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DEED OF TRUST

DATE: November 16:,"' 2067~-

Reference # (if appllcabfe) 1227=316-SA Additional on page
Grantor{s):
1. MALLET, MARILOU R

Grantea(s)
1. Skagit State Bank
2. Land Title Company of Skag|t County, Trustee

Legal Description:
Lots 12-16, Blk. 19, Gibralter.
Additional on page 2

Assessor’'s Tax Parcel ID#: 4109—01..9:,.01':._646004 (P735186})

THIS DEED OF TRUST is dated November 16 2007, among MARILOU R MALLET, a single
woman as her separate estate, whose address is 426 OLD TYLER RD, CHANDLER, TX
75758-0000 (" Grantor"); Skagit State Bank, whose malllng address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Buriington, WA 982__33 (refgrred to below sometimes as "Lender”
and sometimes as "Beneficiary"}; and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to-below as "Trustee").
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ECONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry-and posgession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the followihg described real property, together with all existing or subsequently erected or affixed buildings,
improvements dnd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(inefuding stock'in:utilities with ditch or irrigation rights); and ail other rights, royalties, and profits relating to the real
property, Including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated ine Skaglt County, State of Washington:

Lots 12 Ao 16 |ncluswe. in vacated Block 19, "PLAT OF THE TOWNSITE OF GlBRALTER
SKAGiT €0 WASHlNGTON U.S.A.", as per plat recorded in Volume 1 of Plats, pages 19
and 20, records of Skagut County, Washington.

TOGETHER WITH such portions of vacated Island Street, vacated Whidhey Street and
vacated W|lkes Street. as upon vacation reverted to said premises by operation of law,
EXCEPT that’ portlon of said premises, if any, lying within the right of way of a public street
of highway.

Situate in the Co_:_uh't__;y ;jskﬁgi_jt, State of Washington.

The Real Property or its address is commonly known as 14914 Gibralter Rd, Anacortes, WA
98221. The Real Property tax id;_éqtification number is 4109-019-016-0004 (P73516).

Grantor hereby assigns as security. to Lender,.dil.of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmént is recefded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifit; 'perf'ectéd and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall ba
automatically revoked upon acceleratmn of all or- part ‘of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGMMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE".(Al PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT.OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S ALSO GIVEN TO SECURE ANY 'AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and_shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and rhe Reiated Dncuments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor's passession and use of the
Property shall be governed by the following provisions: -

Possassion and Usa. Until the accurrence of an Event of Defauh Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Proparty; and (3} collect the Rents from the Property
{this privilege is a ficense from Lender to Grantor automatically revoket upan:default). The following provisions
relate to the use of the Property or to other limitations on the Pmperty The Real Praperty is not used principally
for agricultural purposes. Do

Duty to Maintain. Grantor shall maintain the Property in good ccmd|t|on and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value. : s

Compliance With Enviranmental Laws. Grantor represents and warréh’ts to__ I;e_nder"- th'é,t: {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacturg, ‘Storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person:on, under, about or from the Property;

{2} Grantor has no knowledge of, or reason to believe that there has been,iexcept as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Eryironmental Lews, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened. release of any ‘Hazardous Substance
an, under, about or from the Property by any prior ownars or occupants of the Propert',r, or {c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; : and (3) Except as previously
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of ot release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shali be’ conducted it compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation all
Enwviratwnental Laws. Grantor sauthorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine _co_mphance af the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendér-§hall be for Lender's
purposes only and shall not be construed to create any responsibility or liability an the part gf L'érid__er_*:t‘b Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due-diligemce in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any.future claims
against Lender for indemnity or contribution in the event Grantor becomes liable tor cleanup oriother costs.dnder
any such laws; and (2) agrees to indemnify; detend, and hold harmless Lender against any and all ciaims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffér resu!tmg from
a breach of this section of the Deed of Trust orasa consequence of any use, generatian, manufacture, storage,
“thsposal, release or threaféned release occurring prior ta Grantor's ownership or interest in the Property whéther -
or ngt the same was or should have been known to Grantor, The provisions of this section of the Deed of Trust, . :
including the obligatien to indemnify and defand, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any- mterest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any huisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the =
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals lincluding
ail and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.
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- ﬁ):n‘i)al of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
.+ without Lender's pricr written consent. As & candition to the removal of any Improvements, Lender may require
_Gramtt to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value

;{.ander ] thht to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ali
sreasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
:compllance wrth the terms and conditions of this Deed of Trust.

