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DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this ducument are.defined below and other words are defined in Sections
3, 11, 13, 18, 20 apd 21, Certain rules r_egardmg the usage of words used in this document are also
provided in Section 16. ER

(A) "Security Instrument” means this docunmnt wluch is dated 12082007 ... ... ..... e \

together with all Riders to this document. - _
(B) "Borrower" is TIM.J. |GIELSKL. ASHIS, SEEABAIE.ESIA.T.E....___.5;-. S TR

Borrower is the trustor under this Security Iostrument. - |
(C) "Lender" is .JNGBANKFSB... ... TR SO U PO DU S UPR TP PTR SO
...................................................................... I Fiarearerriareviineenienaaen. . Lender is a
................................................ orgamzad and existing
N . Lender's address is

..................................
...............................

..............................

..................................................... Dnl!ars (U. S $ B.BD.BI]O BU) plus interest. Borrower
has promised to pay this debt in regular Periodic Payments and to p,ay UJe deht in: full not later than
L VB O O U U U ST O P UOUUPRLA S SRV PSSO PP EUC RN
0] "Property" means the property that is described below under the headmg' "Transfer Df Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any ptepayment charges and |atr: charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(/) "Riders" means all Riders to this Security Instrument that are execuled by BOLTD‘WEI The followmg
Riders are to be executed by Borrower [check box as applicable]:

(¥ Adjustable Rate Rider ] Condominium Rider O Second HOme Ruler

O Ballocon Rider Cl Planned Unit Development Rider O Other(s)- [ pemfy] :
0 -4 Family Rider [0 Biweekly Payment Rider ORI O S

(D "Applicable Law" means all controlling applicable federal, state and local slatutes regulamns :
ordivances and administrative rules and orders (that have the effect of law) as well as aft apphtable fmal

nou-agpealahle judicial opinions. 7
(J) "Community Association Dues, Fees, and Assessmenis" means all dues, fees, ussessments and ‘other |
charges that are imposed on Borrower or the Property by a condominium assomatlou, hcmeowaers;--
association or similar ofganization, i
(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by, check, :

draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic mstrument
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“_computer, or magnetic tape so as to order, instruct, or authorize a financial jnstitution: to debit or credit an

~ actount. Such term includes, but is not limited to, poiot-of-sale . transfers, automated teller machine

~lransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse rransfers.
4 (L)Escrow Items" means those items that are described in Section 3.

“ (M)."Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any. third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage {o, of ‘destruction of, the Property, (ii) condempation or other taking of all or amy part of e
Praperty; (iii} conveyance in lieu of comdemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
LDaIl.- . :
(O) "Periodic Payment" means the regularly scheduled amount due for (f) principal and interest under the
Note, plus-(ii) any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq) and its
implementing regulation,- Regulation X (24 C.F.R. Part 3500), as they might be amended from time (o time,
or any addltiofal or-stccessor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related miortgage loan" even if the Loan does not qualify as 4 "federally related mortgage loan”
under RESPA, 7 % oG
(Q) "Successor in Tuterest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower's covenants and agreements under this
Security [ostrument acd the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the . BQUNTY. .. ... ...

............................................. e i et raennne, OF L SKRBIT
TType of Recording Jurisdiction]
---------------------------------------------- -f:h:..:.q'-'ih:;ﬂe..i,}cé-a-c.ul;dli;‘ug-:J.‘;r};[-j;cltui;;;l-r--p-.tl-.n-a.l-l-an-»uu-.u-bp.wtv‘vv-vvnn-.nvqn.
SEE ATTACHED EXHIBIT A P .
which currently has the address of ..............c..coo..... 4657 GUEMES ISLANDROAD . ...
S e
............... oo ANAGORTES....................., Washingion .............D8221........... ("Property Address"):
[City ;[ [Zip Codel;

TOGETHER WITH all the improvements now or hereafter -erected on the property, and all
easements, ﬂpuneuances, and fixtures now or hereafter a part of ‘the property. All replacements aod
additions shall also be covered by this Secutity Instrument. All-of -theforegoing is referred to in this
Security Instrument as the "Property.” S

BORROWER COVENANTS that Borrower is lawfully seised of the estate hiereby conveyed and has
the right to graot and convey the Property aod that the Property is unencurbered, exeept for encumbrances
of record. Borrower warrants and will defend generally the title to the Property: against all claims and
demands, subject to any encumbrances of record. e oA

THIS SECURITY INSTRUMENT combines uniform covenanms for n';liohal use and pop-uniform
cavenanls with limited vaciations by jurisdiction to coustitute a uaiform secucity instelment covering real
property. ot g TR

