LT

A Ska :t
RETURN ADDRESS: ‘ CoumyA”d"”
. PEOPLES BANK 12/6/2007 Page 1of 9 3 26PM

=" ‘MOUNT VERNON OFFICE e
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CHICAGO TITLE COMPANY

IC44244
DEED OF TRUST

DATE: December 3, 'zodi

Reference # (it appllcable) Additional on page
Grantor{s): '
1. GT DEVELOPMENT INC

Grantee(s) i
1. PEQOPLES BANK
2. Chicago Title Insurance Co Trustee

Legal Description: UNITS A- 102 A 202 B- 10‘\ C-102, C-202 AND C-301, THE CREST AT

SUNSET COVE CONDOMINIUM
Additional on page 2

Assassor's Tax Parcel ID#: 4890-001,4{)2':0000 {A-102), 4890-001-202-0000 (UNIT A-202),
4890-002-101-0000 (UNIT B-101), 4890-003-102-0000 (UNIT C-102), 48390-003-202-0000
(UNIT C-202) AND 4890—003-301-0000'(__UNIT C-301),

THIS DEED OF TRUST is dated December 3,.2007, among GT DEVELOPMENT, INC., A
WASHINGTON CORPORATION, whose address‘is.1120°'COMMERCIAL AVE, ANACORTES, WA
98221-4124 ("Grantor"); PEOPLES BANK, whoss matlmg address is MOUNT VERNON OFFICE,
PHONE: (360) 424-3319, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary”); and Chicago Title Insurance
Co., whose mailing address is 425 Commercial St, Mount Vernon WA 98273 (referred to
below as "Trustee"). : .
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DEED OF TRUST
-Loan No: 5032189-205 (Continued) Page 3

bi_l__ah“d qas!, coal, clay, scoria, soil, grave! or rock products without Lender's prior written consent.

- -Removal. of Improvemsnts. Grantor shall not demolish or remove any Improvements fram the Real Proparty
without Lender s prior written consent. As a condition to the removal of any Improvements, Lender may require
“Grantor to make arrangements satisfactary to Lender to replace such Improvements with improvements of at least

i equa! value

'f'; Lender's, nght to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
“régsonable times to attend to Lender's interests and to inspect the Real Property for purpases of Grantor's
COI‘nphance Wlth the terms and conditions of this Deed of Trust.

Complmnce wrth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliafice by all agents, tenants or other persons or entities of every nature whatsoever who rent, [ease or
otherwise use, or ocgupy the Property in any manner, with all laws, grdinances, and requlations, now or hereafter
in effect, of all:-goveinmental autharities applicable to the use of occupancy of the Property, including without
limitation, the Americans:With Disab#lities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhiold wmphance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lendsf in“writing:.prior to doing se and so long as, in Lender's sole opinion, Lender's interests in the
Properiy are not 1eupard|zed -lender may require Grantor to post adeqguate security or a surety hond, reasonably
satisfactory to Lender,:to p_r_rote_ct Lender's interest.

Duty to Protect. Grantar agreee_ neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those:acts g6t forth above in this section, which from the character and use of the Property are
reasonably necessa'r"y 1o pro'tect--and "'preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A) declare immedfately due and payable all
sUMs secured by this Deed bf. Trust or {B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written-gonsent, of all gr any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whethar
legal, beneficial or equitable; whether voluntary or involuntary; whethar by outright sale, deed, installmant sale contract,
land contract, contract for deed, leaséhetd interest-with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any ‘beneficial-interest.in or to any land trust halding title to the Real Property, or by any
other method of conveyance of an interést in the ‘Real Property. If any Granior is a corporation, partnership or limited
liahility company, transfer also includes:any change in ownership of more than twenty-five percent {25%]| of the voting
stock, parthership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercrse i8 prohlblted by federal law or by Washington law.

