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ME EQUITY CONVERSION DEED OF TRUST

JST ("Security Instrument") is made on DECEMBER 10, 2007 . The grantor is
1LE AND MARJORIE M. MCDUGLE TRUSTEES OF THE MCDUGLE FAM ILY
TARY 17, 2061 ;

*

hTH STREET,

INGTON 98221 {"Borrower"). The trustee is

LENDERS FIRST CHOICE

F.S.B.
organized and existing {
1660 EAST ROSEVIL;

amounts which Lender
Conversion Loan Agreg
repay is evidenced by
Instrument secures to
adjustment, and all reng
FOUR HUNDRED T\
(U.S.§ 425,974.50
the security of this Seq
performance of Borrow
including amounts desc;
MARCH 31

Trustee, in trust, with p
Washington:
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FINANCIAL FREED()M SENIOR FUNDING CORPORATION A SUBSIDIARY OF INDYMAC BANK,

bwer of sale, the following described property located in SKAGIT

("Trustee™}. The beneficiary is

, which 1s
mnder the laws of THE STATE OF DELAWARE , and whose addrcss is
LLE PARKWAY, STE 100, ROSEVILLE, CALIFORNIA 95661

("Lender"); Borrowerhas agreed to repay to Lender
is obligated to advance, including future advances, under the terms of a Home Equity
ment dated the same date as this Security Instrument ("Loan Agwemcnt") The agreement to
Raorrower's Note dated the same date as this Security Instrument ("Note") This Security
ender: (a) the repayment of the debt evidenced by the Note; with mtercst at-a rate subject to
wals, extensions and modifications of the Note, up to 2 maxinium prmc:pal amount of

VENTY FIVE THOUSAND NINE HUNDRED SEVENTY POUR AND 50/100

}; {b) the payment of all other sums, with interest, advanced under Paragraph 5o protect
urity Instrument or otherwise due under the terms of this Security Instrument; and (c) the
er's covenants and agreements under this Security Instrument and the Natc The ful] debt

ribed in (a), (b), and {c) above, if not paid earlier, is due and payable on

For this purpose, Borrower irrevocably grants and’ convcys W
. County; /
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.SEE-"raTTACHED EXHIBIT A LEGAL DISCRIPTION

which has the address of  © ¢ 1014 6TH STREET ,
L e [Streef]
ANACORTES T e WASHINGTON 98221 ("Property Address'");
[Cit) T [State] {Zip Code]

TOGETHER WITH!all the rmprovemcnts now or hereafter erected on the property, and all easements, rights,
appurtenances, and fixthres now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregomg is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowcr is: lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Prloperty and that the Property is imencumbered. Borrower warrants and will defend generally
the title to the Property against all claims and démands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction 1o constitute a uniform securlty instrument covering real property.

UNIFORM COVENIANTS Borrower and Lender covenant and agree as follows:

1. Payment of Prmcrpal and Interest. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Notf:

2.  Payment of Property Charges. Borrower shall pay a!l property charges consisting of taxes, ground rents,
flood and hazard insurgnce premiums, and special assessments in a timely manner, and shall provide evidence of
payment to Lender, unicss Lender pays property charges by wrthholdmg funds from monthly payments due to the
Borrower or by chargmg such payments to a line of credit as provided for in thc Loan Agreement.

3, Fire, Flood ahd Other Hazard Insurance. Borrower shall insure, atl-improvements on the Property,
whether now in ex1stenbc or subsequently erected, against any hazards, casualties, and contingencies, including fire.
This insurance shall b¢ maintained in the amounts, to the extent and for the periods required by Lender or the
Secretary of Housing and Urban Development ("Secretary”). Borrower shall “also insure all improvements on the
Property, whether now! in existence or subsequently erected, against loss by floods to the extent required by the
Secretary. All msuranée shall be carried with companies approved by Lender. / The msurance policies and any
renewals shall be held, by Lender and shall include loss payable clauses in favor: of and m a farm acceptable to,
Lender. |
In the event of loss, EBorrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Bdrrower Each insurance company concerned is hereby authorized and d]rected to make
payment for such loss tb Lender instead of to Borrower and to Lender joinily. Insurance proceeds shiall be app!rcd to
restoration or repair of the damaged Property, if the restoration or repair is economically feasible and Lender's
security is not lessened. If the restoration or repair is not economically feasible or Lender's* securrty would be
lessened, the insurance|proceeds shall be applied first to the reduction of any indebtedness under a Second Note and
Second Security Instrumem held by the Secretary on the Property and then to the reduction of the mdebtedncss" ;
under the Note and this Securily Instrument. Any excess insurance proceeds over an amount required to pay all #
outstanding mdebtednf;ss under the Note and this Security Instrument shall be paid to the entity legally enmled"
thereto. | R