UNIFORM COVENANMTS. Borrower and Lender covenant and agree as follows: -~ 7
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest oa, the debt evidenced. by the Note and any
prepayment charges and ate charges due under the Note. Borrower shall also pay fupds for Esetow Items
pursuant (o Section 3. Payments due under the Note and this Security Instrument shall be’ made in.U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or lhis
. Security Instrument is refurned to Lender uapaid, Lender may require that any or all subsequent -payments
due under the Note and this Security Instrument be made in one or more of the following forms,’ as sefected
by Lender: (a) cash; (b) mogey order; (c) cenified check, bank check; treasurer's check or cashier's check,-
provided any such check is drawn upon aa institution whose deposits are insured by & federal apency,
instrumentalily, or eatity; or (d} Electronic Funds Transfer. : S
Paymenls are deemed received by Lender when received at the location desigpated in the-Note or-at.
such othet location as may be designated by Lender in accordance with the notice provisions in Seetion” 157
Lender may return any payment or partial’ payment if the payment or partial payments are insufficient’ to
bring the Loan curcent. Lender may accept any payment or partial payment insufficient to bring the Loan: .
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial-”
paymenis in the future, but Lender is not obligated to apply such p?(menm at the time such payments are -~
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inlerest
on unapplied funds, Lender may hold such unapplied funds until Borrower makes paymest to bring the Loan
Form 3048 1/01
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*-curreit. If Borrower does not do 50 within a reasopable period of time, Lender shall either apply such funds
" or'return them to Borrower. If not applied earier, such funds will be applied to the outstanding priocipal

' _-'balance under the Note imumediately prior to foreclosure. No offset or claim which Borrower might have now
" .or ig’ the-future apainst Lender shall relieve Borrower from making payments due under the Note and this

" Security {nstrument or performing the covenants and agreements secured by this Security [nstrument.

¢ 7 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments-accepted and applied by Lender shall be applied ia the following order of priority: (a} interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied fo each Periodic Payment iu the order in whick it became due. Any remaining amounts shall be
spplied: first to late charpes, second to any other amounts due under this Security Instrument, and then to
reduce the prigeipal balance of the Note. :

« IF-Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient-amount-to.pay. any late charpe due, the payment may be applied to the delinguent payment and the
late charge. If moré than-one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 10-the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the“extent that any excess exists after the payment is applied to the full payment of cme or more
Periodic Payments, Such’excess may be applied to any late charpes due. Voluntary ‘prepaymems shall be
applied first to any prepaymient charges and then as described in the Note.

Any application -of paymeots, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not éxtend or postpane the due date, or change the amount, of the Periodic Payments,

3. Funds for Escraw Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, umtil the Noté is'paid in full, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxes and assessmen(s and other items which can again priority over this Security Instrument as a lien
or encumbraace on the-Property; (b)-leaschold payments or ground rents on the Propery, i amy; {(c)
premivms for amy and all issurance required by Lender under Section 5, aod {(d) Mortgage Iosurapce
premiums, if any, or any sums payable by Borrower to Lexnder in lieu of the payment of Morigage losurance
premiums in accordance with the provisions of Section 10. These items are called’ "Escrow liems.” At
origination or at any time during the term’of the Loan, Lender may require that Community Asscciation
Dues, Fees, and Assessments, if any, be ¢scrowed by Borrower, and such dues, fees and assessments shall be
an Escrow [tem. Borrower shall ‘promptly furnish to Lender all notices of amouants (o be paid under this
Section. Borrower shall pay Lender-the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for amy or all Escrow ltems atany time. Aaqy such waiver may only be in writing, In the event of
such waiver, Borrower shall pay ditectly, when and where payable, the amounts due for any Escrow ltems
for which payment of Funds has been waived by Leeder and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrowet's obligation to
make such paymledts and to provide receipts shall for-all purposes be deemed {0 be a covenant and agreement
contaiced in this Security [nstrument, as the phrase "covenant and agreement” is used in Section 9. If
Borrower is obligated to pay Escrow ltems ‘dicectly, pursuant to a waiver, and Borrower fails w0 pay the
amount due for an Escrow Item, Lender may-exercise its rights under Section 9 and pay such amouni and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow [tems at any time by a notite piven in accordance with Section 15 and,
upon such revocation, Borrower shail pay to Lender all Funds;-and in such amounts, that are then required
under this Section 3. S :

Lender may, at any time, collect and hold Funds in-4n amonnt (2) sufficient to permit Lender 1o apply
the Funds at the time specifie¢ under RESPA, and (b) not {o exceed the maximum.amount a lender can
require ugder RESPA. Lender shall estimate the amount-of ‘Funds due on the basis of currenl data and
reasonable estimates of expenditures of future Escrow Items of oiherwise in accordance with Applicable

The Funds shall be held in an institution whose deposits are‘insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an iostitution whose deposits are so jnsured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall oot charge Borrower for-holding -and applying the Funds, annually
analyziog the escrow account, or verifying the Escrow Items, unless-Lender pays. Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an'agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not he required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, bowever, that iocerest shall be
paid on the Fupds. Lender shall give to Borrower, without charge, ad anpual accounting of tie Funds as
required by RESPA. w b

If there is a surpivs of Funds held in escrow, as defined under RESPA, Lender shall account io
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds lbield in escrow, as
defined under RESPA, Lender shall notify Borrower as reqeired by RESPA, ‘and Borrower shall pay to
Lender the amount necessary o make up ihe shoriape in accordance with RESPA, but in no-more than 12
moothly payments. If there is a deficieocy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amouiit  necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments, < = =

Upon payment in full of all sums secured by this Security Instrument, Leeder shall promptly refund
to Borrower any Funds held by Lender. g e

4. Charges; Liens. Porrower shall pay ali laxes, assessments, charges, fines, and inipositions
attributable to the Property which can attain priority over this Security Instrument, leasehold .payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent {hat these items are Escrow liems, Borrower shafl pay them in the manner provided in Section'3. = -

