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DEED OF TRUST
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Grantor(s):
(1) Michael C. Cunnmgham
{2} Yanhua Wang :
(3}
4)
{5)
(©)

Grantee(s):
(1) Golf Savings Bank, a Washington Stock"_Séyings Bank

(2) Chicago Title Insurance Company .

Legal Description (abbreviated): LOT 119, CEDAR HIEGHTS PUD PH1

E;

addmonal legal(s) on page b4

u

Assessor’s Tax Parcel D #: 4917-000-119-0000
DEFINITIONS

Words used in multiple sections of this document are defined below dnd other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules reparding the usage of words used m thas documem are also provided
in Section 16. .

(A) “Security Instrument” means this document, which is dated November 27 2007
together with all Riders to this document. g

(B) “Borrower” is Michael C. Cunningham and Yanhua Wang, Husbaﬁq'i:._a__ng..-w_i___fé"

Borrower js the trustor under this Security Instrument.
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(C) “Lender” is Golf Savings Bank .
Lender s a-a- Washmgton Stock Savings Bank organized
and existing under the Jaws of the State of Washington . Lender’s address is
6505 218th St SW,; Ste'9, Mountlake Terrace, WA 98043

) “Trustee” is ChiEégd“_‘[iti’e Insurance Company

(E) “MERS” is Mortgage I:Iectmmc Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns, MERS is the beneficiary under
this Security Instrument, MERS is-erganized and existing under the laws of Delaware, and has un address
and telephone number of P.O-Bex 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory pote signed by Borrower and dated November 27, 2007
The Note states that Borrower owes Lender Two Hundred Thousand and no/100

: 2.0 Dollars (U.S. $ 200,000.00 } plus interest.
Borrower has promised to pay tlns debti in regular Penodlc Payments and 0 pay the debt in full not later than
December 01, 2037

(G} “Property” means the property that is descnbed below under the heading “Transfer of Rights in the
Property.”

(H} “Loan” means the debt evidenced by the, ;\l_otc, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this "S"ecurity Instﬁl'mént plus interest.

(N “Riders” means all Riders to this Security lnstrument thd[ are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apph(,dble]

[:l Adjustable Rate Rider D Condormmum Rldﬁr E] Second Home Rider
D Batloon Rider lzl Planned Unit Development RJder I:I Other(s) [specity]
[X] 1-4 Family Rider [ ] Biweekly Payment RJder

(J) “Applicable Law” means all controlling applicable federal state and local statates, regulations,
ordinances and administrative rules and orders (that have the effect of 14w) as well as all applicable final,
non-appealable judicial opinions. - .

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condommlum aSSOC!dEIOEl homeownerb
association or similar organization. :

(L) “FElectronic Funds Transfer” means any transfer of funds, other than 4. tmnaacnon orlgmatcd by
check, drafi, or similar paper instrument, which is initiated through an elecironic terminal, telephonic
insirument, computer, or magnetic tape S0 as to order, instruct, or authorize a financial: ingtitation 1o debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated; tﬂller machine
transaciions, transfers initiated by telephone, wire transfers, and auiomated clearinghouse tran&fers
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(M) “Escrov; ltems” means those items that are described in Section 3.

™ “Mlscellaneﬂus Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other:than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (i)} cun"veyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property

{0} “Mortgage Insurance” ‘means insurance protecting Lender against the nonpayment of, or default on,
the Loan. A .

(P) “Periedic Paymenf’ means thé regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Sectlon 3 of this Security Instrumeni.

(Q} “RESPA” means lhe Real Estate Sc[tlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulatlon X (24 C.ER. Part 3500), as they might be amended from time to time,
or any additional or successor 1eglslat10n or regulam}n that governs the same subject matter. As used in this
Securlty Instrument, “RESPA” refers_to- all -requirements and restrictions that are imposed in regard w a

“federally related mortgage loan” even., if the Loan doea not qualify as a “federally related mortgage loan”
under RESPA. ;

(R) “Successor in Interest of Borrower” mears any party that has taken title to the Property, whether or
nof that party has assumed Borrower’s obligations under the Note and/or this Security Insorument.

TRANSFER OF RIGHTS IN THE PROPERT.Y.M‘*--

The beneficiary of this Security Instrument 1s MERS (50161}' as nommee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions d{ld modifications of the Note; and (i1) the performance
of Borrower’s covenants and agreements under this Securlty Instrument and the Note. For this purpose,
Borrower itrevocably granks and conveys to Trusiee, in tust, Wl{h power of aale, the following descrlbed

property located in the County of T Skagit
[Type of Recording Jurisdiction] S [Vame of Recording Jarisdiction]

LOT 119, PLAT OF CEDAR HE!GHTS PUD, PHASE 1, ACCORDING TO THE PLAT THEREOF
RECORDED JANUARY 19, 2007, UNDER AUDITOR'S FILE NO, 200701190116, RECORDS OF
SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY WASHINGTON.

which currently has the address of 423 Shantel Street

[Street] P A -
Mt. Vernon , Washington 98274 (“Prop;e‘rty* Aq:ircss”):
[City] [Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments,
apputtenances “and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Securlty Instrument. All of the foregoing is referred vo in this Security Instrument as the
“Property.” Borfower understands and agrees that MERS holds only legal title to the intergsts granied by
Borrower in this. Secunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender § shiccesgors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to: foreclose and sell the Property; and to take any action required of Lender
including, but not limited (o, _releasnng and canceling this Security Instrument.

