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" LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: December 5, én.o'if

Reference # (if appllcable} 127935 SS Additional on page
Grantor(s}:
1. HCR PROPERTY MANAGEMENT LLC

Granteels)
1. Whidbey Island Bank .
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description: A PTN OF SW 1/4 OF SW 1/4 5-34-4 E W.M.
. Additional on page 2

Assessor's Tax Parcel ID#: 3404054_3;00_5-—-@203

THIS DEED OF TRUST is dated December 5, 2007, among HCR PROPERTY MANAGEMENT,
LLC. a Washington limited liability company {’ Grantor '}; Whidbey Istand Bank, whase mailing
address is CL SKAGIT -1, 321 SE PIONEER WAY ,: P O. BOX 1589, OAK HARBOR, WA 98277
{referred to below sometimes as "Lender” and sometlmes as "Beneficiary”); and LAND TITLE
COMPANY -Burlington, whose mailing address is: 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee”}. ' —
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DEED OF TRUST
{Cantinued} Page 3

) st'ec"ng;- ﬁegt‘nership interests or limited liability company interests, as the case may be, of such Grantor, However, this
Gptio"n shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust;: U

5Payment Grantor shall pay when due {and in all events prior to delinguency! all taxes, special taxes, assessments,
‘tharges trncludlng water and sewerl, fines and impositions levied against or on account of the Property, and shall
pay when due all.claims for work done on or for services rendered or material furnished to the Property. Grantor
shell'miintain 1Ke Property free of all tiens having priority over or equal to the interest of Lender under this Deed of
Truét; except ‘for:the lien of taxes and assessments not due, except for the Existing Indebtedness referred io
below, and except as otherwise provided in this Deed of Trust.

Right ta ‘Contast:. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute Hver the. obltgatten to pay, o long as Lender's interest in the Property is not jeapardized. If a lien arises or
is filed as a result of npnpayment, Grantor shall within fifteen (15} days after the lian arises or, if a lien Is filed,
within fifteen {15}'days aftér Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-with.Lender cash or a sufficient corporate surety bond or ather secwrity satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and atterneys' fees, or other charges that could accrue as a
result of a foréclosure.or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmerit before enforcement against the Property. Grantor shall name Lender as an additional
obiligee under any surety tond furnished in the contest proceedings.

Evidence of Paymant;’ Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall aUthorize the.appropriate governmenta!l official to deliver 10 Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall fiotify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any-materials -aresupplied 10 the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted an account of the waork, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The _fg_uow'i"n_g ,pro__\‘:isions relating 1o insuring the Property are a part of this Deed of
Trust, i Lt

Maintenance of Insurance. Grantor shall procure and, maintain policies of fire insurance with standard extended
coverage endorsements on a replacement:basis for_the. full insurable value covering all Improvements on the Real
Property in an amgunt sufficient to avoid appllcatlon -of any coinsurance clause, and with a standard mortgages
clause in faver of Lender. Grantor shall algo procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with:Trustee end Lender being named as additional insureds in such
liability insurance policies. Additienally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably” acceptable to. Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon-Tequest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, ‘including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written:notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in-favdr of Lendgr wiil not be impaired in any way by any act,
omission or default of Grantor of any other person. The Real Propertv is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as’a_special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available,: for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the” maximuin_policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to mgintain such insurance for the térm of the Joan,

Application of Proceseds. Grantar shall promptly notify Lendér iof any Iéss or damage to the Property if the
astimated cost of repair or replacement exceeds $1,000.00. Lender may fnake proof of loss it Grantor tails to do
s within fifteen (15) days of the casualty. Whether or not Lender’s secyrity is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and_apply.-the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and sepair of the Property. 1f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repdir ot replace the damaged or destroyed
Improvaments in a manner satisfactory to Lender. Lender shall, upon satlsfactory preof of such expendlture, pay
or reimburse Grantor from the proceeds for the reasonable cost of repait or resteration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used-first to pay any amount
owing to Lender under this Deed of Trust, then ta pay accrued interest, and the remalnder if any. shall be applied
to the principal balance of the indebtedness. M Lender holds any proceads eft'er payment in full of the
Indebtedness, such proceads shall be paid without interest to Grantor as Grantor's interests may:appear.

