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DEFINITIONS

Words used in maltiple sections “of thi¢ document are defined below and other words are defined in

Scctions 3, 11, 13, 18, 20 and 2}._,"Cc_.ﬂain rules regarding the usage of words used in this document are

also provided in Section 16. FA4

(A) "Security Instrument™ means this documicnt, which is dated October 26, 2007 ,

together with all Riders to this document. '
(B) "Borrewer"is KATHRYN G, PAULSON, UNMARRIED

Borrower is the trustor under this Secuyrity Instrument. ;
{C) "Lender”is J PMORGAN CHASE BANK r H .A -

Trusice: Fiest American T The Irxsu!"a-f‘c&- Co.

WASHINGTON-Single Family-Fannie Mas/Freddie Mac UNIFORM leﬁauquNT ; : Form 3048 1/01
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# Londeris a BANK
" “organized and existing under the lawsof the U.S.A.
" Lendors addressis 1111 POLARIS PARKWAY
- 'COLUMBUS OH 43240
/ "Lender is.the bencficiary under this Sceurity Instrument.
(n} "Tﬂlsteg"is

(E) "Note"means the promissory note signed by Borrower and dated October 26, 2007

The Notg:statcs that Borrowcer owes Lender

Nlnety I-‘lve Thousand, and 00/100 Dollars
(US.'§ .~ 95,000.00 )plus intcrcst. Borrowcr has promiscd to pay this dcbt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2037

(F) "Property” mcans the property that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" mcans thc dcb‘l cvidenced by the Note, plus interest, any prepayment chargcs and latc charges
due under the, Note -and all sums due under this Security Instrument, plus interest.

(H) "Riders" mcans all: Riders to this Sccurity Instrumcnt that arc cxccuted by Borrower. The following
Ridets are 1o be excculed 'eiy Borrower [check box as apphcable]:

[] Adjustable Rate Rlder !:] Ccndomimum Rider [ ] Second Home Rider
[ 1Balloon Rider ~ E__j Plannced Unit Development Rider [K] 1-4 Family Rider
[ 1 vA Rider D Blweckly Payment Rider (1 Other(s) {specify]

(1) "Applicable Law" mcans al! cantrollmg applicablc federal, statc and local statutcs, rcgulations,
ordinances and administrative rules ‘and orders (that have the cffect of law) as well as all applicable final,

non-appcalablc judicial opinions. .~

(J) "Community Asseciation ])ues, Fees, and Assessments” means all dues, fees, assessments and other
charges that arc imposcd on Bomowcr 01' “the Propcrty by a condominium association, homcowncrs
association or similar organization.

(K} "Electronic Funds Vransfer” means imy msfcr of fopds, othor than a transaction ongimated by
check, draft, or similar paper instrument; Whl(:h is initiated through an electronic terminal, telephonic
instrument, computcr, or magnetic tape 50.28 to order, instruct, or authorize 2 financial tnstitution to debit
or credit an account. Such term includes, but is not limited fo, point-of-sale transfers, automated teler
machinc transactions, transfors initiated by tclcphﬂnc wire transfess, and awtomated clearinghouse
transfers.

(L) "Escrew Items™ means those items that are dcscnbcd in Sectton 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement award of damages, or proceeds paid
by any third party (other than insurance proceeds paid ynder-the coverages described in Section 5) for: ({)
damage to, or destruction of, the Property: (i) ccndemnmon or-other taking of all or any part of the
Property; {iii) conveyance in lieu of condemnation; or (iv) nnsmpmsentatlons of, or omisstons as to, the
value and/or condition of the Property,

(N) "Mortgage Insurance™ mecans insurance protecting Lendcr agamst the nonpayment of, or default on,

the Loan.

(0) "Periodic Payment” mecans the regularly scheduled amolmt due for (1) prm(:lpal and interest under the
Note, plus (ii) any amounts under S¢ction 3 of this Security Instrument ;
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(P) "RESPA" mecans the Real Estate Scttloment Procedures Act (12 U.S.C. Scction 2601 ct scq.) and its
: ‘_.:-’-"'lmplemcnhng regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
~ . pime; or sny additional or successer legistation or regulation that goverms the samc subject matter, As used
i this Security Instrument, "RESPA” refers 1o all requirements and restrictions that are imposed in regard
" “to"a “federally rolatcd mortgage loan®" cven if the Loan docs not qualify as a "federally related mortgage

“loan” under RESPA.

