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"7 'MOUNT VERNON OFFICE 0013
7. PHONE: {360} 424-3319

7 1801 RIVERSIDE DRIVE 11!21 IZOOSTkigit County Auditor

£ &7 MOUNT VERNON, WA age 1 .
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L AND TITLE-OF SKAGIT COUNTY | 2.144%Y
MORTGAGE
DATE: November 20 2007
Reference # (if applrcable) Additional on page

Grantor(s):
1. DVF MANAGEMENT CORPORATION
2. ART'S LAND, INC AT

Grantee(s)
1. PEOPLES BANK

Legal Description: PARCEL A: PTN-SE"1/4 OF NW 1/4, 20-35-6 E W.M.
PARCEL B: PTN GOV. LOTS 11 & 12,.24-35-5 E W.M. & PTN NE 1/4 OF NE 1/4, 25-35-5 E
W.M. AKA LOT 2, SURVEY 8308280022
PARCEL C: PTN NE 1/4 OF NE 1/4, 21-35-4 E W.M.
PARCEL D: PTN SW 1/4 OF SE 1/4, 16-35-5 E W.M.
PARCEL E: PTN GOV. LOT 6, 12-34-3 E-_W.M.
Additional on page __

Assessor's Tax Parce! ID#: PARCEL A: 350520 3. 002 0100 {P40009), 350520-2-008-0016
(P40033), PARCEL B: 350524-0-015-0009 (P40155>. 350%25-1-001-0200 (P40175) PARCEL
C: 350421-1-001-0007 (P36992), PARCEL D: 350518-4-003-0005 (P39239), PARCEL E:
340312-0-024-0005 (P21534) e

THIS MORTGAGE dated November 20, 2007, is made’ and executed hetween DVF
MANAGEMENT CORPORATION, A WASHINGTON CORPORATION, FORMERLY KNOWN AS,
AND WHO ACQUIRED TITLE AS DRAPER VALLEY. FARMS, ‘INC., A WASHINGTON
CORPORATION, AS TO PARCELS A, B, C. & D, AND ART'S LAND, INC., A WASHINGTON
CORPORATION, FORMERLY KNOWN AS, AND WHO ACQUIRED TlTLE AS ART'S FRYER
FARM, INC.. A WASHINGTON CORPORATION, AS TO PARCEL E, whose address is 1210
DALE LN, MOUNT VERNON, WA 98273-9508 {referred to below .as “Grantor") and PEOPLES
BANK, whose mailing address is PHONE: (360) 424-3319, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below as "Lender"). .
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’_______ann"'No: 5032327-201 {Continued) Page 3

__a:c':'t_s-,-""m addition to those acts set torth above in this section, which from the character and use of the Property are
“ reésanably necessary 1o protect and preserve the Property.

“DUE ON SALE --CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Mortgage or ({B) increase the interest rate provided for in the Note or other document evidencing
the Jnd‘ebtedneé:s and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without
Lendef's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means.the conveyance of Real Property or any right, title or interest in the Real Property; whether legal,
beneficialor equitable; \whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract, land
contract; cenfract for'deed, leasehold interest with a term greater than three {3} years, laase-option contract, or by sale,
assignment, ortransfer.of any beneficial interest in or to any land trust hoiding title to the Real Property, or by any other
method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited liability
company, trarisfer also inclydes any change in ownership of more than twenty-five percent {25%) of the vating stock,
partnership interestssor limited liability company interests, as the case may be, of such Grantor. However, this option
shall not be exercised by Lerider i such exercise is prohibited by federal law or by Washington law.

TAXES AND LJENS__..-;i"‘ha_: folloWi_rig provisions relating to the taxes and liens an the Property are part of this Mortgage:

Payment. Grantor shall‘pay ‘when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
assessmants, water chiarges and sewer service charges levied against or an account of the Property, and shall pay
when due all claims far wark-done on or for services rendared or material furnished to the Property. Grantor shall
maintain the Property ffée_-:éf any liens having priority over or equal to the interest of Lender under this Mortgage,
except for those liens spécifitally.agteed to in writing by Lender, and except for the lien of taxes and assessments
not due as further specified in-the Right to Contest paragraph.

Right to Contast. Grantof may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. if a lien arises or
is filed as a result of nonpayment, Grantor, shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor-has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or'a sdfficient corporate surety bond or othet security satisfactery to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale 'u_ndev t_hewt'iéf\._ “In any contest, Grantor shall defend itself and Lender and shall
satisfy any advarse judgment before-efiforceriient against the Preperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished tn the contest proceedings.