Borrower shall prompily discharge anmy lien which has priority over this Securily lostrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by tze lien in a manneracceptable to -,
Lender, but only so long as Borrower is performing such agreement; {b) coniests the lien in pood-faith by, or
defends against enforcement of the lien in, legal procsedings which in Lender's opiuion operate [o.preveat: :
the enforcement of the lien while those proceedings are pending, buf only uptil such proceediogs ate :

concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the o
lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which < -
can dttain priority over this Security Iostrument, Lender may give Borrower a notice ideatifying the lig:”

Within 10 days of ibe date on which that notice is given, Borrower shall satisfy the lien or take one or more’ '
of the actions set forth above in this Section 4.
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# # " lLender may require Borrower to pay a one-time charge for a real estate tax verification and/or
re'pqrtiné service used by Lender in conpection with this Loan,

& .7 ¢ 5, Property Insurance. Borrower shall keep the Improvements now exisiing or hereafter erected on
* _the Propeity insured against loss by fire, hazards included within the lerm “extended coverage,” and any

" other kazards including, but not limited to, earihquakes and flonds, for which Lender requires insurance.

This~ insuragce shall be maintained in the amounts (iocludiog deductible levels) and for the periods that
Lender requires, What Lender requires pursuani to the preceding sentences can chanpe during ihe term of the
Lodn. - The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right
to disapprove Borrower's choice, which right shall wot be exercised uereasouably.  Lepder may require
Borrower to pay, 'in connection with this Loan, either: (a) a one-time charge for flood zone deiermipation,
certification and tracking services; or (b) 2 one-time charge for flood zone determination and certification
services ‘and subsequent charges each time remappings or similar changes occur which reasonably might
affect such. determiination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Mapapement Agency in connection with the review of any flood zone
determination resulting from ac objectior by Borrower.

If Borrower. fails te maintain aay of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under mo obligation io purchase any
particular type or amount-6f coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contests of the Property, against any risk,
hazard or liability’ and might provide greatec or lesser coverage than was previously in effect. Borrower
ackpowledpes that the cost of.the. insurance coverage so obtained might significandy exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounis shall bear interest at
the Note rate from the «date” of ‘disbursement and shall be payable, with such interest, wpon notice from
Lender to Bortower requestingpayinent, ° _

All insurance policies” required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall’ include a staodard mortgage clause, and shall game Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give io Lender all receipts of paid premiums and
renewal nolices. I Borrower obtdins any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, tbe Property, such policy sball include a standard mortgage clause and shall
name Lender as mortgagee and/or as.an additional 1oss payee. :

In the event of loss, Borrower shall.-give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if oot made promptly by Borrower. Unless Lender and Borrower otherwise apree in
writing, any insurance proceeds, whether or ‘not the uoderlying insurance was required by Lender, shall be
applied to restoration or repaic of the Property, if the restoration or repair is economically feasible and
Lender's security iy not lessened. During ‘such repaic and restoration period, Lender shall have the right to
hold such insurance proceeds uatil Lender has had an opportunity to imspect such Property to easure the
work has been compleled to Lender's satisfaction, provided that such inspection. shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender:shall ot be required ‘to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters; ot otber third parties, retained by Borrower
shall mot be paid out of the Insurance proceeds and shall be the sole obligation of Borrower. If the resioration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Tustrument, whether or oot then due, with the excess, if any,
paid (o Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may -file, negotiale~apd setile any available insurance
claim and related muaiters, If Borrower does mot respond within 30 d&ys 1o a notice from Lender that the
insurance carrier has offered 1o setle a claim, then Lender may pegotiaie and settle the claim. The 30-day
period will begin when the notice is piven, In either event, or if Lender acquires the Froperty under Section
72 ac otherwise, Borrower hereby assigns to Lender (a) Borrowes's rights 1o any insurance proceeds in an
amount uot 1o exceed the amounts unpaid wader the Note or this Security Instzument, and (b) any other of
Borrower's rights (other than the right to any refund of wnearped. premiuwms pdid by Borrower) undec all
insurance policies covering the Property, insofar as such rights are-applicable”to the coverage of the
Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amouats
unpaid under the Note or this Security lostrument, whether or not then due. I

6. Occupancy. Borower shall occupy, establish, and use the Property as-Borrower's principal
residence within 60 days after the execution of this Security lpstrument. and:shall” continue to occupy the
Property as Borrower's prigcipal residence for at [east one year after the date of occupancy, unless Lender
atherwise agrees in writing, which consent shall not be unreasomably withheld, or vnless extenvating
circumstances exist which are beyond Borrower's control. o L

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall eot
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste.on e Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain “the Property in order 1o
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it'is deternined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Properiy if damaped 10 avoid further deterioration or damage. If insurance or condensnation proceeds are
paid in copnection with damage to, or the takiog of, the Property, Borrower shall be-responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes.. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymets’as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair of restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or festoration. -

Lender or its agent may make reasonable eniries upon and inspections of the Property, 1.t has -
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender ‘shall give
Borrower nolice at the time of or prior (o such an interior inspection specifying such reasonable cause, = .~ o ¢

