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1. ACTON, KURT A
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THIS DEED OF TRUST is dated Decamber &, 2007, among KURT .A ACTON and KARI A
ACTON, HUSBAND AND WIFE {"Grantor”); WHIDBEY ISLAND BANK, whose malling address is
SBA/ALTERNATIVE LENDING, 1266 BOUSLOG RD, BURLINGTON, WA 98233 {referred to
below sometimes as “Lender” and sometimes as “Berieficlary”); snd LAND TITLE
COMPANY -Burlington, whose maliing address is 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (refarred to below as "Trustse™). T
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DEED OF TRUST
{Continued) Page 3

1o any-Gther person. The representations and warranties contained herein are based on Grantor's due diligence in

¢ Investigating the Proparty for Hezardous Substsnces. Grantor hareby (1) relsases gnd waives sny future claims

. -againgl Landér Tor indemnity o¢ contribution in the event Grantor becomes liable for cleanup or other costs under
any Buch laws; and (2} sgrees 10 indemnity, dafend, and hokl harmless Lender against any and all claims, losses,
liabilitigs, damagas,; penaltias, and expenses which Lendar may directly or indirectly sustain or sutter resulfing from
B breach of this section of the Deed of Trust or a& a consaguance of any use, genaration, manufacture, $10rags,
disposal; release or threatened ralease occurring prior to Grantor's awnership or intarest in the Praparty, whethar
ot not-the §ame_was or'should have bean known to Grantor, The provisions of this setion of the Deed ot Trust,
including the: tbigation 1o indémnify and defend, shall survive ths payment of the Indebtedness and the satisfaction
and reconveyance of 1He lien of this Deed of Trust and shall not be affected by Lender's acquisitian of any interest
in thva Property, whather by toreclosure or otherwise.

Nulsance, Waste. Grantgr shall not: cause, conduct or parmit any nuisance nor commit, permit, o suffer any
stripping of or wasta on or 1-the Property or any portion o tha Property. Witheut Wirniting the generefity of the
foregoing, Gramtor will not.rémove, or.grant to any other party the right T remove, any timbar, minerals including
ail and gesl, coel, ciey, scoria: soil, gravel or rock products without Lendar's pripr writien consent.

Removal of kmprovements. Grantor shél! ot demolish o/ remove any Improvemenis from the Reel Property
without Lander's prigr written consent. As g cendition ta the removal of any Impravemaents, Lendar may requirg
Grantor to rake arrangaments satisfactory.to Lender 1o replace such Improvements with Improvementa of at least
aqual value. "

Lender's Right to Emter, Lande}'and'l.ender‘g ager)is‘--and rapresentatives may enter upon the Real Property s ail
reagohable timez to attend ta Lender's interssts and to inspect the Real Properiy for purposes of Grantar's
complianca with the terms and condit_i'on_s of this Dead of Trust.

Comphlance with Governmentsl Requirements.  Gramor . shall promptly comply, and shall promptly cause
compliange by all agents, tenents or ‘gther. persons or entitles of every nature whatsoaver who rent. lease or
otherwise use of occupy tha Praperty in‘any manner, . with 8ll laws, ordinances, and ragulations, now or hereafier
in effect, of all povernmental authorities applicable to.the use or pccupancy of the Property, including without
limitation, the Americans With Disabllitias Act.” Grantar may gontest in good taith any such law, crdinange, or
ragulation end withhold compliance during any. praceeding, intluding approgriata sppedls, 8o long ag Grantar hag
notified Lender in writing prior 1o doing so and_so-king as,-In“Lender's sole opinion, Lendar's interg#ts in the
Property aie nat jeopardized. Lendar may raquire -Grantor: to post adaquata security ot a surety bond, reascnably
satisfactory 1o Lender, to protact Lender’s interest. T

Duty to Protect. Grantor agrees neither to abanden or laava wnattendad the Property. Grartor shall de all other
acts, in additian to thoss acts set forth above in this section, Which from the character end uge of the Property are
reasonably necessary to protect and preserve the Property.:. S