b . ’
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h Inthe event of foreclL)surc of this Security Instrument or other transfer of title to the Property that extinguishes
_ the. mdebtedncss all right, title and interest of Borrower in and to insurance policies in force shall pass to the
'purchascr

4. Occupancy, Breservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
after the execution of this Security Instrument, and Borrower (or at least one Borrower, if initially more than one
person are Borrowers) shall continue to occupy the Property as Borrower's principal residence for the term of the
Security Instrurnent "Pr nctpal residence” shall have the same meaning as in the Loan Agreement.

Borrower shall riet ¢ mmlt waste or destroy, damage or substantially change the Property or allow the Property
to deteriorate, reasonable-wear and tear excepted. Borrower shall also be in default if Borrower, during the loan
application process, gav “materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any materia) information) in connection with the loan evidenced by the Note, including, but not limited
to, representations con ming Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a lease o]d,-Bprrd\ir_ép'shal] comply with the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehdld and fee title shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges;. fines and impositions that are net included in Paragraph 2. Borrower shall pay
these obligations on timg directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in thg Property,. upcm Lender's.request Borrower shall promptly fumish to Lender receipts
evidencing these payments. Borrower. shall promptly discharge any lien which has priority over this Security
Instrument in the mannef provided in Paragrap__h 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any
other covenants and agreements contained in’ this*Security Instrument, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property-{(such as a proceeding in bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the Property
and Lender's rights in the Property, icluding payment of taxcs ‘hazard insurance and other items mentioned in
Paragraph 2. :

To protect Lender's security in the Property, Lender shall advancc and charge to Borrower all amounis due to the
Secretary for the Mortgage Insurance Premium as defined jrithe Loan Agreement as well as all sums due to the loan
servicer for servicing agtivities as defined in the Loan Agreemcm Any amounts disbursed by Lender under this
Paragraph shall bccomc‘an additional debt of Borrower as pr0v1ded far in the { 0an Agreement and shall be secured
by this Security lnstrumént :

6.  Inspection. Lendcr or its agent may enter on, inspect or make appralsals of the Property in a reasonable
manner and at reasonable times provided that Lender shall give ‘the- Bortower notice prior to any inspection or
appraisal specifying a purpose for the inspection or appraisal which miist be re]ated to Lender's interest in the
Property. If the propert& is vacant or abandoned or the loan is in default; Lénder miay take reasonable action to
protect and preserve sucP vacant or abandoned Property without notice to the Borrower. .