TAXES AND LIENS. The following prowsrons relatmg to the taxes and ligns on the Property are part of this Deed of
Trust:

Paymaent. Grantor shall pay when due (and in al'. avents prior 1o delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and:impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or fok services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg priority over’or equal to the interest of Lender under this Deed of
Trust, except for the lien ot taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ¥ L

Right to Contest. Grantor may withhold payment of any 'Eax, assesément or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's:iriterest im the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withif, fifteefi (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure thé-discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corparate surety-band oF-pther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could.accrue as a
rasult of a foreclosure or sale under the lisn. In any contest, ‘Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender sat\sfactow ewdence of payment of the taxes
or assessments and shall authorize the apprapriate gavernmental off:cml to déliver. to Lender at any time a written
staternent of the taxes and assessments against the Propetty. ; :

Notice of Construction. Grantor shall notify Lender at least fifteen {15}, davs befere arw work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic'sfign, materialmen's lign, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor” can and “will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire m's.u,rance wrth_ stgndard extended
coverage endorsemants on a replacement basis for the full insurable value covering all improverrients on the Real
Property in an amount sufficient to avaid application of any coinsurance clause, and with'a standard mortgagee
clause in favor of Lender. Grantor shall also precure and maintain comprehensive general’ liability. ingurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional instreds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, lncludlng bt ot limited to
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policias 'shall be Wntten in
form, amaounts, coverages and basis reasonably acceptable to Lender and issued by a cofmpany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tire to tirme:, the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wiill not ‘he
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each insurance poilcy also
shall include an endorsement praviding that coverage in favor of Lender will not be impaired in any-way by.any act, s,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantgr agrees: o’
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the

Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any. prmr liers !
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,"

ar as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proparty, Lander may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at tender’s election, receive and retain the proceeds of any insurance and apply

AR AAAMAL

Skagit County Audltor
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DEED OF TRUST
Loan No: 5032189-205 {Continued) Page 5

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlty agreement are a part of this Deed of Trust:

’ Secunty Agreament This instrument shall constitute a Security Agreement to the extent any of the Property
;cq:r_)stltutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
;as amende‘d from time to time.

. Security | Interest. Upon request by Lendar, Grantor shall take whatever action is requested by Lender to perfect
‘anid_continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in.the real property records, Lender may, at any time and without further authgrization from Grantor, file
exedited counterparts, copies or reproductions of this Deed of Trust as a financing statemant, Grantor shall
reimburse Lender for“all expenses incurred in perfecting or cantinuing this security interest, Upon default, Grantor
shall nit rérmove, seéviér or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property miat affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcable law.

Addresses. _Thes marlrng addresses of Grantor {debtor} and Lender (secured party} from which information
concerning the Securltv mterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are &5 stated’on the first page of this Deed of Trust.

FURTHER ASSURANCES; A'TTOKRNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of ThlS Deed ot Trust

Further Assurances.’ gy any t'.me, and from time to time, upon reguest of Lender, Grantor will make, executa and
deliver, or will cause to be madle, exenuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be f|Ied recorded., reflled or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlete any and all such martgages, deeds of trust, security deeds, security
agreements, financing statements, comtinuation statements, instruments of further assurance, certificates, and
other documents as may, in“the. dolg tpirion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presarve (1F Grantor's obfigations under the Nete, this Deed of Trust, and the Related
Documents, and (2} the liens;and< securlty interests created by this Deed of Trust as first and prior liens on the
Property, whathar now owned dr-hergafter acquwed by Grantor, Unless prohibited by law or Lender agrees 10 the
contrary in writing, Grantor shall: relmburse Lender for all costs and expenses incurred in connsection with the
maiters referred to in this paragraph s .

Attomey-in-Fact. If Grantor fails 10 do any of the t‘nmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's eXpense. For such purposes, Granter hereby irrevocahly appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and deing all
othar things as may he necessary or des\rable._m Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednese when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
raconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Persomal Property Any reconveyance fee shall be paid by
Grantar, if pereitted by applicable law. The grantee in any récomveyanee may be descrived as the "parson or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
rruthfutness of any such matters or facts,

EVENTS OF DEFAULT. Each of the following, at Lender’s opnen shaH consntute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the lndebtedness

Other Defaults. Grantor fails to comply with or to perform: any ather terrn obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Docimegnts or, 4o comply with or to perform any term,
abligation, covenant or condition centained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obllgatmn covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. P ;

Default on Other Payments, Failure of Grantor within the time required by thrs Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or 1o ettect dnet:harge of any lien.

