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DEED OF TRUST

DATE: November 30”’2061""

Reference # (if applrcable) 93042-:-_ Additional on page
Grantor(s):
1. BENSOCN, VICTOR L

Grantee(s}
1. Summit Bank A
2. GUARDIAN NORTHWEST TITLE & ESCROW, Trustee

Legal Description: SECTION 9, TOWNSHIP 33 RANGE 4; PTN. NW NW
Additional on page

Assessor's Tax Parcel ID#: 330409 2 002 0002 Pfé‘;gtf

THIS DEED OF TRUST is dated November. 30 2007, among VICTOR L BENSON, AS TRUSTEE
OF THE BENSON FAMILY TRUST DATED JUNE 5, 2000 {"Grantor”}; Summit Bank, whose
mailing address is Burlington, 723 Haggen Drive, PO Box 805, Burlington, WA 98233 (referred
to below sometimes as "Lender” and sometimes-as "Beneficiary”); and GUARDIAN
NORTHWEST TITLE & ESCROW, whose mailing. address |s P O BOX 1667, MOUNT VERNON ,
WA 98273 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry“angd possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fellowing described real property, together with all existing or subsequently erected or affixed buildings,
improvéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock:inutilities with ditch or irrigation rights); and all other rights, rovalties, and proflts relating to the real
property, mcludmg without limitation all minerals, oil, gas, geothermai and similar matters, {the "Real Property”)

located in __SKA_GIT County, State of Washington:

THAT PORTION OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 9,
TOWNSHIP 33 NORTH, RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGIN AT A POINT ON THE EAST LINE OF SAID SUBDIVISION AT A POINT LYING 420.5
FEET NORTH OF THE SOUTHWEST CORNER OF SAID SUBDIVISION; THENCE CONTINUE
NORTH ALONG SAID EAST LINE A DISTANCE OF 208.7 FEET; THENCE WEST AT A
RIGHT ANGLE TO SAID EAST LINE A DISTANCE OF 208.7 FEET; THENCE SOUTH
PARALLEL WITH SAID EAST LINE A DISTANCE OF 208.7 FEET; THENCE EAST AT RIGHT
ANGLES TO SAID.EAST LINE A DISTANCE OF 208.7 FEET TO THE POINT OF BEGINNING;

TOGETHER WITH A NON-EXCLUSIVE 20 FOOT WIDE EASEMENT FOR INGRESS AND
EGRESS CENTERED UPON AN EXISTING DRIVEWAY RUNNING NORTH FROM THE ABOVE
DESCRIBED MAIN TRACT TO-THE SOUTHERLY END OF THAT CERTAIN STRIP OF LAND
CONVEYED TO THE PACIFIC NICKEL COMPANY BY DEED DATED JANUARY 31, 1939
AND RECORDED AUGUST 1, 1939 IN VOLUME 177 OF DEEDS, PAGE 466 AS
AUDITOR'S FILE NO. 31 5564

14803
The Real Property or its address is commonly known as J,963§ KANAKO LANE, MOUNT
VERNON , WA 98274. The Real Property tax |dent|f|cat|on number is 330409-2-002-0002,

Granter hereby assigns as security to Lender, “alf of Grantor s right, title, and interast in and to all leases, Rents, and
profits of the Property. This assignment is racérded in"accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS-AND, THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED.DOCUMENTS, AND THIS DEED OF TRUST. THiS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor, warrants'that: {a} this Deed of Trust is executed at
Borrowar's request and not at the request of Lender; (b} Grantor-has the full- power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; {c) the provisions of this Déed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upén Grantor and do not result in a violation of any
{aw, regulation, court decree or order applicable to Grantor; {d} Grantorrhas established adequate means of obtaining
from Borrower on a continuing basis information about Barrower's financial condition; and e} Lender has made no
representation to Grantor about Borrower (including without limitation the creditwdrthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasor-of any:"gne action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any actiorivagainst Grantor;-including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befare or &fter Lender's commencement
ar completion of any faoreclosure action, either judicially or by exercise of a power of sale. :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and-Grantor shall perform all their
respective obligations unider the Note, this Dead of Trust, and the Related Docutnents: ¢

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Bcrrower s and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may H} ‘remain |n possessmn and
contral of the Praperty; {2} use, operate or manage the Property; and {3} collect:thaRents frorn the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defaultk..The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Propern,r is n@t used prmcrpa!lv
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompﬂy perfurm all repalrs,
replacements, and maintenance necessary ta preserve its value.

