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DEFINITIONS

Words used in multiple sections of this ddcument are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain mlas regardmg the usage of words used in this

document are also provided in Section 16.

(A) "Security Instrument'* means this document Whlch is dated NOVEMBER 01, 2007
together with alt Rlders to this document. Ea :
(B) "'Borrower"

KEN ENQUIST & KATHLEEN GASCONE, AS HUSBAND AND WIFE L

TYUSTEE, GUARDIAN NORTHWEST TITLE CcO.

Borrower is the trustor under this Security Instrment.
©) "Lender" is
MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE

Lenderis a LIMITED LIABILITIES CORP. organized and e)mtmg undcr the

laws of MONTANA . Lender's addressis .~ ~ .-
1220 WHITEFISH STAGE ROAD
KALISPELL, MT 59901
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- (D) "Trustee” is
- GUARDIAN NORTHWEST TITLE & ESCROW

. (E) . "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
K corporatlon that is acting solely as a nominee for Lender and Lender’s successors and assigns,

.. MERS i$ the beneficiary under this Security Instrument. MERS is organized and existing under
the laws of Delaware, and has address and telephone number of P.Q. Box 2026, Flint, MI
48501-2026, Tel. (888) 679-MERS.

(F)  "Note" .'m__ea.lns’ the promissory note signed by Borrower and dated NOVEMBER 01, 2007
The Note states thit Bﬁi‘mWer owes Lender

ONE HUNDRED FIFTY THOUSAND THREE HUNDRED AND 00/100

Dollars (U.5. $ ‘156, 30000 } plus interest. Borrower has promised to pay this debt
in regular Periodic Payments and to pay the debtin full not later than  DECEMBER 01, 2037

() 'Propertv" means the property that is described below under the heading "Transfer of
Rights in the Property.” -

(H) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges
and late charges due under the’ Note and al} sums due under this Security Instrument, plus
interest.

@O "Riders' means all R1ders__: to =tl_]is__Se'cunty Instrument that are executed by Borrower.

The following Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [ . Condominium Rider [ ] Second Home Rider
1 Balloon Rider [ ] Biweckly PaymentRider ~ [X]  1-4 Family Rider
[X] Other(s) [specify] (] Planned Unit Development Rider

PMI RIDER . o

)] "Applicable Law" means all controlling “applicable federal, state and local statutes,
regulations, ordinances and administrative rules and orders {that have lhe effect of law) as well as

all applicable final, non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and- Assessments" means all dues, fees,
assessments and other charges that are imposed on Borrower or the Property by a condominium
association, homeowners association or similar organjzation.

(L) "Electronic Funds Transfer” means any transfer of funds other than a transaction
originated by check, draft, or similar paper instrument, which is initiated through an electronic
terminal, telephonic instrument, computer or magnetic tape so as to order; instruct, or.authorize a
financial institation to debit or credit an account. Such term includes, but is ot limited to,
point-of-sale transfers, automated teller machine transactions, transfers- mmated by telephone
wire transfers, and automated clearinghouse transfers. :

(M) "Escrow fems" means those items that are described in Section 3. :

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages or
proceeds paid by any third party (other than insurance proceeds paid under the caverages _df:scnbe_d
in Section 5} for: (i) damage to, or destruction of, the Property; (it) condemnation or Oﬁler"taking
of all or any part of the Property; (iii) conveyance in lien of condemnation; or (1v)

misrepresentations of, or omissions as to, the value and/or condition of the Pro -
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L ) (O) ~ "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,

or default on, the Loan.
(P} ;| "Periodic Payment” means the regularly scheduled amount due for (i) principal and

_inferest under the Note, plus (ii} any amounts under Section 3 of this Security Instrument.

Q) " "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
foin time to time, or any additional or successor legislation or regulation that govems the same
subject mattér... As used in this Security Instrument, "RESPA" refers to all
requirements -and restrictions that are imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(R) "Sneccessor in Interest of Borrower” means any party that has taken title to the
Property, whether or not that party has assumed Borrower's obligations under the Note and/or this
Security Imtrument. T

TRANSFER OF R.IGHTS IN 'II-IE PROPERTY

The beneficiary of this Secnrity, Instriument is MERS (solely as the nominee of Lender and
Lender’s successors and asmgns) and to the successors and assigns of MERS.

This Security Instrument secures to-Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (i) the performance of Borrower's covenants and
agreements under this Security Instrument and.the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust w1ﬂ1 power of sale, the following described property
located in the :

COUNTY
[Type of Recording Jurlsdlctlon]

SKAGIT -
[Name of Recordmg.]unsﬂlctl(m]

SEE ATTACHED LEGAL DESCRIFTION

Parcel Number :  p39565 ﬁ p % 6 10

which currently has the address of

218 CARTER STREET
[Street] i L

SEDRO WQOLLEY . ,Wa'shington 95284
[City! S 2 [ Zip Cotel

{"Property Address"):

TOGETHER WITH all the improvements now ot hereafter erected on the property, and
all easements, appurtenances, and fixtures now or hereafter a part of the' property. All
replacements and additions shall also be covered by this Security Instmmem Al of the foregoing
is referred to in this Security Instrument as the .-~ "Property
Borrower understands and agrees that MERS holds only legal title to the interests gra_nted by~ ",
Borrower in this Security Instrument, but, if necessary to comply with law or custom h[ERS '('as '
nominee for Lender and Lender’s successor and assigns) has the right: to exercise an"y'_()r allof . "
those interests, including, but not limited to, the right to foreclose and sell the Property-and to L
take any action required of Lender including, but not limited to, releasing and canceling this -~ '
Security Instrzment.
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.. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby

"+ conveyed and has the right to grant and convey the Property and that the Property is

i unenctmbered, except for encumbrances of record. Borrower warrants and will defend generally
« - the'title to-the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform _covenants with limited variations by jurisdiction to constitute a uwniform security
instrament covering real propeny.