False Statements. Any warranty, representation or statement made or furn\shed 14 Lender by Grentoer or on
Grantor's behalf under this Deed of Trust or the Related Documents is false.or m|eleedmg in any material respect,
gither now or at the time made or furnished or becomes false or misleading at any tlme thereafter

Defective Collaterafization. This Deed of Trust or any of the Related Documehts’ ‘ceases:to be in full force and
effect (including failure of any collateral document to create a valid and perfected securftv rnterest ar lieny at any
time and for any reason, . o

Insolvency. The dissclution or termination of Grantor's existence as a gaoing busmess, the |nsolvency of Grantor,
the appaintment of a receiver for any part of Grantor's property, any assignment for the’ bengtit'of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvencv laws by or
against Grantor, : . !

Creditor ar Forfaiture Proceedmgs Commencement of foreclosure or forfeiture proceedmgs, whether by Judlcml
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any goverrmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's adcounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there iz 8 good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the credltor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and. deposrts W|th

Lender manies or a surety bond far the creditor or forfeiture proceeding, in an amount determinsd by Lender |n i
sole discretion, gs being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any hreach by Grantor under the terms of any other agreement betweer Grantor andx'

Lender that is nat remedied within any grace period provided thersin, including without limitation any agreement

concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,_.:"

of accommodation party of any of ihe Indebtedness ot any guarantor, endorser, surety, or accommodation: party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of:the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the .
guarantor's estate to assume uncanditionally the abligations arising under the guaranty in a manner satisfactory 1o,

WA
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DEED OF TRUST
* Loan No: 5032189-205 (Continued) Page 7

___:a'r'id fernedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
“ tefecloge by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
. "accordance with and to the full extent provided by applicable law.

Successor Trustea Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee
‘appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
ioffice of theirecorder of SKAGIT County, State of Washington, The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the “Auditor's Fie, Number where this Deed of Trust is recorded, and the name and address of the successor
trustee,~and the-instrument shall be executed and acknowledged by Lender or its successors in interest. The
SLCCEessor: frustee,: without canveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in. this Deed of Trust and by applicable Jaw. This procedure for substitution of Trustee shall
govern-p’ the exclusnon of all other provisions for substitution.

NOTICES. Subject to appncablﬁ law, and except for notice required or allowed by law to be given in another manner,
any notice reguired to-be. glven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall e .given inwriting, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwvse required by law), when deposited with a nationalfy recognized overnight courier, of, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any fien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may éhange its address for notices under this Deed of Trust by giving formal written
notice to the other parties,-spetifying-that the purpose of the natice is to change the party's address. Far notice
purpases, Granter agrees to keép.Lenderinformed at alt times of Grantor's current address. Subject to applicable law,
and sxcept for notice required or allowed:by Jaw fo be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

ASSOQOCIATION OF UNIT OWNE_RS.-- The fol‘iowmg provisions apply if the Real Property has been submitted to unit
ownership law or similar law for the e.s"tabliéhm‘ent of condominiums or cooperative ownership of the Real Property:

Power of Attorney. Grantor grants &h irrevocable power of attorney to Lender to vote in Lender’s discretion on
any matter that may come before‘the assodiation of unit owners. Lender shall have the right to exercise this
pawer of attorney only after Grantor 8 default however Lender may decline to exercise this power as Lender sees
fit. ek

insurance. The insurance as reqwred above may be carried by the association of unit owners on Grantor's behalf,

and the proceeds of such insurance may be paid to’ “the association of unit owners for the purpose of repairing or
recanstructing the Property. If not so used by the aSSOmanon, such proceeds shall be paid to Lender,

