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DEFINITIONS

Words used in multiple sections of this document are defined belaw and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain mles regarding the usage of words us'ed m thl‘a documcm are also provided in
Section 16.

{A) "Security Instrument" means this document, which is dawed DECEMBER 10 2007 , together
with all Riders o this document. 5

(B} "Borrower" is . . I B
Jay L HCRION a married man, as his separate esta_t--e____.;"

Borrower is the trustor under this Security Instrament.

{C) "Lender" is

Countrywide Bank, FSB.

Lenderis a FED 5VGS BANK

organized and existing uader the laws of THE UNITED STATES

Lender's address is

1199 North Fairfax 38t. Ste.300, Alexandria, VA 22314

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(D). "Trustee” is

~ L8 TITLE OF WASHINGTON

~"2707 COLBY AVENUE SULTE 118, EVEREIT, WA 98201

(£) "I\IERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security’ Instrument MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated DECEMBER 1C, 2007 . The
Nole states- thay Borrower owes Lender

TWG HUNDRED_ TWENTY NINE THQUSAND ETGHT HUNDRED THIRTY SEVEN and 00/100

Dollars (U.S. 8 229, 837,00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and o pay the.debtin full not later than JANUARY 01, 2038

() "Property" mcanq the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means lhe debt ev:deneed by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums dué under this Security Instrument, plus interest,

() "Riders™ means ah Riders'w this Security Instrument that are executed by Borrower, The following Riders
are 10 be executed by Borfower fcheck box as applicable]:

[ ] Adjustable Raie Rider E] Condominium Rider D Second Home Rider
] Bailoon Rider -] Planned Unit Development Rider [__] 14 Family Rider

VA Rider '-B._i'_wcelglyufjaymem Rider ] Other(s) [specify]

() "Applicable Law' mcans all controlling applicable federal, state and Jocal statutes, regulations, ordinances
and administrative rules and orders (that- have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(K) "Community Association Dues, Fe&s, and Assessments" means all dues, fees, assessmnents and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organizauon.

(L) *Electronic Funds Transfer® mecans any tramfcr of funds, other than a transaction originated by check,
draft. or similar paper nstrument, which is injtiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instru€t, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale, transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and avtomated-¢learinghouse transfers.

(M) "Escrow Items" means those items that are described’in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under'thé | eoverageq desceribed in Seetion 5) for: (i) damage
to, or destruction of, the Property; (ii} condemnation or othér taking-of all or any part of the Property; (i1}
conveyance in lieu of condemnation; or (iv) mrsrepresentalmns (}f or ()mlsmons as to, the valve and/or condition
of the Property, :

(0} “"Mortgage Insurance” means insurance protecting Lcnder agamst the nonpaymenl of, or default on, the
Loan,

(P} "Periodic Payment" means the regularly scheduled amounl due for (:) prmmpa] and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument, 7

() "RESPA"™ mcans the Real Estate Settlement Procedures Act (12 Us.C Sectlon 2601 ct seq.} and is
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as thcy might.be amended from time (o time, or
any additional or successor legistation or regulation that govems the same-$ubject iatter. As used in this
Security Instrument, "RESPA” refers to all requiremenis and restrictions that aré imposed in regard to a
"federally related morigage loan” even if the Loan does not qualify as a "federa]‘]y"'related=.e-m0rtgage loan” under
RESPA,

(R) "Successor in Interest of Borrower" means any party that has (aken tlt]e {0 ‘the Property, whether Or not
that party has assumed Borrower's obligations under the Note and/or this Security In‘;trumem L

TRANSFER OF RIGHTS IN THE PROPERTY )
The beneficiary of this Security Instrument is MERS (solely as nomineg for Lender dnd Lcnder 5 qucces“;ore and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: ) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agrecments under this Sccurity Instrument and the Note. For this purpose, Borrower 1rrevocably

WMMWIMWMWWWIWIWIIMM
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grams and conveys to Trustee, in trust, with power of sale, the following described property located in the

: COUNTY of SKAGIT
AT Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 88 PLAT OF ROSEWOCD P.U.D, PHASE 2, DIVISICON II, RECORDED AUGUST 17,
2004, UNDER SKAGIT CQUNTY AUDITCR'S FILE NO. 200408170112, RECORDS OF SKAGIT
COUNTY WASHINQTON SITUATED IN SKAGIT COUNTY, WASHINGTON.

which currently hasthe address of -
32 1 9 AREOR STREET, MOUNT VERNCN ,
o [Street/City]
Washington 58273 '-fj_ o f"P(ope{ty: Address"):
[ZipCode] 7 .7 L