UNIFORM CdVENANTS. Borrower and Lender covenanat and agree as follows:

1. Payment - of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower :shall pay when due the principal of, and interest on, the debt evidenced by
the Note and any prepayment charges and late charges due under the Note, Borrower shall also
pay funds for Escrow Items-pursiant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. cumrency. However, if any check or other instrument received
by Lender as payment under Lhc Note .or this Security Instrument is returned to Lender unpaid,
Lender may require that any or-all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; (c) certified check, bank check, -treasurer’s check or cashier's check, provided any
such check is drawn upon an institution” whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any.payment.or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment oOr
partial payment insnfficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial paymients in-the fumure, but Lender is not
obligated to apply such payments at the time such paymeénts are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower maku:s'"payrpent to bring the Lean
current. If Borrower does not do so within a reasonable period-of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds wﬂl be applied to the
ocutstanding principai balance under the Note immediately prior to foreclosure.’No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or perfomung the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherw1se descnbed in this
Section 2, all payments accepted and applied by Lender shall be applied in ‘the.. followmg order of
priority: (a) interest due under the Note; {(b) principal due under the Note; (c) amounts due under
Section 3. Such payments shall be applied te each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charges, second to'any other
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amouats. due under this Security Instrument, and then to reduce the principal balance of the Note.

. . If Lender receives a payment from Borrower for a delinquent Periodic Payment which
mcludes a-sufficient amount to pay any late charge due, the payment may be applied to the
dehnquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may ‘apply ‘any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that,<éach payment can be paid in full. To the extent that any excess exists after the
payment is applied-io.the full payment of one or more Periodic Payments, such excess may be
applied to-any late cha_fges due. Voluntary prepayments shall be applied first to any prepayment
charges and then'as: described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Notc shall not extend or postpone the due date, or change the amount, of the
Periodic Payments, = |

3. Funds for Escrow Items Borrower shall pay to Lender on the day Periodic
Payments are due undeér the Note, nntil the Note is paid in full, a sum (the "Funds") to provide
for payment of amounts. die fot: (a) taxes and assessments and other items which can attain
priority over this Security Instrumcnt as.a lien or encumbrance on the Property; (b) leasehold
payments of ground rents on the Propeny, if any; (c) premiums for any and all insarance required
by Lender under Section 5; and. (d) Mortgage Insurance preminms, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with
the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lende__r -may require that Community Association Dues, Fees,
and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section, Borrower shall pay -~ Lender the Funds for Escrow
Items unless Lender waives Borrower's obligation to pay the-Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay. to ‘Lender Funds for any or all Escrow Items at
any time. Any such waiver may only be in writing: In. the event of such waiver, Borrower shall
pay directly, when and where payable, the amounts due for_.an_y_ Escrow Items for which payment
of Funds has been waived by Lender and, if Lender requires, shall .furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation
to make such payments and to provide receipts shall for all purposes’ be deemed to be a covenant
and agreement contained in this Security Instrument, as the" ‘phrase ." covenam; and agreement” i
used in Section 9. If Borrower is obligated to pay Escrow [tems:directly, pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow Item,:Lender may’ exercise its rights
under Section 9 and pay such amount and Borrower shall then be. obligated under Section 9 to
repay to Lender any such amount. Lender may revoke the waiver as todny o all “Escrow Items at
any time by a notice given in accordance with Section 15 and, upon such sevocation, Borrower
shall pay to Lender all Fands, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a)-sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the -amoute.. of
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Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
"Ttems ‘or otherwise in accordance with Applicable Law.

. ‘The Funds shall be held in an institution whose deposits are insured by a federal agency,
_'-instrumémality or entity (including Lender, if Lender is an institution whose deposits are so
""msured) or'in ‘any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items no, later-than the time specified under RESPA. Lender shall not charge Borrower for
holding and’ applymg the Funds, anaually analyzing the escrow account, or verifying the Escrow
Ttems, unless Eender pays Borrower interest on the Funds and Applicable Law permits Lender to
make such a charge. Unless an agreement is made in writing or Applicable Law requires interest
to be paid-on the Funds Liender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower dnd Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall gwe 1 Borrower, without charge, an annual accounting of the Funds as
required by RESPA. - S

If there is a surp]us of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow;-as, defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in. no more:than 12 monthly payments. If there is a deficiency
of Funds held in escrow, as déﬁned_'linder RESPA, Lender shall notify Borrower as reguired by
RESPA, and Borrower shall pay to Lender the. amount necessary to make up the deficiency in
accordance with RESPA, but in no more.than 12 monthly payments.

Upon payment in full of all.sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower - shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attdin priority over this Security Instrument,
leasehold payments or ground rents on the Property,-if any,.and Community Association Dues,
Fees, and Assessments, if any. To the extent that these 1tems are Escrow Items, Borrower shall
pay them in the manner provided in Section 3. ' :

Borrower shall promptly discharge any hen Wl’]lCh has pricrity over this Security
Instrument unless Borrower: (a) agrees in writing to the paymient of the obligation secured by the
lien in 2 manner acceptable to Lender, but only so long as Borrower is performing sach
agreement; (b) contests the Hen in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while
those proceedings are pending, but only until such proceedings are’ conciuded; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument, If Lender determines that any patt of the Property is subject to a len'which can attain
priority over this Security Instrument, Lender may give Borrower a fiotice ‘identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall qamfy the fien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a rcal estate rax venﬁcanon
and/or reporting service used by Lender in connection with this Loan. :

5. Property Insnrance. Borrower shall keep the improvements now exastmg or
hereafter erected on the Property insured against loss by fire, hazards included within the* termi _

"extended coverage,” and any other hazards including, but not limited to, earthquakes and“
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. floads, for which Lender requires insurance. This insurance shall be maintained in the amounts
“ s(including deductible levels) and for the periods that Lender requires. What Lender requires
i pursuant to the preceding sentences can change during the term of the Loan. The insurance
., "carrier. prthmng the insurance shall be chosen by Borrower subject to Lender's right 1o
d;sappmve ‘Borrower's choice, which right shall not be exercised unreasonably. Lender may
requite Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination; certification and tracking services; or (b} a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar
changes occilt which "rc_z'isonably might affect such determination or certification. Borrower shall
also be responsible for the ‘payment of any fees imposed by the Federal Emergency Management
Agency in connecuon thh tha teview of any flood zone determination resulting from an objection
by Borrower.