7. CondemnatlmE The proceeds of any award or claim for damages, direct or conscqucntlal in connection

with any condemnation or other taking of any part of the Property, or for conveyance:in place of condemnation shall
be paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a-Second Note and
Second Security Instrument held by the Secretary on the Property, and then to the reducnon of the indebtedness
under the Note and this Security Instrument. Any excess proceeds over an amount required to-pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity lcgally cntltlcd thcrcto
8. Fees. Lender may collect fees and charges authorized by the Secretary. -
9,  Grounds for Acceleration of Debt, :
(a) Due and Bayable. Lender may require immediate payment in full of all sums secured by thls Secumy
Instrument if: ; :
(i) A Borrdwer dies and the Property is not the principal residence of at least one surv‘ivil_ig Borrow'er',‘
or - :
(ii) All of a|Borrower's title in the Property (or his or her beneficial interest in a trust owning all or -pér_te
of the Properiy) is sold or otherwise transferred and no other Borrower retains title to the Property in fee /
simple or refains a leasehold under a lease for less than 99 years which is renewable or a lease havmg .
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remaining period of not less than 50 years beyond the date of the 100th birthday of the youngest
.Borrower of retains a life estate (o retaining a beneficial interest in a trust with such an interest in the
Property)
(b) Duge and Payable with Secretary Approval. Lender may require immediate payment in full of all
_ sums secured ty this Security Instrument, upon approval of the Secretary, ift
e [ The Pro erly ceases to be the principal residence of a Borrower for reasons other than death and the
) Pmperty is ot the principal residence of at least one other Barrower; or
(i) Fora period of longer than tweive (12) consecutive months, a Borrower fails to occupy the Property
because of 'hystca! or mental illness and the Property is not the principal residence of at least one other
Borrower: @
(iii) An.obl ;,atlon of the Borrower under this Security Instrument is not performed.
() Notice to ender ‘Borrower shall notify Lender whenever any of the events listed in this Paragraph
(2) (i) or (b) ogcur.” .-~
(d) Notice to --Seg-rétal‘y":z_:i:pd' Borrower. Lender shall notify the Secretary and Borrower whenever the
loan becomes |due 4and payable, under Paragraph 9 (a) (i} or (b). Lender shall not have the right to
commence for¢gclosure until Bortower has had thirty (30) days after notice to either:
() Correct he matter. which resulted in the Security Instrument coming due and payable; or
(i) Pay the|batance in full; or
(iii) Sell the Property. for the lesser-of the balance or 95% of the appraised value and apply the net
proceeds ot;the sale toward the bdlance ot
(iv) Prowde the Lender with'a dcﬂd in ‘lieu of foreclosure.
(&) Trusts. €| nveyance of a Borrower's interest in the Property to a trust which meets the requirements of
the Secretary, or conveyance of a‘trust's interests in the Property to a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 0. A trust shall not be considered an occupant or be considered
as having a pripcipal residence for purposes of this Paragraph 9.
(f) Mortgagd Not Insured. Borrower agrees that should this Security Instrument and the Note not be
eligible for ingurance under the National Housing Act w1thm SIXTY DAYS from the date
itted by applicable law Lender may, at'its opt:_on, require immediate payment in full of all

dated subsequgnt to SIXTY DAYS ", “from the date hereof, declining to insure this Security

the Note, shall be deemed conclusive pmof of such ineligibility. Notwithstanding the
foregoing, thig option may not be exercised by Lender when the unavailability of insurance is solely due to
Lender's failure to remit a mortgage insurance premium to the Secretary.

10. No Deficiency Judgments. Borrower shall have no personal. liability for payment of the debt secured by
this Security Instrumcﬂlt Lender may enforce the debt only through-sale of the Property. Lender shall not be
permitted to obtain a dnaf iciency judgment against Borrower if the Security’ Ingtrument ig foreclosed. If this Security
Instrument is assigned to the Secretary upon demand by the Secretary, Barrower shall not be liable for any
difference between the mortgage insurance benefits paid to Lender and the outstand:ng Andebtedness, including
accrued interest, owed by Borrower at the time of the assignment.

