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ASSIGNMENT OF RENTS
Reference # (if. appllcable) Additional on page

Grantor(s):
1. DVF MANAGEMENT CORPORATION
2. ART'S LAND INC

Grantee(s}
1. PEOPLES BANK

Legal Description: PARCEE 'A:' PTN-SE 1/4 OF NW 1/4, 20-35-5 E W.M.
PARCEL B: PTN GOV. L.OTS.11-& 12, 24-35-5 E W.M. & PTN NE 1/4 OF NE 1/4, 25-35-5 E
W.M. AKA LOT 2, SURVEY 8308290022 -
PARCEL C: PTN NE 1/4 OF NE*1/4, 21-35-4 E W.M.
PARCEL D: PTN SW 1/4 OF SE 1/4; 16-35-5 E W.M.
PARCEL E: PTN GOV. LOT 6, 12-34-3 E W.M. =

Loa S Additional on page

Assessor's Tax Parcel ID#: PARCEL“A; 350520-2-002-0100 (P40009), 350520-2-008-0016
(P40033), PARCEL B: 350524-0-015-0009 (P40155), 350525-1-001-0200 (P40175) PARCEL
C: 350421-1-001-0007 (P36992), PARCEL D: 350516-4-003-0005 (P39239), PARCEL E:
340312-0-024-0005 (P21534) " E

THIS ASSIGNMENT OF RENTS dated November 20 2007 is made and executed between DVF
MANAGEMENT CORPORATION, A WASHINGTON. CORPORAT[ON FORMERLY KNOWN AS,
AND WHO ACQUIRED TITLE AS DRAPER VALLEY" FARMS INC., A WASHINGTON
CORPORATION, AS TO PARCELS A, B, C, & D, AND' ART' S LAND INC.. A WASHINGTON
CORPORATION, FORMERLY KNOWN AS, AND WHO. ACQUI‘HED TITLE AS ART'S FRYER
FARM, INC., A WASHINGTON CORPORATION, AS TO PARCEL.E, whose address is 1210
DALE LN, MOUNT VERNON, WA 98273-8508 (referred to below as " Grantor™) and PEOPLES
BANK, whose mailing address is PHONE: (360) 424-3319, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below as "Lender”). :

8 9:21AM



-y

ASSIGNMENT OF RENTS
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:.ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest.in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from t.he followmg described Property located in SKAGIT County, State of Washington:

See EXHEBIT "A", which is attached to this Assignment and made a part of this Assignment
as |f fully sef forth herein.

The Proparty or lts ‘address is commonly known as PARCEL A: 256304 MINKLER ROAD,
PARCEL B:- 30337 ‘WALBERG ROAD, SEDRO WOOLLEY, WA 98284 PARCEL C: 2088
DISTRICT LINE HOA[), BURLINGTON, WA 98233, PARCEL D: 8971 HARRISON ROAD, SEDRO
WOGQOLLEY, WA 9_82'845:A'”ND PARCEL E: 14251 RIVER BEND ROAD, MOUNT VERNON, WA
98273. The Property tax identification number is PARCEL A: 350520-2-002-0100 {(P40009},
350520-2-008-0016 - . (P4Q033), PARCEL B: 350524-0-015-0009 {P40155),
350525-1-001-0200 iP_4-0"1”.75) PARCEL C: 350421-1-001-0007 (P36952), PARCEL D:
350516-4-003-0005 {P39239), PARCEL E: 340312-0-024-0005 (P21534).

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lendar against Borrower and Grantar or any one or more of them, whether now existing or hereafter arising, whather
relatad or unrelated to the purpose of the iNote, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undstermined, absolute“or contingent, Yguidated or unliquidated, whether Borrower or Grantor
may be liable individually or joiptly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovary” upon such” amounts may be or hereafter may become barred by any statute of
limitations, and whether the oblig, __n to rapay sur:h amounts may be or hereafter may become otharwise
unenfarceable. {Initial Here ;@3 :

