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1c44323 DEED OF TRUST

DATE: December 10, 2007

Reference # (if appllcable) IC44323 SM Additional on page
Grantor(s):

1. POWELL, TRACY w i

2. POWELL, MARALYNE J

Grantee(s) ’ .
1. WHIDBEY ISLAND BANK e
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOT 30, SHELTEH ;BA“Y DIV:*1
g5 T Additional on page 2

Assessor's Tax Parcel ID#: 3998-000—030-6002

THIS DEED OF TRUST is dated December 10, .2007, among TRACY W. POWELL AND
MARALYNE POWELL, husband and wife {"Grantor™}; WHIDBEY ISLAND BANK, whose mailing
address is SEDRO WOOLLEY OFFICE, 339 FERRY ST., PO BOX 619, SEDRO WOOLLEY, WA
98284 (referred to below sometimes as "Lender" and sometimes as "Beneficiary”); and
CHICAGO TITLE COMPANY-Mt. Vernon, whose malllng address is 425 COMMERCIAL STREET,
MOUNT VERNON, WA 98273 (referred to below as “Trustes™). -
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DEED OF TRUST
{Continued) Page 3

in r_he"‘i’roperty, whather by foreclosure or atherwise.

" Nuisance,. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit. permit, ar suffer any

< stripping.ofor waste on or to the Praperty or any portion of the Property. Without limiting the generality of the
forggoing, Grantor will not remove, or grant 1o any other party the right te remove, any timber, minerals {including
iit‘and gas); coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

"Rernoval of Improvements. Grantor shall nat demolish or remove any Improvements from the Real Property
withgut 4 ender's prior written congent. As a condition to the removal of any improvements. Lender may require
Grantor 1o make arrangements satisfactory to Lender to replace such lmprovements with improvements of at least
aqual value :

Lender's Raght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonablé times:to ‘atend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with4he tefms. and conditions of this Deed of Trust.

Compliance with - Govérnn%emal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by ail agents tenants or other persons or entities of every nature whatsoever whe rent, lease or
otherwise use’ or.6ccupy thé-Property in any manner, with all laws, ordinances, and regulations, now or hereafier
in effect, of all‘governmental_duthorities applicable to the use ar occupancy of the Property. Grantor may contest
in good faith any such law’ ordinance, or regulation and withhold campliance during any proceeding, including
appropriate appeals, so leng ds Grantor has notified Lender in writing prior to doing 8o and so long as, in Lender's
sole opinion, Lender's. terests in the Property are not jeopardized. Lender may require Grantor to post adequalte
security or a surety band reasonabiy satlsfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nei‘ther 1o abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth;above in this section, which from the character and use of the Property are
reasonably necessary 1o protect and pir‘iasenre the Property,

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payabie all
sums secured by this Deed of Trust or..-(Bl-“increase the interest raig provided for in the Credit Agreement or other
document evidencing the Indebtedness” and impose such other conditions as Lender deems appropriate, upon the sale or
transter, without Lender's prior written consent of ‘all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer” means the.cofiveyaniée 6f Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether: ‘voluntary or involuntary; whether by autright sale, deed, instaliment sale
contract, land centract, contract for deed, leasshold interest with a term greater than three (3} years, lease-option
contract, or by sale, assighment, or transfer of any benefrcral interest in or 10 any fand trust holding title to the Real
Property, or by any other method of conveyance of an.intergst in the Real Property. However, this ontion shall not be
sxercised by Lender # such exercise is prohlblted by, federa! law or by Washington law.