(Q) “Successorin Interest of Borrower™ mcans any party that has taker title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccunty Inistrument securcs to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and

modifications, of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Sccurity Tnstrumcnt and thc Notc. For this purposc, Bomower ircvocably grants and conveys to

Trustee, n trust, wnh power of sale, the following described property located in the

COUNTY A of SKAGIT :
['[ypq--uf'.-l_{eqqrd:qg Jurisdiction] [Name of Recording Furisdiction]

See Attached Legal Descriptlon

Parcel ID Number:  40760550160007 - which currently has the address of

225 8 CHERRY ST {Street]

BURLINGTON _[City] , Washington =~ 98233 [Zip Code]
("Property Address™): A e

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixturcs now or hcrcafter a-part of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing 1s referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed nf the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbercd cxcept for encumbrances
of record. Borrower warrants and will defend generally t'ne mle 10 thc Pmperty against all claims and
demands, subject to any encembrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security:instrument covering real

property.

Ini.ﬁ;“ls.: ) /{/ éﬁ 9 "
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

¢ 1. Payment of Principal, Interest, Escrew Items, Prepayment Charges, and Late Charges.
_ Borrowcr shali pay when duc the principal of, and intcrcst on, the debt cvidenced by the Note and any
; _;prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursyant. to Section 3. Payments duc under the Notc and this Sccurity Instrument shall be made in U.S.
o CUITEncY: However if any check or other instrument received by Lender as payment under the Note or this
Sccirity Tistryment is returncd to Londer unpaid, Lender may requirc that any or all subscquent paymcnts
due under the Note and this Sccurity Instument be made in one or more of the following forms, as
sclccted by Lcnds:r {a) cash; {b) momcy order; {c) cortified check, bank check, treasurer's chock or
cashlers check, pmvnded any such check is drawn upon an institation whose deposits are insured by 2

federal agency, mstrumcntahty, or entity; or {d) Elcctronic Funds Transfor.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scetion 15,
Lender may return any, payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Ténder may accept any payment or partial payment insufficiont o bring the Loan
current, w1thout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymcnts in the future, ‘but Jicnder is not obligatcd to apply such payments at the time such payments arc
accepted. If each Periodic Paymcnt is applied as of its scheduled due date, then Lender need not pay
intercst on unapplicd finds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. If Borfowér does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied carlicr, such fands will be applicd to the outstanding
principal balance under the Note unmedlately prior to foreclosure. No offset or claim which Borrower
might have now or in the futurc against Lender shall relicve Borrower from making paymcents duc under
the Note and this Security hlstrtuncnt oL performmg the covenants and agreements secured by this Security
Instrument.

2. Applicatien of Payments ‘or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lenider shall be applicd in the following order of priority: (a) intcrest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applicd to cach Periodic Payn'mt in the oxder in which it became due. Any femaining amounts
shall be applied first to fate charges, second fo any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. -

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes 2
sufficicnt amount to pay any latc charge duc, the payment may be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Bosrower to the repayment of the Periodic Payments if;. and to the oxtent that, cach payment can be
paid in foll. To the extent that any excess exists sfter the' payment is applied to the full payment of one or
more Periodic Payments, such ¢xcess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as‘deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due dzte, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender 6n the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the "Fands") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or gmund rents on the Property, if any; (c)
premivms for any and all insurance required by Lender under Section’3; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bomrower to Lender in “ligu of the payment of Mortgage
Insurance preminms in accordance with the provisions of Section 10, These items are called “Escrow
Items.” At origination of at any time during the term of the Loan, Lendcr may rt:qum: that Community

Inltlals ﬁf_/ 6'/7 )
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As sociation Ducs, Fces, and Asscssments, if any, be cscrowed by Borrower, and such ducs, fecs and

o *"assessments shall be an Escrow ltem. Bomrower shall promply fumish to Lender all notices of amounts to
“ . bo paid under this Scotion. Borrower shall pay Lender the Funds for Escrow Jtems uniess Lender waives

; _:Bﬁtmwer's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
“gbligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

- in.writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

duc for any. Escrow Items for which payment of Funds has been waived by Lender and, if Lender requircs,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide reccipts shall for all purposcs be deemcd to
bea ‘covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow ltems dircctly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay.such amount and Borrower shall then be obligated under Section 9 to ropay to Lender any such
amount. Lender may Tevoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Scction: 15 and, upon such rcvocation, Borrower shall pay to Lender all Funds, and in
such amounts,-that ‘are then required under this Section 3.

