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DEED OF TRUST

DATE: December 5 2007

Reference # {(if appllcable) 128031 -P Additional on page
Grantor(s):
1. DIVISION STREET L L C

Grantee(s) ' .
1. BUSINESS BANK I
2. LAND TITLE COMPANY oF SKAGIT COUNTY, Trustee

Legal Description: PTN NW 1/4 QF SW 1]4 21-34-4 E W.M, AKA LOT 1, SP MV-1-93
] . Additional on page 2

Assessor's Tax Parcel ID#: —349—2—1-9—96—7‘-6691-
24 CH 21+ O -0l - Ooo!

THIS DEED OF TRUST is dated December 5, 2007, among DIVISION STREET, L.L.C.: A
Washington Limited Liability Company ("Grantor”); BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 {referred to
below sometimes as "Lender” and sometimes as:- 'Beneflclary ); and LAND TITLE COMPANY
OF SKAGIT COUNTY, whose mailing address |s PO BOX 445, BURLINGTON, WA 98233
{veferred to below as "Trustee”).
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, ali of Grantor's right, title, and interest in and to
the followmg déscribed real property, together with all existing or subsequently erected or affixed buildings,
mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(lncludmg stock in:utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including’ without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated in SKAGIT County, State of Washington:

LOT 1, SHORT PLAT NO. MV-1-93, APPROVED APRIL 5, 1993, RECORDED APRIL 7,
1993 IN BOOK 10.0F SHORT PLATS, PAGES 183 AND 184, UNDER AUDITOR'S FILE NO.
9304070090 ‘AND-BEING A PORTION OF THE WEST 1/2 OF THE NORTHWEST 1/4 OF
THE SOUTHWES:-T 1!‘4 OF SECTION 21, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.

SITUATE IN" THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON. :

The Real Property or |ts address is commonly known as 2306 E DIVISION STREET. MOUNT
VERON , WA 98273 The Real-Property tax identification number is 34021-0-067-0001.

Grantor hereby assigns as secunty e Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 66.08.070; the lien created by this
assignment is intended to be spegific, perfected and choate upen the recording of this Deed of Trust. Lender grants to
Granter a license to collect the® Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratjon of aII or ‘part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING:- THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 'S GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE:THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED.ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: [a) this Deed of Trust is executed at
Borrower's request and not at the request ofLendet; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c}the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument blndlng upon Grantor and do not result in a violation of any
law, regulation, court decree or order applrcable to.Grantor; (d} Granter has established adequate means of obtaining
from Barrower on a continuing basis information about Borrower's financial condition; and e} Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender: from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for defrcrencv, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercnse of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise prowded |n thls Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becornes due, and Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Graritor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the followung provrsrons

Possession and Use. Until the occurrence of an Event of Default Granter ‘may {1} remain in possession and
contral of the Property; (2) use, operate or manage the Property; and (3) / collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically, revoked {peh default), The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. S

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, : :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuusance nor cornmlt permit, or suffer any
stripping of or waste on or 1o the Property or any portion of the Propertv Wrthout | mng the generality of the
feregoing, Grantor will not remove, or grant to any other party the right to'remave, any timber, minerals {including
il and gas), coal, clay, scoria, soil, gravel or rock preducts without Lender's prlor written consent.

Removal of Improvements Grantor shall not demclish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Impmvements ‘Lender may require
Grantar to make arrangements satisfactory to Lender to replace such Improvements with |mprovements of at least
aqual value. : :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter uponthe; 'P‘ea‘l Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of. Grantor's
compliance with the terms and conditions of this Deed of Trust. . .