TAXES AND LIENS. The following provisions relat'.ng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grantor shall pay when due (and in a!l events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewerl, fines and impositions levigd. against or on account of the Proparty, and shall
pay when due all claims for work done on or for services rendered, or material furnished to the Property. Grantar
shall mainiain the Property free of all liens having priority gver.or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not die and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold payment of any taxl assessmem or claim in connection with a good faith
dispute over the obligation to pay, sa long as Lender's intesest in, the Property is not jeopardized. 17 a lien arises or
is filed as a result of nonpayment, Grantar shall within fiftegsn’ (15) days. after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantar has notice of the filing, seturs the discharge of the lien, or if requested by
Lender, deposit with Lender cash ar a sufficient corporate surety: bend or othier security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attoreys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, :Grantor. shaH defend itself and Lender and shall
satisfy any adverse judgrnent before enforcement against the Property: Gr o shai_! name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsfactory e\rldence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrclal ‘10 dehver to Lender at any time a written
siaternent of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any wark is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic' 8 fien, materialmen’s lien, or
other lien could be asserted on account of the work, services, of materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory 1o Lender that Grantor can
and will pay the cost of such improvemsnts. £ :

PROPERTY DAMAGE INSURANCE. The following provisians relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wrth" standard extended
coverage endorsements on a replacement basis for the full insurable value covering ail’ !mprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and witha standard mortgagee
clauge in favor of Lender, together with such other hazard and liability insurance as Lender fay.reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued, by a
company ar companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverto Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, mcludmg st]puiatlons that
coverages will not be cancelled or diminished without at least ten (10} days prior written notice 10 Lefider. Eadh
insurance policy also shall include an endorsement providing that coverage in favor of Lender will: né bejrpairéd
in any way by any act, omission or default of Grantor or any ather parson. Should the Real Property be Jozsted i :
an area designated by the Director of the Federal Emergency Management Agency as 3 special Hood hazard area,_ B
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor' § credit
and the full unpaid principal balange of any prior liens on the property securing the loan, up to the maximum:policy;
limits set under the Nationa! Flood Insurance Program, or as otherwise required by Lender, and to rnaintgin such_v"
insurance for the term of the loan. &

Application of Proceeds. Grantor shall promptly notify Lender ot any loss or damage to the Property rf the"
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to‘do
sa within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and fetain the proceeds of any insurance and apply the proceeds to the reduction of the -

(T
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DEED OF TRUST
{Continued) Page 5

__real propertv records, Lender may, at any time and without further authorization from Grantor, file executed

‘colnterparts, copies of reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
~Fender for all expenses ingurred in perfecting or continuing this security interest. Upon default, Grantor shail not

* remavé; sever or detach the Personal Property from the Property. Upon defaul, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and:make it available to Lender within three (3) days after receipt of written demand from Lender to the
Extent permrtted by applicable law.

Addresses " The mailing addresses of Grantor idebtor} and Lender (secured partyl from which information
cancerning the seECUrity interest granted by this Deed of Trust may be obtained leach as required by the Unifarm
Commercral Code] are.as stated on the first page of this Deed of Trust.

FURTHER ASSUFIANCES. "ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a. part of this Deed of Trust:

Further Assurances.” At anv time, and from time to time, upon request of Lender, Grantor will make, execute and
detiver, or will cause to be-made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause.td be'filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender ‘may déem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable it order to effectuate, complete,
perfect, continue, or pregervé (1)-.. Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and . A2) the Ilens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether néw, Gwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grghtor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.. |

Attomey-in-Fact. If Grantor fails to do apy of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Graritgr and at Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in- fact for the purpase ot making, executing, delivering, filing, recording, and doing all
other things as may be necessar-,r or desurable ;n Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph. . B

FULL PERFORMANCE. If Grantar pays all the lndebtedness when due, terminates the credit line account, and otherwise
pertorms all the abligations imposed upon-Graritor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execite’ and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's securrty interest in the Rents and the Personal Property, Any
reconveyance fee shall be paid by Grantor, it permltted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness:-of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (&) Grantor
commits fraud or makes a material misrepresentatiogn’at any time in connection with the Credit Agreement, This can
include, for example, a false statement about Grantor's income, as’éets, liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does not meet the repayment terihs ot the Credit Agreement. (C}) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelllng, fallure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, crearion of a’senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the dse of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ONM DEFAULT. H an Event of Default t_iécﬁrs_--ﬁhder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followingrights and.remedies:

Election of Remeadies. Al of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will fot bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's dbligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's r\ght 1o deciare Grantor in default and to exercise
Lender's remedies, . wE

Accelerate Indebtedness. Lender shall have the right at its option to dec_!arafthe énti‘_r_e Indebtedness immediately
due and payable. : :
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its

power of sale and to foreclose by notice and sale, and Lender shall® .have. .the rlght to foreclose by judicial
foreclosure, in either case in agcordance with and to the full extent provided: bv apphcabte raw,

UCC Remedies. With respect to all of any part of the Personal Property, Lender shali have all the rights and
remedies of a secured party under the Uniform Cammercial Code,

Collect Rents. Lender shall have the right, without natice to Grantor to take possessmn ‘of and manage the
Property and coliect the Rents, including amounts past due and unpaid, and apply-the riet proceeds, over and
apove Lender's costs, against the Indebtedness. In furtherance of this right, Lender..may reéquire” any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the: Rents are collected by
tender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse mstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceads. . F'ayments by tenants
or other users 1o Lender in respense to Lender's demand shall satisfy the obligations for which the: paymems are
made, whether or not any proper grounds for the demand existed. Lender may exercise. ﬂ:s nghts und&_r this
subparagraph either in person, by agent, or through a receiver. 8

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of alt of anv part_ of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or” pendmg
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost-of
the recsivership, against the Indebtedness. The receiver may serve without bond if permitted by: law. Lender's®.
right to the appointment of a receiver shall exist whether or not the apparent value of the Property éxceeds the
Indsbisdness by a substantial amount. Employment by Lender shall not disqualify a person from servmg 48 8 &
receiver. : :

Tenancy at Sufferance. (f Grantor remains in possession of the Property after the Property is sold as .pr'ovided"
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shalls’
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either. (1) .=
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender.

Other Remediss. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the

MR

Skagit County Auditor
12!12!2007 Page 5 of 811: 12AM




| - rA RS 9 afed Z002/ZVCL
1ophy Ajunod nbexs
i
+ yeyl Upaw 10U M Bl Aue 851019%8 OL SYWO JO SABOP JBPUT JBUL 108} By “BUNLM LI 0S SSOp 1BPUGT SSBJUN
. 1snu. Jo pesq siy3 Jepun sybl s 48pus jo Aue dn emB J0U |IIm J8pUBT SPURISIAPUN JOlUERIE ‘lepuaT Aq 1BAIEA ON

'18N4 ) §0 Pa3Q SIY} Ul suonebiyqo e o) sjqisucdsal

gy Mmeq’ Butums I0jURID) YRS 1Byl SUBSW SIY| "JOMRID AJBAB PUE UJBE UBSW [[BYS JOIURID O} $90USs9)8)
|e pue 19.|af\as pue 1uiol 8q ([eys isnil jo PIBq SY1 JOpUN JoJuRID JO suonebuqo |y "AUNgEr] [RieABS pue Juop

: WOBLIYSEAA 40 BIR1S ‘AIUNOD) 1 1IDYYS JO SHNO2
:aq; ;o uoumpsum syl 0} Jywgns o1 3senba: s, Jopue ucdn sasufie 10IUBIG ‘UNSME| B S| BISUL Jj 'ORUSA JO 610U

s ‘uopBursep 10 e1elg Byl W lepue] Ag peldesoe usaq sey 1sna] Jo pewq S
suolsmo:d nme| ;o s1oMjuos sy o1 pieBes Inoynm uolBulyseps Jo 91815 B JO SME] Byl ‘me| jeiepe) Aq peydwesid
1ou wa;xa aq; m puu 1epue o} ejqesndde me| [eiepo) AQ pewisAoB og | Isni] jo peoaq Sii -meT SunueacsH

: i JapuaT jo
1uasuo:) UBLEIM aq; moqllm ‘Aloedes Aue w JBpUaT JO 1BUSE Yl 104 40 AQ piay awn Aue je Alladold Byl u) alelsa
10 158183 JBL]}O Aua LmM Jsni] 4o peeq siy) Aq pejeso B1elSa 10 1s9161Ul By} jo Jabisw ou aqg jBys aieyy “ieBiewy