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's ‘optigh, {A) declare immadiataly dus and payable all
sums secured by this Deed of Trust or (8} increase tha interest rate provided for in the Nate or other decumsnt
avidancing the Indebtsdness and impose such other conditions a8 Lendet deams appropriate, vaon the sale o transfer,
without Londer's prior waitten consent, of ail or arry part of the Real Property, or any intorest in the Real Propeny, A
“salg or transfer" means the conveyance of Real Property or any right, title or imerest. i the Raal Property; whether
legal, beneficial or equitable; whether veluntary or irvoluntary; whather by outright salg, deed, insteliment sale contract,
land cantract, centract for deed, leasehald interast with a term greater than thrae |3} years, fease-bption contract, ar by
sale, sssignment, or transter of any bensticial Interest in DF to any land trust holding itle 1o the Real Property, o by any
other method of conveyance of an interest in the Real Property. K any Grantoiis 8 corporation, partnership ot limited
fiabifity company, tranater also includes any change in ownership of more than twenty-five péreant (26%)| of tha voting
stack, parinership interesta or limited liabikty company interaste, as tha case may ba, of sugh Grantar: - However, this
option shall not be exercisad by Lender if such exercise is prohiblred by federal law or by Washington taw,

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Property ara part of this Deed of
Trust: F
Payment. Qrantur shall pay when due land in all Bvents prcs 1© aelinguency) Bl taxes, SPBCHal TAXUs, BEF s,
charges (including water and sewer), fines and impositions levied againat or an account 'of the-Property, and.shel
pay when dug all claims for work done on or for services randered or matarial turnished to-thg Progerty. Grantge

shatl meintain the Praperty free of all lisns having priority aver or equal to the interest of Lender under this Deed af

Trust, except for the lien of taxes and assesements nat due and g#xcept as otharwise provided in this Deed of
Trust. Doy .

Alght to Contast. Grantor may withhold paymant of eny tax, Bssessmant, or claim In connection with a good faith
dispute over the obligation 10 pay, 80 long ag Lander's intarest in the Property ia not jeopardized. U a-ljen drisas or -
is filed as a result of nonpayment, Grantor shall within fiftgen {15} days aftar the lien arises or, if a lign-is filed,” .
within fifieen (15) days sfter Grantor has notice of the liling, secure the discharge of the Nen, or if requested by -7

Lender, daposit with Lander cash or a sufficient corporate surety bond or othar security satisfaglory ta Lander in an
amount suticlent to discharge the lien plus Bny cos1s and amorneys' feas, or other charges that gouk) acsrue. as a
result af a foreclosura ar sale under the lien. In any contest, Grantor shall defand iteelf and Lender and shall

satisfy any adverse judgmant before enforcament aganst the Property. Grantor shall name Lender as an additional "™~ .

abliges urder any surety bend furnished in the cantest proceadings.

Evidence of Payment. Granior shall upon damand furnish to Lender satisfactory evidence of payment of the texes
or assessments and shall suthorize the appropriaie gavarnmental official to defiver to Lender at any time & written
statement of the taxes and assassments against the Property.

Notice of Construction, Grantor shall notity Lender at lsast tiftean {15) days befare any work is cornmencad, any
servicas gre turnished, or Bny materials are supplied to the Proparty, if any mechanic's lien, materialmen's llen, or
othar lign could ba assarted an account of the work, services, or matarigls. Grantor will upon raquest of Lender
urnish te Lender edvance essurances satisfaciory to Lender that Grantor can and will pay the cost of such
impravements.

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the Properly are a part of this Dead of
Trust.

Maintenance of Insursnce, Grantor shall procure and maintain palicies of fire insurance with standard extanded
covarage endorsemants on 8 replacement basis for the full insurable value covering all Improvements an the Real
Proparty in an amount sufficlent to avoid application of any coinsurance clause, and with a stendard mortgages
clauge in favar of Lender, Grantor shal slso procurs and meintain comprehensive peneral liabil |ty nsurance in such
coverage amounis a3 Lender may request with Trustee and Lender being named ot asdditionst insureds in sueh
liakility insurance policies, Additionally, Grantor shall maintain such other insurencs, including but not Yimited to
hezard, busineza interruption, and boiler insurance, 8s Lender may reasonably raquire, Folicies shek be written in

ik
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DEED OF TRUST
(Continued) Page 5

'ir'!c"i.i}r_ed"'in recording, perfecting or cantinuing thls Deed of Trust, including without limitation 8 taxes, faes.
documentarv_sla'mp_s, and other cherges for recording or registering this Deed of Trust.