If Borrower fmls fo maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lendet's option and Borrower's expense. Lender is under no obligation
to purchase any pamcular type-or-amount of coverage. Therefore, such coverage shall cover
Lender, but might or might” not ‘protect Borrower, Borrower's equity in the Property, or the
contents of the Propetty, agamst any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effe_c_t, Borrower acknowledges that the cost of the insurance
coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Iﬁétmment" These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and repewals of such policies shall be subject
to Lender's right to disapprove such policies, shall inclide a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss-payee.-Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premivms and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, -of destruction of, the Property, such
policy shall include a standard mortgage clanse and shall pame Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice’ m T.he insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Bonnwer Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or:not the underlying
insurance was required by Lender, shall be applied to restoration or repair of. the Property, if the
restoration or repair is economically feasible and Lender's security is not Jessened. During such
repair and restoration period, Leader shall have the right to hold such insurancé proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been comipleted to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Apphcab]e Law
requires interest to be paid on such insurance proceeds, Lender shall not be reqmred o pay".
Borrower any interest or eamnings on such procecds, Fees for public adjusters;

WASHINGTON - Singlc Fanily - Funnis Mas/Freddie Mac UNIFORM INSTRUMENT Futhﬁg
{Page 7 of 19} Enitials:

Lean No: 25A0005746-00 Eorm C006TWA

AR

Skagit County Auditor
11/16/2007 Page 7 of 2811 :23A|\_I_I



or ---uﬂier third parties, retained by Borrower shall not be paid out of the insurance proceeds and

‘'shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible

or Lenders security would be lessened, the insurance proceeds shall be applied to the sums

" secured’ by-this Security Instrument, whether or not then due, with the excess, if any, paid to

“Botrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

*If Borrower abandons the Property, Lender may file, negotiate and settle any available
insufance ¢laim and 'related matrers. If Borrower does not respond within 30 days to a notice from
Lender that the” ingurdnce carrier has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acqiires the: Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights-to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Sechrity Instrument, and (b) any other of Borrower's rights (cther than the
right to any refund of \inearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to-repair or restore the Property or-to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Ocenpancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within ‘60 days after the execution of this Security Instrument and shail
continle to occupy the Property-as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuanng circumstances exist which are beyond Borrower's
control.

7. Preservation, Mamteuan_ce and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate or
commit waste on the Property. Whether of not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Propcrty from deteriorating or decreasing in
value due to its condition. Unless it is determmed pursuant to-Section 5 that repair or restoration
is not economically feasible, Borrower shail promptly. répair the Property if damaged to avoid
farther deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be"responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a singl___é‘ payment or in a series of progress
payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Berrowers obhgatmn for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon ancl 1nspectmns af the Property. If
it has reasonable canse, Lender may inspect the intedor of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an 1nter10r 1mpect10n spemfymg
such reasonable cause.

8. Borrower' sLoan Application. Borrower shall be in default if,. durmg the Loan
application process, Borrower or any persons or entities acting at the direction of Ber_ower or
with Borrower's knowledge or consent gave materially false, misleading, -or” iiaccurate
information or statements to Lender (or failed to provide Lender with material information) in
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A connét:ti’_ou with the Loan. Material representations include, but are not limited to, representations
' concetning Borrower's occupancy of the Property as Botrower's principal residence.

e 7 9. Protection of Lender' sinterest in the Property and Rights Under this Security
“Instrument. If . (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrament, (b) there is a legal proceeding that might significantly affect Lender's interest
in thie Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for cohdeinnation or forfeitare, for enforcement of a lien which may attain priority over
this Securitjr.lnstrl_unem- or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in_the Property and rights under this Security Instrument, including protecting
and/or assessing-the value® of the Property, and securing and/or repairing the Property. Lender's
actions can include, Bug-are not. Timited to: (a) paying any sums secured by a lien which has
priority over this . Security Instrument; (b) appearing in court; and (¢} paying
reasonable attorneys”fées to protect its interest in the Property and/or rights under this Security
Instrument, including its. sécured position in a bapkruptcy proceeding, Securing the Property
includes, but is not himited-to, ehtcring the Property to make repairs, change locks, replace or
board up doors and windows, draint Water from pipes, eliminate building or other code violations
or dangerous conditions, and- have’ uiilites turned on or off. Although Lender may
take action under this Section 9, Lendf:r does-not have to do s0 and is not under any duty or
obligation to do so. It is agreed that I_endcr incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable w1th such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is on a leasehold Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee-title to- the Property, the leasehold and the fee
title shail not merge unless Lender agrees to the merger in writing. .

10. Mortgage Insurance. If Lender required, Mongage _Insurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage.required by Lender ceases to be
available from the mortgage insurer that previously providéd such insurance and Borrower was
required to make separately designated payments toward the premiutis for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage: eﬂbstantially' equivalent to the
Mortgage Insurance previcusly in effect, at a cost substantiaily eqmvalem, to the t:mt to Borrower
of the Mortgage Insurance previously in effect, from an alternate mdrigage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not avaitable, Bortower shalt
continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain- these payments
as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, ‘and Lender shall
not be required to pay Barrower any interest or eamings on such loss reserve. Lender can. nio

longer require loss reserve payments if Mortgage Insarance covemgé (m the"
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o __é{moﬁnt .and for the period that Lender requires) provided by an insurer selected by Lender again

- 'becomes available, is obtained, and Lender requires separately designated payments toward the

premivims for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of

: _“making the Loan and Borrower was required to make separately designated payments toward the

“premiums_ for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until the Lender's
requirement -for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or unti! termination is required by Applicable
Law. Nothing: m this Sect:lon 10 affects Borrower's obligation to pay interest at the rate provided
in the Note. :

Mortgage, Iriéurdnce retmburses Lender (or any entity that purchases the Note) for certain
losses it may incurif Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance; -

Mortgage insufers eva]uate their total risk on all such insurance in force from time to time,
and may enter into agreements with ‘other parties that share or modify their risk, or reduce losses.

These agreements are on terms and conditions that are satisfactory to the mortgage insurer and the
other party (or parties) to these agreements, These agreements may require the mortgage insurer
to make payments using any sotrce of funds that the mortgage insurer may have available (which
may include funds obtained from Montgage Insurance premiums).