Default, Grantor's tailure to perform any of the obllgatlons imposed on Grantor by the declaration submitting the
Real Property to unit ownership, by the bylaws of the association of unit owners, or by any rules or regulations
thereunder, shall be an event of default underthis Desd of Trust, [f Grantor's interest in the Real Property is a
leasehoid interest and such property has beert.sibmitted to unit ownership, any failure by Grantor to perform any
of the obligations |mposed on Grantor by the lease of the Real-Praperty from its owner, any default under such
lesse which might resuli in termination of 1he jease as it pertams to the Real Property, or any faiture of Grantor as
a member of an association of unit owners to take any. reasonable action within Grantor’'s power to prevent a
default under such lease by the association of unit owners Br by’ anv member of the association shall be an Event
of Default under this Deed of Trust. S )

MISCELLANEGUS PROVISIONS. The following mlscellaneous provrs:ons ‘are a part of this Deed of Trust:

Amendmeants. This Deed of Trust, together with any Related Documents ‘constitutes the entire understanding and
agraement of the parties as to the matters set forth in this Deed of . TrUst, “No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and sugned by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. 11 the Property is used for purposes other than Grantor s residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income: received.from the Property during Grantor's
previous fiscal year in such farm and detall as Lender shall require- INat. operating income” shall mean al cash
receipts from the Property less all cash expenditures made in connection w:th the operatlon of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purpeses only and are not to be
used to interpret or define the provisions of this Deed of Trust, ¥ :

Merger. There shall be no merger of the interest or astate created by this Deed of Trus"t with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacnty, wnthout the written consent
of Lender.

Governing Law. This Deed of Trust will ba governed by federal law applrcab!e to ander. "'nd to the extent not

proempted by federal law, the laws ot the State of Washington without regard-tc its conf cts of law provisions.
This Daed of Trust has baen accepted by Lender in the State of Washington. = i

Choice of VYenue. If there is a lawsuit, Grantor agrees upon Lender's reguest to submlt to the jurlSdlCtIOﬂ of the
courts of SKAGIT County, State of Washington. . ;

No Waiver by Lender. Lender shall not be deemed to have waived any rights under thIS Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender irexergising any right
shall operate as a waiver of such right or any other right. A waivar by Lender of a provision of this Déed of Trust
shalt not prejudice ar constitute & waiver of Lender's right otherwise to demand strict’ compllance W|th that
provision of any other provision of this Deed of Trust. No prior waiver by Lender, nor any gourse of” ‘déaling
betwesn Lender and Grantar, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Triusty the granting
of such consent by Lender in any instance shall not constitute continuing censent to subsequent instances where__
such consent is required and in all cases such consent may be granted or withheld in the sole dlscretiOn of Lender. :

Sevarability. If a court of compstent jurisdiction finds any provision of this Deed of Trust to be |rlegal mvahd, or &
unenforceable as to any circumstance, that finding shall not make the offending pravision illegal; invalid; er:
unenforceabla as to any ather circumstance. If feasible, the offending provision shall be considered modmed 80 ¥
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it Shall: be -

congidered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity. @t .

unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any--"
ather provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, -
this Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If .
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DEED OF TRUST \\“.‘“""5'5':2

" Loan No: 5032189-205 (Continued]) s;.s

CORPORATE ACKNOWLEDGMEN

”'mme\

I

smef‘bF

2
) 88 ‘fIPF '“\\\?\\‘
COUNTY.OF" Ty

On this / f day of lli E: g‘ﬁﬁ.@gi , 20 O 2 . before me, the undersigned
Notary Public, ‘p’?sonally appeared DANIEL FILL VICE PRESIDENTITREASURER of GT DEVELOPMENT, INC., and

personally kAown to-me of proved to me on the basis of satistactory evidence to be an autharized agent of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the corporation, by authorlty of its Bylaws or by resolution of its board of directors, for the uses and purposes
therem mentioned,, and en‘ath stated that he or she is authorized to execute this Deed of Trust and in fact executed

s DU Wit It
My commission ef%ﬂﬂé 45 Zﬁ? )0

Notary Public in and for the State of /

REQUEST FOR FULL RECONVEYANCE

To: 7 Trustes

The undersigned is the legal owner and hpldef pf dll indebtadness securad by this Deed of Trust. You are hersby
requested, upon payment of all sums owing 1. you; 10 reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by vou underthe Beed of Trust.

Data: __ ; S ‘ Beneficiary:
: I By:
Its:
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