Compliance with Existing Indebtedness. During the period in which any Existing’ Indebtedness described below is
in effect, compliance with the inswvrance provisions contained in the instrument” evidencing®such Existing
Indebtedness shall constitute compliance with the insurance provisions under this“Deed of Trust; to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance tequirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for:divisign-of proceeds
shall apply anly to that portion of the proceeds not payable to the holder of the Existing Indebtedness

Grantor's Raport on Insurance. Upon request of Lender, however not more than once a year, Gramor shail furnish
to Lender a report on each existing pelicy of insurance showing: (1} the name of the insurer; (2 . the. risks
insured; {3} the amount of the policy; (4] the property insured, the then current replacement valiie .of such
property, and the manner of determining that value; and (B} the expiration date of the policy. ‘Grantdr shal, APpN
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement eost
of the Property. . 5,

LENDER'S EXPENDITURES. If any action ot proceeding is commenced that would rnaterially affect Lencier § mterest n
the Property or if Grantor fails to camply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing-as .
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this.Deed”

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any attion that .-

Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests;
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, .
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will'then
bear interast at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on

UL
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DEED OF TRUST
{Continued) Page 5

'Adar;eésos. The mailing addresses of Grentor {debtor) and Lender {secured party! from which information
“conterning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Cemmercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSUF!ANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-m -fact are a part of this Deed of Trust;

"Further Assurancas At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, ar wrll cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lefidar may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements,_fmancmg statements, continuation statements, instruments af further agsurance, certificates, and
other doturients, as may, in the sole opinien of Lender, be necessary or desirable in order to effectuste, complete,
perfect,-.eontinue;. or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and* {2} . “the. liens and securily interests created by this Deed of Trust on the Property, whether now
owned or hereaftar’ vauured by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shali rmmburse Lender for all costs and expensas incurred in connection with the matters referred to in this
paragraph. ¢ B

Attorney-in- Fac’i If Grantor faus to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attgrney:in-fagt for the purpose of making, executing, delivering, filing. recerding, and doing alt
other things as may be necassary or desrrable, in Lender's sole opinion, 10 accomplish the matters referred to in
the preceding paragraph ;

FULL PERFORMANCE. f Grantor pays all the indehtedness when due, and otherwise performs all the obligations
imposed upon Grantor under: this Deed: of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to.Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security: mterest in j¥ie Rents and the Personal Property. Any reconveyance fee shail be paid by
Grantor, if permitted by applicablé‘taw. The grantee in any reconveyance may be described as the "person ot persons
legally entitled thereto”, and the recrtals in’ ‘the reconvevance of any matters or facts shall be canclusive proof of the
truthfulness of any such matters or facts ;

EVENTS OF DEFAULT. Each of the followmgr at Lender s option, shall constitute an Event of Default undar this Deed
of Trust:

Payment Default. Grantor fails to make anv pavment wzhen due under the Indebtedness.

Other Defaults. Grantor fails to Comply wrth or to- perform any other term, chligation, covenant or condiion
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained inany other agreemnent between Lender and Grantor.

Compliance Default. Failure to comply with, any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nota or in any of the Related Documents.

Default on Other Payments. Failure of Grantor wrthm the time. requrred by this Deed of Trust to make any payment
for taxes Of insurance, or any other payment necessary to prevent frllng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Relatad K‘Documerus is talse or misleading in any material respect,
either now ar at the time made or furmished or becomes false or niisiéading at any time thereafter.

Defective Collaterakization. This Deed of Trust or any of ‘the""Rel'érted Docurents ceases to be in full ferce and
effect {including failure of any collateral document to create-a- valm‘ and perfected security interest or lien} at any
time and for any reasgn. E

Death or Insolvency. The dissolution of Grantar's (regardless ot whether election to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a gaing
business or the death of any member, the insclvency of Grantor, the appolntment of a regeiver for any part of
Grantor's property, any assignment for the benefit of creditors, ary . type-of creditor workout, or the
gommancement of any praceeding under any bankrupticy of inscivency iaws by or- agalnst Grantor.