Nuisance, Waste. Grantor shali not cause, conduct or permit any nuisance nor cemmit, permlt or suffer anv
stripping of or waste on ar to the Property or any portion of the Praperty. Without limiting the: generahty of the:
foregoing, Grantor wili not remove, or grant to any other party the right to remove, any timber, mmerals (mcludmg
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent L,

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Pmpertv
without Lender’s prigr written consent. As a condition to the removal of any impravements, Lender niay require:’
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast
equal value. A

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Propertv at aH
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws ordmances and regulations, now or hereafter
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¢ [ in'efféct, of all governmental authorities applicable to the use or occupancy of the Property, including without
.+ limitation, the Americans With Disabilities Act. Grantor may contast in good faith any such law, ordinance, or
_regutatian and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
natified-Lender in writing prior to doing sa and so long as, in Lender’s sole opinion, Lender's interests in the
Preperty afe not jeopardized. Lender may require Grantor (o post adequate Security or a surety bond, reasonably
}‘satlsfactory to Lender, to protect Lender's intarest,

':pqry to P__rotect. =Granter agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in-additionto those acts set forth above in this section, which from the character and use of the Property are
réasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
surns securst by’ this Deed of Trust or {B} increase the interest rate provided for in the Note or other document
evidencing the’ Indebtédness.and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prict written ‘Gonsent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means'the’ conveyance of Real Property or any right, title or interest in the Real Proparty; whether
legal, beneficial or equutable, whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract-for deed,: :|éasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, O transfer,of any‘beneficial interest in or 1o any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this aption shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fol!owmg prowsrons relating to the taxes and liens on the Property are part of this Deed of
Frust:

Payment. Grantor shaII pav when due {and in all events prior 1o delinquency) all taxes, special taxes, assessments,
charges {including water and sewer); fines and impositions levied against or on account of the Property, and shall
pay when due alt claims for work dong on-@r for services rendered or material furnished to the Property. Grantor
shall maintain the Property’ frée” of all llens havmg priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes ‘and assessmants not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in this Deed of Trust.

Right to Contest. Grantor may wuthhold payment of any tax, assessment, or claim in connection with a goed faith
dispute over the obligation to pay, so- Iong as-Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantof shall svithin fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {156} days after Grantor has notlce of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus @ny cpsts and permissible fees, or other charges that could accrue as a
result of & foreciosure or sale under the lien. In-any-contest, Grantor shall defend itselt and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any sursty bond furnished in the Contest proceedings.

Evidence of Payment. Grantor shall upon demaﬁd furnish to Lender satistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate. governmental. official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notity Lender at least hfteen {1 5} days before any work is commenced, any
services are furnished, or any materials are supplied to the, Pmperty, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. : .

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msmng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain p"oli:cies of fir;e i'nsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value tovering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurange €lause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being ndmed as: additional insurads in such
liability insurance policies. Additionally, Grantor shall maintain such otherfinsurance,:irfcluding but not limited to
hazard, business interruption, and baoiler insurance, as Lender may reasonablv require. ‘Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender, Granter, upon request of Lender, will dellver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including- sttpulauons that coverages will not be
gancelled or diminished without at least ten {10} days prior written notice to Lender Each insurance policy also
shall include an endersement providing that coverage in favor of Lender will not bé m'lpalred in-any way by any act,
gmission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area; Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is-given by ferder that the
Property is located in a special flood hazard area, for the full unpaid principal balance.-of the lean and any prior liens
on the property securing the loan, up to the maximum palicy limits set under the National Flood lnsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan g :

Application of Proceeds. Grantor shall promptly netify Lender of any loss or damage to the Proper :Lender may
make praof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or pet! Lenﬁer )
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any rnsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Proparty, or thé restorat:on
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall répair or
replace the damaged or destraoyed Improvements in @ manner satisfactory to Lender, Lender ghall, dpen- =~
satisfactory praof of such expendﬁure pay or reimburse Grantar from the proceeds for the reasonable cost af
repair or restoration if Grantor is not in default under this Deed of Trust, Any preceeds which have: noI been.:
disbursed within 180 days after their receipt and which Lender has not commitied to the repair of restoration of.
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay.acciued
interest, and the remainder, if any, shall be applied 1o the principal balance of the Indebtedness. If Lender hold
any proceeds after payment in full of the Indebtedness, such praceeds shall be paid without interest to Granter a
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; {2} the risks i
insured: {3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon
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r'eduéét of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property

