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DEED OF TRUST

DATE: December 20 2007

Reference # (if apphcable) Additional on page
Grantor{s): © 0

1. NILSON, MOHH{S

2. NILSON, CHERYL. .

Grantee(s}
1. PEOPLES BANK ; .
2. Land Title Co. ot Skagrt Coumy, Trustee

Legal Description: PTN NE 1/4 OF SW _1-'/4, 13-34-4 W.M.
F Additional on page 2

Assessor’s Tax Parcel ID#: 340413-3-014-0009

THIS DEED OF TRUST is dated December 20, 2007; ‘among MORRIS R. NILSON AND CHERYL
L. NILSON, whose address is 23145 GUNDERSON.RD'; . MOUNT VERNON, WA 98273-8087
("Grantor"}; PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”

and sometimes as "Beneficiary”); and Land Title Co. of Skagrt LCounty, whose mailing address is
111 E. Gearge Hopper Rd, Burlington, WA 98233 {referred to below as "Trustee™).




WYeS:LL 6 jog abed L00Z/0Z/Z) |
loyipny fjunon yBeys

\II\IWWII\IIIHIRI\\IIWIN\IIIIIIIV\IIII\\WIIH

g ‘s;ledai e wicped Apdwosd pue uolpuOD B|gRIURUS) Ul Aliadoid Byl UIBIUIBW JIEYS JOJUBLD) ‘UBIMERN 01 AIng

i 'sasodund jeinynolbe Joy
A||ed|auud pasn lou s Aledosd [eey suj ‘Auadoid 9yl uo suofiRtW| Jaylo o) 1o Alledaid &yl Jo Bsn eyl 0} SIBad
) suonsmmd ‘Buimalio) ayt *(nBgEp uodn pajoass A||BSIEWOINE JOJUBID O1 JApueT] Woly 2suad) e s| 2Bajand sy
Auadmd U} Waoly susy Ayl 1084100 () Pue jAuadold syl sbeuew Jo sjesade ‘esn (Z) Albedoid 8yl JO |0JIUCD
_pue uo;ssassod up wewe) (1) ABW JoJUBID YNBAG O IUSAT UB JD 8OUBLINDI0 8yl |UN ‘es[) PUB LOISSESSO4

ssuoisiaosd Busamogoy eyl Aq psulenab aq jleys Alladolry
91&1 JD ssn PUE UOISSGSSOC’ s ouelgy jey) ssesbe JoJUesD ALHMIdOHd FHL 40 IINVNILNIVIN ANY NOISSISSOd

"SIUSLWINIO(] PBIRISY BY) PUE ‘ISNJj JO Pasg SIYI ‘810N BUY) Jspun sucnebyqo 8, JojurlL
10 ||e uuoyad JSUUBUJ -Alala) B W puUB ARDINS |[BYS PUB ‘2ND Bwosaq ABYL SB 1SNI] JO pasd Sy} AQ PBINDSS Snowe
iIe sepuag] 01 Aed neqs 4OWEID 1ISNIY 40 PRAQ SIp UL Papinaid asimiaylo se 1deoxT “JONVIWHO4HId ONY LNINAVY

*SINHAL DNIMOTTOL 3HL NO Q31d320V ANV NIAID S1 1SNyl 40 g33a
SIHL “iSNHL :IO CIEEIG SIHJ. ONY "SLNIWNND0Q gI1v13H 3HL 'ILON FHL HIANN SNOILYIINLO 11V GNY ANY
40 FJONYIWHOAHI4 - (8) ANV SSINAILGIANI IHL 40 INTJNAVA (V! FHNDIS OL NIAID St ‘ALHIHOHd TYNOQSHId
ANV SIN3H 3HL NI .LSElHB.I.NI I\J.IHn:ES JHL NV SINTH 40 INFJWNDISSY 3HL DNIAGNTINI ‘1SNHL 40 433Q SIHL