TOGETHER WITH all lhe 1mpr0vemems now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now-or hereafier-a part of the property. All reptacernents and additions shall also be
covered by this Security Instrument“AlF of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and” dgreee that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but; i necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and aemgm) ‘has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the. Pmpc__rty, and to take any action required of Lender including,
but not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower-is, lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and thal the Property is unencumbered, except for encumbrances of
record, Borrower warrants and will defend gcneral]y the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combmes uniform,; covenaan for national wse and non-uniform
covenants with limited variations by jurisdiction o consmute a umf()rm security instrument covering real
property. - :

UNIFORM COVENANTS. Borrower and Lcndcr covcnant dnd agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on,” the-debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender. as paynient vnder the Note or this Security
Instrument 13 returned to Lender unpaid, Lender may require that any or all subsequent payments due under the
Note and this Security Instrument be made in one or more of the followmg forins, -as selecied by Lender: (a)
cash; (b) money order; {(c} certified check, bank check, treasurer’s check or ‘cashier's check provided any such
check is drawn upon an ingtilution whose deposits are insured by a federal dgency, mstrumenta]]ty, or entity; or
{d) Electronic Funds Transfer,

Paymenis are deemed received by Lender when received at the locatlon deqlgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accepl any payment or partial payment insufficient to brmg the: Lgan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partlal payments in the future,
but Lender is not obligated to apply such payments at the time such payments are accepted: If‘each Periodic
Payment is applicd as of its scheduled due daie, then Lender need not pay interest on unapphed funds. Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall cither apply such funds or return them to Borrower, If not
applied earlier, such funds will be applied to the outsianding principal balance under the Note 1mmed1atcly prior
1o foreclosure. No offset or ctaim which Borrower might have now or in the foture against Lender shall religve
Borrower from making payments due under the Note and this Security Instrument or performmg the covenantq
and agreements secured by this Security Instrument.

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2 all payments"":.
accepied and applied by Lender shall be applied in the following order of priority: (a) interest due under. the
Note; (b} principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each

Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first o late :
charges, second 10 any other amounts due under this Sccurity Instrument, and then to reduce the pnnCIpa]."" L

batance of the Note.
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
'amoum to,pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
. morg than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repaymem of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied 1o the full payment of one or more Periodic Payments, such excess
may bg applied fo any late charges due, Voluntary prepayments shall be applied first (o any prepayment charges
and thenas described in the Note,

Any dpphcauon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall natextend-or postpone the due date, or change the amount, of the Periodic Payments.

3..., Funds for Escrow Items, Borrower shail pay to Lender on the day Periodic Payments are due under
the ch until the Note is paid in full, a sum (the “Funds™) 1o provide for payment of amounts due for: (a) taxes
and assessments.and.other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Propérty; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all
insurance required By Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower.1o Lenderin lieu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10: These items are called "Escrow Items.” At origination or at any time during the term of
the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues, fees’ d_l‘ld assessments shall be an Bscrow ltem. Borrower shall promptly fumnish to
Lender all notices of amourits t0 be.paid under this Section. Borrower shall pay Lender the Funds for Escrow
Itemns unless Lender waives-Bortower's-obligation to pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligation o pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver
may only be in writing. In the évent of: such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow. Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts cwdenung such payment within such time period as Lender may
require. Borrower's obligation to ake. such payments and o provide receipis shall for all purposes be deemed to
be a covenant and agreement containedin this Segurity Instrument, as the phrase "covenant and agreement”
used in Section 9. If Borrower is obligated-fo pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow-Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obhgated under Section 9 1o repay to Lender any such amount, Lender may
revoke the waiver as (o any or all Escrow Items at any'lime by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lcnder d" Funds, and in such amounts, that are then required under
this Section 3.

Lender may, at any time, collect and hold F\mdﬁ n am amount {a) sufficient 10 permit Lender 10 apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow liems or otherwise in accordancé with Applicable Law,

The Funds shall be held in an institution whose deposus,_arc insured by a federal agency, instrumentality, or
entity (including Lender, if Lender s an instilution whose giépositslélré 50 insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow:Iiems no'later than the time specified under RESPA,
Lender shall not charge Borrower for holding and applying. (he- Fundq -annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on-the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower
and Lender can agree in writing, however, that werest shall:be paid-on’ the Funds. Lender shall give 1o
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surptus of Funds heid in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held i in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 0 make up the shortage in accordance with RESPA, but in ng more than 12.monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary (o make up the dcflclency in accordance
with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lendcr Shd]] prompl;iy refund 1o
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, chargc% fmeq and impositions
attributable to the Property which can attain priority over this Security Instrument, Ieasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessmengs; if any.: To the extent
that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section'd, .+ -

Borrower shall promptly discharge any lien which has priority over this Security Inqtrument ‘unless
Borrower: (a) agrees in wriling Lo the payment of the obligation secured by the lien in a manner acccptablc t0
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien i’ good fa}th by, or
defends agamst enforcement of the lien in, legal proceedings which in Lender's opinion operate (o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are cgncluded or.
(¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this Secusity
Instrument. If Lender determines that any part of the Property is subject 1o a lien which can attain priority over -
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the'date on' .
which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth abovc in
this Sectien 4. S

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or rcpomng
sarvice used by Lender in connection with this Loan.