Evidence of Payment. Grantor shall upd'n__ demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the agpropriate’ governmental official to deliver to Lender at any time a written
statement of the taxes and assessmenrs'agéins_t'thef'F'roperty.

Notice of Construction. Grantor shall notify ﬂa_nd’er at least fifteen {15) days before any work is commenced, any
sarvices are furnished, or any materials aré:supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cast of such
improvements. o

PROPERTY DAMAGE INSURANCE. The following provisions’ reléti:ﬁg to insuring the Property are a part of this
Martgage: LR

Maintenance of Insurance. Grantor shall procure arid maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of. dhy*coinsurance clause, and with a standard mortgagee
clause in favar of Lender. Grantor shall also procure and maintain.comprehensive general liability insurance in such
coverage amounts as Lender may request with Lender being named.8s additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurange, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Folicies shall be written by such insurance companies and
in such form as may be reasonably acceptable to Lender. Granter shall.defiver to Lender certificates of coverage
from each insurer containing a stipulation that coverage will nof.._b'e caficalied or diminished without a minimum of
thirty (30) days' prior written notice to Lander and not containing-any. disclaimer of the insurer's liability for failure
to give such notice, Each insurance policy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omission or defauit ‘of Grantor.or any other person. The Real
Property is or will be located in an area designated by the Director of the Federal Emergency Management Agency
as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insyrance, If avallable, for the
full unpaid principal balance of the loan and any prior liens on the propeity-securing the loan, up to the maximum
poiicy limits set under the National Flood Insurance Program, or as otherwisg required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceads. Grantor shall promptly notify Lender of any loss ar damage to the Praperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. -Wheéther or nat Lender's
security is impaitad, Lender may, at Lender's election, receive and retain the proceeds of any irisurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting-the Property, of the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender: " Lendar  shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds: for the reastinable cost of
repair or restoratian if Grantar is not in default under this Mortgage. Any proceeds which have ot béen disbursed
within 180 days after their receipt and which Lender has not committed to the repair or réstoration of the Property
shalt be used first 1o pay any amount owing to Lender under this Mortgage, then to pay acerued interest, and the
remainder, it any, shail be applied to the principal balance of the Indebtedness. |f Lender hoids any prc‘iq_eeg_js. after
payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grafitor’s irtergsts
may appear. A

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantgr shall:furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer: 12) the rigks®.
insured; (3) the amount of the policy; (4) the property insured, the then current replagement:valus of-sugh?’
property, and the manner of determining that valve; and {5} the expiration date of the policy. Grantor shall, upon

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacefment cost

of the Property.

LENDER'S EXPENDITURES. If any action or proceading is commenced that would materially affect Lender's interest in.

the Property of if Grantor fails to comply with any provision of this Mortgage or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay urider
this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action
that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,.:

AR R mm

200711 0013
Skagit County Auditor

11/21/2007 Page 3of 11 9:18AM



TWYBLE 1L o

abeq L002/1Z/1)
mupnv funog ybeyg - |

Wi

= Agpaysenbal ueym pue 'ssubisep s,1apus’ 01 J0 19PUST 01 'PRISAISP JO PEINIEXE ‘BPRW 80 0] SSNBD LM IO ‘ioAl[ap
~PUE ainoexe ‘ejew ||im JOlueJD ‘Japus Jo 1sanbas ucdn ‘AW 0] W WOJ PUB BLUIL AUR 1Y "SEIURINSSY Jalling

FRE rafiebliop syl 4o ed e ale jo8-Uu-Aswione
?939937\599 sy o1 Bujejel suoisiaoud Buimo|joy BUL T LDVA-NIFAINHOLLY (SIOINVHNSSY HIHLIYNS
T -aBeBloy sy} jo abed 1511 8yl uo palels SE SIR (DPOT) |BIDIBLIWIAGY

;uuo;nun aq1 Aq palinbes se 4oBS) psulelqo aq Aew ebeBioly siyy AQ peumiB isessiun Alunoss sul Bupiasuco

UOleWIo L) qmum wol (Aued panoas) Jepus pue (101Qap) JOIUBID Jo sassalppe Bujlew sy ‘sesseippy