Compliance with Governmental Requirements. Grantor shall promptly comply, and’ shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoevér who . fent, fease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatronsknow [214 hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Properfy-;"'including" withigut
limitation, the Americans With Disabilities Act. Grantor may contest in goad faith any such law, ordinance, er
regulation and withhald compliance during any proceeding, including appropriate appeals, so lorig @ Grantor has
natified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the""~-__
Property are not jeopardized. Lender may require Grantor te post adeguate security or a surety bond;’ reasonably

satisfactory to Lender, 1o protect Lender's interest, R

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aII other"x
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are e
reasonably necessary to protect and preserve the Property. a
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“DUE ON'SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sims“sectred by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
évidencing the, Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's, prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“gale or transfér" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal; beneficial or aquitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land Gontract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, ‘assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other ‘method of Conveyance of an interest in the Real Property. If any Grantor is @ corporation, partnership or limited
liability ‘eompany, tréns_fer also includes any change in ownership of more than twenty-five percent {25%! of the vating
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. _The ::f'o_ilowing pravisions relating to the taxes and liens on the Property are part of this Deed of
Trust: Fo E

Payment. Grantorshall pay ‘when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due-alt claims:for Wwork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property freé of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien.of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as othErWi’Se‘pggyided in this Deed of Trust.

Right to Contest. Grantef may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so:ldng as Lender's interest in the Property is not jeopardized. !f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fiftean {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendér cash or a ‘$suifidient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus-any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale-under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforé enforcement against the Property. Grantor shall name Lender as an additional
obligse under any surety bond fuinishied in the:tontest proceedings.

Evidence of Payment. Grantor shél_l--upﬁ'h__ denﬁé'n_d:furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize't.he~-a|jprobriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments ‘against the Property.

Notice of Construction. Grantor shall notity Lender "ét_ least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are-supplied-to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satigfactory to Lender that Granter can and will pay the cost of such

improvements. “

PROPERTY DAMAGE INSURANCE. The following bro.'(ri__sions relating to insuring the Property are a part of this Deed of
Trust. s

Maintenance of Insurance. Grantor shall procure and maintajn policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the fiill imsurablé, value covering all Improvements on the Real
Property in an amount sufficient to avoid application-of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintainscomprehensive general liability insurance in such
coverage amounts as Lender may request with Trusteé gnd_Lendeér being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain sugh gther, insurance, including but not limited 1o
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to’Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lendeér, including stipulations that coverages will not be
cancelied or diminished without at least thirty {30} days prior written natice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lendér will not<big impaired in any way by any act,
omission or default of Grantor or any other persen. Should the Real*Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
cbtain and maintain Federal Flood Insurance, if available, within 45 days after noti¢elis given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the lean and any prior liens
on the property securing the loan, up to the maximum policy limits set under.the National flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the*term of the foan.’

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damagé 1o the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the cagualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and tépair; Grantor. shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to “lLenier..” Leénder shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for'the.feasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds’which have not been
disbursed within 180 days after their receipt and which Lender has not committed to thé repair-6r restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, ~ If.Lender. holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without intérest to Grantgr as
Grantor’s interests may appear. U

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing “such’ Existiiig
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the.éxtent™,
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requiremient. If any -
procesds from the insurance become payable on loss, the provisions in this Deed of Trust for divisiom.of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. =~ -~ :

Grantor's Report on Insurance. Upon reguest of Lender, however not more than once a year, Grantor shall-furnish i

to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks'
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‘instired; (3} the amount of the policy; {4} the property insured, the then current replacement value of such
.propérty, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request-of Lender, have an independent appraiser satisfactory to Lender determing the cash value replacement cost
- of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Froperty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but niot limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
requited-below, of 1o discharge of pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust o any-Related Documents, Lender on Grantor's behalf may {but shall not be cbligated to) take any action that
Lender deerfis appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
engumbrances; and ‘other ‘claims, at any time levied or placed on the Property and paying all costs for inguring,
maintaining and.preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest-at the rate charged under the Note from the date incurred or paid by Lender o the date of repayment by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be pavable on
demand; (B) be added’to‘the balance of the Note and be apportioned ameong and be payable with any installment
payments to become.due during gither (1} the term of any applicable insurance policy: or {2) the remaining term of
the Note; or (C) be tréated:as a.balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also will securé payment of .these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be antitled upan Default.

WARRANTY; DEFENSE OF '(JTLE;"""Th_e_:__following provisions relating to ownership of the Property are a part of this Deed
of Trust: R

Title. Grantor warrants that: <{a} Grantor hoids good and marketable title of recard to the Property in fee simple,
free and clear of all liens ‘and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness sectioh below orin any title insurance policy, title report, o final title opinion issued in favor
of, and accepted by, Lender:in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and delivei this Desd of Trust to Lender.