BORROWER €OVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has
the right to grant and convey- the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all clatms and
demands, subject to any encumbrances of record

THIS SECURITY lNSTRUME\H comblnes uniform covenants for national use and non-uniform
covenants with limited vanauons by JLlI'ISdlC],lOn to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest,” Escrow Items, Prepayment Charges, and Late Charges.
Botrower shall pay when due the pringipal of,‘and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
currency. However, if any check or other instriment received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may.require that any or all subsequent payments
due under the Note and this Security Instrument be made in-one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check, ‘barik: chéck treasurer’s check or cashier’s check,
provided any such check is drawn upon an insutution whose dcposnts are insured by a federal agency,
instrumentality, or entify; or (d) Electronic Funds Transfer

Payments are deemed received by Lender when Feceived at'the location designated in the Note or at
such other location as may be designated by Lender in accordance wnth the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partlal payments are insufficient to
bring the Loan curtent. Lender may accept any payment or pama] paymeny insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights'to refuse such payment or partial
payments in the future, but Lender is not obligated to apply stch. payments at the e such payments are
accepted. If each Periodic Payment is applied as of its scheduled due daté, then Lénder need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrowst makcs payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shalt either apply such funds
or return them to Borrower. If not applied earlier, such funds will be: apphed vo the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments ‘dug under the Note and this
Security Instrument or performing the covenants and agreements secured by this Sccurlty Instegment.

2. Application of Payments or Proceeds, Except as otherwise described in thls Section 2, all
payments accepted and applied by Lender shall be applied in the following order of pmonty (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section‘3, Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounis shall be
applied first to late charges, second to any other amounts due under this Security lmtmment and then to
reduce the principal balance of the Note. , .
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I Lende:r recenes a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount tc- pay any late charge due, the payment may be applied to the delinquent payment and the
fate charge. 1 more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the exient that any. excess exists after the payment is applied to the full payment of on¢ or more
Periodic demems ‘suich éxcess may be applied to any late charges due. Volunfary prepayments shall be
applied first to-any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3.  Funds for Escrow ltems Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note: is pald in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaseheld payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bortowerfo Eender in lien of the payment of Morlgage Insurance premiums in
accordance with the provisions of Secnon 10. These items are called “Escrow ltems.” At origination or at any
lime during the term of the Eean, _Lender .may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounis to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or atl Escrow Items. Lender may waive Bomower's obligation to pay lo Lender Funds for any or all
Escrow Items aL any time. Any such waiver may-only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be déemed to b¢ a’covenant and agreement confained in this
Security Instrument, as the phrase “covenant and agrecmeﬁi 45 used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant 1o a waiver, angd Borfower fails 1o pay the amount due for an Escrow
Item, Lender may excreise its rights under Section® 9 and pay’ such amount and Borrower shall then be
obligated under Section 9 1o repay to Lender any such amount.-Lender may revoke the waiver as to any or all
Escrow ltems af any lime by a notice given in accordance wWith Sectlon 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any lime, collect and hold Funds in an arotnt (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed phé maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fuure Escrow Items or-otherwise in accordance with Applicable
Law,
The Funds shall be held in an institution whose deposits _ar_;e" insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no:later than the time
specified under RESPA. Lender shall not charge Borrower for holding and-dpplying ‘the Funds, annualty
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays ;Bbrrowe_:_r; interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreément is.made in writing or
Applicable Law requires interest (o be paid on the Funds, Lender shall not be required-to pay Berrower any
interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that ifiterest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an anmial dccountmg of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall au.ﬂunt 1o
Bormrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held - escrow, as

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 1[)48 lfl}‘l :
o Grsamm:s“'

ITEM 2708L5 {0011}—MERS tPage 5 of [6 pages} To OrdarCaJJ 1-8D9-968.5T7 S

528-124494 : 124494 S

i
Skagit County Auditor
11/29/2007 Page 50of 21 3:42Pm

WALy




deﬁned under RESPA Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
ELender the d4mount neeessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly. payments. 1f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in atcordance with RESPA, but in o more than 12 monthly payments.

