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I_AND TITLE OF SKAGIT COUNTY
127449 WS - DEED OF TRUST

DATE: December 5, 2067 i

Reference # {if applfcable) = Additional on page

Grantor(s).
1. CHARLES R AND RUTH L GRIFFIN FAMILY TRUST

Grantee(s) S_—
1. PEOPLES BANK .
2. Land Title Co. of Skagit Courity, Trustee

l.egal Description: Ptn Lot 10, .S'e'd‘ré‘.w‘.qdlley Hgts.
L Additional on page

Assessor's Tax Parcel ID#: 4172-000-010-0002 P77216

THIS DEED OF TRUST is dated December 5, 2007, -among CHARLES R GRIFFIN and RUTH
LYNN GRIFFIN, hereinafter 'Grantor’ and CHARLES.R. GRIFFIN AND RUTH L GRIFFIN, as
Co-Trustees of the '"CHARLES R AND RUTH L GRIFFIN:FAMILY TRUST," dated May 5, 2004,
whose address is 814 Sapp Road, Sedro Waoalley. WA 98284 ("Grantor™); PEOPLES BANK,
whose mailing address is SEDRO WOOLLEY. OFFICE, PHONE: (360) 757-9006, 530B
CROSSROAD SQUARE, SEDRO-WOOLLEY, WA 98284 {referred to below sometimes as
“"Lender" and sometimes as "Beneficiary”); and Land Title Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee”).
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DEED OF TRUST
Loan No: 5715756-1 {Continued) Page 3

_Duty to Maintain, Grantor shall maintain the Property in good condition and promptly perform ali repairs,
i _re'plac_e_rr]ents, and maintenance necessary to preserve its valus.

" Nuisance, ‘Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

Suriping of or waste on of 10 the Property o1 any portion of the Property. Without timiting the generality of the

7 foregoing, _Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
= pil and gas}, eoal, clay, scoria, socil, gravel or rock products without Lender's prior written consent.

‘Rémnval‘: of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
wrthout Lendet's prior written consent. As a condition to the remaval of any Imgrovements, Lender may require
Grantor to. make arrangements satisfactory 1o Lender to replace such Improvements with Improvements of at least
equal value

Lender's. nght to Enter,r Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times toéttend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the"terms‘ and conditions of this Daed of Trust,

Compliance W|th Governmentai Requirements.,  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, ‘ténants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use“or oceupy the:Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmeptal authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such.fawy ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, s0 long as ‘Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's intereésts.in-theé. Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety hond, feasonably satisfactory 1o Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither 10 abandan or leave unattended the Property. Grantor shall do all other
acts, in addition 1o those‘acts set fofth above in this section, which from the character and use of the Property are
reasonably necessary to prptéct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trus’;_or AB) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedne’ss'and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written.eonisent; 6f all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whethar yoluatary or involuntary; whether by outright sale. deed, installment sale
contract, land contract, contract for deed, ieasehold intekest with a ferm greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer, of ;-any beneficial interest in or to any land trust holding titte to the Real
Property, or by any other method of conveyange of-an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington faw.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all évents prior te detinquency) all taxes, special taxes, assessmaents,
charges {including water and sewer), fines and impositions, levied: against or on account of the Property, and shall
pay when due all claims for work done on or for services repilered or material furnished to the Property, Grantor
shall maintain the Property free of all liens having prlorlty aver or equai to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed cf Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's intefést in the _F'roperty is nat jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15 days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorpeys’ fees. of other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall.defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Propérty. Grantor shal! name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. : ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsfactory evldence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlc:lal to deliver to Lender at any time a written
staternent of the taxes and assessments against the Property. : ;

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befure any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanlc s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar can and w'll pay the cost of such
improvements. S

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Fropertv are @ part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurani’ie with 'stand'a'fd axtended
coverage endorsements on a replacement basis for the full insurable value cavering alf” lmprovements on the Real
Property in an armount sufficient to avoid application of any coinsurance clause, and with a staridard- mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasenably fequire.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable te Lender énd igsued.by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including. strpulatlons that
coverages will nat be cancelled or diminished without at least thirty (30} days prior written notica to-Lendér, Eath
insurance npolicy alse shall include an endorsement providing that coverage in favor of Lender willinot be'impaired.
in any way by any act, omission or default of Grantor or any othar person. Should the Real Property be locatedin
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard -area,
Grantor agress to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice’is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Borrowsr'scredit

line and the fuli unpaid principal balance of any prior liens on the property securing the loan, up to the maximum.

policy limits set undaer the National Flood Insurance Program, or as otherwise required by Lender, and to malntam
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Praperty. Lender”n'i"év
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender’'s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply .

