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THIS DEED OF TRUST IS SECOND AND SUBORDINATE!TO DEED OF TRUST RECORDED
UNDER AUDITOR JFILE NUMBER 200711210041

U’:ND THLE OF SKAGH COUNTY
30931 F?.ﬁ’og;{ P-hn L+ 177 Chlay iy Q,%%,.T

| 2 7t055 25

FHA Case No.: 561-8428693-952

State of Washingtow ~ * ° - ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST

THIS DEED OF TRUST“(""S?cm}ity Instrument" or "Second Security Instrument”) is made on November 16, 2007.
The trustor is Robert F. Hoag and Marion L. Hoag, Husband and Wife whose address is 12459 PATRICIA LN,
BURLINGTON, WASHINGTON 98233 ("Borrower”). The trustee is the SENIOR OFFICIAL WITH
RESPONSIBILITY FOR SINGLE FAMILY-MORTGAGE INSURANCE PROGRAMS IN THE DEPARTMENT
OF HOUSING AND URBAN DEVELOPMENT FIELD OFFICE WITH JURISDICTION OVER THE PROPERTY
DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustee"). The beneficiary is the Secretary of
Housing and Urban Development, and whose addregs is 451 Seventh Street, S.W., Washington, DC 20410, ("Lender"
or "Secretary"). Borrower has agreed o repay to Liender amounts which Lender is obligated to advance, including
future advances, under the terms of a Home Equity Conversion Loan Agreement dated the same date as this Security
Instrument("Loan Agreement"). The agreement to repay'is evidenced by Borrower's Note dated the same date as this
Security Instrument ("Second Note"). This' Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Second Note, with intereét,"and" alf renewals, extensions and modifications of the Note, up to a
maximum principal amount of Four Hundred Twenty-Five Thousand Nine Hundred Seventy-Four and 50/100
Dollars ($425,974.50); (b} the payment of all othér sums, with interest, advanced under Paragraph 5 to protect the
security of this Security Insttument or othenwse due under the terms of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Secunty Instrument and the Second Note. The full
debt, including all amounts described in (a), (b}, and {(c) ahove if 'not paid earlier, is due and payable on MAY 29,
2082. For this purpose, Borrower irrevocably grants and convcys to Trustce in trust, with power of sale, the following
described property located in SKAGIT County, Washmgmn

Legal description attached hereto as Exhibit A and by this referétice made A part hcreof

The real property located at the address 12459 PATRICIA LN, BURLINGT.N in the county of SKAGIT, state of
WASHINGTON., , e

TOGETHER WITH all the improvements now or hereafter erecte.cul.”d.n 'tiie"ﬁrd’péfty, and all casements, rights,

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in thlS Securlty Inst:rumcnt as the "Property.”
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s 'i_,--BOBROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

~ and convey the Property and that the Property is only encumbered by a First Security Instrument given by Borrower
~"and dated the same date as this Security Instrument ("First Security Instrument"). Botrower warrants and will defend
"‘gener'a}:ly' the title to the Property against all claims and demands, subject to any encumbrances of record.

I‘HIS”‘SE_CURIT_Y INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
liited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFbRM COVENANTS Borrower and Lender covenant and agree as follows:
| Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Second Note

2. Payment’ ( of Property Charges Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurance premiumis, and special assessments in a timely manner, and shall provide evidence of payment to
Lender, unless Lender pays property charges by withholding funds from monthly payments due to the Borrower or by
charging such payments te a line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay
specified property charges® dlrectly to the party owed payment even though Lender pays other property charges as
provided in this Paragraph. co

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequentl'}'f‘ er_el:;e’d, against any hazards, casualties, and contingencies, including fire. This insurance
shall be maintained in the amounts, to the:‘ efctent and for the periods required by Lender. Borrower shall also insure all
improvements on the Property,. whether now.ih existence or subsequently erected, against loss by floods to the extent
required by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable'to, Lender.