;_LENDER s EXPENDITURES If any action or proceeding is commenced that would materially affect Lender's interest in
the Proparty or.if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but potlimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed:of: Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated ta} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests;-enéumbrances and other claims, at any time fevied or placed on the Property and paying all costs for insuring,
maintaifing.and presetving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear Interest at-the.faté charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All.such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable on
demand; (8] be added to*the balance of the Note and be apportioned armong and be payable with any instaliment
payments 10 hecome.due during gither {1} the term of any applicable insurance policy; or (2} the remaining term of
the Note: or (C) be treated.as a balloan payment which will be dus and payable at the Note's maturity. Tha Deed of
Trust also will secure payrient-ofthese amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Detauit.

WARRANTY; DEFENSE OF TITLE Tha following provisions relating t¢ ownershin of the Property are a part of this Deed
of Trust: :

Title. Grantor warrants t‘hat [a} Grantor holds good and marketable title of record to the Property in fae simple,
free and clear of all lighs and. encumbrances other than those set forth in the Real Property description or in any
title insurance pohcy, tltle report, of-final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and () Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defanse of Title. Subiect'to the exceptioﬂ'm the paragraph above, Grantor warrants and will forever defend the
title to the Property against: the Tawful glaipis of all persons. In the event any action or proceeding is commenced
that questions Grantor's title &r'the interést of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor.may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to‘be represénted in the proceeding by counsel of Lender's own choice, and
Grantaor will deliver, or cause to bie dahvered to Lender such instruments as Lender may request from time to time
to permit such participation. : :

Compliance With Laws. Grantor warfants "that"'the Property and Grantot's use of the Property complies with all
axisting applicable laws, ordinances, and regulatlons of “governmental autharities,

Survival of Representations and Warrant!es All representatrons warrgnties, gnd agreements made by Grantor in
this Deed of Trust shall survive the execution.and-delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect untii such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating "to condemnation proceedings are # part of this Deed of Trust:

Proceedings. If any proceeding in condemnation |s filed, Grantor-shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall-be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choite, 4ll at Grantor s expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and dosumentatlon as may be requested by Lender from time to
time to permit such participation. E

Application of Not Proceeds. If ali or any part of the Pro'perf'y'i'é co‘hdemned by eminent damain proceedings or by
any proceeding or purchase in lieu of condemnation, Lendsr-may at'its, election require that ali or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL® AUTHOR]TIES The foliowmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust; .

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lenderto:perfect ‘and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for ail taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Irmltatlon all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed-of Trust..~"

Taxes. The following shall constitute taxes to which this section applies: {1] ‘8 specnfrc tax upon this type ot
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrawer which Borrower is authorized or required to deduct from payments on the‘Indebtedress secured by this
type of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable agamst the Lendar or the holder of the
Note; and {4} a specific tax on all ar any portion of the Indebtedness or on payments of prmcnpal ﬁnd interest
made by Borrower, : X

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the da'te d'f' this Dead of
Trust, this event shall have the same effect as an Event-of Default, and Lender may exercise any.or all-of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposns with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. " £

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreemant. This instrument shall constitute a Security Agreement to the extant any of tﬁe Prbher'iy
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermai Code
as smended from time to time.

Security Interest. Upon request by Lender, Grantor shali take whatever action is requested by l.ender to perfect
and continue Lender's security intarest in the Rents and Personal Property. In addition to recording this Desd of
Trust in the real property records, Lander may, at any time and withaut further authorization from Grantor, fite .
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall

reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantcrr
shall not remove, sever or detach the Personal Property from the Property. Upon defauit, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient ta Grantor "ana‘
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the

extent permitted by applicable law. [
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Addresses The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
~‘coricerning the security interest granted by this Deed of Trust may be obtained {(each as required by the Uniform
Cor_nmercral Code} are as stated con the first page of this Deed of Trust.