'1sn4) Jo p3eq sIY) 40 sunisiacad SY) Aulap 10 12adiayul 01 pasn
@9 0} 10U TS pue A[uo sasodmd 20UaIUBAYOD JO} BIB 1STU] B peag syl w sBuipesy uonde) sBuipeey uonde)

A QUL
Jo abueys ayy Ag pamﬁqqa 10 punoq aq |itm Jasaoym Aq paubis aq 1snw pue Bunum ul 8q 1SN 1SN {0 paag sidl
01 Juawpuswie 10 afueyd.Aue ‘daosye aq o] "ISNI] JO pesQ SiY AQ paseaeD SIBNIEW Byl Buualuns JBpUST YlIMm
wowtesbe aNUe S000BID 5| smal.un:)og pa1ejay ey} ul pue 1SNi| JO P SIYL Ul USIIKM S| JBUAA " STUBLIPUBWIYS

sniy o paaq s;q; 10 1ed € 512 sUCISIAGIY Snosuejsasiy Buimolio) 8y) *SNOISIAOHd SAOINVITAISIN

*1BPUSY LG} 80110U 9U) 1O S18Y10 By |81 01 Alyiqisuodsal s J0luBIg aq
1M 3] SI0URIG) B O) uamﬁ sonou aq 01°PolUSap §1 J0JUBID AUB D) Japua AQ UsMB aoNOU AUB 'I0JUBIED) BUD UBYL 810w
S1 BJ8Yl i ‘JBUuBW JeYlouE U] ua.n_lﬁ ag 01 mE] Aq pamol|e 10 painbal aoyou 1o} 1deoxe pue ‘me| sqesdde o3 1eelgng
*S$SeJppE 1UALND S JOIUBIE fO SSWI (B j2 patuojul Jopua dasy ol soaibe Jojuelp ‘sesodind sanou 104  sssippe
s.uosied a1 abueyo 01 51 sonou syl jo asodand ayy ieyl ButApcads ‘suossed Jo uossad Jaylo Bu3 01 9ONOU UBTIIM
[ewaoy Buwalb Ag asni) Jo paaQ SIU3 JBpuri; ‘§aDII0U 104 sSappe 18y 10 siy abueys Aew uosied Auy 18NJ) 0 PEIQ Sk
4o Buluuibaq sy) Jeau UMOYS SB. 'SSBIppe § J8pUBT 01 JUBS BQ |[EYS ISNJL JO PIB S 18A0 Ajloud sey yomm usy Aup
40 9010y Yl WOl 2IN50{02404 J0SA0N0L JO $61d00 Iy ‘1SNi) §o peag sia Jo BuwuBag ayl Jeeu umoys sessalppe Bui
v} peloslp ‘pieded abeisod (lew pessls[Bori10 poyia ‘gSe|D 18Iy SB ‘IBW SBIE]1S PN Byl Ul PANSodap Usym ‘poiEw
1 ‘1o “Jaunod yBluseno peziuboaal An'euo'ueu B YHM: pausodep usym ‘(me| AQ painbal asimusylo SSa[UN} afiwWissIe;sal
AQ posenal AlBNIOE UBUM ‘peIgAep: Anen;ae ugysa aaloepe 8q eys pue ‘Bupum u) usmniB g )BYS BjES JO 810U
Aug pue }NEYBP JO SINOU AUE USHEI INOUMH Buiprjoul 1sna] o paag swp Japun usalb aq 01 pasnbas aonou Aue
"ISUUBIL JBllouR Ul uaalB ag 01 ME| Ag pamoue 1o pajmbaJ aanou Jo} wlaoxa pue 'me| a|qem|dde 01 108[nNg  "S3D1LON

