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WELLS FARGO BANK, NA
COMMUNITY LENDING DIVISION,
P6540-146,

999 3rd AVENUE -

SEATTLE WA 98104 .

ATTN: LAURA MCGREAL - LAND TITLE OF SKAGIT COUNTY

DOCL\H%H?HTLEGx_.f" | 724 250 -FE
SUBORDINATION OF LIEN

REFERENCE NUMBER(S) oﬁbé_cmfgms ASSIGNED OR RELEASED:

20071221009 __ .
December 12,2007 unrecorded. Purchase Option

GRANTORS:

WELLS FARGO BANK, NA,

GRANTEES:
COMPASS HEALTH HOLDINGS LLC
ABBREVIATED LEGAL DESCRIPTI

WEST 30 feet of Lot 6 and all Lots 7 and 8 Block G
RIVERSIDE ADDITION TO THE TOWN OF MOUNT VERNON N

TAX PARCEL NUMBER(S):
P54190




" Recording Requested by and
~When Recorded Return to:

Wells Fargo Bank, National Association
Community Lendlng Division, P6540-146
999 3" Avenue -

Seattle, WA, 98104

Attn: Laura MCGreal '

SUBORDINATION OF LIEN
(Purchase Optlon and Right of First Refusal)

THIS SUBORDINATION AGREEMENT is made this 12th of December 2007 between
MILWAUKEE PARK APARTMENTS LIMITED PARTNERSHIP, a Washington limited
partnership ("Borrower"), COMPASS HEALTH HOLDINGS LLC, a Washington limited
liability company (“Grantee"), and WELLS FARGO BANK, NATIONAL ASSOCIATION and
1ts successors and assigns (“Lender”). '

RECITALS":“ o

A. Borrower proposes to construct certaln Improvements consisting a mixed-use
building with ground floor commercial space and floors two through three consisting of 15
residential units together with all appurtenances, ﬁxtures__ and tenant improvements now or
hereafter located on the Property ("Tmprovements") to be located at 209 S. Milwaukee St. Mount
Vernon, Washington, 98273, on that real property more partlculariy descrlbed on the attached
Exhibit A (the “Property”) :

B. Lender has agreed to provide a loan to Borrower in the principal amount of
$2.013,284.00 (the “Lender Loan™) to enable Borrower to finance the constructlon of the
Improvements on the Property, subject to certain terms and conditions, 1nclud1ng recelpt by
Lender of this Subordination Agreement. 0

C, Pursuant to the Lender Loan, Lender is or will be the owner and hoIder of the
- beneﬁc:lary s interest under a Construction Deed of Trust With Absolute Assignment of Leases
and Rents, Security Agreement, and Fixture Filing, encumbering the Property (the *‘Lender Deed
of Trust”) by and between Borrower as Grantor, Land Title Company of Skagit County (thv:—: o
Recorded under Auditor File # 200712210019 )
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- "I‘Ti_tle Company”) as Trustee, and Lender as Beneficiary. A condition of the Lender Loan is that
_the Title Company insure the Lender Deed of Trust as a first lien on the Property.

‘D." The Lender Deed of Trust secures or will secure the repayment by Borrower of the
Lender Loan and the performance of Borrower's obligations under a Promissory Note, and other
security" documents in favor of Lender (collectively, the “Lender Loan Documents™), and all
advances or charges made or accruing under the Lender Deed of Trust and the other Lender Loan
Documents, mcludmg any extensions, renewals, modifications, or assignments thereof.

E. Pursuant 10 that certain unrecorded Amended and Restated Agreement Limited
Partnership Agreement of Borrower dated December 12, 2007 (“Partnership Agreement”),
Borrower has previously granted to Grantee a right of first refusal to purchase the Property
(“Purchase Option") on certam terms'and conditions as set forth in the Partnership Agreement.

F. Lender would riot make the Lender Loan to Borrower but for the subordination of
the Purchase Agreement and the. P__urchase____thlon provided in this Subordination Agreement.

- AGREEMENT:
NOW, THEREFORE, the undef'signed Grantee, Borrower and Lender agree as follows:

1. Subordination. In consideration of benéfits:to Grantee and Borrower from
Lender making the Lender Loan to Borrower to enable Lender to finance the construction loan
and to induce Lender to advance funds under the Lender Deed of Trust and the other Lender
Loan Documents and to induce the Title Company to insure the Lender Deed of Trust as a first
lien on the Property, Grantee and Borrower do hereby acknowledge agree, and affirm that the
Purchase Option, is unconditionally subordinate and subject to the lien of the Lender Deed of
Trust and the other Lender Loan Documents, and to all advances, charges; and indebtedness of
Borrower made or accruing under the Lender Deed of Trust and the other Lender Loan
Documents, including any extensions or renewals thereof. "

2, Approval of Lender Loan Documents, Grantee acknowledges and agrees that it
has reviewed a copy of the Lender Deed of Trust and other Lender Loan Documents has read
and understands the Lender Deed of Trust and other Lender Loan Documents; and has approved
the terms of the Lender Deed of Trust and the other Lender Loan Documents

3. Modification of Lender Loan Documents. Grantee, solely in its __ca'i')acity-as_
grantee under the Purchase Option, and not in its capacity as the general partner of Borrower -
under the Lender Loan Documents, hereby consents to any agreement or arrangement in which.
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" _Lender waives, postpones, extends, reduces, or modifies any provisions of the Lender Loan

_ -Dbcumen_ts,_ including any provision requiring the payment of money.

4.~ Entire Agreement. This Subordination Agreement contains the whole and only
agreement between the parties with regard to the subordination of the Purchase Option to the lien
of the Lender Deed of Trust and the other Lender Loan Documents, and shall supersede and
cancel any prior agreements as 1o such, or any, subordination. Grantee and Borrower have not
relied on any ifducements or assurances from Lender, each other, or anyone in executing this
Subordination Agreément; other than as set forth herein.