: me| ejqesidde Ag peyusad
1ua1xa eq; 0} Japusn WOl puewsp usllldm Jo ddiedal ok SABp (£) AL UIYLLAM 1apud O) S|ge|eAR 1 SEW
pug sppus PUE JOJUEID 0} JuaaauoD A|qeuosesl 89Byd € 1e PUR Jeuuew B Ul Aledold syl 01 paxiye 1ou Auadoid
|\euosied Aug ejquasse, ||eys 10lueigy ‘ynejep uodn  cAladosd 2ul woy ALSdOld [BUOSIS4 SUl YDEISP 10 JSASS
‘QACILIBITOU-(BYS. JOIURID ‘INeyep vodn 18auau) Aiunoss syt Buinunuos so Bupoapied u) paluinou; sasusdxs B 10y
iapug esinOuisl |BYs ioiumin Juawelns Bupueuy v se abeBlop syl o suononpoudal 1o ssidoo ‘suediainos
poINoaxe a|l)-“I0IUelD WO, UOEZUOYINE JSLLNS INOYIIM PUE SWI AUB 1B 'ABW J8puaT ‘Splosel Aladord (ga: sy w
sbebuop siyy-Bujpiosas 01 ugippe U} -Aledoid |BUOSIEd PUB 53UBY 94l Ul 158151U1 AJUNDSS 5, JepuaT BNUUOD pue
1oepied 03 JepusT Aq .-,p'a1svanbeg_ s! UD[I0B JBABIEUM BYE) ||BYS J0IURID ‘JepusT Ag 1senbad uodn issseju) Ajundes

: ‘auWl(l OF aul(} Wosy papugie se
8pon iAoy uuo;lun au; Jepun Ayled panses e jo s1ybl oyl o [lB SARY ||BYS IBPUST PUBR 'SBINIXY SSINMISUOD
Auadold syl jo Aun 1u31x9 aq; [31 1uaLuanBV Aynoag B aINISUCD [jBYS uawWNsSUl SIY]  "uewesiby Ajundes

aBefuow s} jo Hed g aie wsweaibe
Awnoss g sp efizbuop s o ﬁUJIE!BJ suoisinodd Buimayio) 5yl "SINIWILYLS DNIONWVNI {LNIWITHOV ALINNDIAS

JBpu81 01 AJ010B)S|3eS AJUNJAS 1YL J0 DUDQ AlBINS S1RI0CIOD JUIOYNS B JO YsSED
Japugt L sysodep pug UGI109s SUSIT-pUe soxXB] By Ul aroqe papirolid se Xel syl §1881U00 (g) JO ‘Jusnbuiep
sowonsq 3l 81048q X8l oyl sAed {1} JBYNE JOJURID SSBJUN MOjBg PapIACId SB YNEJAQ JO JUBAJ Ue 10} SSIP8WS)
ejqeiBAR S]1 10 ||B 10 AuB 9S|0jaxE ABW JBpUaY puB ‘Ynejsd O JUSAT UB SB 109)18 BLUBS 3L SABY ||BYE JUBAD SIU]
'gieBLOW S) Jo slep By o) JuBnbasgne. palopue s1 seidde UOEDES S YaNYMm D) XE3 AU J| ‘sexe) juanbesgng

'.remouoa AQ spel 15e483L1 pUE [BdIoULd J0 sjuswAed Uo 1o SSaUPE1IGAPU) BU) JO uoiliod AU IO B ue X8B3 ayi2ads
B (f) Ppue ‘BloN 2yl jo 1eploy ayTuo-aspyaT syy 1suiebe ajqeabieys abebuop jo adAl sy uo xer e (g) !abeBlo
40 8dAl sIy1 AQ painoss ssaupalgapu| 201, U0 siuewded woil jonpep a1 peanbel Jo PAZUIOYINE §) JOMDIIOY YD
JBMO0NI0R UG XBY Jyneds B (7] ‘abeﬁuow s|y) Ag-pajnoss sseupalgqapul eyl jo led Aue Jo || uodn so sBeBuop
jo adAl sl uodn xe) oywads B (L) - salldcle uouoas SIY1 YDIYAn O] §8XB] 9IN1ISUCD ||Bys Buimoloy syl ‘sexe[

afeBlop sup, ﬁuuazslﬁas 40 Buipiogai Joj saflieys Jeyio pue ‘sdwels Aigduswnaop
‘gae)] ‘saxel e wonelwl 1noylam Bupniou) 'aﬁeﬁuow syl Bunupuos Jo Buposped Buiplosal Wl paunoul
sasuadxe ||g yum Jeylabol ‘mojeq paguosap:se.“soXEl ||B 40} 18pUeT BSINQUIB) [jByS JolUelD Alledosd |eey
8yl uo uayl §,48puBT SNURUOD pup 198118d 01 Japudl Ag ‘Daasenbal s UOADE JBLIO IBABIBUM B3E] pUE afieBlopw syl
01 Uoiippe W SIUSWNIOp Yans )naaxa |jeys m:tiuwg“‘mﬁua'] Aq 1senbes uodpy 'sebiey) pue sesy ‘soxe] JueLN?