Upon payment:it. full-of all sums secured by this Security Insorument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens: Borrower shall pay all taxes, assessments, charges, ﬁnes and impositions
attributable to the Property ‘which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, 1f any;.and Community Association Dues, Fees, and Assessments, if any. To
the extent that these ifems are: Escrow ltems, Borrower shall pay them in the manner provided in Seciion 3.

Borrower shall promptly dlscharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing o the pa}nnent of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as. Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lienvin, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien whlle those proceedings are pending, but only until such proceedings are
concluded; or (c} secures from the holdar of the lien an agreement satisfactory 1o Lender subordinating the
lien to this Securicy Instrument. If:Eender defenhines that any part of the Property is subject to a lien which
can attain priority over this Security ‘Tostrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Sectwn 4,

Lender may require Borrower to pay:a onie- tmle charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall, keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthijuakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including. deductlbte levels) and for the periods that Lender
requires. What Lender requires pursuant o the precechng séntences ‘can change during the term of the Loan,
The insurance cartier providing the insurance shall-be chosen by Borrower subject to Lender’s right to
disapprove Bormrower’s choice, which right shall not be _exereised unreasonably. Lender may require
Borrower to pay, in comnection with this Loan, either: (a).a_one- tirie charge for flood zone determinatior,
certification and tracking scrvices; or (b) a one-time charge for flood Zone determination and certification
services and subsequent charges each time remappings or sithilar Lhdnges occur wWhich reasonably might
affect such determination or certification. Borrower shall also be respom.lb]e for the paymem of any fees
imposed by the Federal Emergency Management Agency in connectmn wnh the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descnbed above, Lcnder may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is undf:r no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, agaihist any risk, hazard
or lability and might provide greater or lesser coverage than was™previously .in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amnuntb shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such i mLerest, upon nom.e fmm Lender
o Borrower requesting paymeit.

All insurance policies required by Lender and renewals of such policies shall be aubject 0 Lender’s
right to disapprove such policies, shall include a standard mortgage clavse, and shall Tane’ Lendf:r as
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mortgagee-andfor as.an additional loss payee. Lender shall have the right w hold the policies and renewal
certificaies. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal.notices, If Borrower obiains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction.of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as miortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof ofloss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance'proceeds whether or not the underlying insurance was required by Lender, shall be
applied to restoraiion of tepair.of the Property, if the restoration or repair is economically feasible and
Lender’s security is-not-lesséned, Durmg such repair and restoration period, Lender shall have the right wo

hold such insurance proceeds antil Lenider has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procecds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceéds'dnd shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lendet’s sectirity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security” Instrument, whether or not then due, with the excess, if any, pad to
Borrower. Such insurance proceeds shall be appliedi in‘the order provided for in Section 2.

If Borrower abandons the Property, Léndermay file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lendér may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either eyent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note'or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower} under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dug. - _.- A

6.  Occupancy. Boirower shall occupy, establish, and yse the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one yedr afler the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unredsonably w1thheld or unless extenuating
circumstances exist which are beyond Borrower’s control. e

7.  Preservation, Maintenance and Protection of the Property, lnspectmns Bomower shall not
destroy, damage or impair the Property, allow the Property to deteriorate orcommit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property n order to prevent
the Property from deteriorating or decreasmg in value due to its condition. Unless it.is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shail pmmptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condenination -proceeds are pcud in
connection with damage to, or the taking of, the Property, Bortower shall be responmbk: for repairing or
restoring the Property only 1f Lender has released proceeds for such purposes. Lendar may:disburse proceeds
for the repairs and restoration in a single payment or in a series of progress ‘paymients as-the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or.restoré the: Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.”

Lender or its agent may make reasonable entries upon and inspections of the Property 1f-it has

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such rcasonable cause.
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8 Burmwer s Loan Application. Borvower shall be in default if, during the Loan application
process; “Boiower of. any persons or entilies acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to lender
{or failed to provideLender with material information) in connection with the Loan. Material representations
include, but are-not limited to, representations concerning Borrower’s occupancy of the Property as
Borrower's principal residence.

9. Protection-of Lender’s Interest in the Property and Rights Under this Security Instrument.
1f (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument:{such .as 4, procee(hng in bankrupicy, probate, for condemnation or forfeiwre, for
enforcement of a li¢n which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c} Bormwer has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaie “to protect Lender’s interest in the Property and rlghts under this Security
Instrument, including protectmg and/or-asséssing the value of the Property, and securing and/or repairing the
Property. Lender’s actions caiy iriclude,but are not limited to: (a) paying any sums secured by a lien which
has priority over this Scourity Instruent; (b) appearing in court; and {c) paying reasonable attorneys’ fees to
protect its interest in the 13’ropert},r andfor rlghts under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securmg the Property includes, bul is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities tumed on or off. Although
Lender may take action under this Section™, Lf:ﬂder does not have to do so and is not under any duty or
obligation to do so, It is agreed that Lendcr mcurs no lability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such*interest, upon not;ce from Lender to Borrower requesting
payment.