‘ssaupalgapu} ayl jo ped Jo e Jo UoNeRIeedde uodn pexNoAss A)eInEwWwalne
aq jleys pue ucndo s.lapua'| 1e paqonaj aq Aew asued)| yoim ‘slgoid pue siuey eyl 109)j05 0] 9SUBDY B IDIUBID)
01 swueib Jepue ‘1En4d J0. paaq sy Jo Buiploaes) syl undn eleoys pue peloeped ‘ayoeds aq o) papuslul S| Juallubisse
S AQ pajesua usllBpl I0Z(F80 GEMOIY YU 90UBpIOOOR U papiodal s| Juawubisse syl -Auedold aui jo s)ip00d
pug ‘sjusy ‘sases) |2 O} pue U) Jsamnm pue ‘g ‘Wbl s Joueln jo pe ‘dopueT 03 AJUNDBS SE SUBISSE AQEIBY JOIURID

HEj/eiey (eniul) uanib
Bd] ‘Jepua 0l Jojueln
2 ut Bulpue w yiniL Jepun

$| 8J130U Yons |llun pue sse’1un_;suggwﬁg_lqo 40 SUBO| |EUCIIPPE 8.NJas 10U ||BYS 18Ni] JO
jo suonebigo Jo seIqe); 18I0 pue.ipeio JO SUOISUBIXE ‘SUBRD| [BUCIIPPE ALE )M UOROBU
[eouea a1 1Bl ayl Jo aonou aalb 0l peainbad ) Jepua’ B3 §| "BlqEeJOUSUN BSIMIBYI0 AWI0BG ARW JaljRalay Jo Bq AW
syunowe yans Aedas 01 uolleBlGo. BY1 J8YISLM puB ‘SUOREIWI JO BIN1RIS Aug AQ paueq luocosq Arw Jeleasy Jo 8q ABW
SIUNOWE Yans uodn AJanodald Jaqzaqm pue: asmmqm lo Aued uopepowwoesor ‘AlBIns ‘iojuesenB se paieBiqo Jeyiaym
‘S18U10 yum Ajuiol Jo Allenpimpuitsigel =g . Aeu.: JoeIg Jsuisym ‘palepinbyun 4o paiepinby ‘luabutluas Jo elnjosqe
‘POULLLISISPUN JO PBUILIBIBD “JO8HPULH0 J90NP ‘Bnp 10U JO 8NP 1aYlayM ‘BSIMIBU10 1o AIZIUN(DA 1aylaym ‘SloN Byl
Jo asodind 8yl ©1 palejaiun Jo psle|s) Jaqiamii\ ‘Buisue Jayeeiay jo BUSIXa MOU J18UYIaYM "WAaY] JO BI0W JO BUo Aue 10
Joluedn) 1sujeBe Japua AQ SWIRD |8 SE ||@A S ‘WBLI-10 oW JO alo AUB 1o ‘18puaT 0} JOIURID) JO ‘uoBlBY) }SeJaly) sHd
‘senliqey pue sigep ‘suciiefgo |e 56-"1095 1‘SﬂJJ_ 10.paaq sii ‘810N 8y} 01 UOIIPPR U] "NOILVZITVHILYT10D-SS0UD

*6000-7L0-E-ELPOVE S! Jaquinu uojedNNUSP) X} Aladoid [BeH eyl "£/Z86 VM ‘NONMIA
INNOIN ‘QH NOSHIANND SPLEZ S uMouy .Ajuowwoa s) sseippe sH Jo Aviedold jeay eyl