11. Reinstatement. Borrower has a right to be reinstated if Leader has requnred lmmedlatc payment in full.
This right applies even|after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower
shall correct the conditjon which resulted in the requirement for immediate payment-in. full. Foreclosure costs and
reasonable and customdry attorneys' fees and expenses properly associated with the foreclosure proceeding shall be
added to the principal halance. Upon reinstatement by Borrower, this Security Instrument and: the obllgatlons that it
secures shall remain in effect as if Lender had not required immediate payment in full. However; ‘Lerider is not
required to permit reingtatement if: (i) Lender has accepted reinstatement after the commencement of__fore_clo__sure
proceedings within two years immediately preceding the commencement of a current foreclosure proéceding,' (i)
reinstatement will precjude foreclosure on different grounds in the future, or (ti1) reinstatement will adversely affect
the priority of the Security Instrument.
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‘' 12..-Lien Status.
"+ (a). Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph
" 12(a)-1f Lendér determines that the original lien status of the Security Instrument is jeopardized under state
law (including| but not limited to situations where the amount secured by the Security Instrument equals or
. exceeds the maximum principal ‘amount stated or the maximum period under which loan advances retain
'thc same lien priority initially granted to loan advances has expired) and state law permits the original lien
status to-be-maintained for future loan advances through the execution and recordation of one or more
décuments, then Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that
the Propéerty |s mot encumbered by any liens (except this Security Instrument, the Second Security
Instrument des Ct‘lbed in Paragraph 13(a) and any subordinate liens that the Lender determines will also be
subordinate- any future loan advances), Lender shall request the Borrower to execute any documents
necessary to protect the Tien status of future loan advances. Borrower agrees to execuie such documents. If
state law does! not-permiit the original lien status to be extended to future loan advances, Borrower will be
deemed to ha ‘e Tailed to “have pcrformcd an obligation under this Security Instrument,
(b) Tax Deferral Programs; Borrower shall not participate in a real estate tax deferral program, if any
liens created bly the tax deferral are not subordinate to this Security Instrument.
{¢) Prior Liens. Bormwer shal] promptly discharge any Yien which has priority over this Security
Instrument unless Bonower (4) agrees in writing to the payment of the obligation secured by the lienih a
manner accepiable to Lender “{b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings ‘whieh'i in the Lender's opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Property, or {c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to all amounts secured by this Security Instrument. If Lender determines that
any part of the Property is subject’toa lien which may attain priority over this Security Instrument, Lender
may give Borfower a notice identifying theé lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days'of the giving of notice.
Relationship to Second Security Instrioment.
{a) Second Secunty Instrument. In order to securd pdyments which the Secretary may make to or on
behalf of Borlower pursuant to Section 255(1)(1)¢A).of the National Housing Act and the Loan Agreement,
the Secretary (has required Borrower to execuls a Second Note and a Second Security Instrument on the
Property.
{b)} Relationship of First and Second Security lnstruments Paymcnts made by the Secretary shall not
be included il the debt under the Note unless:
(i} This Sdcurity Instrument is assigned to the Sccrctary, or
{(ii} The Sdcretary accepts reimbursement by the Lender for.all payments made by the Secretary.
If the circumstances described in (i) or (i) occur, then all payménts by the Secretary, including interest on
the payments, but excluding late charges paid by the Secretary, shall be included in the debt under the Note.
(¢} Effect on| Borrower. Where there is no assignment or relmbursement as.described in (b){i} or (i) and

13.

14.
shall not be a waiver o

77BA : 09/06

the Secretary

makes payments to Borrower, then Borrower shall not;

(1) Be rcctlred to pay amounts owed under the Note, or pay any rents and revenues of the Property

under Para

raph 19 to Lender or a receiver of the Property, until the Sccrctary has requ:rcd payment in

full of all outstanding principal and accrued interest under the Second Notg; or "
(ii) Be obligated to pay interest or shared appreciation under the Note.at any tlme whether accrued
before or dfter the payments by the Secretary, and whether or not accrued mterest has’ been included in

the principj
{d) No Duty|
Security Instr
unable to coll
Forbearance

al balance under the Note. ‘

of the Secretary. The Secretary has no duty to Lender to enforce covcnants of the Secoud
ument or to take actions to preserve the value of the Property, even though- Lcnder may be
bet amounts owed under the Note because of restrictions in this Paragraph-13.

by Lender Not 2 Waiver. Any forbearance by Lender in exercising any nght or remedy
f or preclude the exercise of any right or remedy. ;

LL 3 18] 3 "ll "l

U Wﬂﬂ

Skagft County Aud ltor
12/14/2007 Page 5 of

Page

10 3:48pM




_ ____..-lS___._.-'"Successors apd Assigns Bound; Joint and Several Liability. The covenants and agreements of this
‘Secirity Insirument shall bind and benefit the successors and assigns of Lender.  Borrower may not assign any

righté or'obligations under this Security Instrument or under the Note, except to 2 trust that meets the requirements

of the Secretary, Borrower's covenants and agreements shall be joint and several.