As a result of these agreements, Lender,-any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any, afﬂiate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (of might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in éxchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that-an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premmms pa:d to the insater, the arrangement is
often termed "captive reinsurance.” Further: : ;

(a) Any such agreements will not affect the amounts that. Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(b) Any such agreements will not affect the rlghts Borrower hias - if any- with respect
to the Mortgage Insurance under the Homeowners Protection Act-6f 1998 or any other law.
These rights may include the right to receive certain disclosui'es, to request and obtain
cancellation of the Mortgage Insurance, te have the Mortgage Insurance terminated
antomatically, and/or to receive a refund of any Mertgage Insurance prermums that were
unearned at the time of such canceltation or termination. : .

11. Assignment of Miscellaneons Proceeds; Forfeiture. All MJscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. : :
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_ .Xf the Propenty is damaged, such Miscellaneous Proceeds shall be applied to restoration

" " or repair of the Property, if the restoration or repair is economically feasible and Lender's security

. is not-lessened. During such repair and restoration period, Lender shall have the right to hold
such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to
ehsure the. work has been completed to Lendet's satisfaction, provided that such inspection shall
be - undertaken . promptly. Lender may pay for the repairs and restoration in
single disbursemerit of in a series of progress payments as the work is completed. Unless an
agreement is ‘made. in writing or Applicable Law requires interest to be paid on such
Miscellanedus Pr_uceeds_ Lender shall not be required to pay Borrower any interest or earnings on
such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Tnstrament; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Praceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vale of the Property, the
Miscellaneous Proceeds shall be apphed to the sums secured by this Security Instrument, whether
or not then due, with the excéss, if any, paid to Borrower.

In the event of a partial takmg,, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in
value is equal to or greater than-the amount of the sums secured by this Security Instrument
immediately before the partial taling, destrucuon or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by’ this Security Instrument shall be reduced by the
amount of the Miscellaneous Pmceeds multiplied by the following fraction: (a) the total amount
of the sums secured immediately before. the partial taking, destruction, or loss in valie divided by
(b) the fair market value of the Property immediately before the partial taking, destraction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lo';s itk value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in
value is less than the amount of the sums sécured immediately before the partial taking,
destruction, or loss in value, unless Borrower and -Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by thn Secumy Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers 6 mike 4n award-to settle a claim for
damages, Botrower fails to respond to Lender within 30 days after-the date the notice is given,
Lender is anthorized to collect and apply the Miscellanecus Proceeds either to restoration or
repair of the Property or to the sums secired by this Security Instriment; whether or not then due.
"Qpposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceed@
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. Borrower shall be in default if any action or proceeding, whether civil or criminal, is

'.begun that, in Lender's judgment, could result in forfeiture of the Property or other material
. impairment of Lender's interest in the Property or rights under this Security Instrument.

‘Borrower.can_cure such a default and, if acceleration has occurred, reinstate as provided in
'Sectlon 19 by ‘causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgmerit, precindes forfeiture of the Property or other material impairment of Lender's interest in
the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby
assigned.and shall be paid to Lender.

All Miscellaneois Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2,

12. Borrower.Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for paymeﬁt‘ or .maodification of amortization of the sums secured by this Security Instrament
granted by Lender to- Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedmgs against any Successor in Interest of Borrower or
to refuse to extend time for payment or.otherwise modify amortization of the sums secured by this
Security Instrument by reason of aiy. demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbéarance by Lender in exercising any right or remedy inclnding,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or'remedy”

13. Joint and Several Lia_liility; Co-signers; Successors and Assigns Bomnd.
Borrower covenants and agrees that Borrower's obligations and liability shall be joint and several.
However, any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer”): (a) is co-signing this Security Instrumenit orily:to mortgage, grant and convey the
co-signer's interest in the Property under thé. térms of ‘this Security Instrument; (b) is not
personally obligated to pay the sums secured by this S@mirity.. Instrument; and (c) agtees that
Lender and any other Borrower can agree to ~extend, -modify, forbear or make any
accommodations with regard to the terms of this Security Instrurm:nt or the Note without the
co-signer's consent.

Subject to the provisions of Section I8, any Successor m Interest of Borrower who
asstmes Borrower's obligations under this Security Instrustient’ in-“writing, and is approved by
Lender, shall obtain all of Borrowet's rights and benefits undér this Security Instrument.
Borrower shall not be released from Borrower's obligations aid liability. under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shail bind (except as provided in Section 20) and beneﬁt the SUCCESSOrs and
assigns of Lender. :
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‘Borrower shall not be released from Borrower's obligations and liability under this Security

Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
. Security Instrument shall bind (except as provided in Section 20) and benefit the successors and

. assigns.of Lender.

" ~14.Loan Charges. Lender may charge Borrower fees for services performed in
connéction with. Borrower's default, for the purpose of protecting Lender's interest in the Property
and-rights urder this Security Instrument, including, but not limited to, attorneys' fees, property
inspection aﬁd_;.vaJuaLibn fees. In regard to any other fees, the absence of express authority in this
Security Instrument to:chiarge a specific fee to Borrower shall not be construed as a prohibition on
the charging of such fee: Lender may not charge fees that are expressly prohibited by this
Security Instrument opby Applicable Law.

If the Loan is‘subjectto a law which sets maximum loan charges, and that law is finally
interpreted so that the ifiterést or, dt_.her loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded - permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a“refund redliées principal, the reduction will be treated as a partial
prepayment without any prepayment charge {whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right ef acnon Borrowcr might have arising out of such overcharge.

15. Notices. All notices given by- Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower's notice address, if sent by other means. Notice to any one
Borrower shall constitute notice to ali Borrowers unless Applicable Law expressly rtequires
otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. - Borrower 'shall promptly notify Lender of
Borrower's change of address, }f Lender specifies a proce__durc for teporting Borrower's change
of address, then Borrower shall only report a change of address throngh that specified procedure.
There may be only one designated notice address under L’mv. Security Insttument at any ofie time.
Any notice to Lender shall be given by delivering-.it-or- by  mailing it by first
class mail to Lender's address stated herein unless Lender has” demgnated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall:not be deemed to
have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the App11cable Law reqmrement will
satisfy the corresponding requirement under this Security Instrument. :

16. Governing Law; Severability; Rules of Construction. This Secunty Insr.rument
shall be governed by federal law and the law of the jurisdiction in which the Propérty’is located.
All rights and cbligations cortained in this Security Instroment are subject to any requirememé and
limitations of Applicable Law. Applicable Law might explicifly or implicitly allow ‘the’ pames to
agree by contract or it might be silent, but such silence shall not be con‘;mled as a-
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___-=-pfohib_iti9n against agreement by contract. In the event that any provision or clause of this
7 ~Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other

 provisions of this Security Instrument or the Note which can be given effect without the conflicting
: prowsmn
) ~Asuséd in this Security Instrument: (a) words of the masculine gender shall mean and
include. correspandmg neuter words or words of the feminine gender; (b) words in the singular
shall"mean‘and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obhgauon to take any action.