Defense of Title. Subject to the exteption in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of-8ll persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interestof Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Granter’'may, be the:neminal party in such praceeding, but Lender shall be entitled to
participate in the proceeding and Yo.be représented in the proceeding by counsel of Lendet’s own c¢haice, and
Grantor will deliver, or cause to be delivered, té Lender such instruments as Lender may request from time to time
to permit such participation. Lo Eal

Compliance With Laws. Grantor warran':tsx_:t'hag_..the_-Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and reégulations of governmantal authorities,

Survival of Representations and Warranties. AIZI tepresentations, warranties, and agreemsnts made by Grantor in
this Deed of Trust shall survive the executionand delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such timeas Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions ﬁancerning !Exi‘s:t_jﬁq Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Peed of Trust securing the Indashtedness may be secandary and inferior to an
existing lien. Grantor expressly covenants and agrees to pdy, or see; to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreefegnt with the Folder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust.by. which that agreement is modified,
amended, extended, or renewed without the pricr written congent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatiorf-..p'mceecltin’gs: ‘are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall-“promptly. notify Lender in writing, and
Grantor shall pramptly take such steps as may be necessary to defénd the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled o participatg in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense; and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as‘may be requested by Lender from time to
time to permit such participation. Lo

Application of Net Proceeds. If all or any part of the Property is condemned. by eminent.domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied ta the Indebtedness or the repair or restoration of the-Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses,.and attorneys' fees
incurred by Trustee or Lender in connection with the cendemnation. 5%

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folléwing pravisions relating
1o governmental taxes, fees and charges are a part of this Deed of Trust: S

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documénts_in-gddition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and-continye-Lendei’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togéther with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limjtation-all- ‘taxes;, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. ;

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax’upen this type: of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a speeific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness securéd’by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the‘holder- of the™:

Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of princip'al'a‘nd intergst
made by Borrower. L ;

Subsequent Taxes. I|f any tax to which this section applies is enacted subsequent to the date of tHig"D_eed of

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or-all of “ité .
available remedies for an Event of Default as provided below unless Grantor sither (1} pays the tax before;jt
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becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens secticn and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
gecurity agreernent are a part of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
‘constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code
as amended from time to time.

Securlty Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and coftinue Lerder! s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in tHe real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburss Lender for all-expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove: sever of.detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property riot affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make’ it. available: to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by appilcabie law.

Addresses. The marlmg addresses of Grantor {debtor} and Lender {(secured party} from which informaticn
concerning the security intérest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as etated on. the first page of this Deed of Trust,

FURTHER ASSURANCES: ATI'ORNEY-IN-FACT The following provisions relating to further assurances and
attorney-in-fact are a part af this Deed of Trust

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to bé made, execited: .oF delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, “or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,: ‘coptinuation statemants, instruments of further assurance, certificates, and
other documents as may, in the sole. bpinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Borrower s. and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2} _the Irens and.security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired: by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for #ll costs and expenses incurred in connection with the mattars referred
to in this paragraph. : :

Attorney-in-Fact. If Grantor fails to do any bf the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name ot Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable,-ln Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the abligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statemients of termination of any financing statement
on file evidencing Lender's security interest in the Rents and‘the Parsonal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee:in<any recgnveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shail be ¢onclusive proof
of the truthfulness of any such matters or facts. R

EVENTS OF DEFAULT. Each of the following, at Lender's optlon shaH constrtute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness

Other Defaults. Borrower of Grantor fails to comply with or to perforr'n any other term, cbligation, covenant of
condition contained in this Deed of Trust or in any of the Related *Documents. ¢ to-comply with or to perform any
term, obligation, covenant or condition contained in any other agreemerit bet'ween---Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obllgatlon, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Granter within the time required bv thls Deed of Trust to make any payment
far taxes or insurance, or any other payment necessary to prevent filing of er to effect dlscharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any ather agreement, in favior of any othiér creditor or person
that may materially affect any of Grantor's property or Borrower's or any Grantor's ability to repay the
indebtedness or perform their respective obligations under this Deed of Trust or any of the Related-Documents.