Compllance wlth Governmantal Requiremeants. Grantor shall promptly comply, and shall promptly cause
comphance vy all: agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwisg‘ugegr occupy the Property in any manner, with all laws, ordinances, and regulaticns, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property., Grantor may contest
in good-faith any ‘such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so Jong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole apinion, Lendei's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security ar a sure’tv band, '"reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Prowit.. Grantc-f agfees neither 1o abandon or leave unatiended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to p:otect and preserve the Property.

DUE ON SALE - CONSENT, B\’ LENDER Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust Qr. [B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose sugh other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written tafsent, ofiall or any part of the Heal Property, ar any interest in the Real Property. A
“gale or transfer® means the coriveyance-pt:Real Property ar any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether vo!untarv or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed; Ieasehofd irterest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of ariy benetmlal. interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interést.in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal Ia'w or by Washington Jaw.

TAXES AND LIENS. The following prowsaons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due Ia‘n_d in.f'aII events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impdsitions levied against or on account of the Property, and shall
pay when due all claims for work done on or for-8ervices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens‘having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold paymem of any tax, asgessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lendeér's interest-in‘the Property is not jeppardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteen’ (15) ‘days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filifig, sectre:the discharge of the len, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the lien plus any costs and attorneys’ tees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property.-Grantor shall name Lender as an additionat
obligee under any surety bond furnished in the contest proteedings:” ) '

Evidance of Payment. Granter shall upon demand furnish to Lenc’fer"satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental gfficial to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall natify Lender at least f|ftee‘n_ (1 5] dayé'bg:f_p__lge any work is commenced, any
services are furnished, or any materials are supplied to the Property;.if any miechanik)s lien, materialmen's lien, or
other lien coufd be asserted on account of the work, services, or materials: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor: t:an and will pay the cost of such
improvements, .

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granter shall procure and maintain palicies of fire insugahc._e‘ with standard extended
coverage endarsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a-stapdard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as® Lender may reasonably require.
Paolicies shall be written in form, amounts, coverages and basis reasonably acceptable fo Lénder and issued by a
compahy or comganies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in form satisfactory 1o Lender, mcluding stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior writtén.notice to Lefder. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lemder w1I| not be impaired
in any way by any act, emission or default of Grantor or any other person. Should the Real Property be.docated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard“area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days afterngtice ig'given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the laan, up to the maximum policy limits set under the- Naxlonal Flood
Insurance Program, or as otherwise required by Lender, and 1o maintain such-insurance for the tefm. of the loan;

Application of Proceeds. Grantor shall promptly notify Lender of any {0ss or damage 1o the Property, *-._Lender‘" may:
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Property, or the restorat'.o
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantar shall | repalr ot
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon ’ :
satisfactory proaf of such expendlture pay ar reimburse Granter frem the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been :
disbursed within 180 days aftar their receipt and which Lender has not committed to the repair or restoration of "
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shalt be applied to the principal balance of the Indebtedness. If Lender holds
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L any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor as
~“Grantor's interests may appear.

_'LENDER S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security interests,
“gricumbrarites, and other claims, {B) to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commericed that would materially affect Lender's
intefests in the Property, then Lender on Grantor's behalf may, but is not raquired to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
thenbear mterest at.the rate charged under the Note from the: date incurred or paid by Lender to the date of repayment
by Grantor Al such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; {8} be‘added ta the balance of the Note and be apportioned among and be payable with any instaliment
payments to became due during either (1) the term of any applicable insurance policy; or {2} the remaining tarm of
the Note; of {C] be treated as a balloan payment which will be due and payable at the Note's maturity. The Deed of
Trust atso will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to'which Lender may be entitled on account of any default. Any such action by Lender
shall not he construed.as curlng the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relanng to ownership of the Property are a part of this Daad
of Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens‘and’ encumbrances other than those set forth in the Real Property description or in any
title insurance policy, titlg report orfinal title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust and {b) Granmr has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. ;