NO.I.DNIHSVM QIOITEJ.VJ.S ‘LIDYNAS 40 ALNNOD JHL NI 3LVNLS

‘€L NOLLD3S

divsS 40 INIYILNID HLINOS ANV HJ.'dON JHL O.L 1SVv3 .9€.Z%¥ HLNOS 3JFINIHL
‘1334 8'6€L

40 FONYLSIQ ¥V LHOIH JHL OL JAHND EEHSEIG SE GWS 40 3INIT IHL ONOTVY FONIHL
‘LHO JHL

Ol JAHND 334D3Q SE ¥ 4O FJUNLYAUND 40 lNIOd ElHJ. Ol 1334 €°801°L 40 3ONV1SIA
V INMHALNTD LSTM-LSYI JIVS ONOTY LSYH FONTHL M ‘1S3 ¥ JONVYH 'HIHON
PE€ dIHSNAMOL ‘€L NOILDO3S QIvs d0 P/l .LSEIMHJ.ﬂOS dHL 40 P/l HL1HON °
aQivS 40 3NNHILNID FHL NO SNI38 INIOd dIvS ‘1OVHL NIV 1Hos3a
JA09VY FHL 40 3IN(T LSIM FHL DNOTY ONINNNE AVYOH ALNNOD NOSHIANND M3IN
3HL H1IM AQYOH NOSHIANND 310 10 3JHL -0 NO-IlOES?t_lElNI EIH.L 1V ONINNIDZg

T , ‘SMOTI04
SV a3814953d SI HOIHM 40 ANITYIINID JHL ‘HLAIM NI .l.':!':'l:! 09 GNV'I 40 diH1S V

'$MOT104 SV a3a14D$3A ‘QvOl N3IFHD 0D l?Pl!" " CIVQH NOSHIANND
370 d70. G3LVOVA 3IHL 4O Z/I HIHON JFHL 4O NOILHOd LVHL HLIM W3IH13DOL

'0£92S1L "ON 3114 S, HOLIANY Y3ANN * LZGI. ‘ZZ 4380100
G3AY¥023d G33d A9 ALNNOD LIDWHS OL GIAIANOD SV NOILDIHIA 1SIM-LSVE NY
NI ODNINNNY avOH NIJHD "G'D BY/e .dvOH NOSHIANNSD 310 Q10.. IHL NIHLIA ONIAT
40343HL NOILHOd 1VHL 1430X3 OS1V ANV ‘ALNNOD LIDVHS HO4 1HNOD HOIHAINS
3HL NI G3INIWIANOD SV LZ "ON LDOIHLSIA IDVNIVHO HO3 AVM JO LHOIH 1d430X3
0S1V GNV ‘NOLSNIHSYM ‘ALNNOD LIDYIS J4O $AMOO3H ‘¥8£0Z8 ANV 0£52SL
"SON 314 S.HOLIANY HIANN ‘SL6L ‘Ol AING ANV Lz6L ‘2z H3A0120 4AIqHOI3Y
SINIAND0A A9 AIAIANOD SV ANV JO3HIHL AN LSIM IHL ONOTV DNINNNY Avol
ALNNOD NOSHIANND FHL 1d3dX3 "W'M ‘1Sv3 v IONVH ‘HIHON v€ dIHSNMOL:
‘€L NOLLD3S 40 ¥/L 1S3IMHLNOS 3HL 40 +/1 LSVIHLIHON IHL 40 Z/L H.I.‘dON aHL

:uojbulysep o 8181s ‘AJUNoD 1IDYNS' ul pawoo|

(..M-letiOId [eey, BU}) ‘siBlleW Jepwis pus |ewlayjost ‘seb ‘1o 'S[EJAULL [|B UGBHWI] INOYIM ﬁmpmauu A;Jadoxd_-""~-__

|1gel byl o1 Bune|al s1yoid pue 'senjeAoad ‘sybu Jeylo |je pue !(siybu UoneBUN JO YOUP YlMm seiliIn ul 33018 Bujpnjouiy
s1ybu youp pue siybu Jsjem 'isiem ||e ‘seausuenndde pue ‘Aem jo sIYB ‘SJUSWSSED (B {SBUmX) puB Siusweapdduwf ¢
‘sBulp|ing pex|ye Jo peasa Apuanbasgns Jo Bunsixe B yusm Jsylafol ‘Aliedosd jees paquoassp fuimano) &yl ¢
0} puB | 1s8Ja1 pue ‘BNl ‘B s Jo1URID Jo ||@ "AJRIDyeued S Jepuo Jo Jysueq by Joj pue uoissessod pue Ajle jo.
Wbl ‘sjes Jo Jemod LI JEN Ul 86)SNI] 0} SAOAUOD JOJUBID ‘UDRRIGP|SUDD BIqEN|RA 104 ' LINVHD GNY FONYAIANOD