17. 'Borrower' 'sCopy. Borrower shall be given one copy of the Note and of this
Security Instrument.:

18. Transfer of the Property or a Bencficial Interest in Borrower. As used in this
Section 18, "Interést-in the Property" means any legal or beneficial interest in the Property,
including, but not hmlsed £0, thase beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract er escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a natural. person and a_beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument: ‘However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less .than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument w1thout farther notice or demand on
Borrower.

19. Borrower' sRight to Reinstate After Acceleratmn. If Borrower meets certain
conditions, Borrower shall have the right to have enforcément of this Security Instrument
discontinned at any time prior to the earliest of:-{a)-five days ‘before sale of the Property
pursuant to any power of sale contained in this Security’ I_nstrumem (b) such other period as
Applicable Law might specify for the termination of Borrower's right to.reinstate; or (¢} entry of a
judgment enforcing this Security Instrument. Those conditions ‘aré that Borrower: (a) pays
Lender ail sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; {(b) cures any default of any other covenants'or agf‘eer_nents; (c) pays all
expenses incurred in enforcing this Security Instrument, including; but not limited to, reasonable
attorneys’ fees, property inspection and valnation fees, and "'ot_l"ler-- fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this ‘Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lenider's interest in the
Property and rights under this Security Instrument, and Borrower's obhgauon o pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may fequire’ that Borrower
pay such reinstatement sums and expenses in one or more of the following forms, as sélected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasnrer's check of, cashlers_
check, provided any such check is drawn upon an instimtion whose deposits are: insured by, i

federal agency, instrumentality or entity; or {d) Electrenic Funds Trari'Sfer Upon
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o ijeﬁlstaite_ment by Borrower, this Security Instrument and obligations secured hereby shall remain

fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply

i in the case of acceleration under Section 18.
. "20: Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
part1al intereit in the Note (together with this Security Instrument) can be sold one or more times
without prior riotice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periedic Payments due under the Note and this Security Instrament
and performs other mortgage loan servicing obligations under the Note, this Security Instrament,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note: If fhere is a change of the Loan Servicer, Borrower will be
given written notice- of the change which will state the name and address of the new Loan
Servicer, the address to -which payments should be made and any other information RESPA
requires in connectionwith a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by:ia ‘Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations”to. Borrower .will remain with the Loan Servicer or be transferred to a
successor Loan Servicer- and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower riot Lender may Gommence, join, or be joined to any judicial action {as
either an individual litigant or the member of a class) that arises from the other party's actions
pursuant to this Security Instrument or that alleges that the other party has breached any provision
of, or any duty owed by reason of, T.h]S Secunty Instrument, until such Borrower or Lender has
notified the other party (with such notice given in compliance with the requirements of Section 15)
of such alleged breach and afforded the. other party hereto a reasonable period after the giving of
such notice to take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will'be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower purstiant
to Section 22 and the notice of acceleration given to Bon_‘__ciwer pursuant to Section 18 shall be
deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Suvbstances. As used in this Section 21: (a) "Hazardous Substances"
are those substances defined as toxic or hazardous _su_bstauces_-; pollutants, or wastes by
Environmental Law and the following substances: gasoline, ‘kerosene, other flammable or toxic
petrolenm products, toxic pesticides and herbicides, volatile “solvents, ‘materials containing
ashestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c¢) "Environmental Cleanup” inciudes any response action, remedial
action, or removal action, as defined in Environmental Law, and “(d)“an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trlgger an Enwronmentzl
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stnrage OF release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in I;he__Pmperty
Barrower shall not do, nor allow anyone else to do, anything affecting the Property (a} thatis in.
violation of any Envirenmental Law, (b) which creates an Environmental Condition, or (c)-_whidi,' _
due to the presence, use, or release of a Hazardous Substance, creates a cohdit.ibn 'that a
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"adversely affects the value of the Property. The preceding two sentences shall not apply to the
¢ “presence; use, or storage on the Property of small quantities of Hazardous Substances that are

° generally recognized to be appropriate to normal residential uses and to maintenance of the
' Property (inctuding, but not limited to, hazardous substances in consumer products).

" Borrower shall promptly give Lender written notice of (a) any investigation, claim,
demand;* _]awsul_t ‘or other action by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any coudition
caused by the presence, use or release of a Hazardous Substance which adversely affects the valne
of the Property. If Borrower leams, or is notified by any governmental or regulatory authority, or
any private party, that any reinoval or other remediation of any Hazardous Substance affecting the
Property is necessary,/Bortower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothmg herein shall create any obligation on Lender for an
Envirenmental Cleanup '

NON- U'N'[F'ORM COVENANTS ‘Borrower and Lender forther covenant and agree as
follows :

22, Acceleration; Remedles Lender shall give notice to Borrower prior to
acceleration following Borrower' ‘sbreach ‘of any covenant or agreement in this Security
Instrument (but not prior to acce]eratlo_n under Section 18 uniess Applicable Law provides
otherwise). The notice shall specify: (a) the defaunlt; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property at publiciauction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right te reinstate after acceleration,
the right to bring a court action to assert the non-existénce of a default or any other defense
of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before'the date specified in the
notice, Lender at its option, may require immediate payment.in filll of all sums secured by
this Security Instrument without forther demand and may.invdke“'tli_é_power of sale and/or
any other remedies permitted by Applicable Law. Lender shall ‘be entitied to collect all
expenses incurred in pursuing the remedies provided in this Section 22; mcludmg, but not
limited to, reasonable attorneys' fees and costs of title evidence."