If this Security Instroment is on a leasehold, Borrower shall c()mply with all the provisions of the lease.
If Borrower acqulrca fee title to the Property, the leasehold and; the fee title shall not merge unless Lender
agrees o the merger in writing. ¢

10. Mortgage Insurance. If Lender required Mortgage Insuranm as & condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insyrance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was requu’ed 110] mdke Separately designated payments
wward the premiums for Mortgage Insurance, Borrower shall pay the premlurns required to oblain coverage
substantially equivalent to the Mortgage Insurance previously in effect;at.a LON[ substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternale morigage insurer
selecied by Lender. If substantially equivalent Mortgage Insurance covemge is not‘available, Borrower shall
continue to pay to Lender the amount of the separately designated. payments " that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgagc Insurance. Such luss feserve shall ‘be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shal¥ not be required to pay
Borrower any interest or eamings on such loss reserve. Lender can no longer require loss Teserve payments if
Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires sepamtely demgnabed payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as 4 condition of
making the Loan and Borrower was required to make separately designated payments. to_wa__rd the preminms
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance ip effect,
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or to provide 4 non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
ducordancc ith any written agreement between Borrower and Lender providing for such termination or ontit
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rafe provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrow 'Lr does: nol‘répay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o tme, and may
enter info agreements with ol.her parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions” that.are wtlsfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thesa agr@ements may require the mortgage insurer to make payments using any source of
funds that the mortgage insarer may-have available {whlch may include funds obtained from Mortgage
Insurance premiums). } :

As a result of these agreernents ‘Lender, any purchaser of the Note, another insurer, any reinsurcr, any
other entity, or any affiliate of any of thc foregoing, may receive (directly or indirectly) amounts that derive
from {or might be characterized as)-a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morfgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed ¢ ‘eaptive reinsurance.” Further:

(a} Any such agreements will_not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the. Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any-—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, fo request and obtain cancellation of the Mertgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the-timi¢ of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous: Procceds shal] be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible, angd-Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the._right o hold such Miscellancous Proceeds unul
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be pmd on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on-syeh Mlecellaneous Proceeds. I the
restoralion or repair is not economically feasible or Lender’s security weuld be lessened the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument; whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Procseds shall be apphed in the ordcr provided for in
Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not. then due, wn;h the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Pmperty in w}nch the fair market
value of the Property immediately before the partial taking, destruction, or loss in: value is Lqual 1o-0r greater
than the amount of the sums secured by this Security Instrument lmmedlau.ly before. the- partlal taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the’sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multlphed by the
following fraction: (a) the total amount of the sums secured immediately before lhe pamai takm,g,,
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destructlon or, loss in value divided by (b) the fair market value of the Property immediately before the
partial takmg, destruction, or loss in value. Any balance shall be paid to Borrower.

Iri-the event of ‘a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the suins.secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and- Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunl;y Instrument whether or not the sums are then due.

If the Property is abandnned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next ‘sentence) offers to make an award to settle a claim for damages, Borrower fails
1o respond to Lender ‘within30 days. after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceads either to restoration or repair of the Property or to the sums secured by this
Security Instroment, whether or not:then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the parry agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default Lf any action or proceeding, whether civil or criminal, is begun thal, in
Lender's judgment, could result’in. forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights.under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstat¢’as provided in Section 19, by causing the action or progeeding fo be
dismissed with a ruling that, in Lénder’s. jodgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or r1ghm under this Security Insirument. The proceeds of any
award or claim for damages that are atiributable to the impainment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applled lo restoration or repair of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not Qperate to release the liability of Bomrower or
any Successors in Interest of Bomrower. Lender shall not bé requiréd to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for:payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason.of any demand made by the original Borrower or
any Successors in Interest of Bommower, Any forbearance by Lenderin exercising any right or remedy
including, without limitation, Lender’s acceptance of payments. fromi third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a warver of ar preclude the
exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Succcssuifs'and :Assi‘gns Bound. Bomrower covenants
and agrees that Borrower’s gbligations and Jiability shall be joint-and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “eo- signer y: (a).Jsco-signing this Security
Instrument only to morigage, grant and convey the co-signet’s interest in the Propeity: under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{¢) agrees that Lender and any other Bomrower can agree to extend;..modify, forbear or make any
accommodations with regard to the terms of this Security Instruinent” or. the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assiimes Borrower's
obligations under this Security Instrument in writing, and is approved by’ Lmder‘ ‘shall oblain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be releas&d from
Borrower’s obligations and liability under this Security Instrument unless Lender agrecs.to siich release in
writing, The covenants and agreements of this Security Instrument shall bind (except a8 pm\'lded in Section
20) and benefit the successors and assigns of Lender, oA :
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14, .toan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower s-default;: for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard o any other fees, the absence of express authority in this Security Inswument 1o charge a specific fee
to Borrower shalk ot be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly. prohlblted by this Security Instrument or by Applicable Law.