~16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it ot
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property -Add:fes;s or any other address all Borrowers jointly designate. Any notice to Lender shall be given by
first class'mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Bommower or Lender when given as
provided in this Pa,ra"grl phi6:

17. Governing L __W.; Sevérability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in whigh-the Proi:icrty is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with-applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which canfbe.given .f::.ff_(:_(_‘{t' without the conflicting provision. To this end the provisions of this Security
Instrument and the Noté are-declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and this Security Instrument.

NON-UNIFORM (OVENANTS. Edrro’\y_.cr and Lender covenant and agree as follows:

19. Assignment pf Rents: 'der_ow'cr'\inconditionally assigns and transfers to Lender all the rems and revenues
of the Property. Borrofver authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
cach tenant of the Property to pdy.th-e"re’nfs--tb Lender or Lender's agents. However, prior to Lender's notice to
Borrawer of Borrower's breach of any tovénant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property ds trustée for the benefit of Lender and Borrower. This assignment of
rents constitutes an abjolute assignment arid r‘iot__alii;a_ssignment for additional security only.

If Lender gives notice of breach to Borrower:“{a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be
entitled to collect and [receive all of the rents of the. Property; and (¢) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's writteri demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 19.

Lender shall not bd required to enter upon, take contfol 'of or maintain the Property before or after giving notice
of breach to Borrowet, However, Lender or a judicially appointéd receiver may do so at any time there is a breach.
Any application of repts shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of|the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender requives immediate payment in full under Paragraph 9, Lender
may invoke the power of sale and any other remedies permitted 'by'appliéable-.law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in’ this Paragraph 20, including, but not
limited to, reasonablg attorneys' fees and costs of title evidence. : L

If Lender involkes the power of sale, Lender shall give written noticé to. Trustee .of the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notjce of sale and shall give such notices to Borrower and to other pe__rs'(ins as applicable law
may require. After the fime required by applicable law and after publication: of _the: notice-of sale, Trustee,
without demand on Borrower, shall sell the Property at public anction to thé"'highes't bidder at the time and
place and under thejterms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a peried or periods pen!“iitt'é__d'“by appi'_ic'a.ble law by
public announcement at the time and place fixed in the notice of sale. Lender or its '_ijes_ign-g'e"mny purchase
the Property at any gale. P

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed|or implied. The recitals in the Trustee's deed shall be prima facie evider‘iée_’of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following ‘order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to a_ll"'s"l_lms-'
secured by this Security Instrnment; and (c) any excess to the person or persons legally entitled to it or to-the
clerk of the superior|court of the county in which the sale took place. v A
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‘21" Lien Priority.

The full amount secured by this Security Instrument shall have the same priority over any

_ otherliens-on. the Proper
-reégardless of the actual
direct payments by Len
purpose. This-tien priori
priority ¢ shall not, affect
taxes. -

22. Ad]ustabl'e Ra'

ty as if the full amount had been disbursed on the date the initial disbursement was made,
ate of any disbursement. The amount secured by this Security Instrument shall include all
er to Borrower and all other loan advances permitted by this Security Instrument for any
shall apply notwithstanding any State constitution, law or regulation, except that this lien
e priority of any liens for unpaid State or local governmental unit special assessments or

e Feature. Under the Note, the initial stated interest rate of 4.7500 % which

accrues on the unpdid p__‘trlClpal balance ("Initial Interest Rate"} is subject to change, as described below. When the
interest rate changes, thg riew. adjusted interest rate will be applied to the total outstanding principal balance. Each
adjustment to the intere trate will be based upon the weekly average yield on United States Treasury Securities

adjusted to a constant
H.15 (519) ("Index") plu
prescribed by the Secreta

Lender will perform {
may change on the first
the first day of eag

The value of the Inde
Change Date ("Current
margin to the Current Inj
Rate" for each Change [
prior to the current Cha

turity of one year, as made available by the Federal Rescrve Board in Statistical Release
s a.shargin. If the Index is no longer available, Lender will use as a new Index any index

Y. . Lender wﬂl give Borrower notice of the new Index.

he caléulations described below to determine the new adjusted interest rate. The interest rate
day of ‘MARCH, 2008
h sucegeding month ("Change Date") untll the loan is repaid in full.