Z obey (penunuos) LOZ-¥8LLLOG (ON UBOT .«

1SNyl 40 a33a



DEED OF TRUST

.+ toan No: 5017784-201 (Continued) Page 3

i .:=r'ep.l-abements, and maintenance necessary to preserve its value.

o &..ﬂ'u'!san'ce,. Waste. Grantor shall not cause, conduct ar permit any nuisance nof commit, permit, or suffer any

" sifipping..of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
forggoing,: Grantar will nat remove, or grant to any other party the right to remove, any timber, minerals {including
 oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

* Removal -of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
*iw'ithqut'Lehder:'s’" prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor.to make. arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal valug: =
Lender!'s Right'to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to’ attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with‘the térmis and conditions of this Deed of Trust.

Compliance with- Gp\'ieﬂ_]i’nental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by-{a'll,_. agents; tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or'oceupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of &l governmental ‘authorities applicable to the use or ocoupancy of the Property, including without
limitation, the Americans With' Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so lang as Grantor has
notified Lender in writing priot t&*doing so and so long as, in Lender's sole apinion, Lender's interests in the
Property are not jecpardized. Lender-may require Grantor to post adeguate security or a surety bend, reasonably
satisfactory to Lendef, to frotect Lender's interest.

Duty to Protect. Grantor afgrees nej&tb&er to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to those'acts set forth abeve in this section, which from the character and use of the Property are
reasonably necessary to protéct'and praserve the Property.

DUE ON SALE - CONSENT BY LENDER. “Lender may, at Lender's aption, |A) declare immaediately due and payable all
sums secured by this Deed of Trust7or.{B) increase the interest rate provided for in the Note or other document
svidencing the Indebtedness and impasé such.other conditions as Lender deems appropriate, upon the sale ar transfer,
without Lender's prior written consent, of“dll or apy part of the Real Property, or any interest in the Real Property. A
*sale or transfer” means the conveyance.of*Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary. or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, [easehold interes-t"withk__av term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficialinterest.in ar'to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest if.the Real Property. However, this aption shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions felaﬁ_ng to the taxes and liens on the Property are part of this Deed of
Trust: L h

Payment. Grantor shall pay when due {and in al| events prior t8°delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions. levied: against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having pricrity gver or egual to the interest of Lender under this Deed of
Trust, except far the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. .~

Right to Contest. Grantor may withhold payment of any:tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's inter&st in.the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (158) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or gther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
tasult of a foreclosure or sale under the lien. in any contest,-Grantor shalk-defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Propérty:*Grantor ghall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. R

Evidence of Payment. Grantor shall upon demand furnish to Lender sat_isfﬁictory ev}dénce of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to° Lender at any time a written
statement of the taxes and assessments against the Property. Lo s STy

Notice of Construction. Grantor shall natify Lender at least fiftesn (15) days-befors any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanig's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upan request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can.and will pay the cost of such
improvements. LR

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Pf'n-partv'are »'a':ﬁpar'g-'of this Deed of
Trust. ' A

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance-with. standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improserients oh the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard’ mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability-insuraneg in such
coverage amounts as Lender may request with Trustee and Lender being named as additional .insureds.ir:such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including” but-not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall.be written.in
form, amounts, coverages and basis reascnably acceptabls to Lender and issued by a company or comparies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tir?u_a totime the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not'be :;:Z
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance.policy algo;
shall include an endorsemnent providing that coverage in favor of Lender will not be impaired in any way by, ah__ t;
omission or default of Grantor or any other person. Should the Real Property be located in an area designated: by e
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor ‘agrees to-”
abtain and maintain Federal Flood Insurance, if available, within 48 days after notice is given by Lender that the .~
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens”
on the property securing the lean, up to the maximum policy limits set under the National Flood Insurance Prograin,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Praceeds. Grantor shall pramptly notify Lender of any loss or damage to the Property. Lender may.< i