If the Loan is subject Lo.a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loa.n ¢harges collected or to be collected in connection with the Loan exceed the
permitted limits, then; {a} 4ty such loan charge shall be reduced by the amount necessary to reduce the
charge to the pcrmlcted Vimit; und (b} any sums already collected from Borrower which exceeded permitied
limits will be refunded w Borfower:: Lender may choose to make this refund by reducing the principat owed
under the Note or by makmg a dlrect payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment w1th0ut any prepayment charge (whether or not a prepayment charge is
provided for under the Nofe)."Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of anyri ght of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Inserument
musi be in writing. Any notice to Borrower n onnection with this Security Instrument shall be deemed to
have been given 1o Borrower when'inailed by first class mail or when actually delivered to Borowet’s notice
address if sent by other means. Notice'10. any-one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherW1se The notice address shall be the Property Address unless
Borrower has designaled a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower’s change of address, If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument al any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first.class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrdwer. Any netice.in connection with this Security Instrument
shall not be deemed to have been given to Lender until acvially teceived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Apphca.bie Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of: Construction. This Security Instrument shall be
govermned by federal law and the law of the jurisdiction. in which’ the Property is located. All rights and
obligations contained in this Security lnstrument are subject to” any requirements and limitations of
Applicuble Law. Applicable Law might explicidy or implicitly allow the parties o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition agambt agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conﬂlcts with Applicable Law, such
conflict shall not affeet other provisions of this Security Instrurrient, or-the- Note Wthh can be given effect
without the conﬂmtmg provision.

As used in this Security Instrument: (a) words of the masculme gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words In the: smgular shall mean and
include the plural and vice versa; and (¢} the word “may” gives sole dlscretmn w1thout any obligation to take
any action.

17. Borrewer’s Copy. Borrower shall be given one copy of the Note .md of thls Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower.' As used in this Section 18,

“Interest in the Property” means any legal or beneficial interest in the Property, 1ncludmg, but net limited to,
those beneficial interests transferred in a bond for deed, contract for deed, iristaliment salés contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date w.a pyrchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred.{or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) wu;hout Lender s pI‘lOI’
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wntten consent Lender may require immediate payment in full of all sums secured by this Security
Instrumént. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicible Law. = -

If Lender exermses this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a periad-of #ot ]ess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay alt sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to“the expiration.of this period, Lender may invoke any remedies permitied by this Security
Instrument without further fiotice or demand on Borrower.

19. Borrower’s. nght to. Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have:the tight to have enforcement of this Security Instrument discontinued at any Lime prior
to the earliest of: (a) five: ddys ‘before: sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other penod as Applicable Law might specify for the termination of Borrower’s
right to reinsiate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender-all'sums which.then would be due under this Security Instrument and the Note as
if no acceleration had occurred;’ (B) cures any default of any other covenanis or agreements;
(c) pays all expenses incurred in-énforcing this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and valuat:on fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property- and nghts under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Eender’s interest in the Property and rights under this Secuority
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require thai Borrowu pay_ siich reinstaternent sums and expenses in one or more of
the following forms, as selected by Lenders (a) cash; {b) money order; (¢} certified check, bank check,
wreasurer’s check or cashier’s check, provided ahy such check is drawn upon an institution whose deposits are
insured by a federal agency, inslrumenl;d]ity or:gntity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remam fully effective as if no
aceeleration had occuwrred. However, this right tb relmmte shall not apply in the case of acccleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notlce of ervance The Note or a partial interesl in
the Note (together with this Security Instrument) can ‘be sold on¢ or more times without prior notice to
Borrower. A sale might result in a change in the entity (kiowir as. the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument, and: perfonm other mortgage loan servicing
obligations under the Note, this Security Insoument, and Apphcable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower wilt be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other’ information RESPA reguires in
connection with a notice of wransfer of servicing. If the Note is s0ld and’ thereafter the Loan is serviced by a
Loan Setvicer other than the purchaser of the Note, the mertgage loan servieing obli gations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servncer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be _]omed to BRY _]uclicmi action {as either an
individual litigant or the member of a class) that arises from the other party’s-actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with: such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded. the other: party hereto
a reasonable period after the giving of such notice to take corrective action. If Apphcable Eaw provides a
time period which must elupse before certain action can be taken, that time period will be-dedmed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportumity-to cure _given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower putsuang 1o Secuon 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions Uf thn. Sectlon 2()
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31, .Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substancés defined as:toxic or hazardous substances, pollulants, or wastes by Environmental Law and the
following ‘substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents materials containing asbestes or formaldehyde, and radioactive materials; (b}
“Environmental Law mivans federal laws and laws of the jurisdiction where the Property is located that
relate to health, salety. or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, -or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means a (.Ol’ldltl(m that can cause, coniribute to, or otherwise trigger an Enyironmental Cleanup.