8. Borrower's Loan Application. Borrower shall be in default If, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's:

koowledge or consent pave materially false, misleading, or inaccurate information or statements to Lender -
{or failed 1o provide Lender with material information) in connection with the Loan. Material represeniations™ -

include, but are uot limited to, representations concerning Borrower's occepancy of the Propesty’ ag”
Borrower's principal residence.
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"9, Pratection of Lender's Interest in the Property and Rights Under this Security Instrument. If

_(a{ Borrower fails to perform the covenants and agreements contaiged io this Security lnstrument, (b) there is
~'a Jepal proceeding that might significantly affect Lender's interest in the Property amd/or rights under this
-" -Segurity -Instrement (such as a proceeding im baokruptcy, probate, for condemnation or forfeiture, for
" enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or

regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasorable ot -appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has prierity over this Security lostrument; (b) appearing in cour; and (c) paying reasonable attorneys' fees to
protect jls interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy ‘proceeding. Securing the Property includes, but is oot limited to, entering the Property to
make repairs,-clatpe locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have wiilities turned on or off. Although
Lender may take-action. wnder this Section 9, Lender does not have to do so aad is ool under any duty or
obligation 10 do so. ‘It is"agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. '

Any amounts disbursed by Lender uwsder this Section 9 shall become additional debt of Borrower
secured by this Security :Instrument. These amounis shall bear inferest at the Note rate from the date of
disbursement and shall"be payable, with such imerest, upon ootice from Lender to: Borrower requesiing

Ayment. W R A _
peym If (his Security Instrument is on a Jeasehold, Borrower shall comply with all ‘the provisions of the
lease. If Borrower acquires fee-title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger i writing. '

10. Mortgage Insurance. If Lehder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiréd to maintain (he Mort%age Insurapce in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such imsurance and Borrower was required to make separately designated payments
towarg the premiums for Mnr_t%&ga Insurance, Borrower shall pay the premiums required o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent io
the cost to Borrower of the Morigage Insuraoce previously in effect, from an alternate morigage insurer
selected by Lender. If substantially -équivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of-the separately designated paymenis that were due when the
insurance coverage ceased to be in-effect:” Lender will accept, use and retain lhese paymenis as a
non-refundable loss reserve in liew of “Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is uliimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such [oss reserve. Lender can no longer require loss reserve payments
if Mortga%e Insurance coverage {in the amount .and for the period that [ender requires) provided by an
insurer selected by Lender again becomes available; is obtained, and Leader requires separately designated
payments toward the premiums for Mortgage 1nsurance. If Lender requited Mortgage Insurance as a
condition of making the Loan and Borrower was-required to make separately designated payments toward the

remivms for Mortgage Insurance, Borrower: shall pay the premiums required (0 maintain Mortgage
nsurance in effect, or to provide a2 non-refundable loss reserve, until Lender's requirement for Martgage
Insurance ends in accordance with any written agreement between Borrower and Lender gmviding for such
termination or until termination is required by Applicable” Law. Nothing in this Sectivn 10 affects
Borrower's obligation to pay interest at the rale provided in'the Note, ©

Mortgage Insurance reimburses Lender (or any entity ¢hat purchases the Note} for certain losses it
inay incur if Borrower does not repay the Loan as agreed. -Borrower is oot a party to the Mongage
nsUTance. et
Mortgage insurers evaluate their total risk on all such insurance ii-force from time to time, and may
enier into agreements with other parties that share or modify their risk, or:reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usinF any source of
fupds that the mortgage insurer may have available (which may includes funds obtained from Mortgage
Insurance premiums). ' T A e,

As a result of these agreements, Lender, any purchaser of ibe-Note, another insurer, any reinsurer,
any other entity, or any affibate of any of the foregoing, may receive (directly or.indirectly) amouots that
derive from {or might be characterized as) a portion of Borrower's payments for :Mortgage Insurance, in
exchange for sharing or modifying the morigage ipserer's risk, or ‘reducing Josses. If such agreement
provides that an affiliate of Lender takes a share of insurer's risk in exchange for a share of the premiums
paid fo the insurer, the arrangement is often termed "captive reinsuragce.” Further: o~

{a) Any such agreemenis will not affect the amounts that Boriower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inerease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any suoch agreements will not affect the rights Borrower has--if any-‘with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the riﬁl;t to recelve certain disclosures, to request and obtain cancellation -of-the Mortgage
Insurance, to have the Morigage Insurance terminated automatically, and/or to receive:a refund ofg any
Mortgage Insurance premiums that were unearned at the time of such cancellation. or termination,

1. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous 'Proceeds are“hereby
assigned to and shall be paid to Lender, £ e

If the Property is damaped, such Miscellaneous Proceeds shall be applied to restorafipd or repair of
the Properly, if the restoration or repair is ecomomically feasible and Lender's security -is sol lessened.
During such repair and restoration period, lender shall bave the right to hotd such Miscellaneous” Proceeds
unti! Lender has had an o%portunity to inspect such Property to eusure the work has been <ompleted™to.
Lender's satisfaction, provided that such inspection shall be underiaken promptly. Lender miay ipay -for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is eompleted. -~
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous .
Proceeds, Lender shall not be required to pay Borrower amy interest or earnings on such Miscellaneons. -
Proceeds. [f the restoration or repatir is not ecopomically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied io the sums secured by this Security Instrument, whether or not-then
due, wilh the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order.”
provided for in Section 2. S