Defansa of Title. Subject' to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful-claims of all persehs. In the event any action or proceeding is commenced
that questions Grantaor's title br-the interést'of Trustee or Lender under this Deed of Trust, Grantor shall dafend the
action at Grantor's expense.Graftor’ may be the naminal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to'be-Tepresented in the proceeding by counset of Lender's awn choice, and
Grantor will deliver, or cause to be delwered (o] Lender such instruments as Lender may reguest from time to time
to permit such participation. i :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and. regulatlons of governmental authaorities.

Survival of Promises. All promises, agreements and stetements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this' Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's lndebtedness is paid in full.

CONDEMNATION. The following provisions relatlng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatren 4s filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be ‘necessary to defend the action and obtain the award, Grantor
may be the nominal party in such proceeding, but'Lender shalf'be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chaice-all at:Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatron as may be reguested by Lender from time to
time to permit such participation. . :

Application of Net Proceeds. if all or any part of the Prbpe_rty is, dbndemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnatior, Lender méy af its.elgction require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or.the repair or restoration of the Property. The net
praceeds of the award shall mean the award after payment of all. reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatios.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fallowing provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust :

Current Taxes, Feaes and Chargas. Upon request by Lender, Granto-r,:_eh_aﬂ--éxecute stch documants in addition to
this Deed of Trust and take whatever other acticn is requested by Lender to perféét and continue Lender's lien on
the Real Praperty. Grantor shall reimburse Lender tor all taxes, as descritied-below, 10gether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including iwithout limjtation all taxes, fees,
documentary stamps, and other charges for recarding or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1] & specifit tak upon this type of
Dead of Trust or upen all or any part of the Indebtedness secured by this Deed ot Trusty (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from paymerts on the Indebtedness sacured by this type

of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the Folder of the Note;
and (4} a specific tax on all or any portion of the indebtedness or on payments ef prmclpal arrd mterest made by
Grantor. : .

Subsequant Taxes. if any tax to which this section applies is enactad subsequent td'the date "ot.-.this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becames delinquent, or (2) contests the tax as provided above in the Taxes and Liens settion and deposrts with
Lender cash or a sufficient corporate surety bond ar other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provigions relating to this Deed of Trust as ‘a®
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property L
constitutes fixtures, and Lemder shall have all of the rights of a secured party under the Uniform Commercral Code’
as amended from time to time. . :

Sacurity Interest. Upon request by Lender Grantor shall take whatever action is requested by Lender te perfect
and continue Lender's sacurity interest in the Personal Praperty. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed”
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall rembu_r_se i
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not - -
remove, sever or detach the Personal Property fram the Property. Upon default, Grantor shall assemble any &
Personal Property not affixed to the Property in @ manner and at & place reasonably convenient to Grantor and.
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the..”
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Addresses The mailing addresses of Grantor {debtor) and Lender (secured party} from which information
“"¢cprcerning the security interest granted by this Deed of Trust may be abtained {each as required by the Uniform
Commercral Code) are as stated on the first page of this Deed ot Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following previsions relating to further assurances and
attorney in-fact’ are a part of this Deed of Trust:

*.Further Assurances At any time, and from time to time, upen request of Lender, Grantor will make, execute and
‘deliver, or Wlll cause to be made, executed or delivered, to Lender ar to Lender's designee, and when reguested by
Lend&t, cadse.fo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and'plates a$ Letider may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements flnancmg statements, continuation statements, instruments of further assurance, certiticates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect; continue: or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2)..- thé.liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether riow pwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 1o the
-centrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred te m th|s paragraph -

Attorney~|n-Fact. I Grantor.falls_-_to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Graritor-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorneytin-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary or deslrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph S

FULL PERFORMANCE. If Grantor pays all: the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under thig Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to-Grantor suitable statements of termination of any financing statement on
fite avidencing Lender's security. mterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablé-taw. The grantee in any reconveyance may be described as the "person or persons
legally entitied thereto”, and the recitals’in. he reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts .

EVENTS OF DEFAULT. At lender's optlon Grantor wm be in default under this Deed of Trust if any of the tollowing
happen:

Payment Default. Grantor fails 10 make any payment when due under the indebtedness.

Break Other Promises. Grantor breaks any promrse made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Dea_d of Frust'or in any agreement related to this Deed of Trust,

Compliance Default. Failure to comply with.-"anv“pther term, obligation, covenant ar condition contained in this
Deed of Trust, the Note or in any of the Related, Documents.

Default on Other Payments. Failure of Grantor-y\rit_hin the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 10 pre_vent filing of or to effect discharge of any lien.

False Statements. ANy representation or statement made, or fur'nie‘hed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false of rnlsleadang in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed ¢f Trust or any df the Hela‘ted‘ Documents ceases to be in full force and
effact (including failute of any callateral document to create a vahd end perfected security interest of lien) at any
time and for any reason. . ;

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of credifors, any iype of creditor workout, or the
commencement of any proceeding under any bankruptcy or msolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency trles to take any of the Property ar any other of
Grantor's property in which Lender has a lien. This includes taking-of, garmshmg of.or levying an Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim gn which the taking of the
Property is based is valid or reasanable, and if Grantor gives Lender writtén fiotice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the cfalm thep thus default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including withgut Hmitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether extst:ng now or. Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect t(} any guarantor, ‘endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of agcommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under any Guaranty of the
Indebtedness.

msecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at anv tim

-tnereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedies. Afl of Lender's rights and remedies will be cumulative and may be ex’e"rcised alone. or *,
together. An election by Lender to choose any ane remedy will nat bar Lender from using any other remedy. i
L.ender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, .after Grarlter s
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in default, and 10 ExerClse
Lender's remedies, : :

Accelerate Indobtedness. Lender shall have the right at its option to declare the entira Indebtedness |mmed|ately
due and pavyable, including any prepayment penalty which Grantor would be required to pay. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exermse lt
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlCIﬂl :
forectosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, L.ender shall have all the rights and
remedies of a securad party under the Uniform Commercial Code.

Collact Rants. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

A
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; / above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
& “Dihér user of the Property to make payments of rent or use feas directly to Lender. If the Rents are collected by
* Lénder;then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
* payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments arg
smade, whether or not any proper grounds for the demand:existed. lLender may exercise its rights under this
ff-subparagraph either in person, by agent, or through a receivaer.

Appoint: Recewer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the, Property, with' ‘the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceads, over and above the cost of
the recewersrnﬂ, agarnst the Indebtedness, The receiver may serve without bond if permitted by law. Lender's
right to the appdintmient of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantral amount. Employment by Lender shall not disqualify a person from serving as a
receiver. : .

Tenancy at Sufferance If Grantor ramains in possession of the Property after the Property is sold as provided
above or Lender otherwrse betemes entitled to possession of the Property upon defauit of Grantor, Grantor shall
becotrie a tenant at sufferance of Lender or the purchasef of the Property and shall, at Lender's option, either (1}
pay & reasonable rental For the use of the Praperty, ar (2} vacate the Property immadiately upon the demand of
Lender. .

Other Remedies. Trustee or Lender hall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or: m equlty :

Notice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which apy;private sale or ather intended disposition of the Personal Property is to be
made. Reasonable notice shall mean fotice given at least ten {10} days before the time of the sale or disposition.
Any sate of the Persona) Pnoperty may beé made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permttted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercrsmg its rrghts and remedies, the Trustee or Lender shall be free to sell alfl or any
part of the Property together or separately, i’ one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Propertv

Attorneys' Feas; Expenses. If Lender: ifistitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover ‘sugh sum as-the court may adjudge reassnable as attorneys' fees at trial
and upon any appeal. Whether or not any-court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall bécame a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, mcludrng attorneys' fees and expenses for bankruptcy proceedings
{including efforts to rmodify or vacate any automatic stay or injumiction), appeals, and any anticipated post- |udgment
collection services, the cost of searching records’ obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee to the extent permitted by applicable law.
Grantor also will pay any court costs, in additien to all other sums prewded by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE, The following provrsrons reratmg to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust #

Powers of Trustes. In addition to all powers of Trustee arlsrng agy a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including:the dedication of streets or other rights to the
public; (h) join in granting any easement or creating any restrictior.on the Redl Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest'of | .ender under this Deed of Trust,

Obligations to Notify. Trustee shall not be gbligated to notify any other-partv c_>f a-pendmg sale under any other
trust deed or fien, or of any action or proceeding in which Grantor, Lender; or-Trustee shali be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualitications required for Trustee under applicable law: In.addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustes'shall have the right to
foreciose by notice and sale, and Lender will have the right to foreclose by |ud|crel foreclosure in either case in
accordance with and to the full extent providad by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a sucr}.essor Tres'tee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged: by E_ender and recorded in the
office of the recorder of Skagit Caunty, State of Washington. The instrument shall ¢ontain,.in ad ition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the-book and page ar the
Auditor's Fite Number where this Deed of Trust is recorded, and the hame and address of the sutcessor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in lnrerest The successor
trustee, without conveyance ot the Property, shall succeed to all the title, power, and dutles conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall gevern to the
exclusion of all other provisions for substitution. P

NOTICES. Subject to applicable law, and except for notice required or aflowed by law to be given in enot'her manner.
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any:
notice of sale shall be given in writing, and shall be etfective when actually dalivered, when actually recerved by. R
teletacsimile (unless otherwise required by law!, whan depasited with a nationally recognized overnight’ coutier, or, if:
mailed, when depasited in the United States mail, as first class, certified or registered mait pastage prepaid, drrected to .

" the addressés shown hear tHe beginning of this Deed of Trust. Adl coples of notices of foreclosure from the holdér of
any lien which has priority over this Deed of Trust shall be sent ta Lender's address, as shown near the beginning of”
this Deed of Trust. Any persen may change his or her address tor notices under this Deed of Trust by giving-formal
wtitten natice to the other person or persons, specifying that the purpose of the notice is to change the person's &
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.. .
Subject to applicable law, and except for natice required or allowed by law to be given in another manner, if there is: L
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. lt will .+
be Grantor's responsibility to tell the others of the notice from Lender, F

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

HIRAEAA
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; ; Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
¢ 2~ with Lender concerning the matters covered by this Deed of Trust. Ta be effective, any change or amendment to
#his Deed: of Trust must be in writing and must be signed by wheever will be bound or obligated by the change or
’ amendment

used to mterpret or define the provisions of this Deed of Trust.

:Morger There ghall be no merger of the interest or estate created by this Deed of Trust with any other interest or
gstate’ in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lendér. ..

Govarmrrg Law Thls ‘Dead of Trust will be governed by federal law applicable to Lender and, to the extent not
praempted by federaf faw. the laws of the State of Washington without ragard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lendear in the State of Washington.

No Waiver by Lender. -Gr__an‘ter understands Lender will net give up any of Lender's rights under this Deed of Trust
unless Lender doés sa in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that dogs.not
maan Grantor ‘will not have to. cemply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does congent.to a‘request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happ"ens ‘again. Grantor further understands that just because Lender consents to one or
more of Grantor’s requests; that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wawes presentmem demand for payment, pretest, and notice of dishonor.

Sevarability. If a court finds.that any pro\nSan of this Deed of Trust is not valid or should not be enferced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the prowsmns ot this Deed of Trust even if a provision of this Deed of Trust may be found tc be
invalid or unenforceable, 3

Successors and Assigns. Su‘bje-ct' t_o.-er)_v' Iimitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upeh and inure to the benetit of the parties, their successors and assigns. 1f
ownership of the Property becomes+vested in-g person otker than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 10 this Deed of Trust and the indebtedress by way of forbearance or
extension without releasing Grantoi” from the obhgatlons af this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essenc_e in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantqr h‘_e“rebys ré’ie_eses and waives alt rights and benefits of the homestead
exemption laws of the State of Washington-as tg all.indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the folléWing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means ‘Sk‘agit Staty: Bank, and its successors and assigns.

Borrower. The word "Borrower" means MARILOU R MC\LLET and |ncludes all ce-signers and co-makers signing
the Note and all their successors and assigns.