T
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DEED OF TRUST
Loan No: 5715756-1 {(Continued) Page 5

_Ancuired in recording, perfecting or continuing this Deed of Trust, including without imitation alt taxes, fees,
“ documentary stamps, and other charges for recording or registering this Deed of Trust.

" Taxes.-.The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
¢ Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
ff-_ type of Dged: of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
sCredit Agreement, and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
'mterest made by Borrowet.

Subsequent Taxes . If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avarlab]e rémedies fai an Event of Default as provided below unless Grantor either (1] pays the tax before it
becomes delinguent, o {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond ar other security satisfactory to Lender.

SECURITY AGREEM_EN"I’__: =FINAN(~;ING STATEMENTS. The following provisions relating to this Deed of Trust as &
security agreement-are’a part o‘f:,_:this Deed of Trust:

Security Agroé‘ment."’ Fhis instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended frem time o trrne

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s‘secority” interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may,:at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the-Personal Praperty from the Property. Upon default, Grantor shall assembie any
Personal Property nat affixed..to the: Prapertv in & manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wrthrn three {3) days after receipt of writien demand from Lender to the
extent permitted by applicable 1aw Pt

Addresses. The mailing addresses of Grantur tdebtar) and Lender (secured party} from which information
concerning the security interest granted by this’ Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first:page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Th,e-" following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust g ’

Further Assurances. At any time, and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or dehvered to Lender or to Lender's designee, and when requestad by
Lender, cause to be filed, recorded, refifed, ‘or terecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, ‘any, and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation &tatements, ifstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be nécessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grantor's-abligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2) the liens-and-security interests created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender fer aH costs and expenses incurred in connection with the
matters referred to in this paragraph. g .

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred fo in- the preceding paragraph, Lender may da s0
for and in the name of Grantor and at Grantor's expense. For suc_h purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, :_ex'e'cuting, delivering, filing, recording, and daing all
other things as may be necessary or desirable, in Lender’s sole opmlon 1o accomphsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, términates the credit fine account,
and Grantor otherwise performs all the ohligations imposed upon Grantor Under,this-Deed” ‘of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execute and:dsliver to’ Grantor suitable statements of
termination of any financing statement on file evidencing Lender's security jnterest ih the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted . by applicable law. The grantee in any
reconveyance may be described as the "person or persons legally entitled theteto”, and the rdtitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such-matters orfacts.

EVENTS OF DEFAULT. Grantor wifl be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in cannection with the Credit-Agreement. This can
include, for exampla, a false statement about Barrower's or Grantor's income, assets; liabilities; or.any other aspects of
Borrower's or Grantor's financial condition. (B) Borrower does not meet the repayment"termé’ ofthe Credit Agreament.
(C} Grantor's action or inaction adversely affects the collateral ar Lender's rights in theé collateral. This ¢an include, far
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to .paytaxes, death of
all persons liable on the account, transfer of title or sale of the dwelling. creation of a semor llen on the dwelling
without Lender’s permission, foreclosure by the holder of another lien, or the use of funds of t e dwellmg for prohlblted
purpases. £ .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at anv tlme thereaﬂer,
Trustee or .ender may exercise any one or more of the following rights and remedies: REA B .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be.. e'xercis‘.ed“ 'a]one or
together. An election by Lender to choose any one remedy will not bar Lender from using any other- remedy

Lender decides to spend money or to perfarm any of Grantor's obligations under this Deed of Trust, after: Grantor s
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default. and to exercrse-r.
Lender's remedies. : i