ARG
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IMPGSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
t gouernmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed"of: Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
¢ the Real Propertv Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
“incurred in fecording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
'~.dacumentarv stamps and other charges for recording or registering this Deed of Trust.

Taxes The, followmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust-orupon all ar any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor. which:Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} g tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (47 a spec;flc tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsegquent Taxas If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event-shall hava:the same effect as an Event of Default, and Lender may exercise any or all of its
avallable remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delinguent, 6f (2)- contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suff|c|ent corpurate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT.;. FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a paft 0fth|s Deed of Trust:

Security Agreement. Th|s |nstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall fave all of the rights of a secured party under the Uniform Commercial Code
as amended from time to: tlme FE—

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lendar to perfect
and continue Lender's security interest’in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records Lender may, at any time and without further authorization fram Grantor, file
executed counterparts, copies or reproduct‘ né. of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses ineurred.iniperfecting or continuing this security interest. Upon default, Granter
shall not remove, sever or detach’the.Pérsonal’ Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the, Pmperty in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wnhin thre& (3] days after receipt of written demand from Lender to the
extent permitted by applicable law. T :

Addresses. The mailing addresses 0ngral-1"for:-'[debtor) and Lender {secured party} from which information
concerning the security interest granted by‘this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first:page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.: :'"-:I'he following_ provisicns relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded; as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and.all such mnrtgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, mstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, ‘be necessary-ar-desirable in order to effectuate, complsts,
perfect, continue, or preserve (1)  Grantor's obligations under the-MNote, this Deed of Trust, and the Helated
Documents, and (2} the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees to the contrary in wrmng,
Grantor shall reimburse Lender for all costs and expenses mcurred in connection with the matters referred to in this
paragraph. :

Attorney-in-Fact. |f Grantor fails to do any of the things referred" to in thé prei:"é'ﬂmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such’ purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delwenng, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole oplnlon, to accomp!rsh the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, and otherW|se ”erforms ali the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and “deliver: to . Trustee a request for full
reconveyance and shall execute and deliver to Grantor sultable statements of termination af any financing staterment on
fila evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyaﬁce fee shall be paid by
Grantar, if permitted by applicable law. The grantee in any reconveyance may he described as thé "person or persons
legally entitled thereta”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof of the
truthfulness of any such matters or facts. g

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of: Daf_é‘u!-t‘"under this Deed
of Trust: &

Payment Default. Grantor fails to make any payment when due under the Indebtedness.”

Other Defaults. Grantor fails to comply with or to perform any other term, obllgatlon cnvenant or Lgondition
contained in this Deed of Trust or in any of the Related Documents or to comply with or te perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor p ;

Compliance Default. Failure to comply with any other term, obligation, covenant or condltlon contamed in thls
Deed of Trust, the Note or in any of the Related Documents. L !

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment“-:.
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any: Ilen #

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor of 'on'
Grantor's behalf undar this Deed of Trust or the Relatsd Documents is false or misleading in any materlal respect.
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Dafective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full forcé Ehd--'"
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at anv
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a recsiver for any_k:.-"""
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_:and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
~interést or.the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear

interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,

_}wnhout limitation, however subject to any limits under applicable faw, Lender's attorneys' fees and Lender's legal
i expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
"}(mcludlng afforts to modify or vacate any automatic stay or Injunction), appeals, and any anticipated post-| judgment

collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'

reports and appralsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.

Graritor alsa wrii pay.any court costs, in addition to all other sums provided by law.