Lendcr may, at any time; colleet and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to cxceed the maximum amount a lender can
require under RESPA,RL@’&G;’ shall cstimatc the amount of Funds duc on the basis of currcat data and
reasonable estimates of expcndltures of future Escrow Hems or otherwise in accordance with Applicable
The Funds shall be held in :an institution whose deposits are insured by a federal agency,
instrumentality, or cntity (including Lendcr, if Lender is an institation whosc deposits arc 5o insurcd) or in
any Federal Home Loan Bank: Lender shalf apply the Funds to pay the Escrow Items no [ater than the time
specificd under RESPA. Lender shall ot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, wnless Lender pays Borrower interest on the
Funds and Applicablc Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interes}t,_to b paid on the Funds, Lender shail not be required to pay Borrower
any interost or camings on the Funds:. Borrower and Lender can agree in writing, howcever, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA. L

If there is a surplos of Funds held in escrow, as defied under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. If there is 2 shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount neccssary to make up the shortage in accordance with RESPA, but in no morc than 12
monthly payments. H there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but iti ne more than 12 monthly payments.

Upon payment in full of all sums secured by this Security- Instrument, Lender shall promptly refund
to Bormower any Funds held by Lender. NS e

4. Charges; Liens, Borrower shall pay all taxcs, assessments; charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any. and Community Association Ducs, Fecs, and Assessments, if any. To
the extent that these items are Escrow Ttems, Borrower shali ‘pay them in the manner provided in Section 3.

s £67
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Borrower shall promptly discharge any ficn which has priority over this Sceurity Instrument unless

:.-.--"lebrmwcr: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
* 7 to Lénder, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith

© by, of defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
' prevent the cnforcement of the Yien whilc thosc proceedings arc pending, but only pmil such preccedings
.~ are concluded; or (c) sccures from the holder of the lien an agreement satisfactory to Lender subordinating
thedicn to this Sccurity Instrument. If Lender determings that any part of the Property s subject to a licn
which can attzin priority over this Security Instrument, Lender may give Borrower a notice identifying the
Yich, Within 10 days of the date on which that nefice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Section 4.

“[cader’ may requirc Borrower o pay a onc-timc charge for a real cstatc tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter crected on
the Property insurcd-against loss by fire, hazards included within the term "cxtended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requirés. Whit Lendet Tequircs pursuant to the preceding sentences can change during the torm of
the Loan. The insurance carrier providing the insurance shall be chosen by Bomrower subject to Lender's
right to disapprove Bomower's..choicc, which right shall not be cxercised unrcasonably. Lender may
tequire Borrower 1o pdy, .in_connection with this Loan, cither: (2) a one-time charge for flood zone
determination, certification and tracking scrvices; or (b) a onc-time charge for flood zonc determination
and certification services and subsequent charges each time remappings or similar changes occur which
rcasonably might affcct such detcrmination or certification. Borrower shall also be respensibic for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
revicw of any flood zone detcrmination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's . expense. Lender is under no obligation to purchasc any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protcct Borrowez, Borrower's cquity'in the Property, or the contents of the Property, agatnst any risk,
pazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowlcdges that the cost of the insurance coverage so obtaincd might significantly cxceed the cost of
insurance that Borower could have obtdined, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccurcd by this Security Instrument. These amounts shall bear interest
at the Note ate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment, - o

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall includc a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insuraiice €overage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall-iriclude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless. Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurancé was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ‘economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
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hold such insurance procceds until Lender has had an opportunity to inspect such Property to cnsurc the

"work has been completed to Lender's satisfaction, prowded that such inspection shall be wndertaken

c prompﬂy Lender may disbursc proceeds for the repairs and restoration in a singlc payment or in a serics
/| of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
o rcqmrcs mtcrcst to be paid on such insurance proceeds, Lender shall not be requircd to pay Borrowcer any

“interest-or “earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrowcr shall not bc paid out of the insurancc proceeds and shall be the solc obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procccds shafl be applicd 10 the sums sceured by this Sceurity Instument, whether or not then due, with
the exeess; lf any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2. .