, and on that day of each succeeding year

will be’ dctermmed using the most recent Index figure available thirty (30) days before the
Index"). Before each Change Date, the new interest rate will be calculated by adding a
dex. The sum.of the margin plus the Current Index will be called the "Calculated Interest
ate. The Calculated Intérest Rate will be compared to the interest rate in ¢ffect immediately
e Date (the "Existing Iriterest Rate™).

{Annually Adjusting Variable Rate’ Feature) Thc Calculated Interest Rate cannot be more than 2.0% higher
ot lower than the Existing Interest Rate, nor can it be¢ more than 5.0% higher or lower than the Initial Interest Rate.

(Monthly Adjusting Variable Rate Feaiure) The Calculated Interest Rate will never increase above
FOURTEEN AND 750/1000 .percent (14.75000 %),

The Calculated Interést Rate will be adjusted if necessary (o comp[y with these rate limitation{s) and will be in
effect until the next Chzrnge Date. At any Change Date, if the Ca]cu]atcd Interest Rate equals the Existing Interest
Rate, the interest rate will not change.

23. Reconveyance] Upon payment of all sums sccured by thls Security Instrument, Lender shall request
Trustee 1o reconvey the [Property and shall surrender this Secrity Ins’trument and all notes evidencing debt secured
by this Security Instrumgnt to Trustee. Trustee shall reconvey the Property without warranty and without charge to
the person or persons legally entitled to it. Such person or persons s shall pay any recordation costs.

24. Substitute Trustee. In accordance with applicable law, Lender- may from time to time appoint a successor
trustee to any Trustee agpointed hereunder who has ceased to act. Without ¢ conveyancc of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon the Trustee herein'and by applicable law.

25.  Use of Property. The Property is not used principally for agrwultural or farming purposes.

26. Riders to this Security Instrument. If one or more riders are. executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be mcorporated into and shall amend
and supplement the coyenants and agreements of this Security Instrument as |f the nder(s) were a part of this
Security Instrument. [Check applicable box(es).] L

D Condominium] Rider D Shared Appreciation Rider

D Planned Unit D___cv'o;]epnﬂ_e‘nf Rider
D Other (Specify)} R

R L TITE TR TTr I IIII

W g
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_..BS_{_..-S'iGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
;oany ridcr(s)-executed by Borrower and recorded with it.

DM M M Qﬂ M,fb (Seat)

*‘BNALD H MCDUG Borrower

o, ” %/4 Ny

-Borrower

MARJOR:E’ M MCDUGLE

(Seal)

-Dovrower

e S . (Seal)

MARJORIE M. MCDUGLE, AS TRUSTlflf -Borrower

(Seat)

-Borrower

(Scal}

-Borrower

(Seal)

-Borrower

o "'-iS(:al)

-Borrower

9451 : 07407 : Page 8
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[Space Below This Line For Acknowledgment]

'-STATE OF 'W‘ASH!N TON . SKAET COUNTY SS:

I hereby certlfy that I r have satnsfactory evidence that
¥ b, <
Powatp HMEDueaL ZEPMARSoR € MIME Do e

e signed this instrument
th'e._free and voluntary act for the uses and purposss mentioned in the instrument.

__7

:1” - Zq zoog ng\ﬂ-ob(f u)aiﬂ_‘

Notary Public itredd for the State of 5 i GTon-
residing at MA—K’.L{:S\/'CLL«E

and acknowledged it t6'b

Dated: [Z' lO'f_Zf?

My appointment expires

Notary Public
Stote of Washington

T GRADY E WATSON
1 o MvAppotntmem Expiras Nov 29, 2008

e \mmmM\W\Wm

Skag‘t County AU
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_Order No: 93256

Schedule “C”
Legal description

The land rcfc:rred to in this report/policy is situated in the State of Washington, County of Skagit, and is
descr |bed ds. fol!ows

Lot 14, Block 34, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY, WASHINGTON",
according to the p[al thereof recorded in Volume 2 of Plats, pages 4 through 7, records of Skagit County,
Washington.
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