGE HOPPER RCAL, BURLINGTON, WA 88233 and any substilute or successor trustees.

W
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" EAGH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES T IT5 TERMS.

“WiCHELLE C: ROE

TINDIVIDUAL ACKN@WW
i 1 NOTARY pug|c

COUNTY OF ) k "’—“ ‘i". i My Commissign Expires Noy. 15, 29
—— 08 !

STATE OF A U5 rJ_,_‘_,\,

. .----._.‘--.

On this day before me, ths underslgned Nolary Public, perscnally appaared JAMES K ROE an'a“ﬁ-ﬁml ROE,
personally known to me of proved. A6 me’on the basis of satisfaclory evidence to be the individuals described in and
whao executed the Deed of Trugl;‘and. acknowtedged-that they signed the Deed of Trust a8 their free and volunlary act
and deed, for the uses and purposes’ therein mBntloned

Givan under my hand and official seal this i ;: o day of !: 22 e b ., 20 5 ]

Raslding at SRR e

Notary Pubilc in and for the State of _{_ F} 3 My commission expives [ o

REQUEST FOR FULL RECONVEYANCE

To: , Trustee'.

Tha undersigned is the legal owner and holder of all mdebledness sacured by this, Deed of Trust. You are hereby
requesied, upon payment of all sums owing to you, 1o reconvey withaut warranty, lo the persons entitled therete, the
right, title and interest now held by you under the Oeed of Trust.

Date: £ Baneﬁclmy:
f By
' _}té:

LASER PRO Lending, Var. 5.35.00.008 Copr. Harland Financial Solutions, inc. 199? 200? All R‘_ights Resarved.
WA oACFNCFILPLWGDT.FC TR-13B37 PRA6 ok

WA
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N .=Sché‘dule “A-1” 128217-SA

DESCRIPTION

PARCEL “A

The North;33'0'__f_eet' .of.the South 990 feet of Government Lot 2, Section 15, Township 34 North, Range 1
East, WM. .~ ~ ° '

Simate in the County, :ef"S_k'agit, State of Washington.

PARCEL “B™

A non-exclusive easement and rwht of ingress and egress for road and utility line purposes, including, but
not limited to, power, water and sewer lines, together with the right to construct and maintain said road
and said lines, over and across a strip of land 60 feet in width, and tying 30 feet on cach side of the

following described centerline, to—WIt

Beginning at the Northeast corner of the Southwest /4 of the Northeast ' of Section 15, Township 34
North, Range 1 Fast, W .M. '

- thence South 2°01°50™ East along the East hne of sa1d subdivision 322.40 feet to a point on the South line

of the North 5 acres of the East % of the S@uthwest *4 of the Northeast % of said Section 15;

thence South 2°01°50” East 380.53 feet to a point which is 30 feet South and 30 feet East of that certain
tract of land conveyed to Everett E. Davis, by instrument recorded under Auditor’s File No. 648660,
records of Skagit County, Washington;

thence North 88°58°40” West parallel with the North lme of the Southwest s of the Nertheast Yaof
Section 15, 30.0 feet to the West side of the country road and the true pmnt of beginning, for the center
line of this easement;

thence North 88°58°40” West to the West line of said Southwest i of the Northeast 4 of Section 15, said
point being the terminal point for the center line of this 60 foet easement: as conveyed by instruments
recorded under Auditor’s File Nos. 720932 and 722404, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

RN WMHWMI\
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