Creditor of Forfeitwre Proceedings. Commencement of foreclosure or forfelture preceedmgs, whether by judicial
proceeding. self-help, repassession or any other methad, by any creditor of:Grantor g7 by any povernmental agency
against any property securing the Indebtedness. This includes a garnishment of: 'any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply:if there is 2 good faith
gispute by Grantor as to the validity or reasonableness of the claim which'is the basrs of the creditor or forfaiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture’ ‘proceeding and deposits with
Lender monies ot a surety bond for the creditor or forfeiture progeeding, in an amourtt determmed by Lender, inits
sole discretion, as being an adequate reserve or bond for the dispute. ; :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreeme.nt between Grantor and
Lender that is not remedied within any grace period provided therein, including without iimitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now.or, later

Events Affecting Guarantor. Any of the preceding events occurs with respect to anv Guarantor of-any of the
Indebiedness or any Guarantor dies or becomes incompetent, or revokes or disputes “the: vahdlty of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the cbligations arising under tha guaran’w ina
manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Advarse Change. A material adverse change occurs in Grantor's financial condition, or Lender belmeves the
prospect of payment or performance of the Indebtedness is impaired. 5

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtednass. The payment cof any installment of principal or any interest an the Exrstmg lndebtedness 13 .,3
not made within the time required by the promrssory note evidencing such indebtedness, or a default oceurs. nger ¢
the instrument securing such indebtedness and is not cured during any applicable grace peried in such |nsrrurant
or any suit or other action is commenced to foreciose any existing lten on the Property. :

Right to Cure, If any defauit, other than a default in payment is curable and if Granter has not been glven a notige

af a breach of the same provision of this Deed of Trust within the preceding twelive [12) months, it may be cured i+
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
ten (10} days; or (2) if the cure requires more than ten {10) days, immediately initiates steps which Lender deems

in Lender's sole discretion to be sufficient to cure the default and thereafier continues and completes all reasonable

A RBAM R

Skaglt County Auditor
12;'5!2007 Page 5 of

9 3:26PM




wasz € B jog shey zooz.'smk ‘V

JOI.IDI‘IV Aunoy ybeyg

Wil

peua;.uoo sannp pue ‘somod ‘ang ayl jje o} pesdIns |ByYs ‘Auadold 9Y) JO 8IURADAUOD INOYNM 'DB1SNI] J0SEAIONS
7Byl "1sessiul U] SJ085Q00N8 SY 10 19puUa Ag pebipajmounde puR paindaXe 8Q (|BUS IUSWNJSUS 8yl pue ‘as1sni)
" _-I0$3600N%. 94l JO SSAIPPE PUB SWRU 8UL pUe ‘papi0dal S 1SNl Jo peaq SIYl BJAYM JBQLUNN BJid §.10upnYy Byl
" 10 abed’ pue ¥ooq Byl JoluRIL pue 's315ni) '18pUT |BUIBLIC BUY) JO SBWEU BYL ‘MmE| B1BIS Aq paiinbea sivllBW MO0
§B 0¥ uoiippe Uy 'UlBIUGD JjRYS JUsWNIISUl BY] "UOIBUISEAA JO 811§ 'AJUNOD |IDYNS 10 18pioaa) oyl jo soljo
BUI urPOPAEDs) pue 19pUe Aq paBpe|moudoe pUE PaINJeXs JUBWNIISW UB AQ 1SnJL JO p8SQ SWL Jepun peluadde
-k_aamm 1 Aue 0 amsm ] JOSS822Nns B Juodde aunl @1 ewl woly Aewd ‘uopdo §J8pueT 1E ‘JepusT "ee)snil JOSSEIOhS

‘e sjqeadde Aq peplaoid Juslxe [Ny Ul O} pue yiim adueplosoe
ul odey Jaqna up 'amsolosuo; ewipnf AQ esa|aaioy o} bt 8Hl aAsy ({BYS 1SpUaT PUE ‘B|BS DUE BD)J0U AQ 9S0j2840)
o1 WiBu eyl aagy fleys eelstut eyl ‘Anadoid ey jo wed Aue Jo ||B 01 1oadsal yum ‘eroqe ylio) 18 S3IpawWs) pue
s;qﬁu 9q1 o, nomppe u; me) sjquoidde Jspun salsnuy Joj pasnbal sUonESILEND (8 183w (||BYS 99}SNL)  ‘96)SNA)