“Toxes. The following shall constitute taxes to which this section applies: (1) 2 specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) s specific tax on
Bortgwar which Botrowar is autharized or requirad to dedugt fram payments an the Indebtadnans secuted by this
typo.of Deed of Trust; (3} a tax on thie type of Deed of Trust chergeable againgt the Lender or the holder of the
Note;.and {8}~ a_spacific tex on all or any portion of the Indebtedness or on payments of principal and interast
made by-Borfowsr. 7 - G
Subsequent Taxes. M any tax 1o which this section applfas is enacted subsaguent 1o the date of this Deed of
Trust, this event shiall. have the same effect as an Event of Dofault, and Lender may exercise any or all of its
avsileble remadies for an Evert of Dafault as provided below untess Grantor either {11 pays the tax before it
becomes delinquent, of |2) cantests the tex as provided above in tha Taxes and Liens ggction and deposita with
Lander cash or a sufficient corporaté surgty bond or ather sacurity gatisfactory to Lander,

SECURITY AGREEMENT: FINANCING- STATEMENTS, The following provisions releting te this Deed of Trust as &
security agreement arg a part of this Deed of Trust: .
Security Agresmant,  This instruimént shall constirute a Security Agreement 1 the extont any of tha Praparty
constijutes fixturas, end Lender shall have all of the rights of a secured party undef tha Uniform Commercial Cade
as amended from tima to time, S

Seourity Interest. Upon request by-Lender, Grantor shall take whataver action (s requested by Lander to perfect
and continue Lender's security intesest'in the Remts and Porsonal Property. In addition o recording this Deed of
Trust In the real properly records, Lender may, at any. time and without further authorization from Grantor, file
exgtuted counterperts, copies of reproductions of this Deed of Trust as & finencing statement. Grantor shall
vaimburse Lender for all expenses incurred in parfecting or-continuing this security interest. Upon defautt, Grantor
shall not remove, sevar or datach the Personal Property from' the Properly. Upan default, Grantor shall assemble
any Personal Property not effixed to the Pfoperty in & manner and at & plage taagonably convenient 1o Grantor and
Lender snd make It svailabls to Lender within 1hree_[3] days after receipt of written demand from Lender to tha
Bxtam permitted by applicabie law. e T

Addresses. The mailing addresses of Grentor idebior) and”Tender teecured party) trom whith information
concerning the security inlerast granted by this Daad of Trust msy Da obtained |each as raquirad by the Liniform
Commercial Code) are as statad on the firet page oi this Bead.of Trust.

FURTHER ASSURANCES; ATTDRNEY-IN-FACT. The fallowing: ‘provisions relating to further assurances and
attorney-in-fact are a part of this Dosd of Trust: T -