“ isbeBuoly syl o Led & aie saBieys pue sesy ‘SexE [RIUAWILIBAGH 01
Bunejas sucisiaoid Bupmorio) sy 'SEI.LIHOHJ.HV'-JV-.I__.NEWNHHAOB A8 S3DEYHD ONY 5334 "S3XVY1 10 NOLLISQOdNI

"UO[IBULIBALOD BL1 YHM UO128UU03 Ul Japua Ag padnoul
$99; ,5AQUIO1E pue ‘sesusadxs ‘81800 algeuOsEal ||B 40 JuswAed Jo)e pIEME BU] UBILW ||BYS PJBME 2y] JO Spaadod
jau ey Alsdord aul 4o Uofleiolsss Jo nedal syt Jo S5SBLPHIGBPU).-HUL 03 poidde ag pieme ayl Jo spaedoud 1su
ayl yo Uotod Aug 10 ||& 18Ul s4nbal uooe|a sl 1 ABW lapusT.‘Uopeulyepuad Jo nay w aseyaund Jo Buipasaosd Aue
Ag 40 sBuipsascd UIEWICP 1UBUIWS Ag PBULLBPUOD S Ausdq.rd agx i) ued ._a_(ue i0 ({8 )| -spBsdtLd 10N jO uojeonddy

: ‘uoiedigiued yons Jwiiad o} awil
01 aWN WoJy Japua] AQ peisenba: aq ABW SB UOIIEIUSWINIOP pue slueumnsuu 4ans Japua o) PsiaAallap eq o0l asned
10 J3AlBp 1M JoluelD pue ‘asusdxs sJoluesn e (B a3oyo umo SIi. Jo jaslinoo Aq Buipaescid ayp ut palussaidal
8q 0} pue Bupseaoid sy w eledionied 03 pappue eq jleys Jepuen Ing ‘Buipeeseid.yons up Aued jeujuoy syl aq Aew
loueiDy ‘piEME 8U) UIBIOO pUB Uolloe Byl pusjep ol Alesseseu aq ABw de sdeys (ons axel Aldwold yeys Jojuein
pue ‘Bunum uf sepua Ajrou Apdwosd jeys JOJURJD ‘Pajy S LOBEUWAPUED Ui Bupeasosd Aue ) -sBuipeesold

:aBeBuiol sia jo wed e eJe sBujpasscld uocneUWBpUOD O} ﬁg!'m]aj sgd}s;.&md Bujmolio} syl "NOILYNWIANOD

“|Iny Ul pred 8¢ jEYS SSSUPSLEPUT 8 JOMOLIOG 8B LU q%_:n_s"(;;un 198148 puR 94 ||INJ Ul UIBLUS)
lleys pue ‘eanieu ui Buinunuos oq |leys ‘eBeblow sl 4o Aleallop pue GBIINOSXS Ay aAIAINS |ieys oBeblop sl
Uy Jojurip) Ag BpeW siupweslbe pus ‘senueljem ‘suonelussdidel jy senuelsepyipue suoheRiuesasdey 4O [BAIAING

'seiIoyIng [eluswulaach Jo suonenbal pué' ‘$asuBUIpIO "smsz| ejqeoijdde Buisixa
lle yim sendwos Ausdald 8us 0 BSN §.0IUBID PUB ALISdOLd BY) JBUL SILBLIEM JOIUBID' “SMET UM eaueldwo]

_ uouedgamed yans uted 03
W) ol awj} wWwoJ 1senbal ABu 18pUST BB SIUSLWINIISU YAINS JGPUST 01 ‘PRIBAIRD 8401 aSNBs JO 'IBAISP |IM Jo3EBID
puUB ‘821042 uMo S$Japual 3o |asunod Agq Buipasooid syl w palussaldal ag ol pue Bunpaaomd ayl u alediojaed
o} peue aq jjeys 1opusT ng ‘Bupesocid yons uy Aued JRUNIOU 8yl BQ Aew JONEBIGD  CesuUSdXd §,J0JUBILY
18 uofloe auy) pusjap jeys Jowueln 'sBebuow syl Jepun J1apuaT) jo 1sadelul 8yl Jo 31} s DRl suonsanb eyl
peouswwen 5| Buipesacud Jo UDNDE AUE Juead Byl Ul -Suosiad {E JO SWHED [MMmB| syl isuebe AMJadpid eyl 01 sl
BYl pUSJEP JBABIO0) ||IM PUB SIURLEM JOIUBID ‘Baoge ydesBeued eyl u) uopdaoxs syt oy maiqns 8[}] }0 esusjeq