S e A
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.5 Property Insurance. Borrower shall keep the improvements now existing or hcreafter erected on the
---"'Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
. hazards.. Il‘_lLlUdll’lg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurgnce’ shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The
wisurance €irrier providing the insurance shail be chosen by Borrower subject to Lender's right to disapprove
Borrower's choiee, which right shall not be exercised vnreasonably. Lender may require Borrower to pay, in
connection with-this Loan, cither: {a) a one-time charge for flood zone determination, cerufication and iracking
services:or (b) a.one-time charge for flood zone determination and certification services and subsequent charges
each Ume rerappings: or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federat Emergency
Management: Agen{y m connecuon with the review of any flood zone determination resulting from an objection

by Borrower.: .

If Borrower fails t0 mamtam any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Bomower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage, Thereforc such coverage shali cover Lender, but might or might not protect Borrower,
Borrower's equity iy the Pmpcrty ‘or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser Lovcrdge ‘than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significanly exceed the cost of insurance that Borrower could have
obtained. Auy amounts disbirsed by-Lénder under this Section 5 shal! become additional debt of Borrower
secured by this Security Instfument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lénder and renewals of such policies shall be subject to Lender's night to
disapprove such policies, shall include a etandard mortgage clause, and shall name Lender as mortgagee and/or
as an additional loss pavce. Lender shall Iive the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give e ¥ Lender-all receipis of paid premiums and renewal notices. If Borrower
obtains any form of insurance covcragu not’ olherwrsc required by Lender, for damage to, or destruction of, the
Property, such policy shall include a stcmdard rnortgagc clause and shail name Lender as mortgagee and/or as an
additional luss payee,

In the event of loss, Borrower shall bwe prnmpt nome {0 the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance procecds, whether or not the vnderlying insurance was required by Lender, shall be applied 10
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right o hold such insurance

proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been compicted to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Uniess an agreement is made in writing or Applicable Law requires inierest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower dny intercst or carnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be-paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or tepair is not-economically feasible or Lender's
security would be lessened, the insurance proceeds shall be apphed to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, pdld to Borruwer “Such insurance proceeds shall be
applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negouate' aﬂﬂ seme any-ayailable insurance claim and
related matters. If Borrower does not respond within 30 days to a notice fiom Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the clairn, The 30:day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights Lo any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instrument, and (b} any other of Borrower's rights {other than the right to
any refund of unearned premivms paid by Borrower) under all insurance PO]I(.ICG covering the Property, insofar
as such rights are applicable 10 the coverage of the Property. Lender may use the insurance proceeds either {0
repair or restore the Property or to pay amounts unpaid under the Note or this Secunty Instrumc:nt whether or
1ot then duc.

6. Occupancy. Borrower shall oceupy, establish, and wse the Property as Borrowers pnnmpa] residence
within 60 days after the execution of this Security Instrument and shall continue to_occupy the Property as
Borrower's principal residence for at least one year afier the date of occupancy, unless ‘Lender otherwise agrees
n writing, which consent shall not be unrcasonably withheld, or unless extenuating c;rcumt;tances equt Wthh
are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower sbal] oL
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste 'on the, Property
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order [ prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determined ‘pursuant 1o.-.
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property-if -
damaged 10 avoid further deterioration or damage. If insvrance or condemnation proceeds are paid in conneclion
with damage o, or the taking of, the Property, Borrower shall be responsible for repairing or restoring"t'hej’ _
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the tepairs - iy
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance L
or condemnation proceeds are not sufficient o repair or restore the Property, Borrower is not relicved, of
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* Bon'ower s obligation for the compietion of such repair or restoration,

& Lendcr or ils agent may make reasonable entries upon and inspections of the Property. If it has reasonable
L Lause Lender may inspect the interior of the improvements on the Property, Lender shall give Borrower notice
at thc tirné of or prior 10 such an interior inspection specifying such reasonable cause.