False Statements. Any warranty, representation or statement made or furnished to- Lender by: Borrower or Grantaor
or on Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents js false ar misleading in
any material respect, either now or at the time made or furnished or becomes false of m:SIeadrng at any time
thareafter. .

Defsctive Collateralization. This Deed of Trust or any of the Related Documents ceases- to be iy fuil force and
effect {including failure of any collateral document to create a valid and perfected security: mterest er hen) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardiess of whether election to continueu is médE)'; any
membar withdraws from the limited liability company, or any other termination of Borrower's 67, Grantor's
existence as a going business or the death of any member, the insolvency of Borrower or Grantor,: the appomtment_
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditars, any type s,

of creditor workout, or the commencement of any proceeding under any bankruptcy or insclvency” laws by or |
against Borrower or Grantor. . 4

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by }udl

proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or-by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any ef
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:'Borrower s or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall

& froty appiy if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim

i which is. the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of

k_"the Ereditor-or forfeiture procesding and deposits with Lender monies of a surety bond for the creditor or forfeiture

proce dlng in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
d|spute

'Bmach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Botrower’ or; Grantor and Lender that is not remedied within any grace period provided therein, including without
lifnitation any . agreement concerning any indebtedness or other ohligation of Borrower or Grantor to Lender,
whethat exlstlng Tiow or later.

Events Affectlng Guarantor Any of the preceding events cccurs with respect to any guarantor, endorser, surety,
or accummmodation party, of any of the \ndebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes- mcompetent or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender. at its option, may. but shall not be reguired to, permit the
guarantor's estate’to dssume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, |r_\___d0|ng so, cure any Event of Default.

Adverse Change. A rnaterial adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or perfermance of the indebtedness is impaired.

Insecurity. Lender in good falth belleves itself ingecure.

Existing Indebtedness The. payment “of any installment of principal or any interest on the Existing Indebtedness is
not made within the time requited by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any appiicable grace period in such instrument,
or any suit or other actron is.commenged to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT H an Event of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any. one or. more ‘of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures qr to take-atition to perfarm an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall.not effect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender eha.ll-hEye_.ihe' right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment:penaity which Borrower would be required to pay-

Foreclosure. With respect to all or any part_' of the"ﬁeal Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and” sale, and Lender shall have the right to foreclose by judicial
fareclosure, in either case in accordance with.and-fo the full extent provided by applicable law.

UCC Remedies. With respect to all or an'if part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, w;thout notice te'Borrower or Grantor to take possession of and
manage the Property and collect the Rents, incliiding amounts past due and unpaid, and apply the net proceeds,
over and above lender's costs, against the Indebtedness: : n furtheranca of this right, Lender may require any
tenant or other user of the Property to make payments of- fent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name ‘of Grantor;and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response te Lender's demand shall satisfy the
obligations for which the payments are made, whether or not en\a pmper “grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent of-through a receiver.

Appoint Receiver, Lender shail have the right to have a recelve_r appomted -to:_take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
fareclosure or sale, and to collect the Rents from the Property and.apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve withoiit bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valie of the Property exceeds the
Indebtedness by a substantial amount. Empleyment by Lender shall not disquéili{y:‘a person from serving as a
receiver. o ioL

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property. upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser.of the Property and shall, at Lender's
option, either (1} pay a reasonable rental for the use of the Property, or {2} vecate the Property immediately
upen the demand of Lender. i X

Other Remedies. Trustee or Lender shall have any other right or remedy prowded |n thls Deed of Trust or the Note
or available at law or in equity. B

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place 0'1 any p‘ubﬁc':éa'ue of the Persenal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reassonable notice shall mean notice given at least ten {10) days before the time.of the’ sale or, dlsposnmn
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property N

Sale of the Property. To the extent perrnitted by applicable law, Borrower and Grantor herebv wawes any and all
rights to have the Property marshalled. In exercising its nghts and remedies, the Trustee or.Leéfidet shall be'free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender ehall be entltled
to bid at any public sale on ali or any portion of the Property. :

Attorneys' Fees; Expenses. f Lender institutes any suit or action to enforce any of the terms: of thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fées at trial
and upon any appeal. Whether or not any court action is invelved, and to the extent not prohibited bylaw, aII“"“..
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of+ ity
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and-shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph: mc:]ude,.f
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal .
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings .
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'(mc1udmg efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- ]udgment
.collettion services, the cast of searching records, obtaining title reports (including foreclosure reports}, surveyors’
reports,-and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
2 Grantor, also will pay any court costs, in addition te all other sums provided by law.