'Japuan
01 abebiliop Syl JeA)ep pue eInaexe o0y Aloine pue “Jamod ‘1yBu (N} eyl sey Joluricy (G} pue ‘aﬁeﬁ;mw S UM
UONDAUUDD Ul JapueT ‘Ag poldasoe pue ‘Jo JOARL Ul PANSS! LUOUIKO 81311 [BUl JO ‘lodal api Aol 6d: salieinsut )l
Aue U Jo uoiduosap Auadoud jeay eyl Ui Yllo) 188 DSOYL UBY] JAYIC SSJURIQUINOUS DUB SUSL |,19 iG] me]o"pué EETTN
‘ejduis agy w Aedeold syl o1 piooa) JO o)} a|QRIaNIBW pue pooB Spjoy JOWRID (B} :1BY] SIUBIIBA m1ua;9 el

aﬁeﬁuow
siy1 Jo Wed B i Ausdold Byl jo diysisumo o} Buneas suoisthosd Buimonoy 8yl "I1LIL 4O gsugﬁq A.LNVHHVM

“Hneyaq uadn pajiads a4 Aaui, Japue-;

yoiym 0} Ssipawel pue s1yBu Jsyio e ol Uoiippe W og [jeys BN Yang ‘SIunowe eseyl o uelAed:8noes |im 0sje:
ebebuow eyl -Auiniew s.910N 8yl 1e aigeied pue anp ag |IIm YoM JUSWIARC UCO||Eq € 8E pelBat) 84 () W0 'SloN eyl -
§0 wisay Buitewad &yl (g} 40 !Asnod ssupinsu) ejgeoydde Aue Jo WSl 8yl {1} Jeyue Buunp anp awoneq. ol syueuiked
wswRIsu Aue yum sjgeded aq pue Buowe psucplodde a0 puk 910N 8ul jo 23UBEQ SY) O} pappe aq (B plewisp:

uo ejgeed aq (w) |m ‘uondo sJepuan 18 ‘pue sseUpSIepU| eyl jo Hed B ewoosq fiim sasuadxs Yons |y Iojuelg

AqQ 1uswAedal Jo 8lep ayl 01 Jspua Aq pled Jo pannau| s1ep eyl woy SloN sul Japun pebieyos slel eyl e 1seialul Jgaq
uayl s sasodund yans 104 18puaT Ag ped Jo pasinoul seinpuadxe ysns ||y "Auedold syl Buialesedd pue Buuediew |
*Bunnsut Joy s1s00 1B Buded pue Aledold ey) uo pedejd Jo pelas] BW AUB 1B 'SWNE|D JSUIO PUB SAlLBRIQUINIUE

¥ ebeg (penunuo)) LOZ-LZEZEDG (ON ueo).

JOVOLHOWN



MORTGAGE
© _Loan No: 5032327-201 {Continued) Page 5

. Lender, cause to be fited, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

S and plages as Lender rnay deem appropriate, any and all such mortgages, deeds of trust, security deeds, s@gcurity

# agreements, financing statemetts, continuation statements, instruments of further assurance, certificates, and

athet documente as may, in the sole opinion of Lender, be necessary or desirable in order to efisctuate, complete,

‘parfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Mortgage, and the

: Refated Documents, and {2} the liens and security interests created by this Mortgage as first and prior liens on

‘the Property, whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to

‘the contrarv in awriting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to m this paragraph.

Anomey-m-Fact 1f ‘Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so
for and:in the name: of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevacably appoints
Lender:as Gfamor s attarney-in-fact for the purpose of making, executmg, dalivering, filing, recording, and doing all
other things as®imay be necessary or desirable, in Lender's sole opinion, 1o accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. . Af Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imiposed “upon Grantar under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing
Lender's security interest in the Refits and the Personal Property. Grantor will pay, it permitted by applicable law, any
reasonable termination fee as’ determmed try Lender from time to time.

EVENTS OF DEFAULY. Each o‘f the foﬂowmg, at Lender's option, shall constitute an Event of Default under this
Mortgage:
Payment Default. Elorrower farfs to make any payment when due under the indebtedness.

Defauilt on Othar Pavmente Failure of Grantor within the time required by this Mortgage to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Defauit. Failure af anv party to comply with or perform when due any term, obligation, covenant or
condition contained in any envrronmental agreement axecuted in connection with the Property,

QOthar Dafaults, Borrower or Grantor faiils 10 comp]y with or to perform any other term, obligation, covenant or
condition contained in this Mortgage or in any of the Refated Documents or to comply with or to perform any term,
obligation, covenant or condition coniemed in any other agreement between Lender and Barrower or Grantor.