REVOLVING LINE OF CREDIT. Thls Asmgnment sacures the indebtedness including, without limitation, a revolving line
of credit, with a variable rate of interest, which gbligates Lender to make advances to Borrower so long as Borrower
complies with all the terms of the Note and the line.of credit has not been torminatad, suspended or cancelled: the Note
allows negative amortization, Funds may be advanced_ by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at-certain times be lower than the amount shown or zero. A zero balance
does not terminate the line of credit or terminate Lesider’s obligation te advance funds to Borrowser. Therafore. the lian
of this Assignment will remain in full force and affect.notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) #AYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE CF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
POCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising:by. reason of any "one action" or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any ‘action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim-for deflclencv, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exermse of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lander need not teII Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes-the IESp_OﬂSIbI]IWu for being and keeping informed about
the Property. Borrower waives any defenses that may arise because of dny action or inaction of Lender, including
without limitation any failure of Lender to realize upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lender takes or fails to
take under this Assignment. :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assngnment or-any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become-dueg, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises its ﬂght 10 collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may rémain in‘pdssession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the’ right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptey proceeding, */

GHANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents frea and clear of all rlghts Ioans, Ilens encumbrances and
claims except as disclosed to and accepted by Lender in writing. : A

Right to Assign. Grantor has the full right, power and authority to enter into thlS Assrgnment and to assign and
convay the Rents to Lender.

Mo Prior Assignment. Grantor has not previcusly assigned or conveyed the Hents to any other person by any
instrument now in force. e

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor s r1ghts in the
Rents except as provided in this Assignment, ;

LENDER'S RIGHT TO RECEIVE AND COLLECT HENTS. Lendar shall have the right at any tlme and eveén thuugh no
default shall have occurred under this Assignment, to collect and receive the Rents. Far this purpose, Lender |s hereby
given and granted the following rights, powers and authority: . ;

Notice to Tenants. Lender may send natices to any and all tenants of the Property ad\nsmg them of thls
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Entsr the Property. Lender may enter upon and take possession of the Praperty; demand, collect and recawe from
the tenants or from any other persons liable therefor, ali of the Rents; institute and carry on all legal. proceedmgs -
necessary for the protection of the Property, including such proceedings &8s may be necessary “to recover:
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the. Propertv.'

Maintain the Property. Lendar may enter upon the Property to maintain the Property and keep the same in repa;r,"

to pay the costs thersof and of all services of all employees, including their equipment, and of all continuing costs .~

and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of

E—
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__.W'a_sﬁington and also all other laws, rules, orders, ardinances and requirements of all other governmental agencies
“ affecting the Property.

Lgaféég,--th,a Property. Lender may rent or lease the whole or any part of the Property for such term ar terms and on
such conditions as Lender may deem appropriate.

i E&,moy Agénjts. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
name or i Grantor’s name, to rent and manage the Property, including the collection and application of Remnts.

Other Acts. _L‘é'nd,er may do all such other things and acts with respect to the Property as Lender may deem
appropriate dnd-may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor fof the purposes stated above.

No Recjﬁiréhéﬁi.__to Act Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall hayvg per‘fo:r'r-':r_\ed one or more of the foregoing acts or things shall not require Lender to do any other
specific act or thing,” . ™

APPLICATION OF RENTS: All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's accaunt;and-Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application 'qf‘---any* and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the indebtedness secured by this
Assignment, and shall be pﬁa\‘iab:lé on.demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. (i Grantdr pays. all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Granter under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfactiori of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security. interestir the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by, dpplicable law.

LENDER'S EXPENDITURES. If any-action or.proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantar's failure to discharge or pay-when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Docufments; Lender an Grantor's behalf may (but shall not be obligated to} take any
action that Lender deems appropriate;” includihg bat not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims; &t any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Froperty. -All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged undér the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will batomé a part ot the Indebtedness and, at Lender's option, will (A}
be payable on demand; (B) be added to the balarice:of the Nute and be apportioned among and be payable with any
installment payments to become due during ajther" (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C)} be treated as & balloen payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amaunts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon:Défault. :

DEFAULT. Each of the following, at Lender's eption, .shall cons__:jcitufc_g,___én__ Event of Default under this Assignment:

Payment Default. Borrower fails to make any payment__w'hgn:dué'~_p't-1_der the Indebtedness.