5. Bil':_di'n'g..:bl_) Sljceessors. Grantee and Borrower, together with any successor to its
rights, duties, and obligations, and any other party claiming rights under the Purchase Option,
shall be bound by this Subordlnatlon Agreement

6. Severablllty If any prov1810n of this Subordination Agreement or the application
thereof to any entity, person; or ¢ircumstance shall be invalid or unenforceable to any extent, the
remainder of this Subordination. Agreement and the application of such provisions to other
entities, persons, or circumstances shall not be affected thereby, and shall be enforced to the
greatest extent permitted by law,

7. Multiple Counterparts. This Subordination Agreement may be executed in one
or more counterparts, and all so executed shall constitute one agreement, binding on all the
partics hereto, even though all parties are not signatories to the original or the same counterpart.
Any counterpart of this Subordination Agreement that has attached to it separate signature pages,
which altogether contain the signatures of all partles, shall for all purposes be deemed a fully
executed instrument. - s

8. Governing Law. This Agreement shall l:i_:e ‘governed by, and construed and
enforced in accordance with the laws of the State of Washihgton' except to the extent preempied
by federal laws. The parties consent to the jurisdiction of any federal or state court within the
State of Washington having proper venue and also consent to service of process by any means
authorized by Washington or federal law. - :

9. Further Assurances. The parties agree to execute and dehver such further
documents, instruments, and other agreements as are necessary or convement to carry out the
terms and purposes of this Subordination Agreement.

10.  Attorney Fees. In the event action is instituted to enforce, 1nterpret 0r reselnd
any term of this Subordination Agreement, the prevailing party shall recover reasonable costs and
attorney fees incurred in such action or on appeal. :
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“" .~ .+ 11.  Authority. Each party hereby represents that all legal action necessary for the
_ .executmn of this Subordination Agreement by such party has been duly taken and that the
'"person(s) 51gn1ng below on behalf of such party is duly authorized to execute this Subordination

Agreement

12 STATUTORY NOTICE. ORAL COMMITMENTS OR ORAL

AGREEMENTS TO.LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM

ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

WASHINGTON LAW.

IN WITNESS WHEREOF the parties have executed and delivered this Subordination

Agreement on the date first written above.

"LENDER" "

Wells F ank, Natlo;?yAssoc' i

By: A

Chrlstlne R. Rush, Vice President

"BORROWER"

Milwaukee Park Apartments Limited Partnership R

By:  Compass Health Holdings LLC, a Washington
limited liability company, its General Partner

By:  Compass Health, a Washington
nonprofit corporation, its Managing Member

T fHA—

Name: Tom Sebastian

Title: President and CEO
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"GRANTEL"

| B_'yﬁ "Compass Health Holdings LLC, a Washington limited liability company

By: =Cﬂ-*o'rﬁpe__ijs's'H__ealth, a Washington

" nonprofit corporation, its Managing Member

. /‘(;Vu\ L)t_—c_z

Name: Tom:'iSébaSt_:i__'an_ -

Title: President and CEO

(ALL SIGNATURES.M:U_S'_T:';I}ENOTARIZED)
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-~ STATE OF WASHINGTON )

T ) )SS.
“COUNTY.OF l« RALEN )
On ~ th-';s__.:. HH" day of ' l oce mL pIS 1 , before me personally appeared
Crevbine R Rush , fo me known to be the N.« vizsident of
el Torae o that executed the within and foregoing instrument, and

acknowiedged this instrument to be the free and voluntary act and deed of said ___ Ban¥,

for the uses and purposes therein mentioned, and on cath stated that{sjhgwas authorized to execute said
instrument on'behalf ofsaid .. Pank , and that said Bank was
authorized to do so on' behalf of said Bkl :

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal on the day and year first
above written. =

Signature._">
Name (Print):

NOTARY PUBLIC in and for the State of -
Washington, residing at___ gt

My appointment expires: _2-- ) - |('_\
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-~ STATE OF WASHINGTON )

el e - }SS.
“counTYor chomish )

i /2 r SO0/ . before n?g appeared
to me known to be the Mliﬂﬂ 2
5 Y2 o0 SR that executed the within and foregoing instrument, and

acknowledge- this instrument to be the free and voluntary act and deed of said aew mwé b compoucthow

for the uses and purposes.therein mentioned, and on oath stated that (s)he was authorized to execute said
instrument on'behalf of said _mwoy. pwebst gonpenadions , and that s=id was
authorized to do so on behalf of ssid Lomgats H&M&ws Ll congrel T codgonaton

&nt'ﬂ.‘\\ pq'«.‘su.cn ot ﬂ\lwnu\(ﬂ. Pan I\oq'n‘\uew'ls Limaded ?qu\wans‘mp
IN WITNESS WHEREOF,:) have hereunto set my hand and affixed my official seal on the day and year first
above written. .

NOTARY PUBLIC in and for.the State of .

Washington, residing at
* My appointment expires: f%td 30, &Q} /

| Notary Public
State of Washington
KENISHA J. SEARLES

MY COMMISSION EXPIRES
30 2011 i

T e U
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EXHIBIT A

~All _thg.t--'qérfain real property located in the County of Skagit, State of Washington, described as
follows: .-

The W.cét 30 fg:é:t_-:'of Lot 6, and all of Lots 7 and 8, Block 9, "RIVERSIDE ADDITION TO THE
TOWNOFMOUNT VERNON," as per plat recorded in Volume 3 of Plats, page 24, records of
Skagit County; Washington,

EXCEPT the North 1950 feet thereof.

Situate in the City of Mount Verrion, County of Skagit, State of Washington
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