Falsa Statements. Any warranty, representatron or: statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Granter's behalf under this Mortgege or the Related Documents is false or misleading in any
material respact, either now or at the, trme made or furnished or becomes false or misleading at any time
thereafier.

Dofoctive Collateralization. This Mortgage gr any of the Related Documents ceases to be in full force and effect
fincluding failure of any collateral document to create a valid and perfected security interest or lien} at any time and
for any reason.

insolvency. The dissolution or termination of Borrower's or Grantor's existence ag a going business, the
ingalvancy of Barrower or Grantor, the appaintment of a recerver for any part of Borrawer's or Granior's property,
any assignmant for the benefit of creditors, any type of creditor workout, or the cammencement of any proceeding
under any bankruptcy or insolvency laws by or agamst Borrower of Grantor.

Craditor or Forfeiture Proceedings. Commencement ot foreclosufe or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other metfiod, by-"apy créditor of Borrower or Grantor or by any
governmantal agency sgainst any property securing the indebtedness.. This includes a garnishment of any of
Borrower's or Grantor's accounts, including depasit accounts, ‘with Lender.. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Granior as to thg validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or'a surety bond for the creditor ar farfeiture
proceading, in an armount determinad by Lender, in its sole drecretlon as; bemg ar., adequate reserve or bond for the
dispute. S e :

Breach of Other Agreament. Any breach by Borrower er Grantor under the terms o’r any other agreemant between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
fimitation any agreement concerning any indabtedness or other obhgatlon of Borrower or Grantor to Lender,
whether existing now or laters, DRI, E

Evants Affecting Guarantor. Any of the preceding events occurs wrth respect to any Guarantor of any of the
indebtednass or any Guarantor dies ar becomes incompetent, or revokes or drsputes the validity of, or liability
under, any Guaranty of the Indebtedness, In the event of a death, Lender, at ifs option: may, but shall not be
required 10, permit the Guarantor's estate to assume unconditionaky the obhganons ansmg under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default, CRE A

Advarse Change. A material adverse change occurs in Grantor's financial condmon, or Lender believes the
prospect of payment or performance of the [ndebtedness is impaired.

Insecurity. Lender in good faith hetiaves itself insecure,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a notice
of a breach of the same provision of this Mortgage within the preceding twetve {12} months, i may be"cured i
Grantor, after receiving written natice from Lender demanding cure of such default: {1} cures the default within
fifteen (15) days: or (2} if the cure requires more than fifteen (15) days, immediately initiatés. sieps: ‘whith, Lender
deems in Lender's sole discretion to be suificient to cure the default and thereafter continues and eompietes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereaﬁer, Lender, :
at Lender's option, may exercise any one or more of the following rights and remedies, in addition to any, other rrghts or;:-'
remedies pravided by law: i S

Accelarate Indebtedness. Lender shall have tha right at its option without notice to Borrower or Grantor to declare

the entire Indebtedness immediataly dua and payable, including any prepayment penalty that Borrawer, would be- ’

required to pay.

UCC Remedies. With respect to alf or any part of the Personal Property, Lender shall have alt the rlghts and
remedies of a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the . '
Property and collect the Rems, including amounts past due and unpaid, and apply the net proceeds, over and” .~
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MORTGAGE
_h___-Loal;l‘ No: 5032327-201 {Continued) Page 7

.ﬁreer’rlpted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Mortgage has been acceptad by Lender in the State of Washington.

Gﬁ'etee. of ‘Venue. |f there is a lawsuit, Grartar agrees upon Lender's request to subrnit to the jurisdiction of the
__-'eour'ts of'SKAGIT County, State of Washington.

* Joint and Severaf Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several,
Kand all references to Grantor shall mean each and every Grantor, and all references ta Borrewer shall mean each
“and gvery Borrpwver. This means that each Grantor signing below is responsible for all cbligations in this Mortgage.
Whe _any orié or:mare af the parties is a carporation, partnarship, limited liability company or similar entity, it is
not nécessary. for. Lender to inquire into the powers of any of the officers, directars, partners, members, or other
agents acting or nurporting to act on the entity's behalf, and eny obligations made or created in reliance upon ths
profesied exercise of such powers shall be guaranteed under this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such
waiver is given in writing ‘and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate ag-a walver: of: such right or any other right. A waiver by Lender of a provision of this Mortgage shall
not prejudice.or constitute-g waiver of Lender's rlght otherwise to demand strict compliance with that provision or
any other provision of this Mertgage No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a.-waiver of any of Lender’s rights or of any of Grantor's obligations as to any future
transactions. Whenever the-tonsent of Lender Is required under this Martgage, the granting of such consent by
Lender in any instange’ shall net.constitute continuing consent (o subsequent instances whera such consent is
required and in all caSes sueh consent may be granted or withheld in the sale discretion of Lender.