) uounmsqns 10§ sSuoisIACId JSLYIO ||B JO UDISN|9X8 J4) 0} UaADB
jlBys ealsni) JO uonnNINsqns Jo) a.npadoid Sll.l L met ‘pigeaidde Aq pue 1snij o peeq Sl Wl 3elsni] Syl uodn
PaLIBJUOY SBINP PUe “samod ‘B[l 8y3 {8 01 Pagbons Bys ‘Aadold BU) JO SDURABALCD JINDYNM ‘88lSnI] J0SSADINS
BY)  -ISBIEIL) U SJOSSBOONS SU U0 JepueT Ag pebpejmounge pue peIndexa 94 (IBYS JUSWNIISW 31 PUB ‘931SNIY
I0SS300NE SY) 4O SSOIPPR PUB SwWieu 3yl pue ‘pepio2as 51 1SNal 10 peS(] SiYl 2UBYM JBQWNN S §.J01pNYy 3yl
10 aBed pue YooqQ dY3 ‘JOIURID PUB ‘B91SNJ) IBPUETBUIBHO Byl JO SOWRBY @yl ‘me| 9118 AQ peanbey siBewW Jeylo
(e 01 uonippe Ut ‘Weluod Bys Juswnnsy syt ueiBuiyseas Jo 81815 ‘AUNOD LIDVYHS JO 18PIODE BYL JO SO0
3yl Uy papi0oal pue 19pUsT AQ PIBD3IMOUNIE puB PBIADOXS 1UBWNIISUl Ue AQ 1sni] Jo peseq Siy) Jepun pajuiodde
@8)sni] Aue 01 slsni) 1088800Ns € Juiodde Sul 01 SWIL WOy Aeu: ‘umzdo §,40pUS 1€ 18pUIT ‘eelShif J055832NS

TMAB) ameauddq,ﬁq papy\md WaIXa Ny 8Y] O] puUe UM SIUBPI0IIE
Ul 3SED JALHA Ul ‘8INs0109404 (eID(pn] Aq Ss0(desay a1 JyBLL eyl BaRy 1M Japus] pue ‘BlES PUB GINOU AQ 6550|0210}
01 BL 34} sABY Jjeys 9818n1) syl ‘Auadold Byl Jo ued AU U0 NlB 011950835 YlIM ‘BADOE YLD} 188 SIIPIWSI pue
s1ybu eyy oy vonippe u| -Mme| sgesldde Ispun 2815NI} 10 pa;mbeu suoueouuenb e 195W |eys s9)sna|  "eeysha)

‘galsnu) Ag ybnoig s Bunpeeoo;d A0 uonme aq; ssalun 10 ‘me| 2|qeadde Aq paunbsai
ssa|un ‘Alsed B 2q ||BYS 8818NJ) J0 'JAPUST 'ICIUBID) YDA Ul Eugpa__aoo;d 10 yoljoe AUR {0 IO ‘Ul JO PYap 1SN
1810 AuE Jepun eles Butpuad e jo Aured Jeylo Aue Aynou o) parebige eq 1ou Jjeys 933sni]  -AJRoN ol suohebigo

"18N1j 10 peaq] SIYl JOPUN JAPUST JO 1S8183U| GY1 4G 1SN L {0 peaq St Bunosyje jusweaibe JBR0 S0 UONBUIDIOONS
Aue w wol (2} pue ‘Alsdold Jeay sy Uo UoBDuisa) Aue Bupeslo 10 lusweses Aue BupuesB ul uwof (q) (oygnd
ay1 a1 siybu Lo Jo s1sedls o uoneapap ey Buipniou ‘Alsdosd |eey ey Jo1eid-io-dew e Buly pue Buuedaid
ul uIof () :OIURIE) pug 1apuaT Jo isenbas uslium By Uodn Aliadoid oyl ol Toadsas Y SUCRIE Bumolio) syl 8B
o1 Jamod syl BABY (IBYS 831SNIL 'ME| JO JenBly ese Buisue 2915n1) Jo siamodje 61 umnppe Ul "eB)Sm| JO SIeMOg