; ‘pa1sns) AqQ Bnolg 8) Bu)psedcid 10 UDNDE 81 SSBIUN JO ‘MB| Blgeddde Ag paunbal
ssajun ‘Aued g: aq ;uzqs 9918N4) 10 ‘i8puUd] IOIUERID YoWM U Buipsadsold 10 UORDEB Aue O 10 ‘UBY SO Pe3R 15N
18yio Aue aepun sjey Bllpusd e jo Aued teylo Aue Ajou 0 PIEBI|QO B 30U (|eys BBISTI| AJUON O} SuoREBNGO

‘18M ) JO-posQq SIUY-JopUN:48puUaT 40 15131 BUl Ja 1SN JO pasg syl Bunosye uswseibe Jaylo Jo UonBUIpIaGNS
Aue uj uol (9) pue fAuaduigijesy oyl uo uoROMSel Aue Bupeais Jo jusweses Aue ButuesB ur wol (gt laygnd
eyl 01 sIyBll Joyl0 10 S1BEMS L0, uonealpap oyl Buipniow ‘Ausdold jeey syl yo 1eid 10 dew e Buly pue Bunedsid
uf uiof (g} olueIs pue 48PUBT 0. 3senbas uslum ayl vodn Aliadold 93 o} 19adsal yum suoiioe Buimolio) sy eyel
o0} Jamod 8y3 aney: 1|eus amsru‘]_ 'Ma| jo igniews g se Buisue emsny) Jo siemod @ 01 uoIppE U} ‘eelsni] O siemod

138N 4O p@a(] Syl 40 Lied B4 (SUOKONJISUL §,18pUs 01 Wensind)
se)sni) Jo suoneBygo pue s:amod aq1 01 Bunejss suosirold Buimo)|o) 3yl "IILSNHL 40 SNOILYDIIE0 ANY SHIMOJ

‘uonoos s1q1 Wt uuo; 199'88.49PUGT JO SBINP PUB S14BU By} JO ||IB 8ARY |jeys sa1snuL “eelsnu] Jo siybiy

MB] Ay pspmo;d SWINS JBYJ0 §jB O} UOIIPPE Ul ‘81500 LN03 Au Aed jim osie Jolueln
‘mp| pigeaydde Ag peiluuad 1091Xa Byl 01 *9818ni] 8yl o) $98, pue ‘ajsuesnsu; el ‘sesy |esiesdde puw ‘suode:
\si0Aprns ‘(suodas ainsoosio) Buipniouy saedes #in Guiueiqo ‘spiooel Buiyoiess jo 1509 Syl ‘SOMAISS UOITIE|[GD
1uau..|6pn(-1sod paledispue Aue’ pue ‘sjeadde” s (uouounfm 10 ARls Djlewiolne AUB 9182BA JO AHPOW 0) s1o)e Bulpnjoun
sBuipescosd Asdnnjueq Ja) sesusdxe pus 589 ;sAbusone Buipnou) ‘UNSME) B $I B18Y1 10U 10 JaUlayam *SBsusdxd
j2B9) s, Jepue} pue 862} SAsusolie §$,09pua mE| o|qeddde 1epun siy Aue 03 melqns J2ABMOY "UDIELUL] INOYNM
‘spnoul ydesbesed sy Aq palanos sasuadxg ‘pledal (pun sunjpusdxa ayl O Slep Syl Wol) a1es 910N 2yl 18 1sa1a1u
lesq ||BYys pue puewsp uo ajgeied sseUpPeIqePU) BU) 40 VEd B Bwodaq jeys S4B 8§14 J0 [uswWazioiLe By Jo 1sBlBul
51| o uonosloud Iyl 10§ Bl Aug 1&: ATZES80sU BIR UDILIHD §,J8pUST U) 1BY) SINDU| J8pudT sasusdxe 8|GEUOSES)
{te 'mel Ag pauqyosd 100 JuBIXS By O).pue paf\]OI\UI 8] Uolloe LNOS AUE 10U 10 Jaylaypn |eadde Aue uodn pue
je 18 S08) ,SABUICNE 8B @|qeuosesl #Bpnipe Asw LADD B S WNS YSNS 19A002) 0} POINUS B0 [|BYS JepueT 1sni|
JO peaQ Syl Jo SwWiel Yl JO Aug 3210jud 0% Ua!mi'; 10 un_s Aue saynyisu) Jepua  §| -sesuadx3y !seeq siewony