Borrower shall not catse or permit the presence, use, djsposal storage, or release of any Hazardous
Substances, or threaten to rﬂleds atyy Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anythmg affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condmon that adversely affects the value of the Property. The preceding two
sentences shall not apply to the:presence,.lise, or storage on the Property of small quantities of Hazardous
Substances thal are generally recogng:d to be apprepriate to normal residential uses and 10 maintenance of
the Property (including, but not lishited to, hazardous substances in consumer products).

Borrower shall promptly give Lender “Wwrilten notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental“or regulalory agency of private party involving the Property and any
Hazardous Substance or Enviromnenta] -Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limitedto, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, 4nd (c) aty condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the-value of the Property. If Borrower learns, or is notified by
any govemmental or regulatory authorily, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property “is necessary, Borrower shall promptly take all necessary
remedial acuons in accordance with Env1ronmental Law. Nnthmg herein shall create any obligation on
Lender for an Environmental Cleanup. i ;

NON-UNIFORM COVENANTS. Borrower and Lender furthef covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to; Barrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law._provides otlierwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; {¢) a date, ‘pot less than 30 days from the
date the notice is given to Borrower, by which the default myst be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in-acceleration of the sums secured
by this Security Instrument and sale of the Property at pubhe auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the-right-to réinstate after acceleration, the
right to bring a court action to assert the nen-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be inchuded in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Securlty Instrument without further
demand and may invoke the power of sale and/or any other remedics permltted By Applicable Law.
Lender shall be entitled to colect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but net limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the.occurrence
of an event of default and of Lender’s election to cause the Property te be sold Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borro“er and to other
persons as Applicable Law may require. After the time required by Applwable ‘Law and. after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell. thé. Prnpert) at
public auction to the highest bidder at the time and place and under the terms dcsngnated in the. notlce
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of sale in ene.or more parcels and in any order Trustee determines, Trustee may postpone sale of the
Property for. & period or periods permitted by Applicable Law by public announcement at the time
and placé fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth'of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entltled to’ 1t or to the clerk of the superior court of the county in which the sale
took place. : :

23, Reconveyance. Upon paymem of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrumgnt to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled 0 it Such persen or persons shall pay any recordation costs and the
Trustee’s fee for preparing the r‘e&onveyance

24. Substitute Trustee. In‘aceordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustée appointed | hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall cucceed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law,

25. Use of Property, The pmperl.y 5 not use:d pnnmpally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security lnstrument. The term “attomeys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred by Lender
in any bankrupicy proceeding or on appeal. ¢
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" "ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFDRCLABLh UNDER WASHINGTON LAW.

BY SlGNI\IG BELOW Borrower accepts and agrees to the terms and covenants contained in pages |
through 16 of. thjs ’Securlty lnstmment and in any Rider execuied by Borrower and recorded with it.

ﬁ Z f € //__.._-— (Seal} ’[(m w.a L{ﬁys/ {Seal)
\

Michael C. Cunnmgham Borower  YaAnPUA Wang -Borrawer

(Seal) (Seal)
Borower -Bomrower
- _(Sea) ot
owowcr -Borrower
Witness: . "‘_;V-i‘ﬁ;css::"'f :':;
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Stdle of Washlngton 3

Comtyof Smnm\\\\t )

On this day__.persgnat.l_y.gppearcd before me Michael C. Cunningham, Yanhua Wang

, o me known to be the individual(s)
described in and who exe;uted 1he within and foregoing instrument, and acknowledged that he {she of they)
signed the same ag- h.lS (her or ¢h free and voluntary act and deed, for the uses and purposes therein

mentioned.
Given under my hand and ofﬁcml seal this % Tl}\ day of H (."VW\AJ&H 1 U(ﬂ

Ll Gl il
v
Notary Public in and for the State of Washington residing al:

g U

My commission expires: U’]} %] IOY

WASHINGTON—Single Family— Fannic Mae/Freddie Mac UNIFORM INSTRUMENT ““Forim 3048 1401,
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e PLANNED UNIT DEVELOPMENT RIDER

lHIS PLAN\II:,D UNIT DEVELOPMENT RIDER is made this 27th day of
November 2007 & = , and is incorporated into and shall be deemed to amend and supplement
the Morigage; Deéd of Triast, or Secunty Deed (the “Security Instrument”) of the same date, given by the
undersigned (the ¢ Borrower”) fo secure Borrower’s Note to Golf Savings Bank, a Washington Stock
Savings Bank

(the “Lender™) of the: same date and cevermg the Property described in the Sceurity lostrument and located at;
: 423 Shante! Street
Mt. Vernon, WA 98274

[Property Address]

The Property includes, but is net lmnted to, a parcel of land improved with a dwelling, together with other
such parcels and cerfain common, areas and famhhes as described in COVENANTS, CONDITIONS AND