In the event of a eotal taking, desiruction, or loss in value of the Property, the Miscellanegus.
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.
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A+ In the event of a partial taking, destruction, or loss in value of the Property in.which the {air market
- value of the propenty imypediately before the partial taking, destruction, or loss in value is equal to or greater
~1haf fhe amount of the sums secured by this Security lisirument immediately before the partial taking,
* destruction, or loss tn value, upless Borrower and Lender otherwise agree in writing, the sums secured by

this’ Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the

following fraction: (a) the total amount of the sums secured immediately before the parlial iaking,
destriction, or joss in valve divided by (b) the fair market value of ihe Property immediately before the
pariial faking, destruction, or loss in value, Any balance sball be paid to Borrower. f

 In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial iaking, destruction, or loss in value is less than the
amougt: of the’ sams secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secupity Instrument whether or not the sums are then due

If the Froperty. iy abandoged by Borrower, or if, after notice by Lecder fo Borrower thar the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party that
owes Borrower Miscellangous, Proceeds or the party againsi whom Borrower has a right of action in regard
to Miscellangous Proceeds, . = |

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest i the Property or. -fights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinsitate as-provided in Section 15, by causing the action or proceeding to be
dismissed with a ruling ‘that, -in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's intefest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall bepaid to Lender.

All Miscelianeous Proceeds: that ‘are ‘not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2, ‘

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or maodification of amortization of the sums secured by this Security [ostrument granted by Leoder
to Borrower or any Successor in Interest of Botrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower.--Lender sball not be required to commence proceedings against any
Successor in Interest of Borrower orf to refuse © extend time for payment or otherwise modify amoriization
of the sums secured by this Security Instrument by réason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than<the’ amount then due, shall oot be a waiver of or preclude the
exercise of any right or remedy.

13, Jont apd Several Liability; Co-signers; Successors and Assigns Bowad, Borrower covenants
and agrees that Borrower's obligations and liability” shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-sipnipg this Security
Tnstrument only to mortgage, grant and convey the co-sipper's’interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay.the sums secured by this Security Instrument; and
{(c) agrees tbat Lender and any other Borrower can ‘agtee to extend, modify, forbear or make any
accommodations with repard to the terms of this Security- Instrtument or the Mote without the co-signer's
consent. TR L '

Subject to the provisions of Section 18, any Successor in-Inoterest of Dorrower who assumes
Borrower's obligations under this Security Instrument in writing; and is approved by Lender, shall obtain all
of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Insirument unless Lender agrees io such release in
writing. The covenants and agreements of this Security [nstrument shall bind (except as provided in Section
20) and bepefit the successors and assigns of Lender. O

14, Loan Charges. Lender may charge Borrower fees for servites perfonmed in connection with
Borrower's default, for the purpose of protecting Lender's interest in' the Property and rights under this
Security Instrument, including, but oot limited to, attorneys' fees, property inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrument (o charge a specific fee
to Borrower shall net be construed as a prohibition on the charging of such fée. Lender-may aot charge fees
that are expressly prohibited by this Security Instrumeat or by Applicable Law <~ -~ .

If the Loan is subject to a law which sets maximum loan charges, and that law is fioafly interpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary .to reduce the
charge to the permitied limit; aod (b) any sums already collected from Borrower ‘wiiich” exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing theprincipal owed
under the Note or by making = direct payment to Borrower, If a refund reduces principal, . the teduciion will
he (reated as a partial prepayment without any prepayment charge (whether or not 4 prepayment ‘charge is
provided for under the Note). Borrower's acceptance of any such refund made by -direct paymen! to
Borrower will constituie a waiver of any ripht of action Borrower might have arising out of‘such.overcharge.

15. Notices. All notices given by Borrower or Lender in conmection with this Security.Instrument
must be in writing. Amy notice to Borrower in connection with this Security Instrument shall be deemed-to
have been piven to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless:
Applicable Law expressly requires otherwise. The notice address shall be the Property Addressualess .
Borrower has desigpated a substitute notice address by notice to Lender. Borrower shall prompily noufy. -
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change-of .
address, then Borrower shall only report a chapge of address through that specified procedure. There may be .
only one desipnated notice address under this Security Instrument at any oge time. Any notice to.Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated hereip-unless. .
Lender hag designated another address by uootice (o Borrower. Any notice in connection with this Security

Instrument shall not be deemed to have beer piven to Lender uetil actually received by Lender. if any notice

required by this Security Instrumeat is also required under Applicable Law, the Applicable Law requirement’
will satisfy the corresponding requirement under this Security lastrument,
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"7 #7716, Governing Law; Severability; Rules of Construction. This Security; Jostrument shall be
~ poverned by federal law and the law of the jurisdiction in which the Property is located. All rights and
_~obligations contained in this Security Ipsttument are subject to any requirements and limitations of
" Applicable. Law. Applicable Law might explicitly or implicilly allow the parties to agree by contract or it

i nught be sileqt, but such silence shall not be construed as a prohibition against agreement by coniract. [n the

event that any provision or clause of this Security Imstrument or the Note conflicts with Applicable Law,
such conflict shall ool affect other provisions of this Security Instrument or the Note wiich can be given
effect without the conflicting provision. _

/ As wsed in this Security Instrument: (a) words of the masculine pender shall mean and include
corresponding  meuter words or words of (he femipine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion withour any obligation to take
any setion. . ~" - .