‘Aladoug ayl 30 uwonaod Aue Jo (B uo Bjes agnd
Aue 1B pIg 0} POQIIUS BY ||BYS JApUYT] “Se|RS me;edas Aq Jo ojes auo ul "Ajelededes 1o jeyiebar Ajadoid ayr jo Led
Aue o [ie (|98 0} 384} Bq [jeyS 18pusT IO eaisnul syl 'saipawsas pur s;qsu 81 Buisioiexa uj -papeysiew Auedold ayl
aney o1 siBu e pur Aup saalem AQasay lojuelsy ‘me) 3jqQealdde Ag paniuned lusixe ayl o) -Auedoad syl jo sjeg

‘Aledaid {29y sy} 40 a[es AU YIim uoRoUNjULS U} epk 8G Asw Auadoly jeudsiay oyl 40 Bjes Auy
"uoINSOdSID JO sjes Byl JO WL BY) BI0JSg SARP ((]):U8) 19| 1B USAIB 20110U UBSW [jeYS SINOU B|qEUOSEDY BpRW
8g 01 $1 Alsdoid |euosiad 8yl Jo uomsodsip papusiul 48Ylo 1o a|es: a1eaud Aue yonam Jalje S 8yl 40 I Aledoly
|euosIBg 2y Jo ajes anqnd Aue jo 2aeid pue awil Byl Jo aspoU a[qeuoseaj soruesny ani jjeys 1epuay 8BS $0 SONON

: *Aunbo ur Jo mey 1e sjgejene Jo
10N 841 10 1Sn1j $0 pasq sy w paplaosd Apawsl sa 1ybu Jaq;o Aue aneq ueqs i8pUSET 10 88)5N11 sewpewey 100

1apuat
10 puewsap sy uodn Ajsieipawaw Aledold syl a1EdeA () 16 ':tuSdOJd 6!.]4 40,980 8y} Jo) |BiuB) B)geLOSES) e Aed
(1} J8yye ‘uondq s, 18puET 38 ‘lleys pue Apsdold oy Jo Jeseysind-adl 30 19PUST.JO SOUBISHNS e JUBUS) & JWD09]
[jeys Joimg ‘0luel9 1o Yneiep uadn ALBdold 8yl §0 uaissassod 01:PERIIUA §3W008q ASIMIBYI0 1BPUET 10 BAoqR
pepianid se pjos 51 Ausdoud syl 181 Ausdosd suyy jo umssassod 1_J'I_ sugewa: mmmg 1 edueleyng e Asueud|

' 13A1828)
e se Buiaies wouy uosisd e Apenbsip 10U ||leys Japusn AQ 1uau.leldu13 mnou.le lenuelsqns g AQ sseupaiqapuf
ay} spaaoxe Aladoid Syl 4O Bnjea Jusiedde ay) 10U JO Jayleym IS(x8JIBYS JaaiagesB70 Jusunwmodde syl o) By
S A3puaT me| A peliwsed j puoq INOYNM DAIBS ABLU JBAISDAS AU s"saubamépu] ayrasuebe 'diysianianad ayl
J0 1502 ay) pADQe pue 1aA0 "spapaocid eyl Ajdde pue Aliadold ayl wol) Sluay B 1991102 O):pUB ‘S1eS JO BINS0{I8IA4
Bujpued 10 Buipaoeud Auadoig aul elesedo 0) ‘Alsadold ayl sasesaid pue Joai1oid ) JGMOd ay yum “Aliadosg ays
30 1ed Aue Jo |2 JO UOISSRSSOd 9yl 0} paulodde JBAIeD8) B aaey O] JyBi eyl aARy jleys’ 1apua1 igAI9DeY Juoddy