If. Bormwer abaudons the Property, Lender may file, negotiate and settle any available insurance
claim and rclawd matters. If Borrower does not sespond within 30 days to a notice from Londer that the
insurance carrier has ot'fered to settle a claim, then Lender may negotiate and settle the ciaim. The 30-day
period will begin’ ‘whcn the notice is given. In cither cvent, or if Lender acquires the Property under
Section 22 or’ ‘otherwise, - _Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an-amount not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Borrower's. rights (other than the right to any rcfund of unearned premivms paid by
Bomower) under all insurance policics covering the Property, insofar as such rights are applicablc to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Sccurity Instrument, whether or not then due.

6. Occupancy. Bomower sha,ll occupy, establish, and use the Property as Borrower's principal
residence within 60 days aficr the ‘excention of this Sccurity Instrument and shall continuc to occupy the
Property as Borrower's prmmpal resuience for at least one year after the date of occupancy, unless Lender
othcrwisc agrees in wntlng,“"whlch conscnt shall not bc unrcasonably withheld, or unless cxtenuating
circumstances exist which are beyond Bormpwer's control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property ailow the Property to deteriorate or commit waste on the
Property. Whether or not Bomrower is. rcs:dmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from dctmoratmg or decreasing in value due to its condition. Unless it is
determincd purspant to Scction 5 that: repairor fostoration is not cconomically feasible, Borrower shall
promptly tepair the Property if damaged to” avoid further deterioration or damage. If insurance or
condemnation procceds arc paid in conncetion with damagc to, or the taking of, thc Property, Borrower
shall be responsible for repairing o restoring-the Property only if Lender has released pmcceds for such
purposcs. Lender may disbusse procecds for the repairs and restoration in a single payment of in a serics of
progress payments as the work is completed. If the msurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relmved of: Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntm:s upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the wterior of the lmpsrovements on the Property. Lender shall give
Bomower notice at the time of or prior to such an interiot inspection spacifying such reasonable cause.

8. Borrower's Loan Applicstion. Borrower shall bé in default if, during the Loan application
process, Bomower or any persons or entities acting at the dxrechmi of Borrower or with Bomrower's
knowledge or consent gave materially false, misleading, or inaccurae mfonnanon or statements to Lender
(or failed to provide Lender with matcrial information)™in connection . with the Loan. Material
representations include, but are not limited to, representations concemmg Borrowefs occupancy of the
Property as Borrower's principal residence.
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' 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
#(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, [b) there

" 77 is a legal proceeding that might significantly atfect Lender's interest in the Property and/or rights under

! this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
¢ ¢nforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
_regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is

- reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or Tepairing
the Property.: Lender's actions can include, but are not limited to: (a) paying any sums secured by a hen
which has priority over this Security Instrument; {b) appearing in cour; and (¢} paying reasomable
attorney’s.fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy procecding. Securing the Property inchudes, but is not limited to,
entering the Property. to make repairs, change locks, replace or board up doors and windows, drain water
from pipes; ¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lénder may take action under this Section 9, Lender does not have to do so and 1s not
under any duty or ebligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amotints disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note ratc from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting

ayment, S
P If this Security-Instrument is.on a leasehold, Borrower shall comply with all the provisions of the
leasc. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger 1 writing,

10. Mortgage Insurance. If Lender reguired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. H, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously m effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lender. “If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender. the amount of the separatety designated payments that
were due when the insurance coverage ceased to.be in effect. Lender will aceept, wse and retain these
payments as a non-refundable loss reserve in iew of Mortgage Insurance. Such loss reserve shall be
non-refindable, notwithstanding the fact that the Loan is ulfimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount aod for the period that Lender requires)
provided by an insurer selected by Lender:again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. If Lender required Mostgage
Insurance as a condition of making the Loan and Borrower-was required to make scparately designated
payments toward the premiums for Morigage Insurance, Bormrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nonsefundable loss reserve, umtil Lender's
requirement for Mortgage Insurance ends in accordance with ‘any writien agreement between Borrower and
Lender providing for such termination or until termination is tequired by Applicable Law. Nothing in this
Section 10 affects Borrower's cbligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bomower is mot a party to the Mortgage
Insurance. 5 A

Mortgage insurers evaluate their total risk on all such insuranée in foree from time to time, and may
enter into agreements with other parties that share or modify théir risk, -0r reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer-and the ‘other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may bave available (which may include funds obtained from Mortgage
Insurance premiums). ERTE

wias: 64
@D B(WA) (0D05) Page 8 of 15 T ~ Form 3048 1/01

WA

i

Skagit County Auditor
11/20/2007 Page

8of  2011:45am .