Other Defaults. Borfower or Grantor fails to comply. With or to perform any other term. obligation, covenant or
condition contained in this Assignment or in any of the ‘Related Documents or to comply with or to perform any
term, obligation, covenant or condition contalned in any ether agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantar within the time required-by. this Assignment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of.or.to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when. due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, rapresentation ar statement made a1 furhi_ghed‘tg Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assignment or the Retited-Documents is false or misleading in any
material respect, either now or at the time made or furnished or bécores false or misleading at any time
thereafter. E nod

Defectiva Collateralization. This Assignment or any of the Related Doctgm:ents ceases tg be in full force and effect
{including failure of any collateral document to create a valid and perfected sacurity int_gr"e_st or lien) at any time and
for any reason. IO S

Insolvency. The dissolution or termination of Borrower's or Grantor's existence as ageing business, the
insolvency of Borrower ar Grantor, the appointment of a receiver for any part of Borrower's of. Grantor’s property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor. o et o

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture ;j‘roeé‘edir_]gé,._a‘ivhether by judicial
proceeding, seff-help, repossession ar any other method, by any creditor of Borrower or: Grantor or by any
governmental agency against the Rents or any property securing the Indebtedness. This includes a garnishment of
any of Borrower’s ar Grantor’s accounts, including deposit accounts, with Lender. However, ‘this"Event of Default
shall not apply if there is a good faith dispute by Baorrower or Grantor as to the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Granter gives tender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a suraty bond for the creditor or
forfeiture proceeding. in an amount determined by Lender, in its sole discretion, as being an_adequate.teserve or
bond for the dispute. R T T

Proparty Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed"-ag”a'inst}

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, éndorsef, sursty,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, ar accommoadation- party;
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty” ofthe
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, .permiit-the
guarantor's estate to assume unconditionally the obligations ariging under the guaranty in a manner satisfactorytg.
Lender, and, in doing so, cure any Event of Default. £

Adverse Change. A material adverse change occurs in Gramtor's financial condition, or Lender believes '__t.h'é
praspect of paymant or performance of the Indebtedness is impaired. C

Insecurity. Lender in good faith believes itself insecure.

LT DANIEAY
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Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (12} months, it may be

i cured. if-Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default

~ within fitteen (15} days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps which
Lendér deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
_completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND HEMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exermse anv one er more of the following rights and remedies, in addition to any other rights or remedies provided
by law: :

Aceeierate Indlbtedne,ss Lendar shall have the right at its option without notice to Borrower or Grantor to declare
the entirs Indebxedrre_ss immediataly due and payable, including any prepayment penalty that Borrower would be
required. to pay. :

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect theRents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's.: costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in the Lender's: H{lght to Receive and Collect Rents Section, above. H the Rents are collected by
Lender, then Grantor ifrevocably-designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of-Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender.in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in pérson, by-agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and ta collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness * The receiver may serve without bond if permitted by faw. Lender’s
right to the appointment of a-receiver ‘shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver. . P

Other Remadies. Lender shall ha'{}g,_...ali‘Eth_er:ri'g_hts and remedies provided in this Assignment or the Note or by
law. T w8

Election of Remedies. Elsction by Lender-_te':pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
Grantar's failure to perform, shall not affect Lender '8 +tight to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. |f Lender msmutes env suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any courtaction is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of .the Indebtedness pavable on demand and shall bear
interest at the Note rate from the date of the expenditure untif repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under appllcable Iaw Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including-atteineys" fees and expenses for bankruptcy proceedings
{including efforts to madify or vacate any automatic stay-6r injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title.feports (including foreclosure reporisi, surveyors”
reports, and appraisal fees, title insurance, and fees for. the-Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all othér.sums prdv_iqed by law.

MISCELLANEQUS PROVISIONS. The following misceilaneous provisiqhe_. are a ﬁert_of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment,” No alteration of or amendment to this
Assignment shall be effective unless given in writing and signed. by.the perty ar pertles sought to be charged or
bound by the alteration ar amendment. p ;

Caption Headings. Caption headings in this Assignment are for convemence purposes oniy and are not to be used
to interpret or define the provisions of this Assignmaent.