Accelerate Indebtedness. Lender shall have the right at its option to deciare the entire Indebtedness: ]_mmed"rate‘liyj?
due and payable. S ]

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exefcise rts,ﬁ'

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judnt:lai

foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have all the nghts and

O
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DEED OF TRUST
- Loan No: 5715756-1 (Continued) Page 7

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

) K.Arn_nandme_nts. What is written in this Deed of Trust and in the Related Documents is Grantor’'s entire agreement
with Lender. concerning the matters covered by this Deed of Trust. To be effective, any change or amendmant to
this'Deed "of:Trust must be in writing and must be signed by whoever wiil be bound or obligated by the change or

Famendment. :

':':Ception _I;léadings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
u_s'e_d todntetpret’or define the provisions of this Deed of Trust.

Mergar “There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Propertv at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender

Govermng Law. Thls Deed of Trust will be governed by federal law applicabie to Lendsr and, to the extent not
preempted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Vente, 1t there JS a lawsuit, Grantor agrees upon Lender's request 10 submit to the jurisdiction of the
courts of SKAGIT County, Staté of Washington.

Joint and Several Liability.” Alt obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to’Grantor shall mean each and every Grantor, and all references to Barrower shall mean
each and every Borrower Ihie"'rne,ens that each Grantor signing below is responsible for all obligations in this
Deed of Trust. R

No Waiver by Lender. Gr;‘an__tbr understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender.does agree in writing to give up one of Lender's rights, that does not
mean Granior will not have to-comply with the other provisions of this Deed of Trust. Granter aiso understands
that if Lender does consent'te a:"requ'es:_:t; that does not mean that Grantor will not have to get Lender's cansent
again if the situation happens agsin. “Grantor further. understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be reguired to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. ' a court finds that any prevremn “of this Deed of Trust is not vakid or should not be enforced, that
fact by itself will not mean that the rest.of.fhis Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. K :

Successors and Assigns. Subject to anv J“imitzi'tions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon apd inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference.to-this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons of thls Deed of Trust or liahility under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby wawe the rrght to,
countarclaim brought by any party against any other party llnltml Here

Waiver of Homestead Exemption. Grantor hereby releases and’waives all nghts and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedniss secured by this Deed of Trust.

any action, proceeding, or

DEFINITIONS. The following words shall have the following meariifigs when-used.in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, an_d ite succeesd_rs and assigns.

Borrower. The word "Borrower" means CHARLES R GRIFFIN, RUTH LYNN"GRIFFIN and CHARLES R AND RUTH L
GRIFFIN FAMILY TRUST and includes all co-signers and co- makers sighing the Credit Agreement and all their
successors and assigns.

Credit Agraement. The words "Credit Agreement" mean the credrt agreement dated December 6, 2007, with
credit limit of $155,000.00 from Borrower to Lender, togethér ;with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the pramissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEHEST HATE

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among “Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions reietlng to Ahe Personal Property and
Rents.

Event of Default. The words "Event of Default™ mean any of the events of default set fort A this Deed of Trust in

the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed rn the Existing Liens
provisian of this Deed of Trust.

Grantar. The word "Grantor" means CHARLES R AND RUTH L GRIFFIN FAMILY TRUST_.-J".

Improvements. The word "Improvements” means all existing and future improvements,” bUiIdi'erS, structures,
mobile homes affixed on the Real Praperty, facilities, additions, replacements and other constructron Gn the Real
Property. g S R

Indebtedness. The word "Indebtedness”™ means all principal, interest, and other amounts,; costs and expensee
payable under the Credit Agreement or Related Documents, together with all renewals ‘af, ~éxtensioris “of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Doguments “and -any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses lncurred by Trustee or,
Lender to enforce Granter's obligations under this Deed of Trust, together with interest on sueh- amauints aé .
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust, o

"

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words

sucees_sorsx_for"
assigns" mean any person or company that acquires any interest in the Credit Agreement. i -

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of persona}_,:"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of siich
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

L L

Skaglt County Audltor

12/712007 Page T
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