RESTRICTIONS

(the “Declaration”), The Property is a part. .out_" a planned unit development known as
CEDAR HEIGHTS P.U.D. NO, 1 HOMEOWNERS ASSOCIATION

N =am;te of_PIrrﬂncd Unit Development)

(the “PUD™). The Property also includes Borrower’s inferest ip the homeowners association or equivalent
entity owning or managing the common areas aiid famlltu.s Of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covemnts and agreemems made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: &

A. PUD Oblipations. Borrower shall perform all of Bm‘mwer s obligations under the PUD’s
Constitrent Documnents. The “Constituent Documents’, -dre-the (r) Declaration; (i) articles of
incorporation, frust instrument or any equivalent document which createb the Owners Association;
and {iii) any by-laws or other rules or regulations of the :Owners Assocmmon Borrower shall
promptly pay, when due, all dues and assessments 1mposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Aqsomahen Jmaintains, with a benerdlly
accepled insurance carrier, a “master” or “blanket” policy inguring the, Property which is
satisfactory to Lender and which provides insurance coverage /in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards mcluded within the term
“extended coverage,” and any other hazards, including, but not limited-te; _earth_quakeb and floods,
for which Lender requires insurance, then: (i) Lender waives the provision ih Séction 3 for the
Periodic Payment to Lender of the yearly premium installments for propeny’: insurance on the
Property; and (ji) Borrower’s obligation under Section 5 1o maintain property insurance €overage
on the Property is deemed satisfied to the extent that the required Cmerage Is provrcled by the
Owners Association policy.

Whai Lender requires as a condition of this waiver ean change during the term of the Toan.

Borrower shall give Lender promipt notice of any lapse in required property 1nsuram.e
coverage provided by the master or blanket policy. “ :

MULTISTATE PUD RIDER~-Single Family—Fannie Mae/Freddie Mac CNIFORM INSTRUMENT Furm 315(1 1/01 .
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i the event of a disribution of property insurance proceeds in lieu of restoration or repair
ﬁ)Howmg a loss*to the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the'sums secured by the Security Instroment, whether or not then due, with the excess,
if any, paid.to Borrower.

C..Public_Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Ovmerq ‘Association maintains a public liability nswrance policy acceptable in
forim, amount, and extent of coverage to Lender.

D. Condemuation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrc;wcr in connection with any condemnation or other taking of all or
any part of the Property: or the:common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums securad by the Security Instrument as provided in Section 11.

E. Lender’s Prior ‘Consent, Borrower shall not, except after notice to Lender and with
Lender's prior written cotisent, cither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial*déstruction by fire or other casualty or in the case of a taking by
condemnation or eminent démain; (i1} any amendment to any provision of the “Constituent
Documents” if the provision is for, the express benefit of Lender; (iii) termination of professional

management and assumption of seif managemcm of the Owners Association; or {iv) any action
which would have the effect of rendering (he pubhc liability insurance coverage maintained by the
Owners Association unacceptable o Lender.”

F. Remedies. If Borrower does'not’ pay PUD dues and assessments when due, then Lender
may pay them, Any amounts disbursed by, Lender under this paragraph F shall become additional
debt of Borrower secured by the Security, Instrument. Unless Borrower and Lender agree 1o other
terms of payment, these amounts shall beat interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon netice from--ﬁen‘dér E@ Borrower requesting payment.

BY SIGNING BELOW, Borrower accepls and agrees o the terms and covenants contained in pages
1 and 2 of this PFUD Rider. ¢

??/é/ / @ g 7 s *L[ G qu/ (Seal)

Wichael C. Tunningham -Borrower Y‘énhua Wang {' -Borrower

(Seal) x (Seal)

-Bormewer N Ty -Borrower

(Sl L e

-Borrawer + -Bomower
MULTISTATE PUD RIDER—Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ~- Form 315(1 1:’(11_
w0 GreatDocs™
ITEM 162202 (0414 {Page 2 of 2 pages) fo Order Call 1-800-968.5775, ",
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this ~ 27th  day of November 2007 .
and is mccrpﬂrated inito and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Securily Deed:{the “Secunly Instrument™) of the same date given by the undersigned (the “Borrower”) to
secure Borrower's Note 10 Golf Savings Bank, a Washington Stock Savings Bank

(the *“Lender”) of the same: date and covmng the Property deseribed in the Secvrity Instrument and located at:
~ 423 Shante! Street
“7 Mt Vernon, WA 98274

[Property Address]