8 .- Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
B(m‘ower Ordny persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave maferially false, misleading, or inaccurate information or statements to Lender (or failed 10 provide Lender
with material infor-?malion) in connection with the Loan. Material representations include, but are not limited to,
representations conceming Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Bomower fails tey perfarm the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding thét, mlght significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a-proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain priority:over this Security Instrument or to enforce laws or regulations), or {c} Borrower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriale 10 protect
Lender's interest in-the Property, and rights under this Security Instrument, including protecting and/or assessing
the vatue of the Property, and securing and/or repairing the Property, Lender's actions can include, but are not
limited to: (a) paying any sums‘secured by a licn which has priority over this Security Instrument; (b} appearing
in court; and (¢) paying reasonable attorneys' fecs to protect its interest in the Property and/or rights under this
Sccurlly Instrument, mcludmg its securéd position in a bankrupicy proceeding. Securing the Property includes,
but is not limited to, entering thic Propérty to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
utilities turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so
and is not under any duty or obligatign to. d() s0. It is agreed that Lender incurs no liability for not taking any or

all actions authorized under this Séction 9. -

Any amounts disbursed by Lender. under this Section 9 shall become additonal debt of Borrower secured
by this Security Instrument. These amaunts.shiall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upo_n_nouce_ufrqm Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold; Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee titde to the Property, the 1caseh01d and the fee title shall not merge unless Lender agrees (o
the merger in writing.

10. Mortgage Insurance, If Lendcr requlred Mortga.gc Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect, If, for any reason, the
Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower:was required to_make separately designated payments loward
the premiums for Morlgage Insurance, Borower shall pay . the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously.in effect, at a cost substantially equivalent o the
cost t0 Borrower of the Morigage I[nsurance previously in effect from an alternate mortgage insurer selected by
Lender. if substantially cquivalent Morigage Insurance covcrag is'nol available, Borrower shall continue to pay
10 Lender the amount of the separately designated payments Thit were-due when the insurance coverage ceased
10 be in effect. Lender will accept, use and reiain these paymiéntsas.a-non-refundable loss reserve in lieu of
Mortgage Insurance. Such loss reserve shall be non-refundable, notwuhs[andmg the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay B()rrower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums*for Mortgage Insurance. If
Lender required Mortgage Insvrance as a condition of making the Loan and Borrower was required (0 make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written. agreemcnt between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. Ea

Mortgage Insurance reimburses Lender {or any entity that purchases the Notc) for certam losses it may
ncur if Borrower does not repay the Loan as agreed. Borrower 1s not a party to the: Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to.time, and may enter
into agreements with other parties that share or modify their risk, or redoce losses. The*;a agreements are on
terms and conditions that arc satisfactory to the mortgage insurer and the other party (or parties) o these
agreements. These agrecments may reguire the mortgage insurer (0 make payments using any source of fonds
that the mortgage insurer may have available (which may mciude funds obtained from:- Mortgage In'surance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remsurcr emy other
entity, or any affiliatc of any of the foregoing, may receive (direcly or indirectly) amounts that: derive: from (or
right be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or~.
modifying the mortgage insurer’s risk, or reducing tosses. If such agreement provides that an affiliate of Lender
takes a share of (he insurer's risk in exchange for a share of the premiums paid © the insurer, the arrangemem 1?
often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Murtgagex_ o
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower wﬂl
awe for Mortgage Insurance, and they will not entitle Borrower to any refund, o o
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
.--"'Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
. ~include -the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, {0 have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

N ) B Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigr;éd to and shall be paid 10 Lender.

Hithe Pmpén{y is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property; il the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair angd restoration, period, Lender shall have the right 1o hold such Miscellaneous Proceeds until Lender has
had an opporrumry to ‘inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that-such. mspectuon shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement-or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law Tequires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any'isiterest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be applied to
the sums secured by-this Security Tnstrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscelianeous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applicd to the sums Sec:ured by [hlb Sccurlty Instrument, whether or not then due, with the excess, if any, paid

0 Borrower.
In the event of a partial Lakmg, destrumon or loss in value of the Property in which the fair market value of

the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by ihis Sccurl'ty Anstrument immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lendér otherwise agree in wriling, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums séeured. lmmﬁdlamly before the partial taking, destruction, or loss in value
divided by ¢b) the fair market value of the Pr()pcrty immediately before the partial taking, desiruction, or less in
value. Any balance shall be paid 1o Borrower. <

In the event of a partial taking, dwtruell(m or Ios&; in value of the Property in which the fair market value of
the Property immediately before the partial takmg, ‘destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or 10ss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous: Proceeds shall be applied to the sums sccured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or: if; after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers o make an award to setfle a'claim for damages, Borrower fails 1o respond
to Lender within 30 days after the date the notice 15 giveny “Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Pariy" ineanq the third party that owes Borrower Miscellaneous
Proceeds or the parly against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding; ‘whetheér civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Secwrity Instrument. Borrower can ‘cure such‘a default and, if acceleration has
occurred, reinsiate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or “other material-impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceedsof any award or claim for damages that are
attributable to the impairment of Lender's Interest in the Property are hercby asmgned and shall be paid to
Lender.