Deed of Trust. The wards "Deed of Trust”" mean this Deed"of T‘rué't among Ciranter, Lender, and FTrustee, and
includes without limitation all assignment and securlty mterest provnswns ralating to the Personat Property and
Rents.

Environmental Laws. The words "Environmental Laws"r.,mean en‘i} and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including withaut
limitation the Comprehensive Environmental Respanse, Compens’ag'ren,__end Lienility Act of 19B0, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1386, Pub. L.
No. 93-499 ("SARA"), the Hazardous Materials Transportation Am 49 U.S.C. Saction 1801, et seg., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq . or other appllcable state or federal laws, rules,
or regulations adopted pursuant thereto. e

Event of Default. The words "Event of Default" mean any of the ever\ts !
the avents of default section of this Deed of Trust.

Grantor. The word "Grantor” means MARILOU R MALLET.

w

Guaranty. The word “Guaranty” means the guaranty from guarantor, endorser ur'éty. or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. - .

defedlt set forth in this Deed of Trust in

Hazardous Substances. The wards "Hazardous Substances” mean materlals that because of their quantity,
concentration or physical, chemical or infectious characieristics, may cause or pos a present or potential hazard
to human heaith or the environment when improperly used, treated, stored, dispgsed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances” are used iri their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials oriwiasie as defmed by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, \mthout Ilmrtetlon petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, bUiIdi‘r\gs : strue.tures,
maobile homes affixed on the Real Property, facilities, additions, replacements and other consrrue m"&n the Real
Property. e

Indebtedness. The word "Indebtedness" means all principal, interest, and other amo.:nts, cost"s’ arid vexper.\s'"'e.s
payable under the Note or Related Documents, together with all renewals of, extensions of, modifieations of, ™
consolidations of and substitutions for the Note or Related Documents and apy amounts expendsd or. edvanced by
Lender to discharge Grantor's phligations or expenses incurred by Trustee or Lender to enforce Grantor S
obligations under this Deed of Trust, together with interest on such amounts as provi.ed in this Deed of’ Trust

_ lLender. The ward "Lender” means Skagit State Bank, its successors and assigns. Tle words " successcrs ar ’
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated Nevembers 16, 2007, in tho original prmc‘lpal
amount of $120,000.00 trom Grantor to Lender, together with all renewals of, ¢xtensions of, modlflcatrc
of, refinancings of, consolidations of, and substitutions for the promissary note or agr::ment. : 3

Personal Proparty. The words "Persanal Praperty” mean all equipment, fixtures, and cther articles of persone'._-' i -
property now or hereafter owned by Grantor, and now or hereafter attached or affixed o the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sugh ™.
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
praceeds and refunds of premiums) from any sale or other dispesition ¢of the Property.

AR
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: '_:Eréi:a__af'ty. The word "Property” means collectively the Real Property and the Personal Property.

Re'ét Property The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust

Related Dacumants The words "Related Documents” maan all promissory natas, credit agreements, loan
‘agreements; environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
‘deeds. collateral mortgages, and all other instruments, agreements and documents,~whether now or hereafter
'existing -8xecuted in connaction with the Indebtedness.

Rents _THe word. "Rents means all present and future rents, revenues, income, lssues royalties, profits, and
other beneﬁts denved from the Property.

Trustee: The word “Trustee means Land Title Campany of Skagit County, whose mmlmg address is P Q Bax
445, Burlmgton WA "98233 and any substitute or successar trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTGR
AGREES TO ITS TERMS o

GRANTOR:

Y 0.
ARILOU R MALLET

" INDIVIDUAL ACKNOWLEDGNENT

STATE OF i{,&ﬁ/\)

} 88

On this day befare me, the undersigned Notary. Pyblic, petsonally appeared MARILOU R MALLET, personally known to
me or proved ta me on the basis of satisfactory gvidgnce to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she mgned the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned.

R
Given under my hand and official seal this Z (" day of MO Vem hC,f ,200 7

Adtens  TX
j2-1-Z010

“  Residing at

: My commiszioh expires

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by ThlS Deed ot Trust. You are heraby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the: persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Datea: 'Benaficiary':
gy
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