Furthar Axsurances. At aqy time, and from time 10 firee, upon raquest of Lendar, Grantor will make, axacute ard
deliver, or will cause to be made, exacuted or deliverad, to Lender of to Lendar's designes, and when requested by
Lender, cause to be fited, recorded, retiled, or reracorded, as tha'case may bas, at auch times and in such oflices
and places as Lender may deem eppropriate, any and ali such mortgages, deeds of trust, security deeds, security
agresments, financing staternents, centinuation statements, instryments of furthar essuranca, certificates, and
other documents as may, in tha sole opinion of Lender, be necessary or desirable in.order 10 aifectuate, complate,
parfect, continue, or preserve (1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
tha Relstad Dacuments, and (2) the liens and pecurity Interasts created by-thig .Deed of, Trust as first and prior
lians on the Property, whether now owned or hareafter acquired by Grantor.  Lnlgss prohibitad by law or Lender
agrees 1o the ontrary in writing, Grantor shall reimburse Landar for all costs Bnd axpensas incurred in connaction
with the mattars refarrad to in this peragraph. e e
Attornay-in-Fact. f Grantor fails to do any of the thinga referred to in the preceéding paragraph, Lander may do go
fo¢ and in the name of Graator and &t Grantac’s expensa. For such putpasad, Grantar heraby irfaviocably appaints
Lander as Grantor’s attoinay-in-fact fof the purpose of making, exeeting, delivering, Jiling, recerding, and doing all
othar things as may be necessary or desirable, in Lender's sole opinien, to accomplish the matters referred to in
the precading paragraph. [ A
FULL PERFORMANCE. If Borrower and Grantar pay all the Indebtadness when due, and Grantar otharwise. parfarms all
the obligetions imposed upon Grantor under this Deed of Trust, Lender ahall execute and deliver 1o Trustes a requast for
full reconveyence and shall xecute end defiver 10 Gramer Butable siatemenis of teTmination of any finanting statemisn
on fila avidencing Lender's gecurity interest In the Rents and the Parsonal Praperty, Any reconveyance fee shall be paid
by Grantor, 1f parmitted by applicable law. The grantes in any reconveyance may ke described as:the “persan or
persons tegally entitled thereto”, and tha recitals in the reconvayance of any mattars or facts shell be conclusive progt. -
ot the truthiulness of any such maiters or fagts. T
EVENTS OF DEFAULT. Each of the foilowing, at Lendar's optipn, shall constituta an Event of Default under-this Deed
ot Trust: it
Paymant Dafault. Borrgwer fails to meke any payment when due undar the Indabtadness.
Other Defaults. Barrower or Grantor fails to camply with or to perform any other tarm, obligatien, covenant oY,
condition contained in this Desd of Trust or in any of the Refated Documanis or ta comply with or 10 perform sny
term, obligation, covenant or condition ¢ontairied in any othar agresment batween Lender and Borrower or Grantor. -
Compilonce Default. Failure 10 corply with any other tarm, ebligation, covenant of condition contatned in thig
Deed of Trust. the Mote o1 In any of the Related Documents,
Default on Other Payments. Failure of Grantar within the time required by this Deed of Trust to make any payment
for taxes or insurange, ar any othar payment necessary to pravent filing of of 10 eifect discharge of any lien.
False Statemants. Any warranty, rapresentation or statament made or furnished to Lender by Borrower or Grantor
of on Borrowear's or Grantai’s behalf under this Deed of Trust or we Related Docurmams is false of misleading 1n
any material respect, gither naw pr a1 the time made or furnishod or becomes falee or misleading at any time
thereafier.
Defectlve Collateralization. This Dasd of Trust or any of the Related Documents coases to be in full force and
affect (including failure of any collataral dogument te create a valid and perfecied sacurity interest or lien} at any
time and for any reason.
Desth o Insclvency. The dissolution or termination of Borower's of Granor's existence ag a going business, the
ingolvancy of Borrower or Grantor, the appainiment of & receiver for any part of Borrower's of Grantor's property,
any assignment for tha henefit of creditors, any type ol creditor workout, or the commencement of any proceeding
undar any bankruptey o insolvency laws by or against Borrower or Grantor,

Greditor or Forfeiture Procesdings, Commencement of foreclosura or forfelture proceedings, whathar by judicial
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DEED OF TRUST
{Continued} Page 7

'c'aliécj'm"ﬁ services, the tost of searching records, obtalning ttle reparts including foreclosura reportsl. surveyors'
¢ reports, and appraisal fees, title insurance, and feea for the Trustee, 1o the extani permitted by applicable law,
- Grantor also-wilk-pay ANy Court costs, in addition to &)l other sums provided by lew.

Rights of Trustee. Trustas shall have all of the rights and duties of Lendpr as set forth In this section.