Severability. if a court of campetent jurisdiction finds any provision of this Morigage to be illegal, invaiid, or
unenforceable as to any jbefson or cirgumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. [f feasible, the offending pravision shall be considered
modified so that it becomes-lggal, valid-arid enforceable. I the offending provision cannot be so modified, it shall
be considered deieted from this Mortgage Unless otherwise required by law, the illegality, invalidity, or
unenforceabllaty of any provision of: thrs Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage. .

Merger, There shall be no merger of the mterest of esiate created Dy this Morigage with any other interest or
gstate in the Property at any time: held bv or for ‘the benefit of Lender in any capacity, without the written consant
of Lender. E—

Successors and Assigns. Subject to any Ilmrtatione stated in this Mortgage on transfer of Grantor's interest, this
Mortgage shall be binding upon and inure 16 the bienefit of the parties, their successors and assigns. |f ownership
of the Property becomes vested in a person other fhan Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference 1o this Mortgage and the Indebtedness by way_of-fétbearance o extension
without releasing Grantor from the obhgatmns of this Mortgage or liability under the lndehtednees

Time is of the Essence. Time is of the essence ln the performance of this Mortgage
fal jn. any action, procesding, or

Waive Jury. All parties to this Mortgage heraby waive the-right to any_ jur
counterclaim brought by any party against any other parw {Initial Here

Waiver of Homestead Exsmption. Grantor hereby releases and Walves all rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms: -shail. 'nave ithe following meanings when used in this
Mortgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used.in the smguiar shall include the plural, and the plural
shall include the singular, as the context may require. Words and térms not otherwise défined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commergiay Code:

Borrowaer, The word "Borrower" means NEPTUNE INVEéTMENT "L[;C ART'S LAND, INC.; and DVF
MANAGEMENT CORPORATION and includes all co-signers and- co»makers ergmng the Note and all therr SUCCESSOrs
and assigns.

Default. The word "Default” means the Default set forth in this Mortgage rn the sectmn titled "Default”.

Event of Default. The wards "Event of Default” mean any of the gvents of default set forth in this Mortgage in the
events of default section of this Mortgage.

Grantor. The word "Grantor” means DVF MANAGEMENT COF!POF(ATION “and. ART S LAND INC..

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the
indebtedness. s 5

Guaranty, The word "Guaranty” means the guaranty from Guarantor to Lender. IHCIUdlng wrthout limitation a
guaranty of afl or part of the Note. : o

Improvements. The word "improvemems” means all existing and future |mprovements, bm]dmgs, structures,
maobile homas affixed on the Real Property, facilities, additions, replacements and other ons_tructlon on the Real
Property. ;

Indsbtedness. The word "Iindebtedness" means all principal, interest, and other amounts, coets and expenses
payable under the Note or Related Documents, together with all renewals of, extensions” of,. rnodrﬁcatlons of,
consolidations of and substitutions for the Nate or Related Documents and any amounts expeiided of advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's, _obligations. under
this Mortgage, together with interest on such amounts as provided in this Mortgage. Soemfscahv. without
limitation, Indebtedness includes all amounts that may be indirectly securad by the Cross- Collaterallzatmn prowsror‘l
af this Mortgage. »

Lendsr. The word "Lender" means PEQPLES BANK, its successors and assigns.
Mortgaga. The word "Maortgage™ means this Mortgage between Grantor and Lender.

Note. The word "Note™ means the promissory note dated November 20, 2007, in the orlgmal prlnclpal
amount of $5,050,000.00 from Borrower to Lender, together with all renewals of, extepsions’ of, .=
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. ’

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of persone]""
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of 'such .
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Property., =
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A MORTGAGE
~ Loan'No: 5032327-201 (Continued)

STATE OF

COUNTY.OF

A
. 2 € pumea Lo 0O
L 7 0F WASWN (N
#) g ; y
On this ;ﬁ = day of Z! }2?2 4?;1 k 2 20& Z before me, the undersigned
Notary Public,  personally~ appeared RICHARD M. KOPLOWITZ, SECRETARY of ART'S LAND INC. and JAMES H.