# 70 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
#any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derivé. from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

! ‘exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
¢ ‘provides that an affiliate of Lender takes a share of the mosurer's risk in exchange for a share of the
premifums paid to the insurer, the amrangement is often termed "captive reinsurance.” Further:

7 _{a) Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

* " (b)-Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insarance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosares, to request and obtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any. Mortgage Insurance premiums that were unearned at the time of such cancellation or
terminatien. =~ -

11. Assignment of ‘Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and-shall be paid to Lender.

If the Property ‘is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or Tepair is economically feasible and Lender's security is not fessened.
During such rcpair and restoration period, Lender shall have the right to hold such Misccllancous Procceds
until Lender has had.n cppertimity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 single disbursement or in a series of progress payments as the work is
completed. Unless an agreément 1s made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds,: Lender shall not be required to pay Borrower any interest or eammgs on such
Miscellaneous Proceeds. If thi restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscellanecus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bomower. Such Miscellaneous Proceeds shall be
applied in the order provided forin Section 2. -

In the event of a total taking, destruction, or loss in value of the Property, the MisceHaneous
Proceeds shall be applied to the sams. secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = ¢ S

In the cvent of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless: Borrower and Lender otherwise agree in writing, the sums
secured by this Secunity Instrument shall- be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the fotal amount of the sums secured immediately before the
partial taking, destruction, or less in valwe divided.by. (b) the fair market valne of the Property
immediately before the partial taking, destruction, or loss.in valie. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the. partial taking, destruction, or loss in value, unless
Bosrower and Lender otherwise agree in writing, the Miscellapeous Proceeds shall be applied to the sums
secured by this Security [nstrument whether or not the sums are then dye.

If the Property is abandomed by Borrewer, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Bormower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or tepair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Oppositig-Party” means the third party
that owes Borrower Miscelianeous Proceeds or the party against whom Borrower has a right of action in
regand to Miscellaneous Proceeds. L
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

" Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
" inter¢st in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
© ‘acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

¢ {-dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

" any award.of claim for damages that are atiributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
| All Miscellancous Proceeds that are not applied fo restoration or repair of the Property shall be
applied in the order provided for in Section 2.

“. "12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time for
payitienit or .thodification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower:oF any. Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in'Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Sccurity Instrument by reason of any demand made by the original
Bosrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without-limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Jeint and Several Liability; Co-signers; Successers and Assigns Bound. Borrower covenants
and agrees that Borrower's. obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execate the Note (a2 "co-signer”): (a) is co-signing this
Sccurity Instrument only tp mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is.not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Bosrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent. -

Subject to the provisions of Scction 18, any Succcssor in Interest of Borrower who assumcs
Borrower's obligations under this-Seécurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be refeased from
Borrower's obligations and liability under this Secusity Instroment unless Lender agrees to such release in
writing. The covenants and agreements of this' Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may chirge Bommower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited io, attorneys’ fees, property inspection and valuation fees.
In regard to any other fces, the absence of expréss authority. in this Security Instrument to charge a specific
fee to Borrower shail not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressty prohibited by this Security Instrsment or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that taw is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shalf be reduced by the amount necessary to reduce the
charge to the permitted limit; and {b) any sums already eofiected from Borrower which exceeded permitted
limits will be refunded to Berrower, Lender may choose to make this:refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. I a refind reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Barrower will constitute a waiver of any right of action'Borrower might have arising out
of such overcharge. e

15. Netices. All notices given by Borrower or Lender in connection with' this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's

Sy
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notice address.if sént by other means. Notice to any one Bosrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, thén Borrower shall anly report a change of address through that specified procedure.
There may be only one:designated notice address under this Security Instrument at any onc time. Any
notice to Lender shall be: given by delivering it or by mailing it by first class mail to Lender's address
stated herein’ unless. Lendér has designated another address by notice to Borrower. Any notice in
conmection with this Security nstrument shall not be deemed to have been given to Lender until actually
reccived by Lender. If any notice required by this Sceurity Instrument is also rcquired under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. Lo e

16. Governing ‘Law; ‘Severability; Rules of Construction. This Scourity Instrument shall be
govemed by federal law: and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shali not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. -

As used in this Security Instrament: (1) words of the masculine gender shall mean and include
corresponding neuter words or words: of the fominine gender; (b) words in the singular shail mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrowcr shall b given onc copy of the Notc and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, thosc beneficial interests transferred in a'bond for deed, contract for deed, mstallment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in.the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower s sold or transferred) without Lender’s prior
written consent, Lender may require immediate paysient in: full of all sums secured by this Security
Instrument. However, this option shali not be exercised by Lender if such exercise is prohibited by
Applicabic Law. e 8

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender: may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower, -+ .