“EURTHER ASSURANCES; ATTORNEY-IN-FACT. The tolowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

*Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender; cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
anit-places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreaments, frnancmg statements, continuation statements, instruments of further assurance, certificates, and
other decuments as“may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete,
perfect: continue,. or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Docuinents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned orheteafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Granter shall relmburse Lender for all costs and expenses incurred in connection with the matters referred
te in this paragraph §

Attornev-m-Fact \f Granter fe\'.s o do any of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornev in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be'T necessary @r-desirable, in Lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph S

FULL PERFORMANCE. If Borrcwer and Grantor pay al! the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shali execute and deliver to Trustee a request for
tult reconveyance and shall execite and dellver ta Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security-interest Jrf ‘thé Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicablelaw . The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the' recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts

EVENTS OF DEFAULT. Each of the followmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust: :

Payment Default. Borrower fails to make _ariv__,payme_nt:_when due under the Indebtedness.

Gther Defaults. Borrower or Grantor failssto:comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust'orin any of the Related Documents or to comply with or to perfarm any
term, ¢bligation, covenant or cendition contamed ih any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with’ anv other term, cbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Dotuments.

Default on Other Payments. Failure of Grantor w_irhin the time réquired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to pre‘vent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement’ made ‘or furnished to Lender by Borrower or Grantor
or an Borrower's or Grantor's behalf under this Deed of Tru5t or the Related Documents is false or misleading in
any material respect, either now or at the time made ot furnlshed or becomes false or misleading at any time
thereafter. . S

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect lincluding failure of any collateral document to create a valld and perfected security interest or lien} at any
time and for any reason. . :

Death or Insolvency. The death of any Barrower or Grantor, the |rrso|vency cf Barrower or Grantar, the
appointment of a receiver for any part of Borrower's or Grantor's property; any assignment for the benefit of
creditars, any type of craditor warkout, or the commencement of* arw proc edmg uander any bankruptoy or
insolvency laws by or against Barrower ar Grantor, : .,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture prcceedmgs whether by judicial
proceeding, self-halp, repossession ar any ather mathod, by any creditor of Borrower of Grantor of by any
governmental agency against any property securing the Indebtedness. This includes.a ‘garnishment of any of
Borrowar's or Grantor's accounts, including deposit accounts, with Lender. “However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity.or reasonableness of the claim
which is the basis ot the creditor or torfeiture proceeding and if Borrower or Grantor’ glves Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety hond for the greditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute. L .

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any cther agreement between
Borrower or Grantar and Lender that is not remedied within any grace period provided therem, lncludmg without
limitation any agreement concerning any indebtedness or other obligation of Barrewer ar Grantor ta Lender,
whether existing now or later. I

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endcrser, surety,
or accommodation party of any of the indebtedness or any guarantor, endorser, surety. or acccmmodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guararty of the” °
Indebtedness. In the event of a death, Lender, at its optien, may, but shall not be requlred to, permit the -~
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satrsfactory ta
Lender, and, in doing 50, cure any Event of Default. .

Adverse Change. A material adverse change occurs In Borrower's or Grantor's financial condmcn or Lender
believes the praspect of payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insecure.
Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notl

of a breach of the same provision of this Deed of Trust within the preceding twelve {12} menths, it may be-tured |f e

Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within 2+
fifteen (15) days: or (2} if the cure requires more than fifteen (15} days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soan as reasonably practical.
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FIIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

’ Elm:hon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
#n election, to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
;after Grantor s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

'f}Accelerate lndehtadness. Lender shall have the right at its option to declare the entire Indebtedness immediately
duie_and-payable, including any prepayment penalty which Borrower would be required to pay.

Foraclosura With'respect to all or any part of the Real Praperty, the Trustee shall have the right to exercise its
power of sa!e dnd 1o foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in Gither. case in accordance with and to the full extent provided by applicable law.

ucc Remedlas._ With respect to all or any part of the Persanal Property, Lender shall have ali the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lehder shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lendér's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collectad by Lender, then Gra_ntor irrevocably designates bender as Grantor's attorney-in-fact to endorse
instruments received inpayment thereof in the name of Grantor and ta negotiate the same and collect the
proceeds. Payments: by ténants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which'tha payments are, made, whether or hot any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Raceiver. Lender shall have:the right to have a receiver appointed to take possession of all or any part of
the Property, with the power.to protect and, preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to eollect.the Rents from the Property and apply the proceeds, aver and above the cost of
the receivership, against the fndébtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appeintment of a receiver.shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantial amount Ernpioyment by Lender shall not disqualify a person from serving as a
receiver, ’ . E

Tenancy at Sufferance. If Grantor remair'ts_ in p_ossession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lendet's option, either (1)
pay a reasonable rental for the use of the Propert,y, or' (2} vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have anv other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sals. Lender shall give Grantor reasona"b_le notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasanable notice shall mean notice given at least ten (10r days before the time of the sale or disposition.
Any sale of the Personal Property may be made in coniunctmn wnth any sale of the Real Property.