¢ “17. Borrewer's. Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18.-Transfer ‘of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"interest in the Property”“means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial” interesty transferred in & bond for deed, coniraci for deed, installment sales contract or
escrow agreeinent, the intent of which is the trznsfer of title by Borrower at a future date 1o 4 purchaser.

1f all or any pari-of.the Property or any Inierest in the Propecty is sold or transferred (or if Borrower
is not & natural person and 2 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lénder ‘may fequite immediate paymest in full of all sums secured by this Security
Instrument. However, this. option shail not be exercised by Lender if such exercise is prohibited by
Applicable Law. .

If Lender exercises (his option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than .30 days from the date the notice is given in accordance with Section 15
within which Borrower must pa;‘r all_suins secured by this Security Instrument. If Borrower fails (o pay these
sums prior to the expirvation -of this petiod, Lender may iuvoke any remedies permilted by this Security
[ostrument, without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right. to. have enforcement of this Security Instrument discontinued at any time prior
to the eadiest of: (a} five days beéfore gale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such ‘oflier“period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢).entry of a judgment enforcing this Security Tastrument, Those conditions
are that Borrower: (a) pays Leader-all sumg-whick: then would be due under this Security Instrument and the
Note as if no acceleration bad occurred; “(b) cures any default of any other covenants or agreements; () pays
all expenses ipcurred in enforcing ‘this. Secdrity lmstrument, including, but notf limited to, reasonable
aftorneys’ fees, propery inspection and valvation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights gnder-this Security Instrument; and (d) takes such action as
Lender may reasonably reguire to assure thai Lender's interest in the Property and rights under this Security
Instremaent, and Borrower's oblipation o pay the siuns secured by this Security Insiriment, shall continue
uuchanFed. Lender may require that Borrower pay such relostaternent sums 2nd expenses in one or more of
the following forms, as selected by Lender::(a) cash, (b) money order; (c) certified check, bamk check,
treasurer's check or cashier's check, provided ‘any such check is drawn upoa an institution whose deposits
are insured by a federal agency, instrumentality or eatity;~or (d) Electronic Fonds Transfer. Upoa
reinstatement by Borrower, this Security Instrument and oebligations secured hereby shall remain fully
effective as if oo acceleration had occurred. However, this right to reinstate shall nor apply in the case of
acceleration under Section 18, E O :

20. Sale of Nate; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can'be sold -0ne or more times without prior notice (o
Borrower, A sale might result in a change in the entity (knowd as‘the Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument -apd performs other mortgage loan serviciog
obligations under the Note, this Securigy Instrument, and Applicdble” Law, “There also might be ose or more
changes of the Loan Servicer unreiated to a sale of the Note. If there is a chaope of the Loan Servicer,
Borrower will be given wrilten notice of the chanpe which will state the name and address of the new Loan
Servicer, the address to which payments should be made and: any other-information RESPA requires in
conoection with a notice of transfer of servicing. If the Note is sold and thereafler the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morntpage [oan-servicing. oblipations ro Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and. are not assumed by (he
Note purchaser unless otherwise provided by the Note purchaser. v P

Nejther Borrower nor Lender may commence, join, or be joined fo any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's” actions pursuant to this
Security Instrument or that alleges that the other party has breached any ‘provision -of, or any duty owed by
reason of, this Security lostrument, until such Borrower or Lender has notified-the-ather party (with such
notice given in compliance with the requifements of Section 15) of such alleped breach-and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective ‘action. If Applicable
Law provides a time peried which must elapse hefore certin action can be taken, that time period will be
deemed to be reasopable for purposes of this paragraph. The notice of acceleration and opportunily to cure
given (o Borrower pursuant to Section 22 and the notice of acceleration givento” Borrower' pursuant to
gectgon 213 shall be deemed to satisfy the notice and opportunity to take correciive action provisions of this

ection 20, S e
21. Hazardows Substances. As used in this Section 21: (a) "Hazardous Substances” .are those
substapces defined as toxic or hazardous substances, pollutants, or wasies by Environmental-Taw’and the
following substances: gasoline, kerosene, ather flammable or toxic petroleum products, toXic. pesticides: and
herbicides, volatile solvents, materfals containinpg aghestos or formaldehyde, and radioactive materials; (b}
"Environmental Law" means federal laws and laws of the jurisdiction where the Property”is located “ihat
relate to health, safety or eovironmental protection; (¢} "Eunvironmental Cleanup” includes -any ‘response.
action, remedial action, or removal action, as defined in Environmental Law; and (i) ar "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Enviroomenial Cleanup.” <7

Borrower shall et cause or permit the presence, use, disposal, storage, or release of any, Hazardous =
Substances, or threaten to release aqy Hazardous Substagces, on or in the Property. Borrower shall potdeg
por allow anyone else to do, anything affectiog the Property (a) that is in violation of agy Envircmmeatal -
Law, (b} wiich creates an Environmental Condition, or {¢) which, due to the presence, use, ar release of 3; .~
Hazardous Substance, creates a condition that adversely affects the value of the Prof)eny. The preceding two -~
seniences shall not apply to the presence. use, or storage on the Property of smal Qus
Substances that are penerally recognized to be appropriate to normal residential uses and to maintenance. of”
the Property {including, but not Iimited to, hazardous substances in consumer products).
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" Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit

-+~ of gther action by any governmentai or regulatory agency or private party involving :the Property and any
" Hazardous Subsiance or Environmenatal Law of which Borrower has actual knowledge, (b) any
+ -Environmiental Condition, incfuding but not limited to, any spilling, leaking, discharge, release or threat of
* release of any Hazardous Substance, and {c) any condilion caused by the presence, use or release of a

Hazardous Snbstance which adversely affecis the value of the Property. [f Borrower learns, or is notified by
any. guvemmental ar regulatory auwthority, or any privaie party, that any removal or other remediation of any
Hazardous Substance affecting the Property is mecessary, Borrower shall promptly take all necessary
remedigl actions in accordance with Environmental Law. Nothing hetein shall create any obligation on
Lender for an Enwronmental Cleanup,

NON UNIFORM COVENANTS. Bocrower and Lender funiher covenant and agree as follows:

22 Acce!el:aﬂon, Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior io
acceleration wnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to citre the default; (c) a date, not less than 30 days from the date
the notice is given to-Borrower, by which the defanlt must be cured; and (d) that failure to cure the
defavlt on or before the date specified in the notice may result in acceleratmn of the sums secured by
this Secnrity Instrument and sale of the Property at public suction at a date not less than 120 days in
the fature. The notice shall further inform Berrower of the right to reinsiate after acceleration, the
right to bring a court action io assert the non-existence of a default or any other defense of Borrower to
acceleration aud sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at ifs option, may
require immedjate payment: in-full-of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defanlt and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and to
other persons as Applicable Law may . réquire. After the time required by Applicable Law and after
publication of the notice of sale, Trusteé, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a perlod or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender orits designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser’ Trustee's deed conveying the Property without any
covenant or warranty, expressed or lmplied.:The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made ‘therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale; including, but not limited to, reasonable Trustee's and
attorneys' fees; {b) to all sums secured by this Security Instrumnent; and (c) any excess to the persan or
p;arsons legally entitled to it or to the clerk of the supenor court of the county m which the sale took
place

23. Reconveyance. Upon payment of all sums secured by this Security Inslrumeut Lender shall
request Trustee (o reconvey the Propery and shall “surrender-this Security Instrumemt and all notes
evidenciog debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legaily entitled to it. Such persou or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trusiee. In accordance with Applicable Law Lender may from time to time appoint a
suceessor trustee (o any Trustee appointed herewnder who has ceased-1o.‘act. Without conveyance of the
Propenty, the successor frustee shall succeed to all the title, power aud dutles couferred upon Trustee herein
and by Applicable Law.

25. Use of Praperty. The Property is not used principally for agrzcullural purposes

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable aftorneys' fees aud costs in
any action or proceeding to construe or enforce any term of this Security Instrument, The term “aitorneys’
fees," whenever used in this Security lostrument, shail include without lxmnatton attomeys fees incurred by
Lender in any bankrupicy proceeding or on appeal. AT

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY; EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENTORCEABLE UNDER WASHINGTON LAW. |

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants’ cuntamed i lhlS
Security lostrument and in any R;der executed by Borrower and recorded with it. .

- o
QG ......................................... (Seal) .
TIM J. GIELSK ‘Borower / .+
............................................ e {Seal)
: -Borrower
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[Space Below This Line For Acknowledgment]

-':sTATE OF WASHINGTON, ... oo oo 2 Ka Git | Couny ss 9
5 SORMhIS oevvsr e e day of .. moec. o ool .
personally appeared before me TIM.JLIGIELSKL, ASHIS.SERARATEESTATE .......oooooooovoooooore oo

............................................................. , the sipgner{s} of the above instrument, who
duly acknowledged 10 me that he/shefthey executed the same
S QO{aoH

My Commwstou ex' agrTeT

7 4 o e S N (Natary Publi in gnd for the State of Wag

% "

( iz L mw+V6(ﬂm .................... Y
QUEST FOR RECONVEYANCE

The undersng -“?"w ftolder of the note or cates secured by this Deed of Trust. Said pote or notes,
together with all other indebtedness secured by this Deed of Trust, bave been paid in full. You are hereby
directed to cancel said note o notes-angd this Deed of Trust, which are delivered hereby, and 1o reconvey,
without warranty, all the esxate now held by you under this Deed of Trust to the person or persons legally

entitled thereto.

: 2048 o .‘.:.:4:::..
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EXHIBIT “A™

ALL THAT CERTAIN LAND SITUATED IN THE STATE OF WA, COUNTY OF Skagit, CITY OF Anacortes,
DESCRIBED AS FOLLOWS:

[hae gmz‘lioﬁ ol '-ér'nm'egt. Lod 1, Seetion 25, Townshis 36 Norh, Range | ast, WL, records of Skaght
Cowney . Wiashidator desoribed pa fotlows)