8N)] JO Pasg Syl Jo 1md Y] (summnnsuu s,JapuaT o1 juensind}
e|)sniy 4o suoueﬁuqo pue siamod syl 01 Bunerea suoisircid Buimolop eyl “IILSNHL 40, snou_vgnao ANV SHIMOd

"UCH28S SiY1 U Yo} 1B Se 18PUST JO Sainp pue siubu syl yo e sney ||eqs aalsnu_ -amsnu) jo sybiy

-me| AQ papiA0Sd SLUNS JBLI0 Jj2 01 UOKIPPE U] ‘§1S02 LINGD AuE Aed (jim os[e JOIUBJQ AR a|qeo||dde Aq panwlad
WSIXa 3yl 01 ‘8IISNU| Yl IO} S88) PUE ‘@IUBINSUI e[l ‘sewy |esieidde pue ‘sisode. s:oAaAJns ‘[suodas ainsojzein,
Buipnjoul) suiode) sp Buvieigo ‘spiocses Buiyoigas Jo 1SCO 8yl ‘S80AIES uONBNeo) wawbBphi-isod ps:pdipue
Aue pue ‘sjgadde ‘(uaiouniur 40 Al onBWIOINE Aug 21B0BA JO AJIpOW O} SMOYD Buipnyoty sﬁmpaeoom Amdnnjueq
Jo) sesuadxa pue s83) ,SAsuiolE Bupnoul ‘uNsSMmE| B §1 818yl 10U JO JBylaym ‘sasubdxa 1eBa| '3, Jepuay pue
$89) SAsLiONE S Japus ‘mi pigesdde Japun spwh Aug 01 108lgns 1BABMOY 'UciENWI| Ihoylim ‘apnpuf ydeibesed
SIY) AQ paisaoy sesuedx3 ‘pleds) nun amnupuadxa syl (0 81gp Yl wos 81wl Jusweby 11p"a:3“aq1 12 1s218jUl
123q [jBYS pue pUBISP UD BlgeAed SSPUPSIOSPU) BUL SO 1IEd B 3093 |IByS $1UBL sU 1o JuewEniojus Syl Jo-388ialul
S) O uonoselcud Byl JO) awnl AuE 18 AJessasau aie uowldo §,J8pusT Ul Jeyl SINOUl IBpusT-Sosuadxe’ mqeuosem
[le ‘me| AQ peugIyosd 10U JUBIXD BU) 01 PUB ‘PAAGAUI SI UDIIOR LNod Aug o 10 Buyiayp  [esdde Aue Uodn pue
1B1i) 12 $88) SAsuIciie Se aijqeuosesal s6pnlpe ABW 1UN0D DY) SB LUNS YINS JSACDSJ 01 PAIIUS ad Y|ByS 1spusT ‘1sml]
JO pas( SIYl 10 SWISl ayl JO AUE 92J0JUs O} UONOE IO NS AUB S8INIASUl J9pua )| ‘sesuedxy 'sa“a:|~-"sluamouv_

Auadold ays jo uoniod Aue 1o & ‘ua #es sygnd
Aue 1e piq 01 pappue 8Q ||eYs JopusT ‘'s8|es sleledas Ag Jo Bjes sus wl ‘Ajlgeiedes 1o Jay1afiol Auadold eyr o ued:,
AU Jo || (|98 O @24} 8q JjBYS JSpUST 10 9a)SNu [ al.u ‘saipawias pue syby sy Bursioaaxs Uy pajeysielAdipdoly Byl
aney or SIyBK B pue Aue SorlBm Agaiey CWRID ‘mE) aigesndde Aq penuued usixa auyy o) -Auedosg oy ;o ops

Aliadoid (Bay i) 0 2jes Aue yna uondunfued u) spew 3g Aew Ausdosyd |euosiag auyl jo ;ne_s Aug”
‘uoysodsip U0 21Bs Ayl JO Wl 8yl 24043Q SABP {1} US] 18E9| 1B uaAID 95N0u UBAW [{BYS 20110U J|QRUOSESY -~ IPBLU
8 01 5| Al2dold |BUDSIR4 BY] JO UOR|SOASIP Pepudlul JeYl0 Jo BjEs B1BALD AUR UdIYM SR14e SWn Ayl jo Jo Angdosd |
|eucsIad Byl Jo ejes gygnd Aue Jo BoRjd pue Swil Byl JO SANOU HQBUOSES) JOIURID BAIG |leys 1apusT efeg JO 83KHON