All Miscellancous Proceeds that are not applied to restoration or repalr of thc Property shall be applied in
the order provided for in Section 2.

12. Berrower Not Released; Forbearance By Leader Nota Waiver Ex.tcns;on of the tme for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of Borrewer or any Successors
in Interest of Borrower. Lender shall not be required © commence proceedings agamqt any Succeqsor in Interast
of Borrower or 1o refuse 10 extend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or any Suceessors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy cluding, wnheut hmltauon Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower of in amcmnts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy. - -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who-Co-signs
this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security’ Instrameént
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of -this" Secumy
Instroment; (b} is not personally obligaled to pay the sums secured by this Security Instrument; and (c) agrees :
that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodatlons Wuh
regard to the terms of this Security Instrument or the Note without the co-signer’s consent. S

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower*su--""_. )
obligations under this Security Inserument in writing, and is approved by Lender, shall obtain all of Bomower's "
rights and benefits under this Security [nstrument. Borrower shall not be released from Borrower's obl:gauons"
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~ and. Iia”hility under this Security Insument unless Lender agrees o such release in writing, The covenants and
agreﬁ;mcmx of ihis Security Instrument shall bind {except as provided in Section 2(}) and benefit the successors
: _&.;an'd a%lgns of Lender.

i -14," Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument;-ineluding, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any
other-fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohlbltad by. this Security Instrument or by Applicable Law,

if'the’ Loan is'subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or otherloan:charges collected or to be collecied in connection with the Loan exceed the permitted
limiis, then.__.(a__)_ any. such:loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and ¢b) any. sums already coliected from Borrower which exceeded permitted Iimits will be
refunded to Borrower. Lendermay choose to make this refund by reducing the principal owed under the Note or
by making a direct paymcnl o Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment w1thoul any., prepaymenl charge (whether or not a prepayment charge is provided for under the
Note). Bortower's acceptance of aivy, such refund made by direct payment o Borrower will constitute a waiver of
any right of action Borrower might ‘have arising out of such overcharge.

15, Notices. All notices given: by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice 1o, Berrower in. connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first ¢cldss mail or when actally delivered 1o Borrower's notice address if sent
by other means. Notice to any.one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise, The notice addresq shail be the Property Address unless Borrower has designated a
substitute notice address by notice to Lenders Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifics a proceduré for reporting Borrower's change of address, then Borrower shall only
report a change of address through.thar spcc:ﬁcd procedurc, There may be onfy one designated notice address
under this Security Instrument at any-one, Lime. Any aotice (o Lender shall be given by delivering it or by mailing
it by First class mail 1o Lender's address stated heréin unless Lender has designated another address by notice 1o
Borrower. Any nolice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actally received by Lender. If any notice: required by this Security Instrument is also required
under Applicabic Law, the Applicable Law, requlremem will satisfy the corresponding requirement under this
Sccurnity Instrament.

16. Governing Law; Severability; Rules of Constraction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction:in which the Property is located. All rights and obligations
contained in this Security Instroment are subjeet ‘to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to.agree by contract or it might be silent, but such
silence shall not be construed as a prohibition against agreément by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicis with? Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instament; (a) words “of ~the magculme gender shall mean and include
corresponding neater words or words of the fermning gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c} the word "may” gives sole discrefion without:any obligation (o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,

"Interest in the Property” means any legal or beneficial interest in the Prmpcrty, mncluding, but not himited 1o,
those beneficial interests transferred in a bond for deed, contract for'déed, instatiment sales contract or escrow
agreement, the mtent of which is the transfer of 1itle by Borrower at a future date 10 dpurcha%er

If al) or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not &
natural person and a beneficial interest in Borrower is sold or transferred) wuhoul Lender's _prior written consent,
Lender may require immediate payment in full of all sums secured by this. Sccunty Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Apphcablc Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. Thenotice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Secnon 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thesesums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instmmem wnhout further

notice or demand on Borrower.
19, Borrower's Right to Reinstate After Acceleration, If Borrower meets ccrlaln L()ndmom “Borrower

shall have the right to have enforcement of this Security Instrument discontinued at any time pnor £0 thb earhest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Seaurlty Instriment;
(b) such other period as Applicable Law might specify for the termination of Borrower's right 1o, reinstale;, or ()
entry of a judgment enforcing this Security Inswrument. Those conditions are that Borrower: (a) pays. Lenderall
sums which then would be duc under this Security Instrument and the Note as if no accelerationt hadoecurted:
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in, enforcmg thige.,
Security Instrument, including, but not limited (o, reasonable atiorneys' fees, property inspection and valuaion
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights, under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest
in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaterent
surns and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)”
certified check, bank check, ireasurer's check or cashier's check, provided any such check is drawn upon”an
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* msumuon whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
'Tran',fer Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
. fully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case of

agceleration under Section 18.