Bk{r_imiv q 8¢ the Soudiwest cor caid Goverhment Lot |, Sweece East along e Souh line o sald Lot L
fur 33248 Reet 10 452 Tas Yoo of thu:-w Foot Commty rond; themee Morth 39%10° West along the Basteriy line
of .Ji‘ild poad 175,71 Feety thevoe NMérih 409 187207 West along said rozd 259 29 feet 1o tha e poiat of
begnmng for this description: ibence Norh 49¢ V30 Waerr glong said roed 50,95 feen shience Morth
360013 West atong said 1oad 14908 fert; thence Motk 407447307 Last 228 foct, w the ordinary Tiigh
water fine of Belhngham Bay thents Southeasterty along said ordinary high water jine 206 feer, 10 2 puin
wingh bears North 30P44° 307 Ega Trom e%:? irie pain of hegivaing theace Seuth 4028307 West 212 fect
i ihe poins of beginni

AP No- 360125-0-014-0002 °

APN:

MR

Skagit County Auditor
12/17/2007 Page 11 of 14 11:50AM



- ADJUSTABLE RATE RIDER .
(LIBOR One-Yes'.r Index (As Published In The Wall Straet Journal) — Rﬂte Caps)

THIS ADJUSTABLE RATE RIDER is made this 12/06/2007, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument™). of {he same date given by the undersigned (the “Borrower' ") to secure
Borrower's Adjustable Rate Note (the “Note") 10 ING Bank, fsh, 600 West St. Germain Street,
Swite 200, St. Cloud, MN 56301 (the “Lender”) of the same date and covering the property described
in the Secority lusmnment and located at:

4667 Guemes Istand Road Anacortes WA 98221
(Praparty Address)

THE NOT]E CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN_ THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUMRATE
THE BORROWER MU ST PAY.

ADDITIONAL COVENANTS In addition to-the covenants and agreements made in the
Security Instrument, Borrower and Lender further cnvenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHAN GES
The Note provides for an initial interest rate of 6.25 D% ’I‘heNute pmwdes for changes in the
interest rate and the monthly payments as follows: P
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate I will pay may change on the first day of Janunry 1,72015, and on that day
every 12th month thereafter. Each date on which my interest rate cuuld change is ca{led a “Change
Date.”
(B) The Index
Beginning with the first Change Date, my interest rate will be hased on en Index. The
“Index” is the average of interbank offered rates for one-year U.S. dollar-danonnnated deposits in the
London market (“LIBOR™), as published in The Wall Street Journal. The most recent Index ﬁgure
available as of the date 45 days before each Change Date is called the “Current Index.™ .-
If the Index is no longer available, the Note Holder will choose a new index whlch is based
upon comparable information. ‘The Note Holder will give me notice of this chmce S
(C) Calculation of Changes "
Before each Change Datg, the Note Holder will caleulate my new interest rate by addmgl.ﬁﬂﬂ Y

percentage points (1.500%) to the Current Index. The Note Holder will then round the resuit-of this g

addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in

Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date. Lo



: " The Note Holder will then determine the amount of the monthly payment that would be
- sufﬁment to repay the unpaid prmc1pal that I am expected to owe at the Change Date in full on the
Matyrity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. :
(D} . Limits an Interest Rate Changes
The interest rate [ am required to pay at the first Change Date will not be greater than 8.250%
or less than 4.250%. Thereafter, my interest rate will never be increased o1 decreased on any single
Change Date by more than two percentage points from the rate of interest I have been paying for the
preceding 12 months.. My interest rate will never be greater than 12.250%. :

(E) Effective Date of Changes
My pew interest rate will become effective on each Change Date. I will pay the amount of my

new moathly payment bcgmnmg on the first monthly payment date after the Change Date until the
amount of my monthly payroent changes again. :

(¥) Notice of Changes -

The Note Holder will deliver ormail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given to fie and also the title and telephone number of a person who
will answer any question I may have regarchng the notice. :

B. TRANSFER OF THE PROPERTY ORABENEFICLAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Praperty ora Beneﬁcml lnterest in Burruwer As used
in this Section 18, “Interest in the Property™ means any legal or beneficial interest in
the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the ransfer of title by Borrower at a future date toa pumhaser

If all or any part of the Property or any Intsrest m the Property is sold or
transferred (or if Borrower is not a natural perscm “and a beneficial interest in
Borrower issold or transferrcd) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Ingtrument.
However, this option shall not be exercised by Lender if such exercise is proh:blted
by Applicable Law. Lender also shall not exercise this option 1f: {a} Bormower
causes to be submitted to Lender information required by Lendgr to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in tlns Securrty.
Instrument is acceptable to Lender. o

To the extent permitted by Applicable Law, Lender may charpe areasonahlc S
fee as a condition to Lender’s consent to the loan assumption, Lender may also
require the transferee to sign an assumption agreement that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreements madeinthe.
Note and in this Security Instrument. Borrower will continue to be obhgamd under
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~ & " the Note and this Secunty Instrument unless Lender releases Borrower in writing,

e If Lender exercises the option to require immediate payment in full, Lender

. ¢ shall gwe Borrower notice of acceleration. The notice shall provide a period of not

“ less than 30 days from the date the notice is given in accordance with Section 15

- within which Borrower must pay all sums secured by this Security Instrument. If

Borrower fails to pay these sums prior 10 the expiration of this period, Lender may

invoke any remedies permitted by this Security Instrument withott further natice ar
dernand on Bormwer :

BY S[GNING BELOW Borrower accepts and agrees to the terms and cuvenants contained in
this Adjustable Rate R.lder

(Seal)
-Borrower

Tim']- I elski

(Seal)
-Bormrower
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