In the event of loss, Borrower shall gi@g:_-Leﬁder-ini}nédiate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company .concemned is hereby authorized and directed to make payment for
such loss to Lender, instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if the restorafion .or répair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economlcally feasible or Lender's security would be lessened, the insurance
proceeds shall be applied first to the reduction of any indebtedness under the Second Note and this Security Instrument,
Any excess insurance proceeds over an amount” required to pay all outstanding indebtedness under the Second Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and’ to_ msurancc pohmes in force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protectlon of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property 45~ Borrower's principal residence after the
execution of this Security Instrument and Borrower (or at least one Borrower, if initially more than one person are
Borrowers) and shall continue to occupy the Property as Borrower's principal residence for the term of the Security
Instrument. "Principal residence" shall have the same meaning as in'the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantially changc,;th:é“Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lén&er for failed to provide Lender
with any material information) in connection with the Loan evidenced by:the Note, -including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal résidence.If this Security Instrument is
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E ‘on a lké'asehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and fee title shall not be merged unless Lender agrees to merger in writing.
=" 5;"Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental

“Tor -municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations

on time d1rectly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in
the Property _upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.
Berrower-shall promptly discharge any lien which has priority over this Security Instrument in the manner provided in
Paragraph 12(c)

If Bon'ower falls to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's nghts in the Property (such as a proceeding in bankruptcy, for condenmation ot to enforce laws or
regulations), then Lender inay do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including payrment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's sectirity in:the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insuratice Premium ("MIP") as defined in the Loan Agreement as well as all sums due to
the loan servicer for servicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed
by Lender under this Paragraph-are obligatory and shall become an additional debt of Borrower as provided for in the
Loan Agreement and shall be sccired-by this Security Instrument.

6. Inspection, Lender or its agent may enter on, inspect or make appraisals of the Property in a reasonable manner and
at reasonable times provided thatLender shall’ give the Borrower notice prior to any mspectlon or appraisal specifying a
purpose for the inspection or appraisal whiich’ must be related to Lender's interest in the Property. If the Property is
vacant or abandoned or the loan is in default Lender may take reasonable action to protect and preserve such vacant or
abandoned Property without notice to the Borrowcr

7. Condemnation. The proceeds of ahy'award“ of claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, shall be paid to
Lender. The proceeds shall be applied first to the feduction of any indebtedness under a Second Note and Second
Security Instrument held by the Secretary to the Property and then to the reduction of the indebtedness under the Note
and this Security Instrument. Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be pa!d_ to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authonzed by the Secretary
9. Grounds for Acceleration of Debt.
(a) Due and Payable. Lender may require payment in- full of all sums secured by this Security Instrument if;
(i) A Borrower dies and the Property is not the Prmc1pal resuience of at least one surviving Borrower; or

(ii) All of a Borrower's title in the Property (or hrs or her beneﬁmal interest in a trust owning ali or part of the
Property) is sold or otherwise transterred an no other’ Borrower retains (a) title to the Property in fee
snnple (b) a leasehold under a lease for less than 99 years which is renewable or a lease having a
remaining period of not less than 50 years beyond the date-of the 100th birthday of the youngest
Borrower, or (c) a life estate in the Property (or a benéficial mterest ina trust with such an interest in the
Property). 7 i

(iii) The Property ceases to be the principal residence of a Borrower for reasons or.her than death and the
Property is not the principal residence of at least one other Borrowar or
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e (iv) For a period of longer than twelve (12) consecutive months, a Borrower fails to physically occupy the
' ’ Property because of physical or mental illness and the Property is not the principal residence of at least
<, one other Borrower; or

(v) An obhgatmn of the Borrower under this Security Instrument is not performed.

(b) Notlee ‘to Lender Borrower shall notify the Lender whenever any of the events listed in Paragraph 9(a){ii)-(v)
occor. ;

(c) Notlce 0 Borrower Lender shali notify Borrower whenever the loan becomes due and payable under Paragraph
9(a)(11)-(v) Lender shall not have the right to commence foreclose until Borrower has had thirty (30} days after
notice to clther '

(1) Corrcct the mattcr wl'uch resulted in the Security Instrument coming due and payable; or

(ii) Pay the balance i ful] or

{iii) Sell the Property for. I:hc lesser of the balance or 95% of the appraised value and apply the net proceeds of
the sale toward ;_he balance; or

(iv) Provide the I'::end'ér with a 'de'ed in lieu of foreclosure,

(d) Trusts. Conveyance of a Bor:rowers interest in the Property to a trust which meets the requirements of the
Secretary, or conveyance of-a trust‘s mterests in the Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragraph 9. A’trust shall not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt secured by this
Security Instrument. Lender may enforce the debt only:through sale of the Property. Lender shall not be permitted to
obtain a deficiency judgment against Borrower if thf_;_:-S"f:curity Instrument is foreclosed.

11, Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full. This right
applies even after foreclosure proceedings are iris;ituted. To reinstate this Security Instrument, Borrower shall correct
the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and
customary attorneys' fees and expenses properly associated .with a foreclosure proceeding shall be added to the
principal balance. Upon reinstatement by Borrower, this Security II;]St_rument and the obligations that it secures shall
remain in effect as if Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement ift (i) Lender has accepted reinstatement aftér the conimencement of foreclosure proceedings within two
(2) years immediately proceeding the commencement of ‘a_curtent foreelosure proceeding, (i) reinstaternent will
preclude foreclosure on different grounds in the future, or (111) remstatement will adversely affect the priority of the
Security Instrument,

12, Second Lien Status

(a) Modification, Borrower agrees to extend this Security Instrument in: accordance with this Paragraph 12(a). If
Lender determines that the original lien status of the Security Instrument is _]eopardlzed under state law (mcludmg
but not limited to situations where the amount secured by the Security Instrument cquals or exceeds the maximum
principal amount stated or the maximum period under which loan advances tetain the same lien priority initially
granted to loan advances has expired) and state law permits the original llen status to'be mamtamcd for future loan
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~_.advances through the execution and recordation of one or more documents, then Lender shall obtain title evidence

ot Borrower's expense. If the title evidence indicates that the Property is not encumbered by any liens (except the

F1rst Security Instrument described in Paragraph 13(a), this Second Security Instrument and any subordinate liens

that the Lender determines will also be subordinate to any future loan advances), Lender shall request the Borrower

o execute such documents. If state law does not permit the original lien status to be extended to future loan
‘ ,advances Borrower will be deemed to have failed to have performed an obligation under this Security Instrument.

(b) T;:,x;‘Deferra___l Programs. Borrower shall not participate in a real estate tax deferral program, if any liens created by
thetax deﬁenal are not subordinate to this Security Instrument.

(c) Prior Lieis. . Borrbii\'ker shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in_good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the
Property; ot (c) sectires from. the holder of the lien an agreement satisfactory to Lender subordinating the lien to all
amounts secured"by iihis Secn,rity Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain pnonty over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Borrower shall satlsfy the l1en or take one or more of the actions set forth above within ten (10) days of the giving
of notice. . i

13. Relationship to First S.ecu;ity'lnstin;nent.

(a) Second Security Instrument In order to secure payments which the Secretary may make to or on behaif of
Borrower pursuant to Section 23 5(1)(1)(A) of the National Housing Act and the Loan Agreement, the Secretary has
required Borrower to execute a Second Note and this Second Security Instrument. Borrower has also executed a
First Note and First Security Instrument P

{h) Relationship of First and Second Secunty Instruments Payments made by the Secretary shall not be included
in the debt under the First Note unless: -

(i) The First Security Instrument is a:ssi-gned‘"to the Secretary; or

(ii) The Secretary accepts relmbursemem by the holder of the First Note for all payments made by the
Secretary. wE

If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including intercst on the
payments, but excluding late charges paid by the Secretary, sha]l be included in the debt under the First Note.

(c) Effect on Barrower. Where there is no assignment or retmbursement as descnbed in (b)(i) or (ii) and the Secretary
makes payments to Borrower, then Borrower shall not: L

(i) Be required to pay amounts owed under the First Noie or pay any rents and revenues of the Property
under Paragraph 19 to the holder of the First Note or. a-teceiver of the Property, until the Secretary has
required payment in full of all outstanding principal and accrued mterest under the Second Note; or

(ii) Be obligated to pay interest or shared appreciation under the ‘Fu'st Note‘ at any time, whether accrued

before or after the payments by the Secretary, and whether or not accrued mterest has been included in
the principal balance under the First Note. : :

-5-
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(d) No Duty of the Secretary. The Secretary has no duty to the holder of the of the First Note to enforce covenants of
the: Second Security Instrument or to take actions to preserve the value of the Property, even though the holder of
the Frrst Note may be unable to collect amounts owed under the First Note because of restrictions in this Paragraph
13

(e) Restrlctlons .on Enforcement. Notwithstanding anything else in this Security Insirument, the Borrower shall not
“ be obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect, whenever there
isno outstandmg balance under the Second Note.

14. Forbearance by Lender Not 2 Waiver. Any forbearance by Lender in exercising any right or remedy shall not
be a waiverof'c or preclude the exercise of any right or remedy.