Blg_hts of Trtlstee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWEBS AND QBL]GATIONS OF TRUSTEE. The following provisicns relating to the powers and obligations of Trustee
tpursua‘nt to Lende’r's instructions) are part of this Deed of Trust:

Powers of Trustee In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take ‘thé followmg actions with respect ta the Froperty upon the written reguest of Lender and Grantor: (a) join in
preparing and ftlmg amap or plat of the Real Property, including the dedication of streets er other rights to the
public; #{b)-join “in granting any easement or creating any restriction on the Real Property; and (c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfv Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien; or:of any action or preceeding in which Granter, Lender, or Trustee shall be a party, unless
required by apphcable faw, or ‘unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet ali: qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth abové, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale,-and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and e the tull extent provided by applicable law.

Successor Trustee. Lender at Lender 5 option, may frem time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall centain, in addition to all
other matters required by ‘state law, the names of the or|g|nal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the sufcessor
trustee, and the instrument shall ‘be. executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by:applicable law. This procedure for substitution of Trustee shall
gavern to the exclusion of all athar prowswns r substitution,

NOTIWCES. Subject {0 applicable law, and except tor Aotice required of allowed by law to be given in ancther manner,
any notice required to be given under this Deed ‘of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and-shalf be effective when actually delivered, when actually received by
telefacsimile {unless ctherwise required by law), .when.deposited with a nationally recognized overnight courier, o, if
mailed, when deposited in the United States mail, as. first-class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deéd of Trust. All copies of notices of foreclosure from the helder of
any lien which has priority over this Deed of Trdst shall be sent to Lender's address, as shown near the beglnnmg of
this Deed of Trust. Any party may change its dddress for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the pirpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice gwen to all Grantors

MISCELLANECUS PROVISIONS. The following miscellaneous pr_ovmsmns ate a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Docéiments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in thlS Daed of Trust. Mo alteration of or amendment to this
Deed of Trust shall be effective unless given in writing arid, slgned by the paﬂv or parties scught to be charged or
bound by the alteration or amendment, :

Annual Reports. |f the Property is used for purposes other than Grantor s residence, Grantor shall furnish to
Lender, upan request, a certified statement of net operating income recelved from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operatmg income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the, operatlon of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. £

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capamtv, W|thout the written consent
of Lender. : . :

Governing Law. This Deed of Trust will be governed by federal law applncable to: Lender and, to the extent not
preempted by faderal law, the laws of the State of Washington without regard to |ts conﬂlcts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washington. :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subml

3 He jurisdiction of the
courts of SKAGIT County, State of Washington. : :

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references o ‘Bortower_shall mean
each and every Borrower, This means that each Grantor signing below is responsuble for all obllgatlons in this
Deed of Trust. Where any one or more of the parties is a corporation, partnership, limited Ilablllty company ar
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers,. dirgctors, partners,
members, or other agents acting or purporting to act on the entity's behalf, and any obligations miade or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed: of. Trust ..
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provisien or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course:of deallng g
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's-obligatiens

as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the"grahting"

of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances Wherg

such consent is required and in all cases such consent may be granted or withheld in the scle discretion of Lender
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'S everablllty If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or

; /.nenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or

L urienforceable as to any other circumstance. |If feasible, the offending provision shall be considered medified so

k_"that it_becemes legal, valid and enforceable. I the offending provision cannet be so modified, it shall be

censidered- deleted from this Deed of Trust. LUnless otherwise required by law, the illegality, invalidity, or

unenfowceablhw of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
.other provmlon of this Deed of Trust.

Successufs and Assigns. Subject to any limitatiens stated in this Deed of Trust on transfer of Grantor's interest,
this Dieed, of Trist ‘shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownershlp of the’ Proparty becornes vested in a persen other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's ‘sugcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without re%easmg Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essenca Tnme is of the essence in the perfermance of this Deed of Trust.