If Lender invokes the power of sale, Lender shall give writtén notice to Trustee of the
oceurrence of an event of default and of Lender’ selection to cause the _Property to.be sold.
Trustee and Lender shall take such action regarding notice of salé and shall give such
notices to Borrower and to other persons as Applicable Law may require. After-the time
required by Applicable Law and after publication of the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at public anction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels’
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__-'-"z_u;d i, any order Trustee determines. Trustee may postpone sale of the Property for a
~period. or periods permitted by Applicable Law hy public announcement at the time and

' place fixed in the notice of sale. Lender or its designee may purchase the Property at any
. salel 0 7

" ~Trustee shall deliver to the purchaser Trustee’ sdeed conveying the Property
without any covenant or warranty, expressed or implied. The recitals in the Trustee' sdeed
shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, ‘but not limited to, reasonable Trustec’ sand attorneys' fees; (b) to all sums
secured by this Security-Instrament; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the snperior court of the county in which the sale took place.

23. Reconveyance Upon payment of all sums secured by this Security Instrument,
Lender shall request Trllstee to reconvey the Property and shall surrender this Security Instrument
and all notes evidencing debt seécured by this Security Instrument to Trustee. Trustee shall
reconvey the Property. without véeir_ramy to the person ot persons legally entitled to it. Such person
or persons shall pay any-recerdation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to
time appoint a successor trustge 10 any Tm%tee appointed hereunder who has ceased te act.
‘Without conveyance of the Property, the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee hereiri-and by Applicable Law.

25, Use of Property, The Pmpeny 15 not used principally for agricultural purposes.

26. Atterneys’ Fees. Lender shal] ‘be entitled to recover its reasonable attorneys' fees and
costs in any action or proceeding to constrie or enforce any term of this Security Instrument, The
term "attorneys’ fees,” whenever used in this-Security Instrument, shall include without limitation
attorneys' fees incurred by Lender in any backruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN
MONEY, EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. e b
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", BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

© " contained in this Security Ins

ent and in any Rider executed by Borrower and recorded with

KEN El;lbUlS V i -Borrower
KATHLEEN CASCONE -Borrower
{Seal)
-Borrower
{Seal)
-Borrower
{Seal)
-Borrower
{Seal)
-Bormrower
Witnesses :
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R - INDIVIDUAL ACKNOWLEDGMENT
' STATE OF WASHINGTON,
COUNTYOF . siagir s

On this day personally appeared before me
KE__N-ENQUIST_'& KATHLEEN CASCONE, AS HUSBAND AND WIFE.

to me known ta be the i'h&{ﬁdual(s) described in and who i:xecmted the within and foregoing
instrument,  and | : acknowledged that he!sl(q/_they‘fi- signed the  same  as
free and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my-hand and official seal this R day of (Mo
':-L;g-,i\""l '_ : e
R i € \ N .
My Appointment Expires on A i ( \ | {"‘-\' R i
oy W "+ . Notary Public i and For the State of Washington, residing at
8 B ~ lel

This instrument was prepared by: MANN .MOR]"E?. AG_E LEE
1220 WHITEFISH STAGE ROAD
KALISPELL, MT 59801

WASHINGTON — Single Family -- Fannje Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 - e .

(Page 19 of 19) nitials:
Loan No: 25A0005746-00 Form mmﬁJWA -
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" LoanNo.  25A000574600
_Borrower:  KENENQUIST

EXHIBIT "A"

(Legal Descrintion)
Legal description

The land referred to in th:s reporb’polrcy is situated in the State of Washington, County of Skagit, and is
described as follows '

Parcel "A™

That portion of the Nonheast I/—l of the Northwest 1/4 of Section 19. Township 35 Norlh Range 5 East,
W.M,, described as fo]iow:, S

Beginning at a point 1350 feet Fast and 608 feet South of the Northwest corner of said Section: thence North
102 feet: thence East 146 feet; thence South ]0” feet; thence West 146 feet to the point of beginning.

Parcel "B":

That portion of the Northeast 1/4 of the Nortlmest l/4 of Section 19, Township 35 North, Range 5 East.
W.M., described as follows: :

Beginning at a point on the North line of above said subdivision 1600.5 feet East of the Northwest corner of
said Section 19; thence South 0°03' East parailel to the West line of said Section 19, a distance of 506.0 feet
to the true point of beginning of this description: thence South-0%03' East 102.0 feet; thence West paralle] to
the North line of said Section 19, a distance of 104.5 feet: thence North 0°03" West 102.0 feet; thence East
104.5 feet to the true point of beginning. :
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. . FIXED/ADJUSTABLE RATE RIDER
(LI_BOR _ne-Year Index (As Published In The Wall Street Journal)--Rate Caps)

THIS FIXED/ADJ USTABLE RATE RIDER is made this ™ dayof NOVEMBER ,2007 , and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument"} off rhe same date given by the undersigned ("Borrower") to secure Borrowetr's
Fixed/Adjustable Rate Note- (th_e iNote")to  MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE

{"Lender"} of the same _(_iﬂte aﬁd_pover_ipg the property described in the Security Instrament and located at:

218 CARTER STREET SEDF!O WOOLLEY, WA 98284
; [Property Address]

THE NOTE PROVIDES FORA CHANGE IN BORROWER' S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE, THE NOTE LIMITS THE AMOUNT
BORROWER' S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE. BGRRGWER MUST PAY.

ADDITIONAL COVENANTS. In addition’ to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coveriant, ahd agree as follows:

A. ADJUSTABLE RATE AND MONTﬁLY PAYMENT CHANGES

The Note provides for an initial fixed iﬂt&ést rate of 7.000 %. The Note also provides for a change
in the initial fixed rate to an adjustable interest rate,:as follows: :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates '

The initial fixed interest rate T will pay will change to.an adjustible iiiterest rate on the first day of
DECEMBER , 2017 , and the adjustable interest rate | willpay tay-change on that day every 12th month
thereafter, The date on which my initial fixed interest rate changes: tosan adjustable interest rate, and each date on
which my adjustable interest rate could change, is called a "Change Date

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will hé based’os an Index. The "Index:” s
the average of interbank offered rates for one-year U.S. dollar-denominated depoqm' in the London market
{"LIBOR"), as published in The Wall Street Journal. The most recent Index ﬁgu.re avallable as of the date 45 days
hefore each Change Date is called the "Current Index." _ JEA

If the Index is no longer available, the Note Holder will choose a new mdex that is haqed upon comparable
information. The Note Holder will give me notice of this choice.