‘1eneoed B ybnoiyy 10 qusbe AQ- uosxad it Jsyya ydesBesedqns
syl Japun syBu s} 9S10J9XE Agw JepusT ‘peISiXe puewsp syl 10} spunoib 1adosd Aue 30U 30 JBYIBym ‘spEW
ase sjuswAed aui Yoiym 104 suonebiqo eyl AJSHPS JBYS PUBLUAP §,J8pus] 0} Bsundsa) Ui JBpUST 01 S9SN JBYL0 10
SjURU) AQ sluswAey ‘spaedold syl 198)j00 pue swes ay) alenobau o} pue JoOlueID) JO BUBU ayy UlJopiay) JudwAed
Ut PaAI90B) SIUBWINJSUI 95I10PUS 03 108)-Ul-ABUIOLIE S JOlURIE) SE Jopus saleublsep Alqedonaln Joxuusj uayi ‘Jspua
Aq paiosjiod ese sluay auy i Jepusn 01 Apoaup s89) asn Jo Jual Jo siuswded exew 01 Auadoid-ayl 1o Jasn sel)0
10 weue} Aue aynbas Aew Jopuat ‘1Bl syl jo 8suBsaULINg W 'sSBuUPRIgepy; Byl 1sliebe’ ‘51800 SlapuaT aAoye
pue 1oal 'speaoad 16u ay) Ajdde pue ‘predun pue enp iSed siunowe Buipnpul ‘Sluey eyl manoa pug Auadosg
syl ebeuews pur )0 uolssassod Y E1 01 J0JUBID) O} BO1OU InoYum ‘WBu aul saey |eys JSpUG‘] + Sjuey weia)

"3pOT) [BIDIBWLIOT WIBIUA oY) Japun Aued pamaas B Jo- SllpBU-ISJ
pue sybu syl e aaey jjeys Japua ‘Auadold |Buosiad ayy jo ued Aue Jo [le 01 loadses YUM *smpamag 93N

“me| ajgesydde Ag papiaoid JUBIXE [N} BUL 0} PUB YIAM S3UBPIDIIE Ul BSED JBYLE U 'émémoa‘j‘o;
eopnl Aq @soioaloy 01 1Bl Bul Baey |BYS JPpue] PUEB 'SIBS PUBR SDGU AQ 8500840} 01 pue .S[es jo_samod,
s) 0810492 0} WBL Byl BARY jleys 2918n1] oyl ‘Aladoly @ey oyl jo Med Aug Jo (e 0} 1oadsal q;;‘M,-*-"eu_;s'o;:_}o'Jb:_]

-hed o1 pasinbas aq pinom 0wl yaym Aleued JuswAiedasd Aug Gupnour ‘acqedéd gite ‘anp’
Ale1BIpaIW] SSBUPIIGEPU] BIUS BUS BIe[a3p 01 uanda S 1B WBY BYz SABY 1ByS 1BPUST "SSEUPEIqEpU} s;mawoav

'SOINDWIB) 51} 951910X8 PUE 1NB4dp e sJe2ap 01 WG S JopueT 104548 JOu ([ByS "wicsed o sunye; s Jo:uma Jaue
48Ny o peaq sy} Jepun Joluei jo uonebyqo ue Wwioped 0] LONosER Y8 0} JO saINMpuadxe Byew 01 uCNIY S ues
pue ‘Apswal JBI0 AUR JO JNSING BPNJOXS 10U JJBYS Apawa) Aug ansind 01 JApusT AQ u01D91] "selpewey Jo uonoma E

isopalwas pus $1uB Buimo)io) Syl JO BIOW 10 BUO AUB B8]0IaX8 ABW JBpud ip ealsm_f_ .
e EBIBLY) S AU 1B ‘ISNUL JO PEB(E SIY) JSPUN SINDA0 Ynejeg Jo JusAg Ue ) ‘110V43A NO SIIAINIY NV S.I.HSEH

‘1eonopsd Ajgeuoses) se Uoos se aouspdwos asnpoad o) luaolyns sdals Adgssaoau pue

g ebed {panuiuon)
1sndl 40 g33q



DEED OF TRUST
{Continued) Page 7

'upi:'-'h the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
<apvern to the exclusion of all other provisions for substitution.