19. Borrower's Right to Reiunstate After Acceleration. If -Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instruivient discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any. power of sale contained in
this Security Instrument; (b) such other period as Applicable Law: might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be-due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument; tncluding, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees. incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrament; and (d)
takes such action as Lender may reasonably require to assure that Lender's inferest in.the Property and
rights under this Sccurity [nstrument, and Borrower's obligation to pay the sums secured by this Security
Instroment, shall continue unchanged. Lender may require that Borrower pay such seinsiatement soms and
expenscs in one or more of the following forms, as selected by Lender: (a) cash;(b) money order; (c)

nitals: &Gt
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cortificd check, bank check, treasurcr's check or cashicr’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer.-Upon reinstatcment by Borrower, this Sccurity Instrument and obligations sceurcd hercby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the casc of acecicration under Scetion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Notc (togéther with this’ Sccurity Instrument) can be sold onc or morc times witheut prior notice to
Bomrower. A sale might result in a change in the entity {known as the "Loan Servicer") that collects
Periodic Payments duc under the Notc and this Sccurity Instrumcnt and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or morc changes of the Loan Scrvicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
ncw Loan Sorvicer, the address to which payments should be made and any other information RESPA
requires in comnection with-a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by 2 Loan Scrvicer,other than the purchascr of the Notc, the morigage Joan scrvicing obligations
to Bomrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Notc purchascr unléss otherwisc provided by the Note purchascr.

Neither Borrower nor Lender miy commence, join, or be jomed to any judicial action (as cither an
individual litigant or thc member of a-class) that ariscs from the other party's actions pursuant to this
Security Instrament or that alleges that the other party has breached any provision of. or any duty owed by
rcason of, this Sceurity Instrument, until such Borrower or Londer has notificd the other party (with such
notice given in compliance with the requiremients of Section 15) of such afleged breach and afforded the
other party hercto a rcasonable period caftef the giving of such notice to take comrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deomed to be reasonable fos purposcs of this paragraph. The notice of acccleration and
opportunity to cure given to Bomower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Scction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. JE

21. Hazardous Substances. As uscd in this Scction 21; (a) "Hazardous Substanccs” are thosc
substances defined as toxic of hazardous substances, poiiutants,nr wastes by Environmental Law and the
following substanccs: gasolinc, keroscne, other flamimable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
{(b) "Environmental Law" mcans federal laws and laws of the j;irisdictidh where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental’ Cleanup” includes any response
action, remedial action, or removal action, as dcfincd m Environmental Law; and (d) an "Environmental
Condition” means s comdition that can cause, contribute 10, or -otherwisc: trigger an Environmental
Cleanup. Rt
Borrower shall not cause or permit the presence, use, disposal; storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or m the Property. Bomrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that is ‘in-violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due tothe présenice, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 1o normal-residential uses and to
maintenance of the Property (including, but not Emited to, hazardous substances, in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property.and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) amy
Environmental Condition, inciuding but not limited to, any spilling, lcaking, discharge, rcléase of threat of
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rclcasc of any Ha.zardous Substancc, and (c) any condition causcd by the prescnce, usc or relcase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any. govcnuncntal or rcgulatory authority, or any privatc party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
rcmedial actions in‘accordance with Environmental Law. Nothing herein shall crcate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM: COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior te
acceleration under Sectmn 18-unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actmn required to cure the default; {c) a date, not less than 3D days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the foture. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the nen-existence of a default or any other defense of Borrewer
to acceleration and sale, and any other niatters required to be included in the netice by Applicable
Law. If the default is not cored. on 0:' before the date specified in the notice, Lender at its option,
may require immediate payment-in- full of all sums secured by this Security Instrument without
further demand and may inveke the powerof sale andfor any ether remedies permitted by
Applicable Law. Lender shall be entitled to ‘collect all expenses incurred in pursuing the remedies
previded in this Section 22, mdndmg, Imt not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale Lender shall give written nofice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persens as Applicable Law may require. ‘After the time required by Applicable Law and
after publication of the notice of sale, Trustee, mﬂmut demand on Berrower, shall sell the Property
at public auction to the highest bidder at the time ‘and place and ander the terms designated in the
netice of sale in one or more parcels and in any ofder Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Apphcable ‘Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
cevenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secared by this Security Instru-ent- ‘and (¢) any excess to the
person or persons legally entitled te it or to the clerk of the supen«r cnurt of the cnnnty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thlS Seeunty Insu'umcnt Lender shall
request Trustee to reconvey the Property and shall surrender this Security: Instrumcnt and all notes
evidencing debt secured by this Sccurity Instrument to Trustee. Trustee shall rcconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons sball pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may ﬁ'orn tlme to tlme appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without convcyance of the
Property, the successor trusice shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