(89) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addmg Two and One-Quarter
percentage points( 2.250 %) to the Current Index. The Note Holder will then round the- re-;u]t of this addition
to the nearest one-eighth of one percentage point {0.125%). Subject to the limits stated in Sectmn 4(D) below this
rounded amount will be my new interest rate until the next Change Date.

R
[7/14/05] .-

MULTISTATE FIXED/ADJUSTABLE RATE RIDER~WS] One-Year LIBOR--Single Family.—Funnie Mae Uniform bstrument Form 3187 600 (Page Taf 30
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The Not;, Hﬂlder will then determine the amount of the monthly payment that would be sufficient to repay

the unpaJd pnncxpal that I am expected to owe at the Change Date in full on the Maturity Date at my new Interest
rate In subsiantially equal paymentq The result of this calculation will be the new amount of my monthly payment.

(D) L lppts_: on I_ntgrest Rate Changes

The interest rat:'e‘I'am i_fecjujred to pay at the first Change Date will not be greater than 12.00¢ % or less

than 2.250 %. Thereifter, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than twe percentage points from the rate of interest I have been paying for the preceding 12
months. My interest ratf: W1II Dever be’ greater than 12.000 %.

(E} Effecuve Date of Changes

My new interest raIe awill become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the ﬁrst monthly payment date after the Change Date until the amount of my
monthly payment changes again,

(F)  Noticeof Changes -

The Note Holder will de]ivef't‘)r"k:méil 10 me a notice of any changes in my initial fixed interest rate to an

adjustable interest rate and of any changes i it my ad_;uqtable interest rate before the effective date of any change. The
notice will include the amount of my monthly paymerit, arly information required by law to be given to me and also

the title and telephone number of a person who wﬂl amwer any guestion I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until Borrower's initial fixed interest rate changesto an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Secumy Instrumem shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

18, "Interest in the Property” means any legal or heneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in-a bond for deed, contract for deed,

installment sales contract or escrow agreement, the mtem of wh1ch is the transfer of title by
Borrower at a future date to a purchaser. ‘

If alt or any part of the Property or any Interest inithe Property is sold or transferred (or if
Borrower is not a natural person and a beneficial intereést’in Bogrower is sold or transferred)
without Lender's prior written consent, Lender may require iminediate’ payrent in full of all sums
secured by this Security Instrument. However, this option shall not be exercmed by Lender if such
exercise is prohibited by Applicable Law. S :

If Lender eXercises this option, Lender shall give Borrower hotice of acceleratlon The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all suths. secured by this Security
Instrnment. If Borrower fails to pay these sums prior to the expiration of thig pened Lender may

invoke any remedies permitted by this Security Instrument without fun.her notlce or demamd on
Borrower. S

2. ‘When Borrower's initial fixed interest rate changes to an adjustable .'inte_res't“rgte'undai‘ the terms
stated in Section A above, Uniform Covenant 18 of the Sgcurity Instrrnent described in Section B{'above shall then
cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument: shall be amended to read
as follows:

L3172
7114405 - _
MUL TISTATE FIXED/ADIUSTABLE RATE RIDER--WSJ Gne-Year LIBOR--Single Farnsly--Funnje Mae Uniform Instrument.~~ + 072 317 oL (Page 2ef3)..
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Fixed/Adjustable Rate Rider.

S TranSfer of the Property or a Beneficial Interest in Borrower. Asused in this Section
18 "Interest in thie Property” means any legal or beneficial interest in the Property, including, but
not limited 16, those bepeficial interests transferred in a bond for deed, contract for deed,
installment salés comntract or escrow agreement, the intent of which is the transfer of title by
Boxmwer at'd future date to a purchaser.

If all or auy pan of the Property or any Interest in the Property is sold or transferred (or if
Barrower is not a natiiral person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior sviitteri-consent, Lender may require jmmediate payment in full of all sums
secured hy this Security Hisirument. Towever, this option shall not be exercised by Lender if such

exercise is prohibifed by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the

intended transferce:as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's ":ei:\mt;{ wﬂ;} not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent pemmted by Apphcable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent 0 the-1oan assumption. Lender also may require the transferee to
sign an assumption agreement that i acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instruraent. Borrower will
continue to be obligated under the Note and this Security Instrwment unless Lender releases
Borrower in writing. ; :

If Lender exercises the option io require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordanée with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. ¥ Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedwv. pemutted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrt:es to the teﬁns and covenants contained in this

-Borrower

WA RAAERn
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1-4 FAMILY RIDER

. (Assignment of Rents)
MIN:- - 1000632-0730400009-7 £

THIS 1-4 FA.MILY RIDER is made this day of

NOVE 2007 - , and is mcorporated into and shall be

deemed 1o amen an supplemem the Mortgage, Deed of Trust, or Security Deed (the "Security

Instrument™) of the same date given by the, undersigned (the "Borrower™) to secure Borrower's
Note to

MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE (the

"Lender") of the same date and covenng the’ Property described in the Security Instrument and

located at: 218 CAHTER STREET

SE mpeny k}EY ‘}‘l A 98284

1-4 FAMILY COVENANTS. In: addmon to the covenants and agreements made in

the Security Instrument, Borrower and Lender farther covenant and agree as follows:
A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.
In addition to the Property described in Security Instrument;. the following items now or
hereafter attached to the Propetty to the extent they are fixwures are added to the Property
description, and shall also constitute the Property covered by-theSecurity Instrament: building
materials, appliances and goods of every natare whatsoever-now or hereafter located in, on, or
used, or intended to be used in connection with the Property, mcludmg, bit’ not limited to, those
for the purposes of supplying or distributing heating, cooling, _electnmty, ‘gas, water, air and
light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stove\s,_ -refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, attached mirrors, cabinets, panelmg and -attached floor
coverings, all of which, including replacements and additions thereto, shall be- deemed’ to-be and
remain a part of the Property covered by the Security Instrument. All of thé foregoing together
with the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this -4 Family Rider and the- Secunty
Instrument as the "Property.”
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower sha]l not. Reek,' )

agree to or make a change in the use of the Property or its zoning classtfication, unléss Lender .
has agreed in writing to the change. Borrower shall comply with all laws, ordmances RN
regulations and requirements of any governmental body applicable to the Property. -

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT KQ/Inmals L-

Form 3170 1401 {page } of 3 pages)
Loan No: C31701
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" €. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
“allow-any lien inferior to the Security Instrument to be perfected against the Property without
Lender 5 pnor ‘writien permission.
’ D. RENT. LOSS INSURANCE. Borrower shall maintain insurance against rent loss
in addition to the other hazards for which insurance is required by Section 5.