Waiver of Homesmad Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws gf th State of Washington as te all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The' fallowmg capvtal:zed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated td the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of Ameriga. Words and terms used in the singular shall include the plural and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terrg in the Uniform Commercial Code:

Benaficiary. The word "Benehmarv“ 'means BUSINESS BANK , and its successors and assigns.

Borrower. The ward "Borrower" means JOSEPH D WOODMANSEE and KIMBERLY A WOODMANSEE and includes
all co-signers and co-makers sugnlng the Note and all their successors and assigns.

Deed of Trust. The words: "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assngnment and security interest provisions relating to the Persenal Property and
Rents. .

Default. The word "Default” means the Defau!t set forth in this Deed of Trust in the section titied "Default”.

Event of Detault. The words "Event of Dsfault Fean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "EXIstmg lndebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means DlVlSiON STREET L.L.C..

Guaranty. The word "Guaranty” means the' guaﬁranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty. of: all or part of the Note.

Improvements. The word "Improvements" means all existing*and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons _ repracernents and other construction on the Real
Property. .

Indabtedness. The word "lndebtedness" means all princiﬁal int"erest and other amoupts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, medifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses ificirred by-Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intarest on stch: amounts as provided in this Deed of Trust.

Lender. The word "Lender” means BUSINESS BANK , its successors “and assngns

Note. The word "Note" means the pramissory note dated December 5, 2007, in the original principal
amount of $175,000.00 from Borrower to Lendsar, together with all renéwals of, extensions of, madifications
of, refinancings of, consolidations of, and substitutions for the promi sory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property™ mean all egquipment; flxtures and other articles of personal
proparty now or hersafter owned by Grantor, and now or hereafter attached or ‘affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements ‘of: and all“substituticns for, any of such
property; and together with all issues and profits thereon and proceeds {including wnthaut limitation all insurance
protesds and refunds of premiurns) from any sale or other disposition of the. Property

Property. The word "Property" means cotlectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rlghts, as further described in this
Deed of Trust. .

Related Documents. The words "Related Documents” mean all promissory ‘ndteé‘, .cfedit--"ﬂagkeements, loan
agreements, guaranties, segurity agreements, moripages, deeds of trust, security deeds; collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, exgcuted-in‘connection with
the Indehtedness; provided, that the environmental indemnity agreements are not “Ratateﬂ Boeuments and are
not secured by this Deed of Trust. ; . .

Rents. The word "Rents” means all present and future rents, revenues, income, |ssues, roya!tles, proflts, and
other benefits derived from the Property. :

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose malhng address ls PO
BOX 445, BURLINGTON, WA 98233 and any substitute or successor trustees.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
_AGHEES TO ITS TERMS

GRANTDR

DIVISIGN STREET, LL.C.

FD"WOGDMANSEE, Manager of DIVISION STREET, L.L.C.

“LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

CFFICIAL SEAL
STATE OF k- } J AR WALZ
)88 NOT JBLIG - ARIZONA
e MARICOFA COUNTY
COUNTY OF Mr‘w * L ) My Camm. Exoires March 1. 2010
On this 6 * day of - DeL- , 20 0 I , before me, the undersigned

Notary Public, personally appeared JOSEPH B WOCDMANSEE, WManager oi DIVISION STHEET L.L.C., and personaily
known te me or proved to me on-the ba:-ns of satisfactory evidence to be a member or designated agent of the limited
liability company that executed the Deed of ;Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability companv by authgrity of statute, its articles of organization or its operating agreement,
for the uses and purposes therein mentioned,-afid on‘oath stated that he or she is authorized to execute this Deed of
Trust and in fact executed the Deed of Trust on behalf of the limited liability company.

By "\MP\I M. WW ¥ . Residing at Manupit
Notary Public in and for the State of &_’ ST My commission expires %I' I,W

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust, You are hereby
requested, upon payment of all sums owing to you, to recorivey. wuthout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. = .

Date: A7 Baneficiary:
E - By:
Its:

LASER PAQ Lending, Ver. 5.38.10.001 Copr. Ferlsnd Financiel Selutiang, inc. 1007, 2007. Al Rights Reservad, - WA HACFILPLIGOYFC TR-1318 PR-28
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