_ " 20, _-Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nule (Logcther with this Security Instrument) can be sold one or more times without prior notice 10 Borrower, A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
undet the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, :this Sccunty Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer.unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should’be*made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the T.oan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortg:age ‘loan.servicing obligations to Borrower will remain with the Loan Servicer or be
transferred o a ?ucceqsm Loan Serwcer and are not assumed by the Note purchaser unless otherwise provided
by the Noie purchaser . :

Neither Borrower nor Lgnder may commence, join, or be joined to any judicial action (as either an
individual litigant or the membicrOf a class) that arises [rom the other party's actions pursuant to this Security
Instrument or that alleges 1hat the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until sach Borrowcr or Lender has notified the other party (with such notice given in
compliance with the reguirernents of Section 15 of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice 10 lake corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. Thexnouz_ce of aceeleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of accelération given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity o take corregtive action proyisions of this Section 20,

21. Hazardous Substances. ‘As used'in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances: pQ]]qLants or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehydc and radioactive materials; (b} "Environmental
Law" means federal laws and laws of the jumdlcnon where the Property is located that relate to health, safety or
environmental protection; (¢) "Environmental“Cleanup” includes any response action, remedial action, or
removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that
can cause, contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, On. or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property {a) that s in violation of any Environmental Law, (b}
which creates an Environmental Condition, or (c) which, dve to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shail
not apply to the presence, use, of storage on the Properiy-of sl quanuhes of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to-mainienance of the Property (including,
but not limited to, hazardous substances in consumer products). 7

Borrower shall promptly give Lender writien notice of (d) dny mvesugauon claim, demand, lawsuait or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has-actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, dlschargn: ‘release “or threat of release of any
Hazardous Substance, and (¢) any condition cavsed by the presence, use or release 'of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or is nouﬁe_gi by any governmental or
regulatory anthority, or any privale party, that any removal or other remediation of any. Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necebsary -remedial’ ‘actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Env:ronmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as f@llows

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to acceleration
under Section 18 uniess Applicable Law provides otherwise). The notice shall speclfy (a) the default; (b)
the action required to cure the default; (¢) a date, not less than 30 days from the date the: notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on oF before the
date specified in the notice may result in acceleration of the sums secured by this Security Lastrument and
sale of the Property at public auction at a date net less than 120 days in the future. Tlle notice shall
further inform Borrower of the right to reinstate after acceleration, the right to bring'a court action to
assert the non-existence of a defanlt or any other defense of Borrower to acceleration and sale; and any
other matters required to be included in the notice by Applicable Law. If the defauli is not cured ‘on or.
before the date specified in the notice, Lender at its option, may require immediate payment in full of-all ;
sums secured by this Security Instrument without further demand and may invoke the power of salej’
and/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect all. éxpenses

incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable:".__,,.-" .

attorneys’ fees and costs of title evidence,
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If Lender invokes the power of sale, Lender shall give written notice te Trustee of the occurrence of
< an’évent of default and of Lender's election to cause the Property to be sold, Trustee and Lender shall

" take'such action regarding notice of sale and shall give such notices to Borrower and to other persons as

Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shail sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or is designee may purchase the Property at any sale.

Trustee shall’ deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed -or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the: statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to
all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to
it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyauce, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee 10 reconvey the Property ‘and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Insimiment to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitted to.it. Such person or persons shail pay any recordation costs and the Trustee's
fee for preparing the reconveyance _

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appoinied hereunder who has ceased to act. Without conveyance of the Property,
the successor trusiee shall succeed 10 all l;hc title, power and duties conferred upon Trustee herein and by
Applicable Law.

25. Use of Property. The Pmperty i§ not used principally for agriculwral purposes.

26. Attorneys' Fees. Lender Shall be entitled 10 recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or-énfores any-term of this Security Instrument. The term "atiorneys’ fees,”
whenever used in this Security Inslrumem, 9ha11 mclude without limitation attorneys' fees incurred by Lender in
any bankruptcy proceeding or on appeal,

ORAL AGREEMENTS OR ORAL COMi\JjTMEi\ITS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts dnd ‘agrees 0 thederms and covenants conlained in this Security
Instrument and in any Rider executed by Borrower and I‘B(.Ol‘d"e‘.flth iL.