"Alinbe Ul 16 mB| 18 3jqejieae Jo JuaweaiBy HpaID

g abied (penunuo))
1SNyl 10 Q330




DEED OF TRUST
(Continued) Page 7

L&nder has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not

“mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
~Ahat-if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent

* again-if "the “situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Granter's future
;requests Grantor waives presentment, demand for payment, protest, and notice of dishanor.

Severablhty If a.court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itseit will' nat mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce-the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceab]e

Succossors and A55|gns Subject to any limitations stated in this Deed of Trust an transfer of Grantor’s interest,
this Deed of Trust shall’be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's suctessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension wnthout reieasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essance. Ttme is: of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg words shalt have the following meanings when used in this Deed of Trust:
Beneficiary. The word Beneflmarv“'means WHIDBEY ISLAND BANK, and its successors and assigns.

Borrower. The word "Borrower meens TRACY W POWELL and MARALYNE J POWELL and includes all co-signers
and co-makers signing the: Credlt Agreernent and all their successors and assigns.

Credit Agreement. The words "Credit- Agreement mean the credit agreement dated December 10, 2007, with
credit ?Imlt of $55,000:. 00_ from Grantor to Lender, together with alf renewals of, extensions of,
modifications of, refinancings of;’ cqnsohdattone of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGHEEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wards "Deed- ot Trust" rnean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asstgnment and secunty interest provisions relating to the Personal Praperty and
Rents.

Environmental Laws. The words “EnvirbnmentaI*LaWS" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the envirenment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA™}, the Superfund Amendments and Reauthorization Act of 1886, Fub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Sect:on 6901, et seq or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. : A

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. o

Grantor. The word "Grantor” means TRACY W POWELL and MAHAL‘{NE J POWELL.

Hazardous Substances. The words "Hazardous Substances mean materials that, because of their guantity,
cancentration or physical, chemical or infectious charactenstlcs ~may-cause of pose a present or potential hazard
to human health ¢r the environment when |mproperly used, treated; stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also lncludes without limitation, petroleum and
petroleum by-praducts or any fraction thereof and asbestos. A

Improvements. The word "Improvements™ means all existing anr,j future tmprovements, buildings, structures,
maobile homes affixed on the Real Property, facilities, additions, replacemente anigd Dther construction on the Real
Property. : -

Indebtadness. The word "Indebtedness” means all principal, interest, anhl other amounts costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit Agreement or Helated Documents and any
amounts expended or advanced by Lender to discharge Grantor’'s obligations-ar” expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together W|th |nterest on such amounts as
provided in this Deed of Trust. i

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and ASHIGNS
or assigns" mean any person or company that acquires any interest in the Credit Agreement

he words SUCCESS50rs

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcfes of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to ‘the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substltuttons for,any of such
property; and together with all issues and profits thereon and proceeds (including without hmttanon aII insurance
proceeds and refunds of premiums) fram any sale or other disposition of the Property. . .

Property. The word "Property" means collectively the Real Property and the Personal Propertv

Real Property. The words "Real Property™ mean the real property, interests and rights, as furthe? descnbed |n thls
Deed of Trust. T

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements', Ioan_,.-_
agreements, environmental agreements, guaranties, security agreernents, mortgages, deeds of trust, security
deeds, coliateral mortgages, and all other instruments, agreements and documents, whether now: ok hereafter- 5
existing, executed in connection with the Indebtedness. S !

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, pr'o'fi__ts'; and‘f
other benefits derived from the Property. &

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY-Mt Vernon, whose mailing address is 425__,.:-'"
COMMERCIAL STREET, MOUNT VERNON, WA 398273 and any substitute or successor trustees. v

WA
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