KOPLOWITZ, PRESIDENT -of-ART'S LAND. INC., and personally known to me or proved to me on the basis of
satisfactory evidence to’be authonzed agents of the corporation that executed the Mortgage and acknowledged the
Mortgage to be the free and voltntary act and deed of the carporation, by autharity of its Bylaws or by resolution of its

board ghdirectors,. f6 thggsesiand purposes therein mentioned, and on oath stated they are authorized to execute
this N ' Gl § xcuted the Mortgage on behalf of the corporation.
By\__JI/4 ,/u__ AJ_" L@L Residing a

Notary Public in and for the Stétq_-o‘fM My commission expi

LASER PRO Landing, Vor. 6.57,00.008 Cope. Hpzfeind Finanalal Selutions, Inc. 1997, 2007,  All Rights Rasorved. - WA PRCFIWINCRALPLIGOB.FC TR-17743 PR-3
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Exhibi A7

PARCEL'A - -

The Southeast % of the Northwest V of Section 20, Township 35 North, Range 5 East, W.M., EXCEPT the
four following described portions thereof:

1.) The West 30 .feét..-éf_ﬁag ix‘!é’rth__ ¥ thereof:

2.) The West 16.5 feet of theNorth'A of the South ¥ of said subdivision;
3.) The County road right of way common!y known as the Minkler Road;
4.) That portion of said subdivisidﬁ 1¥iﬁg_No}mer1y of the Minkler Road.

Situate in the County of Skagit, State of Washlngton.

PARCEL P>

Tract 2 of Skagit County Survey, recorded August 29, 1983, in Book 5 of Surveys, pages 42 and 43, under
Audtor's File No, 8308290022, records of Skagit County, Washington; being a portion of Government Lots
11 and 12 in Section 24 and a portion of the Northeast % of the Northeast % in Section 25, both in Township
35 North, Range 5 East, W.M. N

Situate in the County of Skagit, State of Washington,
PARCEL(_

The Northeast ¥ of the Northeast % of Section 21, Township 35 North, Range 4 East, W.M., EXCEPT
County Road right of way commonly known as the Dahlstedt Road along the North line thereof, AND ALSO
EXCEPT the County Road right of way commonly known as the District Line Road along the East line
thergof, G

Situate in the County of Skagit, State of Washington,
PARCEL >

The South % of the Southwest ¥ of the Southeast % of Section 16, Township 35 North,RangeS East, "W.M.,
EXCEPT the West 20 feet and the South 20 feet thereof for County Road rights of way and as-conveyed by
docurnents recorded under Auditor’s File Nos, 84197 and 99638, G e

Situate in the County of Skagit, State of Washington.

T
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'PARCEL PARCELE

That pomon of Govemment Lot 6 in Section 12, Township 34 North, Range 3 East, W.M., described as
follows: - .

Beginning ét 'a'”point_m the East line of said Government Lot 6, which is 5.52 chains North of the Southeast
corner of said Government Lot 6;

thence Westerly parallel with the Southerly line of said Government Lot 6, a distance of 688 fest;

thence Northerly along the Easterly line projected Southerly and along S&ld Easterly lien of these premises
conveyed by Arthur H, Von Seggem to Ivan M, Fisher by Deed dated April 3, 1947 and filed April 3, 1947,
under Auditor’s File No. 402803 and reoorded in Volume 217 of Deeds, page 135, to the Southerly bank of
the Skagit River;

thence Easterly along said Southeriy bank to the East line of said Govemment Lot 6;

thence South along said East line ta the pomt aof beginning,

EXCEPT roads and dike right of way, _ e

AND EXCEPT the West 35 feet as conveyed to Nex[ Hamburg et ux, by deed recorded October 2, 1978,
under Auditor’s File No. 888573, records of Skaglt County, Washington.

TOGETHER WITH that portion of the followmg described tract Iymg Easterly of the Southerly extension of
the East line of that certain tract conveyed to Neil Hamburg and Darlene Hamburg, his wife, by deed
recorded under Auditor’s File No. 888573:

That portion of Gavemment Lot 6, Section 12, Townsh:p 34 North, Ra.nge 3 East, W.M., described as
follows:

Beginning at the Southwest comer of said lot;

thence North 83°40°02” East 1,239.46 feet along the South line of saxd Section to the Southeast corner of said
Lot é;

thence North 0°33°18” East 364.32 feet (5.52 chains) along the East line of sald Lot 6 to the true point of
beginning;

thence South 83°40°02” West 1,243.17 feet paraliel with said South line to the West lme thereof

thenice South 88°38°19” East 1,234.32 feet to said East line; .

thence North 0°33°18” East 166.46 feet along said East line to the true point of begmmng

Being 2 portion of Lot 2, Short Plat No. 79-80, recorded in Book 5 of Short Plats, page 125 mder Skaglt
County Auditor’s File No. 8109110008, .

Situate in the County of Skagit, State of Washingtbn.

ML
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