{Scal)
-Barrower

(_/7/(/ // /&g i (Seal)

LIZABE’ﬁI HORTON - -Borrower

{Seal)
-Borrower

{Seal)
-Borrower

WA
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'STATE OF WASHINGTON }“’
. County-of . SKaa + - o
Onvthis'day pcr?)na]ly appcared before me \Jd"rLL : lj" +o N end Lf 2ab é’:H'\)
A Horton

to me knownto be _th_f: mdividualis) described in and who executed the within and foregoing instrument, and
acknowledged ‘that’ heish'c/they signed the same as hisher/their free and voluntary act and deed, for the uses
and purposes théréin mentioned.

GIVEN under my hand and OffICk!l seal this I day of Dec 2007

O Lol

Notary Public in and for the State of Washington, residing at /M7 - Verned

M)f ,A{,.pg!mmcm Expires on 2-12-09

:_',‘:_'.---j'é?ASSANDRA M. MITCHELL

-
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PLANNED UNIT DEVELOPMENT RIDER

After Recording Return To
COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
P.0.Box 10423 .7 .~

van MNuys, CA BLQIO}DﬂQQ
PARCEL 1D #: - 7 7
4842-000-088- oooo

FPrepared By:

LISA HILL
LAP464660638261 o s 00018164765112007
[Case #] [Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDEH {8 made this TENTH day of

DECEMBER, 2007 , and is incorporaied into and-shalt be deemed to amend and supplement
the, Mortgage Deed of Trust or Security Deed (the "Security. Instrument") of the same date, given by

the undersigned (the "Borrower") to secure Borrower's Note to
Countrywide Bank, FSB. :

{the "Lender") of the same date and covering the Property descrlbed in the Securlty Instrument and

located at: ;
3219 ARBOR STREET ;

MOUNT VERNON, WA 98273
[Property Address) g :
The Property includes, but is not limited to, a parcet of land |mpr0ved w;th a dwellmg, together with

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUM : "T, '

@D—?R (0405) CHL (06/04)(d) Page 1 of 3
VMP Muontgage Solutions, inc. (800)521-7231
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other such parcels and certain common areas and facilities, as described in
THE: COVENANTS, CONDITIONS, AND RESTRICTICNS FILED OF RECORD

THAT. AFFECT THE PROPERTY

{the "Declaratlon") The Property is a part of a planned unit development known as
) ROSEWOCD

: [Name of Planned Unit Development]j
{the "PUD"). The Propeﬂy aiso includes Borrower's interest in the homeowners association or
equivalent entity owning or’ managing the common areas and facilities of the PUD {the "Owners
Association”) and the uses; beneﬂts and-proceeds of Borrower's interest.

PUD COVENANTS, I addition to the covenants and agreements made in the Security
instrument, Borrower and Lender furthet covenant and agree as follows:

A. PUD Obligations. Borrower shall-perform all of Borrower's obligations under the PUD's
Constituent Documents. The Constltuent Pocuments” are the (i) Declaration; (i} aricles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and
(iii) any by-laws or other rules or regulations of the:Owners Association. Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" palicy insuring the Property which is satisfactory to Lender
and which provides insurance coverage inthe amounts (including deductible levels), for the periods,
and against loss by fire, hazards included. within the term “extended coverage," and any other
hazards, including, but not iimited to, earthquakes and fioods, for which Lender reguires insurance,
then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium instaliments for property insurance on the Propery; and (i) Borrower's obligation under
Section 5 to maintain property insurance coverage.on the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners:Assaciation policy.

What Lender requires as a condition of this waiver-can change during the term of the loan.

Borrower shall give Lender prompt notice of any Iapse tn requ;red property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance:. proceeds in lieu of restoration or repair
following a loss to the Property, ar to common areas and facilities of the-PUD, any proceeds payable
to Barrower are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the
sums secured by the Security Instrument, whether or not then due ‘with the excess, if any, paid to
Barrower.

C. Public Liability Insurance. Borrower shall take such actlons as. may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount,
and extent of coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages dlrect or consequential,
payabie to Borrower in connection with any condemnation or other takmg of aII or any part of the
Property of the common areas and faciiies of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applled by
Lender to the sums secured by the Security Instrument as provided in Section 11.. :

E. Lender's Prior Consent. Borrower shall not, except after notice io Lerder and wnth Lenders
prior written consent, either partition or subdivide the Property or consent to: (i) the. abandonment ar
termination of the PUD, except for abandonment or termination required by law-in-the case of
substantial desiruction by fire or other casuvalty or in the case of a taking by condemnatno_n or eminent
domain; (i) any amendment to any provision of the "Constituent Documents” if the provisian is'for the
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CASE ¥: LAP464650638261 DOC ID #: 00018164765112007
express benefit of Lender; (i) termination of professional management and assumption of
self—management of the Owners Association; or (iv) any action which would have the effect of
rendering the pubhc Iaab|llty insurance coverage maintained by the Owners Association unacceptable
to Lendeér. -