-NOTICES Sub;ect to applicable law, and except for notice required or allowed by law to be given in anather manner,
any notice’ reqmred to be given under this Deed of Trust, including without limitation any notice of default and any
natice af sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, it
mailed: when deposrted in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any Henwhich hag pr;omy over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust..“Any:party may change its address for notices under this Deed of Trust by giving formal written
notice to the-other ‘parties, specifying that the purpose of the notice is 1o change the party's address. For notice
purposes, Graptor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice, requiréd.or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender o any. Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PHOVISIONS The following miscellansous provisions are a part of this Deed of Trust:

Amendments.”. Thls Dﬂed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties’as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective’ unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration ot amendment.

Annual Reports. f the Property 5 “used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a cartified statement of net operating income recewed from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Fropertv less all cash expendlturee made In connection with the operation of the Property.

Caption Headings. Caption headmgs m thls Deed of Trust are for convenience purposes only and are not 1o be
used to interpret or define the. provisions of this Deed of Trust,

Merger. There shall be no merger. @t the interest or estate created by this Deed of Trust with any other interest of
estate in the Property at any trmﬁ held by ar for the benefit of Lender in any capacity, without the written consent
of Lender. .

Choice of Venue. If there is a lawsult Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton

No Waiver by Lender. Lendsr shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Eender. . No.delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or ‘any.othgt right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiversof Lender's right otherwise to demand strict compliance with that
provision or any other provisien of this Deed ‘of Trust. No prier waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute ‘g waiver of any of Lendet’s rights or of any of Grantor's obligations
as to any future transactions. Whengver the consent of Lenderiis required under this Deed of Trust, the granting
of such consent by Lender in any instance shall hot constitute continuing consent 1o subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds.-any’ prows'.en of this Deed of Trust 1o be iltegal, invalid, or
unenforceable as to any circumstance, that finding :shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasibie, the offendlng provision shall be considered modified so
that it becomes legal, valid and enforceable. M the ‘offending prowslon cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless oiherwise” requnred by law, the illegality, invalidity, or
unenforceabllity of any provision of this Deed af Trust shalt not ﬁh‘ect the '.egahw, validity or enforceability of any
other provision of this Deed of Trust. L

Successors and Assigns. Subject to any limitations stated in thts Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the-parties, their successars and assigns. If
ownership of the Property becomes vested in a person other than"Grantor; Lendé?; -without notice to Grantor, may
deal with Grantor's suctessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
gxtension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of tho Essence. Time is of the essence in the performance of this Dgeed of Trué:t

Waiver of Homestead Exemption. Grantor hereby releases and waives all:rights and benefits of the homestead
axemption laws of the State of Washington as to all indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg meamngs ‘when used in this Deed of
Trust. Unless specifically stated 1o the contrary, all references to dollar amounts shall miean amodnts in lawful money
of the United Siates of America. Words and terms used in the singular shall include the p!ur’ai and the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed Jn thts Deed af Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: . : :

Beneficiary. The word “Beneficiary" means Whidbey Island Bank, and its successors end asstgns

Borrower. The word "Borrower" means HCR PROPERTY MANAGEMENT, LLC and mcludes al! co—s:gners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amang Grantor, Lender and Tmstee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Renis. .

Default. The word "Default” means the Default set forth in this Deed of Trust in the section tltled Defﬁult

Event of Default. The words "Event of Default” mean any of the events of default sat forth in thIB Deed of Trust m___
the avents of default section of this Deed of Trust. o A7

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exlst-.ng Llens &_:::'
provision of this Deed of Trust. :

Grantor, The word "Granter” means HCR PROPERTY MANAGEMENT, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, of accommodation party of any or aII of the--u__‘
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without '.imitati'hn"”a

| AR

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 9

_ REQUEST FOR FULL RECONVEYANCE
Tor Y e . Trustee

The ;L'lnd"ersigned_ is the legal owner and holder of all indebiedness secured by this Deed of Trust. You are hereby
requested, upon’payment of all sums owing to you, to recenvey without warranty, 1o the persons entitled thereto, the
right;_title and __iht_e'rest_bnow held by you under the Deed of Trust.

Date: - _ I Beneficiary:
By:
its:

LASER PRO Leriding, Ve, 5.38.10.001 Copr. Harland Finanaisl Solyriona, ne, 1592, 20QT. Al Rights Resarved. - WA MACFWLPLGO.FC TR-33879 PA-38