Rights of T_'.rustae. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS, OF TRUSTEE. The fallowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's inetruetiens) are part of this Deed of Trust:

Powers of Trustee. [n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following: ‘dotions wnh respect to the Property upon the written request of Lender and Grantor: (a} join in
preparing and:filing &. .map ‘or.plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting-any: easement or creating any restriction on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Netify..- Trustee shall_not be obligated to natify any other party of & pending sale under any other
trust deed or lien, or of any agtion “ar proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable Iaw o ‘Unless {the action or proceeding is brought by Trustee,

Trustes. Trustee shall meet all quahflcatlons required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with tespeet to all or any part of the Property, the Trustee shall hava the right to
foreclose by notice and sale,"ard Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the ful extent prowded by applicable law.

Successor Trustee. Lender, at Lender s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an.inétriment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Ceurity, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the hames.of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and.-dcknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upen the Trusiee in this Deed of Trust.and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provusmns for substitution.

NOTICES. Subject ta appllcable law, and except for natice required or allowed by law to be given in another manner,
any notice required to be glven under this Deed‘of.Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall. be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), whien deposited.: with a nationally recegnized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certifiéd or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. JAll copies of notices of foreclosure from the holder of
any lien which has priarity over this Deed of Trust shall he sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for hotices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of.the notice-is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at afl times of Grantor s current addrass. Subject to applicable law,
and except for notice required ar allowed by law to be given in “another manner;.if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to ail Grantors,

MISCELLANEQUS PROVISIONS. The following miscellaneous prewsmns are a pert of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Decuments constltutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed-: of Trust Na.alteration of ar amendment to this
Deed of Trust shall be effective unless given in writing and signed™by. the party or partres sought to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grentor S re5|dence Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received fromn the Property during Granter's
previous fiscal year in such form and detail as Lender shall require. "Net“gperating in¢dme” shall mean all cash
receipts from the Property less all cash expenditures made in connection W-ith the opef’étion of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience, purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. i ;

Mergar There shall be no merger of the interest or estate created by this Deed of Trustwith' anv other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacuty, W|thout the'written consent
of Lender. T : :

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and to the extent not
preemptad by federal law, the laws of the State of Washington without regard to its- conﬂu;ts of law prowsmns
This Dead of Trust has been accepted by Lender in the State of Washington. :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the junsdietlon of the
courts of SKAGIT County, State of Washington. S - .

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be Jomt and several and all
references to Grantor shall mean each and every Grantar. This means that each Grantor ‘_s:gnmg pelow ;I8
responsible for all obligations in this Deed of Trust, o :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless sugh
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any_right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict comphance with thatf -
provision ar any other provision of this Deed of Trust. No prior waiver by Lender, nor any course ‘of dealing .+~
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obllgatrons"" 5
as to any future transactions. Whenever the consent of Lender is required under this Dead of Trust, the grantifig .
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. if a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
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DEED OF TRUST
*_koan No: 5017784-201 {Continued) Page 9

"::.EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOH

gy,
ML mw,;

\\

l’,'

STATE OF Mﬁ/ﬁxaﬁ;}éﬂ
=% |55
COUNTY OF _Sf-//kﬂf .& }

On this day before me, the undermgned Notary Public, personally appeared MIORRIS NIL m\)l NILSON,
personally known to me or proeved to me ofi the basis of satisfactory evidence to be the |nd|V|duas described in and
who executed the Deed of Trust, and’ acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therem mentmne?[l

Given under my hand and official seal thl_s_ _ day of jé:(ccm,éff 20 . 200 7

@aﬁﬂ Residing ate— Y70 z%m/ﬁ/

Notary Public in an@State ofé//f My commission expires '—g/é/UC

REQUEST FOR FULL RECONVEYANCE

Ta: Trustee

The undersigned is the lega! owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey W|th0ut warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. : :

Date: ;f‘ _::'.' _fBl{ineficiary:
P G By:
e, sl
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