15. Successor_s‘and'.A_S_SIgner.Boulld; Joint and Several Liability. Borrower may not assign any rights or obligations
under this Security Instrument or under the Second Note, except to a trust that meets the requirements of the Secretary.
Borrower's covenants an‘d agre'ernents shall be joint and several.

16. Notices. Any notlce to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address all Borrowers jointly designate. Any notice to the Secretary shall be given by
first class mail to the HUD Field Office ‘with jurisdiction over the Property or any other address designated by the
Secretary, Any notice provided for in this. Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this Paragraph 16.

17. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Second Note conflicts with apphcable law, such-conflict shall not affect other provisions of this Security Instrument or
the Second Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Tnstrument and the Second Note are declaréd to.be severable

18. Borrower's Copy. Borrower shall be glven one conformed copy of the Second Note and this Security Instrument.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Assignment of Rents. Borrower uncondrtionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby direcis each
tenant of the Property to pay the rents to Lender or Lender's: agents. However, prior to Lender's Notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower This assignment of rents constitutes an
absolute assignment and not an assignment for additional security on}y

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrument {b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the’ Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant. - T

Borrower has not executed any prior assignment of the rents and has not and w1Il not perform any act that would
prevent Lender from exercising its rights under this Paragraph 19. :

Lender shall not be required to enter upon, take control of or maintain the l;r'oﬁérty 'Kl;_)_ef'ore or after giving notice of
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breachto Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
" application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
~assignment of rents of the Property shall terminate when the debt secured by this Security Instrument is paid in full.

m 20; Foféclﬁsure Procedure. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in thls Paragraph 20 including, but not limited to, reasonable attorneys' fees and costs of title evidence.

For any evcnt of acceleratmn under Paragraph 9, Lender may invoke the power of sale, Lender shall give written notice
to Trustee of the occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and lender shall take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as apphcable law _may require. After the time required by applicable law and after publication of the notice of sale,
Trustee, without' demand .oty Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms de51gnated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sal; of the Property for a period or periods permitted by applicable law by public announcetment
at the time and place ﬁxeﬂ 'm’thé ’notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall dehver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The rec1tals in the Trustee's deed shall be prima facie evidence of the truth of the staternents
made therein. Trustee shall-apply the proceeds of the sale in the following order: (a) to il expenses of the sale,
including, but not limited to; 'rgras'onabl'é__ Trustee's and attorneys' fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place. ‘

If Lender invokes the power of sale, Lender shall give of notice of sale to Borrower in the manner provided in
Paragraph 16. Lender shall publish and post the notice of sale, and the Property shall be sold in the manner prescribed
by applicable law. Lender, or its designee may purchase the Property at any sale. The proceeds of the sale shall be
applied in the following order: (a) to all.expenses of the sale, including, but not limited to, reasonable attorneys' fees;
(b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

21. Lien Priority. The full amount secured‘_byﬁfhi_s .Sé@uﬁty Instrument shall have a lien priority subordinate only to
the full amount secured by the First Security Instrunient.

22. Adjustable Rate Feature, Under the Note, ‘the initial stated interest rate of Four and 72/100 percent (4.720%)
which accrues on the unpaid principal balance ("In'fti_a'j_ Interest Rate!') is subject to change, as described below. When
the interest rate changes, the new adjusted interest rate will be applied to the total outstanding principal balance. Each
adjustment to the interest rate will be based upon the weekly évéra'ge yield on United States Treasury Securities
adjusted to a constant maturity of one yeat, ("Index") plus a- margin. The Index is published in the Federal Reserve
Bulletin and made available by the United States Treasury Department in Statistical Release H.15 (519). If the Index is
no longer available, Lender will be required to use any index prescribed by. the Department of Housing and Urban
Development. The new index will have a historical movement substantially-similar to the original index, and the new
index and margin will result in an annual percentage rate that is substanmally sumlar to the rate in effect at the time the
original index becomes unavailable.

Lender will perform the calculations described below to determine the neﬁ adjustéﬂ iﬁté::r'est rate. The interest rate may
change on JANUARY 1, 2008, and on the first day of _ and on that day of‘ each succccdlng year, or _X_ the first
day of each succeeding month (Change Date} until the loan is repaid in full,

The value of the Index will be determined, vsing the most recent Index ﬁglwe"évgilahle"'ihiny_ (30} days before the
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Change Date ("Current Index"). Before each Change Date, the new interest rate will be calculated by adding a margin
to.the Current Index. The sum of the margin plus the Current Index will be called the "Calculated Interest Rate" for

.~each Change Date. The Calculated Interest Rate will be compared to the interest rate in effect immediately prior to the
o _:eurrent Change Date (the "Existing Interest Rate).