Governing Law. This Assignment will be governed by federal law appllcable to Lender and, to the extent not
preampted by federal law, the laws of the State of Washington without® ragard to its eonﬂlcts of law provisions,
This Assignment has been accepted by Lender in the State of Washington. ; g

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submlt 10 the jurisdiction of the
courts of SKAGIT County, State of Washington. :

Joint and Several Liability. All ohligations of Borrower and Grantor under th'is Assigﬁmeht shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all referericas to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is resporisibleé for.all obligations in this
Assugnment Where any one or more of the parties is a corporation, partnership, limited Iiabili y:company or similar
entity, it Is not necessary for Lender to inquire into the powaers of any of the officers, dlrectars, partners, members,
or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created in reliance
upon the professed exercise of such powers shall be guaranteed under this Assignment. T ;

Marger. There shall be no merger of the interest or estate created by this assignmant wuth eny other mterest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, wnthout the wrltten consent
of Lender, . : :

Interpretation. (1) in all cases where there is more than one Borrower or Grantor, then all w-b'rds' used__ in "this

Assignment in the singular shall be deemed to have been used in the plural where the context and:constriction so:
require. {2} If mare than one person signs this Assignment as "Grantar,” the obligations of each Grantor are joint ©
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the.Grantors: |f
Borrowar and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need fot be
joined in any lawsuit. (3} The names given to paragraphs or sections in this Assignment are for convemence

purposes only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless s'u_e-h
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any:right”

shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall not prsjudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that

provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between -
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{ fender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as 1o any

¢ 4% fdture transactions. Whenever the consent of Lender is required under this Assignment, the granting of such
# consent by, Lender in any instance shall not constitute continuing consent to subsequent instances where such

gonsent is. required and in all cases such consertt may be granted or withheld in the scle discretion of Lender.

;Nptices. Subject to applicable law, and except for notice required or allowed by law to be given in another
‘manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
‘when actually delivered, when actually received by telefacsimile lunless otherwise required by law), when
deposited-with-a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first-class, pertified-or registered mail pastage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any‘party may change its address for natices under this Assignment by giving formal written notice
ta the -other: parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes; Gra"nt_c'n; agrees to keep Lender infarmed at afl times of Grantor's currant address. Subject to applicable
law, and except for_rotice required or allowed by law 1o be given in another manner, if there is more than one
Grantor, any notice'givén by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Att_or'ﬁe.v-,_ The yéi‘r_ious agencies and powers of atterney conveyed on Lender under this Assignment are
granted for plrpases:of.secdrity and may not be revoked by Grantor until such time as the same are renounced by
Lender. | Er E

Severability. 1f a court of competent jurisdiction finds any provision of this Assignment to be ilegal, invalid, or
unenforceable as to any person-or-gircumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as:to anySther person or circumstance. If feasible, the offending provision shall be considered
modified so that it betomes légal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted fromi this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenfarceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other provision of this Assignment. *7 %

Successors and Assigns. Subject to ahy limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding Upon®and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes.vested in_a.person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refererice to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor-frém the“obligations of this Assignment or-liability under the Indebtedness.

Time is of the Essence. Time is of":thé"eés,g.rice"in the performance of this Assignment,

Waive Jury. All parties to this Assignrﬁpht haraby-"ﬁaive the right to any j ialAn any action, proceeding, or
counterclaim brought by any party against any other party. (Initial Here @

Waiver of Homestaad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Washingtor:as fo all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF-FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS, OF GRANTOR, ACAQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TQ THE DATE OF THIS AGSIGNMENT.

DEFINITIONS. The following capitalized words and terms-shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all, Fe_ferenceé to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms-used in thé singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms fiot otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial’ Code:-. *

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and gciedules attached to this ASSIGNMENT
OF RENTS from time 1o time. i :

Borrower. The word "Borrower” means NEPTUNE INVESTMENT'LLE; ART'S LAND, INC.; and DVF
MANAGEMENT CORPORATION. o

Default. The ward "Default” means the Default set forth in this Assignmiént'::ln the section fitled "Default".

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assighment in
the default section of this Assignment. E v

Grantor. The word "Grantor” means DVF MANAGEMENT CORPORATION; and ART'S LAND, INC..