POWERS. AND OBUGA‘I:IUNS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant'to Lender s instrbctions} are part of this Deed of Trust:

Powers-of Trustas. In-addition to all powers of Trustee arising as a matter ol law, Trugtes shafl have the pawer to
taka the lollowing. actions with'sgspect to the Property upon the writien request of Lander and Grantor: la) join in
praparing end filing . map or-plat of the Real Property, including tha dedication of streats ar other rights 10 the
public; b} join in granting any-:easemant or creating any restriction on the Real Froperty; and [c) join in any
subordinatien or other agrgement affecting this Desd of Truat or the intersst of Lander under this Deed of Trust.

Otgations 1o NotHy. Trusigs shall-not be obligated to notify any other party of a pending sale under any ether
tryst deed gr lien, o of oriy action or proceeding in which Gramtor, Lender, or Trustes shall be a party, uniess
required by applicable Jaw, pr'Oniass the action or proceeding is brought by Trustes.

Trustes. Trusise shall meet all Gualifications required for Trustea under applicable law. In addition to the rights
and remadies set torth above, with respéct to sll or any part of the Property, the Trustee shall have the right to
toreclose by notice and sale, and Londer shall hava the right to foreclose by judicial foractosura, in gither case in
aceardance with and te the full gxtent provided by applicable law.

Successor Trustes, Lender, at Lender's option, ey from timp to time appoint a successor Trustee to any Trustes
appointed under this Deed of Truat by an-instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington, The instrument shall contain, in addition to all
other matters required by state law, the hames of the driginal Lender, Trustes, and Grantor, the book and page ar
the Auditor's File Number whera this.Déed.of Trust is.recorded, and the name and address of the successar
trustes, and tha instrument shall be executed and ecknowledged by Lender or its successors in interest. The
SUCCESEOr rusted, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
wpon the Trustae in this Daed of Trust and by ‘applicable law, This procadura tor substitution of Trustes shall
govarn to the axtlusion of all other provisions fer substitution. :

NOTICES. Subject 10 applicable law, and sxcept for notite requirsd .ar aliowed by {aw to be given in ancthar mannar,
any notice requirad 1o be given under this Deed of Tiust;"including without limitation any notice of default and any
notice of sale shalt be given in writing, and shell be effective when actually, deliverad, when actuslly rataived by
teletacsimiie (uniegs otherwiss required by law), when deposited with a nationally recognized overnight couriar, ar, if
malled, when gaposited in the United States mail, as firat class, certitied or registered mail postage prepald, directed to
the sddtesses shawn near the beginning af this Deed of Truat;. Al cosiies ot natices of tareclasuta fram the haoldar of
any lien which hes priotity over this Dead of Trust shalt be zent to Lender's address, ss shown near the beginning of
thiz Desd of Trust. Any party may change it$ address for noticas under this Deed of Trust by giving formal written
notice to the othes parties, spacifying that tha purpase of tha naotige is 1o changa the party’s address. For notice
purposas, Grantor agrees o keep Lender informed at all times of Grantor's, current address. Subject to applicable law,
and except for notice required or allowed by law ta be given in another manner, if there is./ore than one Grantor, any
notice given by Lender to any Grantor is déemed to be notice given ta ail Grantars. T

MISCELLANEQUS PROVISIONS. The tollowing miscellanecus provisions are s part of this Deeﬁ q?IT_rust:

Amendmaents, This Dsed af Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sat forth in this Deed of Trust. ‘No altaration of or amendrent to this
Daed of Trust shall be effective unless given in writing and sipned by the party or parties gought to be charged or
bound by tha alteration or amendment. Pt :

Annusl Reporis. If the Property Is used for purposes other than Grantor's residence,” Grartor shall furnish to
Lendar, upan request, b cervfiad staterment of net operating income Jegeivad frem tha Property during Grantor’s
eravious fiscal year in such form and detail es Lender shall require. "Met operating income” shell mean: &l cash
receipts from tha Property lesa all cash expenditures madse in cannaction with the operation of the Property.

Caption Headings. Captian headings in this Deed of Trust are for convenlance purposos oniy ‘and sfe not-te ba
used to interpret or defing ihe provisions of this Deed of Trust, e = e .