__ 7 Annually Adjusting Variable Rate Feature - The interest rate will never increase or decrease by
“ 7 .~ more than two percentage points (2.0%) on any single Change Date. The interest rate will never
‘be more than five percenlage points (5.0%) higher or Jower than the initial interest rate stated in

- Paragraph 2 of this Note.

X e ___M'entlfly Adjusting Variable Rate Feature - The Calculated Interest Rate will never increase
u_above 14. 720%.

The Calculated Interest Rate w111 be adjusted if necessary to comply with the rate limitation(s) described above and will
be in effect until the next Change Date. At any change date, if the Calculated Interest Rate equals the Existing Interest
Rate, the interest rate Wg.ll n___ot_change

23. Reconveyance. Upon paymient of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall ‘surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee Trustee shiall reconvey the Property without warranty and without charge to the person
or persous legally entitled to it. Sueh person or persons shall pay any recordation costs.

24, Substitute Trustee. In accerdance w1th applicable law, Lender may from time to time appoint a successor trustee
to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

25. Use of Property. The property is ﬁd_t-"us'e'c'i':_.priné:ipélly for agricultural or farming purposes.

26. Obligatory Loan Advances. Lender's: fésﬁousibi’ﬁty to make Loan Advances under the terms of the Loan
Agreement, including Loan Advances of pringipal to Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shall be obligatory. .

27. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as 1f the nder(s) were a part of this Security Instrument.
[Check all riders that are applicable]. :

Condominium Rider _ - | PUD Rider
Shared Appreciation Rider o] Other
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
- and in any I‘ldeI(S) exccuted by Borrower and recorded with it.

=-'W1tncs_§,es:_l

MARION L. HOAG /&OBERT F. HOAG (BOKROWER)./

S%%Z%@maéQ%%f /;%%3%%a5¢%(

i ISpace Below This Line For Acknowledgment]
ARI2¢ ‘Aﬁ |
STATE OF WASHINGTON- C*RF- ~ 7 )/untﬂ ~SIKAGHE-County ss:

& FH

On this day personally appeared before me Mm:mn_L._Hnag_And_RnhetLE._H.ﬂag to me known to be the-individud,
or individuals described in and who exetuted the within and foregoing instrument, and acknowledged that-he/sherthey
signed the same as histherftheir free and VOluntary act and deed, for the uses, and purposes therem mentmned Given
under my hand and official seal this /£ W‘-’ j i

Slgnature of officer and official seal
Aﬁ@m&L

A
Notary Public in and for the state of-Washingtom, resndmg at =/ / & :=(2 L/ f % /K/M
< Fe ywmﬂ)ﬁz_ﬁgjéf
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EXHIBIT A

< Exh1b1t A-to.the Deed of Trust made on November 16, 2007, by Robert F. Hoag and Marion L. Hoag, Husband

and W\fe ("Bormwer") to the HUD field office or his designee ("Trustee") for the benefit of the Secretary of Housmg
and Urban. Development, and whose address is 451 Seventh Street, S.W., Washington, D.C. 20410, {"Lender" o
"Secretary") “The Property is located in the county of SKAGIT, state of WASHINGTON, described as follows:
Description of Property

Legal d'é‘sctip:tioﬁ qgtﬁt::hédmhereto as Exhibit A and by this reference made a part hereof
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_ DESCRIPTION:

Lot 17, “COUNTRY CLUB ESTATES,” as per plat recorded in Volume 11 of Plats, pages 5 and 6,
records of Skagit County, Washington.

EXCEPf'that portlon thereof, described as follows:

Beginning at the Southeast comner of said Lot 17;

thence Westerly along the South line of said Lot 17, 8.5 feet;

thence North 5°23°040” West to-the North line of said Lot;

thence Easterly along 'Said_'line"a'.j_ feet to the Northeast corner of said Lot;
thence South 5°23°00™ East to the point of beginning.

ALSO EXCEPT % interest';n:the"r'ﬁ'i'ﬁf;.}al rights as reserved by the United States of America in Deed
recorded under Auditor’s File No. 370952.

Situate in the County of Skagit, State of Washington.
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