Initials: g ol /"
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25, Use of Property. Thc Property is not uscd principally for agricuitural purposcs.

26. Attorneys™Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action.or procecding fo construc or enforcc any term of this Sccurity Instrument, The term "attorncys’
fees,” whenever used in-this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy procecding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BEL(}W, _Borrower accepts and agrees to the torms and covenants containcd in this
Security Fnstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal)
~Borrower
{Seal)
-Borrower
%ﬁb"'&ﬂ“ J /Zq%ﬂm-— (Seal) . i- (Seal)
KATHRYN G PAULSON Borrower 7, © £ -Borrower
(Soal) (Scal)
-Bommower - -Borrawer
(Seal) e (Seal)
-Bo :.:_.- } L -BOITOWE‘I'
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ST&TE oF WASHINGTON

Coun(t):i":fns day pcrsonally a jéfg/!:q@ ( -\k— } "

KATHRYN G° PAULSO_;N, UNMARRIED

to mc known to be thc mdmdual(s) described in and who executed the within and forcgoing instrument,
and acknowledged that he/she/they signed the same as bis/her/their free and voluntary act and deed, for the

uscs and purposcs therem mentiGned:.
GIVEN under my hand and ofﬁc;al seal this 26th dayf Cctober 26, 2

Notary Pablic n and for te of Washingion, residing at

ires on f‘;? ,%g

-: My Appomtment Expi

‘7‘} Phe“ R. Me lean

itars: L6
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1-4 FAMILY RIDER
Assugnmentof Rents

THIS 14 FAMILY R!DERIS made this 26th day of October, 2007
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed
of Trust or Security Deed (the" “"Security Instrument”) of the same daie given by the
undersigned (the "Borrower") - to secure Borrower's Note to

JPMORGAN CHASE BANK, N A, . .
,organized and existing- under ‘the laws of the U.S.A.

(the "Lender”) of the same date and covenng the property described in the Security
instrument and located at:

225 S CHERRY ST, BUR-LINGTON WA 98233

Property Address
1-4 FAMILY COVENANTS. In addrhon to the covenants and agreements made in the

Security Instrument, Bormower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTYSUBJECTTO TI-IE SECURITYlNSTRUMENT In addition
to the property described in the Security Instrument the following items now or hereafter
attached to the property to the extent they are fixtures- are added to the property description,
and shall also constitute the Property covered by:- the Securlty Instrument: building materials,
appliances and goods of every nature whatsoever now or hereafter located in, on, or used,
or intended to be used in connection with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating, cooling,: electricity, gas, water, air and
light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges; stoves, refrigerators,
dishwashers, disposails, washers, dryers, awnings, storm \mndows ‘stormn doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets; panelllng and attached
floor coverings now or hereafter attached to the Property, all of which, including
replacements and additions thereto, shall be deemed to be and remain a. part of the Property
covered by this Security Instrument. All of the foregoing together with the Property
described in the Security Instrument (or the leasehold estate if the Security Instrument is on
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a Ieasehold} are refen'ed to in this 1-4 Family Rider and the Security Instrument as the

B. USEOF PROPERTY COMPLIANCEWITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change Bormower shall comply with all laws, ordinances, regulations
and requirements of any govemmental body appiicable to the Property.