Merger. There shall be no merger of the infarast or estate created by this Deed of Trust with any other inferest or. k

esiate in ihe Property a1 any time held by o1 1o7 the benatit of Lander in any capacity, without the weitten conseny -

af Lender.

Applicable Law. The Loan secured by this llen wes made under 8 United States Small Business ;ﬂdm'lri'straﬂon

{5BA) netionwide program which uses tax dodars to assist smab business ownars. If the United States is sesking '

to enforce this document, then under SBA reguistions; {s} When SBA is the holder of the Note, this document snd

all ¢ ts evidencing or ring this Loan will be construed In agcordance with federal law. (b} Lender or
SBA may use local of state procetures for purposes such as fiing papers, recording documents, giving natice,
foreciosing Bions. and other purposes. By using these procedures, SBA does not waive iy federal Imrwmity from.
Jocal or state conwol, pensity, tax of llabllity, No Borrower or Guarantor may clalm or sssert sgainst SBA sny local

or state law to deny any obligation of Bormower, or defeat any claty of SBA with respsct to this Loan. Any clause

In this d requiring ar ion Is not end bla when SBA is the holder of the Note secured by this
Instrumant.

Choice of Yenue. 1f there is a lawsuit, Grantor agrees upon Lendsf's reguest to submit to the jurigdiction of the
carta of SKAGIT County, State of Washingtan,

Jolnt and Several Lisblity. All obligations of Borrower and Grantar ynder this Deed of Trust shall be jint and
several, and all refarences to Grantor shall mean each and every Grsntar, and ail referances 1o Borrowar shall mesan
aach and avary Borrower. This maans that each Grantor signing below is responsible for all obiigations in this
Deed of Trust.

No Waiver by Lander, Lender shall not be deemed 1 have waived any rights ungar this Dead of Trust unigss such
walver is given in writing and signed by Lender. No delay or amisslon on the part of Lender in axarcising any right
shall opevate as a waiver of such right or any other fight, A waiver by Lander ot @ provision at this Deed of Trust
shall not prejudica or constitute a waiver of Lender's right othorwise to dgmand atrict compiiance with that
provision of any other provision of this Oead of Trust. No prior waiver by Lender, nor any course of dealing
between Landar and Grantor, shall constitute & waiver of any of Lender's rights or of any of Giantor's obligations
as to eny future transactions. Whenever the consent of Lender ia required under this Deed of Trust, the granting
of such consent by Lender in any instence ghall not conatitute continuing cansent to subsequent instances whera
such consent is required and in all cases such consant may tie grantad or withheld in the sole disoretion of Lender,
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DEED OF TRUST
{Continued) Page 9

' Trﬁ;l_u'.": The ward "Trustee” means LAND TITLE COMPANY-Burlington, whose malling address is 111 € GEORGE
HOPPER ROAD, BURLINGTON, WA 98233 and any substitte or successor trustess.
EACH GRANTOR AGKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO'ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ) )

- - E J )58
COUNTY OF ‘\J”ﬂf}z{,f R

On this day before me, the undersigned Notery Pgblib,_paréomllv pppeared KURT A ACTON and KARI A ACTON,
personally known 10 me of proved to ma on the basis of satisfactory avidence to e the Individusls described in and
wha executed the Deed of Trust, and acknowledged-that they aignad.the Deed of Trust 2s their free and voluntary act

and deed, for the uses and purposes therein mentioned:’ - i D )
T e duy of _LJLLL V0T 20007

Qiven under my hand and official u;f this

Motary Public In and for the State of

NVEYANCE

REQUEST FOR

To: , Trustea

The undersigned is the legal cwner and holder of all indebtednaess secured by this -Deed of '!Fm‘s't'._. Qou-are heraby
requested, upen payment of all sums owing 10 you, t¢ reconvay without warranty, to the parsons. entitied thereto, the
right, title and interast now held by vou under the Deed of Trust. FE

Date: Beneficiary: -
BY:
Its:

TAKER PRO Laning, ¥or. 4,70 10001 Copr, Hurtard i il Sekottors, Ino. TMI7, 2007, Wl chim foasved, - WA MIGRILALGGLFE TH-11344 PR-2D
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