Guaranty. The word "Guaranty" means the guaranty from guarantor, endarser, surety, or acgommodation party to
Lender, including without limitation a guaranty of all or part of the Note. F 7

Indebtedness. The word "Indebtedness” means afl principal, interest, and other ameunts, costs and expenses
payable under the Note or Related Documents, together with all renewals of,..exténsitns .gf, modifications of,
consalidations of and substitutions for the Nate or Related Documents and any ambunts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enfarce Grantor's:obligations under
this Assignment, together with interest on such amounts as provided in this Assignrment.. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateraiization provision
of this Assignment. S L

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Note. The word "Note" means the promissary note dated November 20, 2007, in the. original _principal
amount of $500,000.00 from Borrower to Lender, together with all renewals of, extensions.of, modifications
of, refinancings of, cansolidations of, and substitutions for the promissory note or agreement. gy e

Property. The word "Property” means all of Grantor’s right, title and interest in and to all’.thie beb'ertv‘é's'_
described in the "Assignment” section of this Assignment. b

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, -loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, security .7
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now orshereafter:"
existing, executed in connection with the Indebtedness. i

Rents. The word "Rents™ means all of Grantor's present and future rights, title and interest in, to and under any

and alf present and future leases, including, without limitation, all rents, revenue, income, issues, royalties, .
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, =
and other payments and benefits derived or to be derived fram such leases of every kind and nature, whether dug”
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; 'n_gw _of later, including without limitation Grantor's right to enforce such leases and to receive and collect payment
Leangs 'proceeds thereunder.

THE UNDEHSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON NOVEMERER 20, 2007.

GRANTOH

DVF MANAGEMENT.CORPORATION

RICHARD M. KOPLUO

‘ "SECTY/TREAS of DVE MANAGEMENT
CORPORATION *

of DVF MANAGEMENT

\\\|\“| ] “"’f

\\\ * 0 '/,,
\* o ...uu-.. .‘* [’
ST

Z
CORPORATE ACKNOWLEDGMENT 2z “. L 5 S
; | S % b RYA §

STATE OFMW Lo ) %“f;‘;‘f@, aﬁ}&i@é‘
: 4 ) S§ “u,, OF '{hs\\‘ o

[ . ", fl“ “\\\\

COUNTY OF )éﬂpé,a,ya,oe T i

On this jﬁw day of W ., 20977 |, vefore me, the undersigned

Notary Public, personally appeared RICHARD M. KOPLOWITZ, SECTYITREAS of DVF MANAGEMENT CORPORATION
and JAMES H. KOPLOWITZ, PRESIDENT of DVF MANAGEMENT CORPORATION, and personally known to me or
proved to me on the basis of satisfactory evidence to be ‘authérized agents of the corporation that executed the
ASSIGNMENT OF RENTS and acknowledged the Assignment-to-be:-the, _frée and voluntary act and deed of the
corporation, by authority of its Bylaws or by resolution of its board“of. dlrectors, for the uses and purposes therein
mentioned, and on oath stated that they are authorized to exetuts this Asstgnmant and in fact executed the

Asmgr@ on behalf of the gprporation, Qi i
Cé , nesldlng at-%—ﬁa;&m(
o AW "

Notary Public in and for the State of M/ My comrnlssmn:hwq

§ SJ‘E,;;?;.“E' b;'.__ /”’
.".':? °é NAY “'... -é
CORPORATE ACKNOWLEDGMEN :E‘ . ,_;, :;_
‘/f;fB\.‘ g
STATE OFW | ! ;

4 )58

COUNTY OF M )
74

On this %OW day of mm“éw L2007 , befére‘ mej'th_.ﬁ undersigned
Notary Public, personally appeared RICHARD M. KOPLOWITZ. SECRETARY of ART'S LAND, INC.-and.JAMES H.
KOPLOWITZ, PRESIDENT of ART'S LAND, INC., and personally known to me or proved fo-me -on.the basis of
satisfactory evidence to be authorized agents of the corporation that executed the ASSIGNMENT..OF RENTS and
acknowledged the Assignment to be the free and voluntary act and deed of the corporation, by authority of ité Bylaws
or by resolution of its board of directors, for the uses and purposes therein mentioned, and on oath stated thﬂt they are
autho@ to execute this Asmgn ent and in fact executed the Assignment on behalf of the’pcorporatmn

Residing at

Notary Public in and for the State OTM—/ My commission expires /-/g"@ ? :

LASER PRO Landing, Ver. 5.37.00.003 Copr. Harland Finenoial Solutona, Inc. 1997, 2007, Al Righte Reaserved. - WA PACRWIN\CRILPLWGT4.FC TR-17747 PR-3
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Ex il TR

PARCEL'A .