F. Remed|es. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amotints shall bear interest from the date of disbursement at the Note rate and shall
be payable, with mterest upon notlce from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrowgr accepts and agrees to the terms and provisions contained in this
PUD Rider. AT

e P TT R (Seal)
?x{ f HORION v “Borrower

{Seal}
- Borrower

{Seal)
- Borrower

(Seal)
- Borrower
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

Return To:
COUNTRYWIDE HOME LOANS INC

MS SV~79 DOCUMENT - PROCESSING
P.O.Box 10423 : ,
Van Nuys, CA 91410- 0423

PARCEL ID #:
4842-000-088-0000

Prepared By:
LISA HILL
LAP464660638261 if._~5f 00018164765112007

[Cage #] [Doc 1D #]

THIS VA GUARANTEEDRD LOAN AND ASSUMPTION POLI(&Y RIDER is made this

TENTH dayof DECEMBER, 2007 , and ‘istincorporaid into and shall be
deemed to amend and supplement the Mortgage, "Deed of Trust or Deed to-Secire. Debt (herein "Security
Instrument”} dated of even datc herewith, given by the undersigned (herein Borrower ) to sccure Borrower's

Note o
Countrywide Bank, T'SB,.

{herein "Lender”) and covering the Property described in the Security Instrument and locatcd at
3219 ARBOR STREET S

MOUNT VERNON, WA 98273 S
[Property Address] pe

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDERJ

GUARANTY 57
Page 1of 3 Inttials?, 5
%-SSQR (0405) CHL (05/05)(d} VMP Mortgage Solutions, Inc. (800)521-7291
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CASE #° LAP464660638261 DOC ID #: 00018164765112007
VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
In‘stmment Burrower and Lender further covenant and agree as follows:

If the mdebtt:dr)fasg seeur;d hereby be goaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the daie hereof shall govern the rights, duties and liabilities of
Borrower and Lender, Any.provisions of the Security Instrument or other instruments execoted in conneciion
with said indebledness whlch are inconsistent with said Tite or Regulations, mchuding, but not imited 1o, the
provision for payment-of any- sum in conmection with prepayment of the secured indebiedness and the provision
that the Lender may actelerate, paymem of the secured indebtedness pursuant to Covenant 18 of the Security
Instrument, are hereby dmendpd o ncgated t0 the extent necessary to conform such nstruments to said Title or
Regulations.

LATE CHARGE: At Lerider's option,- Borrower will pay a “late charge” not exceeding four per centum (4%) of
the overdue payment when paid more than fifteen (15) days after the due date thereof 1o cover the extra expense
involved in handling delingquent payments, but such "late charge” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured*hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs _@ﬁ_d:-ex_peh_s.c'é secured hereby.

TRANSFER OF THE PROPERTY: Thm loan midy be declared immediately due and payable upon transfer of
the Property securing such loan 1o any: lrdns'feree “unless the acceptability of the assumption of the loan is
established pursuant 1o Section 3714 of Chapt,er 37 Tlt]6 38, United States Code.,

An authonzed transfer ("assumpbon”) of: the Pr_op_eﬁy shall also be subject to additional covenanis and
agreernents as sct forth below: wE

(a) ASSUMPTION FUNDING FEE: A“fee equal o one half of one percent
( 0.50 %) of the balance of this loan as of the date of transfer of the Property shali be payable
at the time of transfer to the loan holder or its dlithorized agent, as trustee for the Depariment of Veterans
Affairs. If the assumer fails to pay this fee at the time of tramfer Lhe {ee shall constitote an additional debt 1o
that already secured by this instrument, shall bear interest i the rate herein provided, and, at the option of the
payee of the indebledness hereby secured or any transfereé thereof, shal] be immediately due and payable. This
fee is automatically waived if the assumer is exempt under- the prowsrons of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon app]l(_;a[__l__On for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holders ownershrp records when an approved
transfer is completed. The amount of this charge shall not exceed the’ maximuniestablished by the Department
of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(¢ ASSUMPTION INDEMNITY LIABILITY: If this obligation: ‘is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instrumenis:creating and securing
the loan. The assumer further agrees to indemmfy the Department of Velerans. Affaire to'the extent of any claim
payment arising from the guaranty or insurance of the indebtedness created by this mstrumem '

tnitials:
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CASE #7 LAP464660638261 DOC ID #: 00018164765112007
N WITNESS WHEREOF Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

S

HORTON - Borrower

3 ZAE(ETH HORTON - - Borrower
- Borrower
- Borrower
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