C. SUBORDINATE.LI?NS._:,»-Except as permitted by federal law, borrower shall not
allow any lien inferior to the Security- Instrument o be perfected against the Property without
Lender's prior written perrmssron

D. RENTLOSS INSURANCE‘ Bmmwer shall maintain insurance against rent loss in
addition to the other hazards for whlch msurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 19 is
deleted

F. BORROWER'SOCCUPANCY." With regard to non-owner occupied investment
properties, the first sentence in Uniform Covenant 6 concerning Borrower's occupancy of the
Property is deleted. For all propertles alt remammg covenanis and agreements set forth in
Uniform Covenant & shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign to Lender all leases of the Property and all secunty deposits made in connection with
leases of the property. Upon the assignment, Lender shail have the right to modify, extend
or terminate the existing leases and to execute new leases, in Lender's sole discretion. As
used in this Paragraph G, the word "lease™ shalf mean sublease |f the Security Instrument
is on a ieasehold. .

H. ASSIGNMENT OF RENTS,APPOINTMENTOFREC:EIVERLE“DEHN POSSESSION.

Borrower absolutely and unconditionally assigns and transfers-to Lender ail the rents and
revenues ("Rents") of the Property, regardless of to whom the” Rents 'of the Property are
payable. Borrower authorizes Lender or Lender's agents to coflect the'Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender‘s agents However,

MULTISTATE 1-4 FAMILY RIDER R R
C-6015LT (1/05) Page 2 of 4 (Replaces 2/00) R

\nmmmmmm\mmwmmx

Skagit County Auditor
11/20/2007 Page 17 of 2011 49AM



Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant
to Paragraph 22 of the Security Instrument and (i) Lender has given notice to the tenant(s)
that the Rents are to be paid to Lender or Lenders agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives.fotice of breach to Borrower: (i) all Rents received by Borrower shall
be held by Borrower as irustee for the benefit of Lender only, 1o be applied to the sums
secured by the Security Instrument; (fi) Lender shalf be entitled to collect and receive all of
the Rents of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all
Rents due and unpaid to Lender or'Lender's agents upon Lender's written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents coliected by lLender or
Lender's agents shall be applied first 1o _the costs of taking control of and managing the
Property and collecting Rents, including, but not limited to, attomey's fees, receiver's fees,
premiums on receiver’s bonds; repair and maintenance costs, insurance premiums, taxes,
assessments and other charges on-the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shali be
liable 1o account for only those Rents actually received; and (vi) Lender shall be entitled to
have a receiver appointed fo take possession of and manage the Property and collect the
Rents and profits derived from the Propesty without any showing as to the inadequacy of the
Property as security.

If the Rents of the Property are not sufficient to cover the cost of taking contro! of
and managing the Properly and of collecting the Rents any funds expended by Lender for
such purposes shall become indebtedness of ‘Borrower to Lender secured by the Security
Instrument pursuant to Uniform Covenant 9.~ . . |

Borrower represents and warrants that--Bomower has not executed any prior
assignment of the Rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this paragraph. I

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before.or-after giving notice of defauit
to Bomower. However, Lender, or Lender's agents or a judicially ‘appointed receiver, may do
so at any time when a default occurs. Any application of Rents shall:not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the: Security. Instrument are paid in

. CROSS-DEFAULTPROVISION. Borrower's default or _brea(ch under any note or
agreement in which Lender has an intetest shall be a breach under the Security Instrument
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and Lender may mvoke ._ény of the remedies permitied by the Security Instrument.

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants
contained in this 1-4 Family Rider.

MULTISTATE 1-4 FAMILY RIDER
C-6015LT (1/05) Page 4 of 4 (Replaces 2/00)

Farm 3170 3%

T
Skagit County Auditor

11/20/2007 Page 19 of 20 11:49AM



EXHIBIT “A”
THE LAND REFERRED TO IN THIS POLICY IS SITUATED IN THE STATE OF
WASHINGTON, COUNTY OF SKAGIT IN THE CITY OF BURLINGTON:
THE EAST 10 FEET OF LOT 14 AND ALL OF LOTS 15 AND 16, BLOCK 55, “AMENDED

PLAT OF BURLINGTON, SKAGIT COUNTY, WASH., AS PER PLAT RECORDED IN
VOLUME 3 OF PLATS, PAGE 17, RECORDS OF SKAGIT COUNTY, WASHINGTON.

APN: 4076-055-016-0007/P71675
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