Sala of the Property. To the extent permitted by appllcable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. |In exercising itg rlghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately;.in-one’ saie or bv separate sales. Lender shall be entitied
to bid at any public sale on all ar any portion of the Property .

Expenses. [t Lender institutes any suit or action to enforce any _of th'e terrh_s of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable,” Whether ar not any court action is involved,
and to the extent not prohibited by law, all reasonable expenses Lender incars that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement: of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the No_;e raté from the.date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, howsever subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings (including efforts to madify or vacate any automatic
stay or injunction}, appeals, and any anticipated post-judgment collectionservices, the.cost of searching records,
obtaining titie reports (including foreclosure reports, surveyors' reports, and appraissl fees, title insurance, and
fees for the Trustee, to the extent permitted by applicable law. Grantor also erI pay. any court costs, in addition to
all other sums provided by law. 2

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thrs section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgauons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustee arising as a matter of |aw, Trustee shall. have the power to
take the following actions with respect to the Property upon the written request of Lender and G_raqtor (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or'othér rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property;-and” “feljoin in.any
subordination or other agreement atfecting this Deed of Trust or the interest of Lander ungder thls Deed of Trust.

Obligations to Notify. Trustee shall not be obligated te notify any other party of a pending sale’ under any othar
trust deed or lien, or of any action or proceeding in which Grantar, Lender, or Trustee shall he- a party, unless
reqmred by applicable law, or unless the action or praceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for- Trustee under applicable law. In addmon to the r|ghts~:.
and remedies set forth above, with respect to all ar any part of the Property, the Trustee shall have the rqght tge. -
foreclose by natice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in: etther case in”
accordance with and to the full extent provided by applicable law. o

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee E
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in: the-- '
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition tg alf™ 7
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and*page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor | -
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The & = |
successaor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred:
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shail ~
govern to the exclusion of all other provisions for substitution.
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NOTICES “Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any’ ‘hotite required to be given under this Deed of Trust, including without limitation any natice of default and any
notice of salé shall be given in writing, and shall be effective when actually delivered, when actually received by
3telefacsamue {unfess otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposuted in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of forectosure from the holder of
any lien which Ras priority over this Deed of Trust shall be sent to Lendar's address, as shown near the beginning of
this Deed of Tfust. Amy party may change its address for notices under this Deed of Trust by giving formal written
notice o the other partles, specifying that the purpose of the natice is to change the party's address. For notice
purposes;-Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for-hotice requtred or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given: by___Lender toany Grantor is deemed to be notice given to all Grantors.

MISCELLANIEOUS PR:GVISI_O‘NS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This'Dead of Trust, together with any Related Documents, constituies the entire understanding and
agreement of the’ parttes @s to tha matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust-shalf be effectwe unless given in writing and signed by the party or parties sought 1o ke charged or
bound by the altération or amendment.

Annual Reports. If the Property is used for purpeses other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a.certified statement of net operating income received from the Property during Grantor's
previous fiscal year in- such fgrm and-detail as Lender shalt requlre "Net operating income” shall mean alfl cash
receipts fram the Property lese all'cash. expendltures made in connection with the eperation of the Property.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not te be
used to interpret or deﬂne the provasmns of this Dead of Trust.

Merger. There shall be no’ merger of tha mterest or gstate created by this Deed of Trust with any othar interest ar
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust wrll be govsrped by federal law applicable to Lender and. to the extent not
presmpted by federal Taw, the law$ of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acceptdd bv ,_I.enuder in the State of Washington.

Joint and Several Liability. All obligatioris of Borrower and Grantor under this Deed of Trust shall be jeint and
saveral, and all references to Grantor shall mean each and every Grantor, and all references to Borrawer shall mean
each and every Borrower. This means that gach Grantor signing below is responsible for all obligations in this
Deed of Trust. O

Ne¢ Waiver by Lender, Lender shall not be déeméd to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No priof waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of L__enk_der s rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lendér is required under this Deed of Trust, the granting
of such cansent by Lender in any instance shall not constjtute continging consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any, provision of.this Deed of Trust to be illegal, invalid, or
unenfarceable as to any circumstance, that finding shall not.make thg offending prevision illegal, invalid, or
unenforceable as to any other ¢ircumstance. If feasible, the offendrng pravision shall be considered modified so
that it becomes legal, valid and enforceable. \f the offending provision cannotr:be so modified, it shall be
considered deleted fram this Deed of Trust. Unless otherwise required by law; the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not aff‘ect the legallty, validity or entorceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed 6f Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partles. their: successors and assigns, If
awnership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the cbligations of this Deed of Trust or Irablhty undef the Indebtedness.