1-4 FAMILY COVENANTS. _In---ad«ii_;idn to the covenants and agreements made in the Security
Instrument, Borrower and Lender fiirther:covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or hereafter
attached 1o the Property to the extentthey.are fixtures are added to the Property description, and
shall also constitvte the Propeny.’ covered by the Security Instrument: building materials,
appliances and goods of every nature whaisoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heatmg, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing appatatus, $écutity and dccess control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, .stoves;, refrigerators, dishwashers, disposals,
washers, dryers, awnings, siorm windows, storm doors, §creens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, panel‘ipgf and attached floor coverings, all of which,
including replacements and additions thereto, shall-be. deemed to be and remain a part of the
Property covered by the Security Instrument. Allof the’ foregomg together with the Pmperty
deseribed in the Security Instrument (or the leasehold estate1f thie Secunty Instrument is on a
leasehold) are referred to mn this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
fo or make a change in the use of the Property or its zening daba{ﬁcatlon unless Lender has
agreed in winting to the change. Borrower shall comply with-all Jaws, 0rd1 nances regulations and
requirements of any governmental body applicable to the Property. :

C. SUBORDINATE LIENS. Except as permitted by federal 'law, Bm’rowcr shall not allow
any lien inferior to the Security Instrument to be perfected agamst the Pmperty mthout Lender’s
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain msutancg a,gambt rent loss in
addition to the other hazards for which insurance is required by Section 3. .

E. “BORROWER’S RIGHT TO REINSTATE” DELETED, Secuon 19 is deiuted

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower: other\mse dgree in
writing, Section 6 concemning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after defaui, BorrOWer ‘shall
assign to Lender all leases of the Property and all security deposits made in conneuhgn__wmh leases

MULTISTATE 1-4 FAMILY RIDER—Fannic Mae/Freddic Mac UNTFORM INSTRUMENT ~“Fum 3170 101,
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of ths PrOperty Upon the assignment, Lender shall have the right to modify, extend or terminate
the’ cx;stmg leases and to execute new leases, in Lender’s sole discretion. As used in this
paragraph G, the word “lease™ shall mean “sublease” if the Security Instrumnent is ona leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION.: Borrc'r‘wer absolntely and unconditionally assigns and transfers to Lender all the
rents and revénues (“Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to coligct the Rents, and agrees that each
tenant of the Property” shaﬂ pay the Rents to Lender or Lender’s agents. However, Borrower shall
feceive the Rents unul” i} Lepder has given Borrower notice of default pursuant to Section 22 of
the Security lnstrument and (u} Lender has given notice to the ienant(s) that the Rents are to be
paid o Lender or Lender's agent.“This assignment of Rents constitutes an absolute assignment and
nol an assignment for additional security only.

If Lender gives notice of- default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trusiée for the bénefit of Lender only, to be applied to the sums secured by
the Security Instrument; i) Lendf:r shall be entitled to collect and receive all of the Rents of the
Property; (1ii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agehis upon: Lender s written demand to the fenant; (iv} unless applicable
law provides otherwise, all Rénts coHected by Lender or Lender’s agents shall be applied firsi 1o
the costs of taking control of and managmg the Properly and collecting the Rents, including, but
not limited to, attorney’s fees, receiver's fees, premiums on receiver’s bonds, repair and
aintenance costs, insurance premitms, taxes, dssessments and other charges on the Property, and
then to the sums secured by the Secunt}f Instrument; (v} Lender, Lender’s agents or any judicially
appointed receiver shall be liable to account for only those Rents actually received; and
{vi} Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profits: denved from the Property without any showing as 1o the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient” m coy er the costs of taking control of and
managing the Property and of collecting the Rents™ any funds expended by Lender for such
purposes shall become indebtedness of Borrower ln Lmder becured by the Security instrument
pursuant o Section 9.

Borrower represents and warrants that Borrower haé. not exec.uted any prior assignment of
the Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appmnted receiver,, shall not be required to enter
upon, take control of or maintain the Property before or after giving | notice of default io Borrower.
However, Lender, or Lender’s agents or a judicially appoinied receiver, ma'y do s0 at any time
when a default oceurs. Any application of Rents shall not cure or waive any.defauli or invalidaic
any other right or remedy of Lender. This assignment of Renis of; the Property shall terminate
when all the sums secured by the Security Instrument are paid in full

l. CROSS-DEFAULT PROVISION. Borrower's default ‘or “breach under any nole or
agreement in which Lender has an interest shall be a breach under ‘the-Secwrity Instrument and
Lender may mvoke any of the remedies permitted by the Security Instrument. . :
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BY SlGNlﬂG RELQW, Borrower accepts and agrees to the terms and covenanis contained in pages

1 thmugh 3.0f this 1»4 Family Rider.

(@ 71'5. =

e !Huft l/l, 5%/—

Michael C. Cun mnghatﬁ

MULTISTATE 1-4 FAMILY RIDER—Fanaie Mae/Freddie Mac UNIFORM INSTRUMENT
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(Seal) (Seal)
-Borrower  Yignhua Wang -Borrewer
{Seal} (Seal)
-Borrowes -Borrower
(Sf.,al) (Seal)
-Bormwcr -Bormrower
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