The Southeast ¥ of the Northwest ¥ of Section 20, Township 35 North, Range 5 East, W.M., EXCEPT the
four following desctibed portions thereof: '

1) The West 30 feé'tfbf_tfﬁe Noith % thereof:

2) The West 16.5 feet of thé North Y4 of the South % of seid subdivision;
3.) The County road rigﬁt of way éoﬁl_mbnly known as the Minkler Road;
4.} That portion of said sub(iivisio'n lyiﬁg Noitherly of the Minkler Road,

Situate i the County of Skagit Stte of Washingion.

PARCEL 5

Tract 2 of Skagit County Survey, recorded August 29, 1983, in Book 5 of Surveys, pages 42 and 43, under
Auditor’s File No, 8308290022, records of Skagit County, Washington; being a portion of Government Lots
11 and 12 in Section 24 and a portion of the Northeast 4 of the Northeast ¥ in Section 25, both in Township
35 North, Range 5 East, W.M.

Situate in the County of Skagit, State of Washingfon.

PARCEL ;

The Northeast % of the Northeast % of Section 21, Township 35 North, Range 4 East, W.M,, EXCEPT
County Road right of way commonly known as the Dahlstedt Road along the North line thereof, AND ALSO
EXCEPT the County Road right of way comrnonly known as the District Line Road along the East line
thereof. e

Situate in the County of Skagit, State of Washington.

PARCEL D> e

The South % of the Southwvest ¥4 of the Southeast % of Section 16, Township 35 North; Range $ East, WM.,
EXCEPT the West 20 feet and the South 20 feet thereof for County Road rights of way and as conveyed by
documents recorded under Auditor’s File Nos. 84197 and 99638, S e

Situate in the County of Skagit, State of Washington.
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PARCEL E
That portion of Govemment Lot 6 in Section 12, Township 34 North, Range 3 East, W.M., described as
follows: - -

Beginning at a"pomt on the East line of said Government Lot 6, which is 5.52 chains North of the Southeast
corner of said Government Lot 6;

thence Westerly parallel with thé Southerly line of said Government Lot 6, a distance of 688 feet;

thence Northerly along the Easterly line projected Southerly and along said Easterly lien of these premises
conveyed by Arthur H. Von Seggém to Ivan M. Fisher by Deed dated April 3, 1947 and filed April 3, 1947,
under Auditor's File No. 402803 and recorded in Volume 217 of Deeds, page 135, to the Southerly bank of
the Skagit River;

thence Easterly along said Southerly bank ‘to the East fine of said Government Lot 6;

thence South along said East ling to the pomt of beginning,

EXCEPT roads and dike right of way, s

AND EXCEPT the West 35 feet as conveyed to Nell Hamburg et ux, by deed recorded October 2, 1978,
under Auditor's File No. 888573, records of Skaglt County, Washington.

TOGETHER WITH that portion of the followmg described tract Iymg Easterly of the Southerly extension of
the East line of that certain tract conveyed to Neil Hamburg and Darlene Hamburg, his wife, by deed
recorded under Auditor’s File No. 888573:

That portion of Government Lot 6, Section 12, Townshr'p 34 'North:_: R':i_nge 3 East, W.M., described as
follows: T e

Beginning at the Southwest corner of said lot;

thence North 83°40°02” East 1,239.46 feet along the South line of Sald Sectlon to the- Southeast corner of said
Lot 6;

thence North 0°33’18” East 364.32 feet (5.52 chains) along the East line of sald Lot 6‘ to the true point of
beginning;

thence South 83°40°02” West 1,243.17 feet parallel with said South line to the West Ime thereof

thence South 88°38°19” East 1,234.32 feet to said East line; .

thence North 0°33°18” East 166.46 feet along said East line to the true point of begmnmg

Being a portion of Lot 2, Short Plat No. 79-80, recorded in Book 5 of Short Plats, page 125 under Skaglt
County Auditor’s File No. 8109110008. ;

Situate in the County of Skagit, State of Washington.
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