Tirme is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives sll rights apd t}eneﬁts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Qeed of Trast;

DEFINITIONS. The following capitalized words and terms shall have the following meanings when Used.in this Deed of
Trust. Unless specifically stated to the contrary, all referances to dollar amounts shall me’an“"am'cjhnt_s““in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and’thg plural shall
include the singular, as the context may require Words and terms not otherwise defined in this- Deed Of Trust shall
have the meanings attributed to such terms in the Uniform Commaercial Code: : :

Beneficiary., The waord "Beneficiary” means Summit Bank, and its successors and 4SSIgns.

Borrower, The word "Borrower" means VICTOR L BENSON and LINDA BENSON and |ncludes ail co ssgners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust, The words "Deed of Trust” mean this Deed of Trust arnong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and :
Rents. !

Dafault. The word "Default” means the Defauit set forth in this Deed of Trust in the saction titled "Default

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed ‘of Trust in j:'
the events of default section of this Deed of Trust. :

Existing Indsbtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exnstmg Llens "
provision of this Deed of Trust. o

Grantor. The word "Grantor”" means VICTOR L BENSON.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommaedation parti,r- to
Lender, including without limitation a guaranty of all or part of the Note,

i
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) _Jfri_pré@ements. The word "Improvements” means all existing and future improvements, buildings, structures,
7 i~ mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
~Property.”

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
‘payable under the Note or Related Documents, together with all renewals of, extensions of, madifications of,
:consolidatiens of and substitutions for the Note or Related Documents and any amounts expended or advanced by
‘Lender to-discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligationg Under this Deed of Trust, togethar with interest on such amaunts as provided in this Dead of Trust,

Lender. The Wofﬂ "Lender" means Summit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated November 30, 2007, in the original principal
amount-of $254,795.44 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings-of, c_p_nsol_l_datlons of, and substitutions for the promissory note or agreement.

Personal Property,< The wards “Personal Property” mean all equipment, fixtures, and other articles of personal
property now ot-hereafter ‘owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with:all stcessjons;-parts, and additions to, all replacements of, and all substitutions for, any of such
proparty; and together.with ait'fssues and profits thereon and proceeds (inetuding without limitation all insurance
proceeds and refunds of premiums] from any sale ar other disposition of the Property.

Property. The word "Pro’peri}" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, intarests and rights, as further described in this
Deed af Trust.

Related Documents. The! words "Re!ated Documents" mean all promissary notes, credit agreements, loan
agreements, guaranties, security agrégments, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and decuments, whether now ar hereafter axisting, executed in connaction with
the Indebtedness; provided, that t'he environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust i

Rents. The word "Rents” meang all’ present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee, The word "Trustee” means GUARD!AN NORTHWEST TITLE & ESCROW, whose mailing address is P O
BOX 1667, MOUNT VERNON , WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO |TS TERMS.

GRANTOR:

VICTOR L BENSON

INDIVIDUAL ACKNOWLEDG!
STATE OF wﬂgﬂyﬁ !U!f\ l -
‘ jss

COUNTY OF Mm‘f b

On this day befare me, the undersigned Notary Public, personally appeared VICTOR L BENSON personally known to me
or proved to me on the basis of satisfactory evidence to be the individual descnbed i and who executed the Dead of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntarv act and deed, for the

uses and purposes therein mentioned. b),)
Given under my hand and official seal this &H\ day of M/mbh/ , 20 07

Residing at E)Wlf}b’]’f’bh

Notary Public in and for the State of\g% I My commussmn explres _ Lf J(f M

REQUEST FOR FULL RECONVEYANCE

To: , Trustee A
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You-are-heraby

requested, upon payment of all sums owing to you, to reconvey withaut warranty, to the persons entftled thereto, the

right, title and interest now held by you under the Deed of Trust.
Date: Beneficiary:

By:

its:
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