E. "BORROWER' S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER' 8 OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section.” 6 concerning Borrowers occupancy of the Property is
deleted. R
G. ASSIGNMENT: OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon-the assignment, Lender shall have the right to modify, extend
or terminate the existing leases™ and to execute new leases, in Lender's sole discretion. As used
in this paragraph G, the word "lease" shall mean “sublease” if the Security Instrument is on a
leasehold.

H. ASSIGNMENT OF RENTS APPOINTMENT OF RECEIVER; LLENDER IN
POSSESSION. Borrower absolutcly and unconditionaily assigns and transfers to Lender all the
rents and reventes ("Rents") of the Property, regardiess of to whom the Rents of the Property
are payable. Borrower anthorizes Lender or Lender's agents to collect the Rents, and agrees
that each tenant of the Property shall pay the Rents to Lender or Lender's agents. However,
Borrower shali receive the Rents until (i) Lender has given Borrower notice of default pursuant
to Section 22 of the Security Instrument and (ii) Lendér has piven notice 1o the tenant(s) that the
Rents are to be paid to Lender or Lender’s agent.-This, assignment of Rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notce of defanlt to Borrower: (1) dll Rents received by Borrower shall
be held by Borrower as trutstee for the benefit of Lénder only, to beé applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and'receive all of the Rents of
the Property; (iii} Borrower agrees that each tenant of the Property shall pay all Rents due and
unpaid to Lender or Lender's agents upon Lender's writien demand to_the tenant; (iv) unless
applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking control of and managing the . Property and cotlecting the
Rents, including, but not limited to, attomney's fees, receiver's. fees, preinioms on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender Lender's
agents or any judicjally appointed receiver shall be liable to account for oaly.- -thgse Rents
actually received; and (vi) Lender shall be enfifled to have a recefver appointed to take
possession of and manage the Property and collect the Rents and proﬁts denved from the
Property without any showing as to the inadequacy of the Property as security. .~ 7"

If the Rents of the Property are not sufficient to cover the costs of taking: control of and_
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument '
pursuant to Section 9.

MULTISTATE -4 FAMILY RIDER - Fannie Mae/Preddic Mac UNIFORM INSTRUMENT @J Imtlﬂ]ﬁ/lL

Form 3170 1/01
Loan No:  25A0005746-00
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_ “Borrower represents and warrants that Borrower has not executed any prior
'"asngnmnt of the Rents and has not performed, and will not perform, apy act that would
prevent ‘Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upoen,.take control of or maintain the Property before or after giving notice of default to
Borrower, However, Lender, or Lender's agents or a judicially appoinied receiver, may do so
at any time when a defatllt occurs. Any application of Rents shall not cure or waive any defanlt
or invalidate any ether right or remedy of Lender. This assignment of Rents of the Property
shall terminate when all the sims secured by the Security Instrament are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of thc.-remedies pennitted by the Security Instrument.

BY SIGNING BELOW Borm er accepts and agrees to the terms and provisions

contained in this 14%61@&1' o

(Seal)

(Barrower)

KEN ENQL{[’QJT

(Seal)

KATHLEEN CASCONE A {Borrower)

(Seal)

(Bormrower)

(Seal)

(Bomower)

(Seal)

{Bomower)

- .:(Seal)

g (B Grm_wer)

MULTISTATE 1-4 FAMILY - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fonﬁ _3]7.9..1701 -
Loan No: 25n0005745-00 (page 3 of 3 pages) Form 'C31703 -,
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MORTGAGE INSURANCE RIDER

MIN: - 1000632-0730400009-7
THIS Mortgage Insurance Rider is made this 1st day of
NOVEMEER , 2007 , and is incorporated into and shall be
deemed to amend and “supplement the mortgage, deed of trust or security deed (the "Security
Instroment”) of ‘the same. date given by the undersigned ("Borrower”) to secure Borrower's
" Note (the "Note") to
MANN MORTGAGE LLC DJ‘B[A SKAGIT VALLEY MORTGAGE

("Lender") of the same date and covenng the Property described in the Security Instrement and
located at:
218 GARTER STREET

SEDRO WOOLLEY, WA 98284

; . [J?fhpertyflddress]
The Security Instrument is amendéd by adding the following at the end of Section 10 (if the
Security Instrument has a form date at the lower-right corner of 3/99 o later) or Section 8 (if the
Security Instrument has a form date at the lower gight corner that is earlier than
3/99): :

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a
party to the Mortgage Insurance.

Mortgage insurers evaluate their total tisk on ail such insurance in force from time to
time, and may enter into agreements with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to the
mortgage insurer to make payment using any source of'; fands that the mortgage insurer may
bave available (which may include funds obtained from Mortgage Ihs_q_r_ance preminms).

As a result of these agreements, Lender, any purchaser of the‘Note, another insurer, any
reinsurer, any other entity, or any affiliate of Lender takes a share of the insurer's risk in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses, If such
agreement provides that an affiliate of Lender takes a share of “the.-insarer's risk in
exchange for a share of the premiums paid to the insurers, the arrangemem is often termed
"captive reinsurance.” Further: : - -

L

Initialsy

Multistate Mortgage Insurance Rider - Singte Pamily - Fannie Mag/UNIFORM INSTRUMENT
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“{A) Any such agreement will not affect the amounts that Borrower has agreed to pay

“for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not
“entitle Borrower to any Refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or
any other law. These rights may include the right to receive certain disclosures, to
request and-obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated auto'matically, and for to receive a refund of any Mortgage

Insurance premiums that Were unearned at the time of such cancellation or
termination. :

BY SIGNING BELOW Borrower accepts Mortgage Insurance Rider and agrees that it amends
and supplements the Security Immuncnl

(Seal)

-Borrower

' _ (Seal)
KATHLEEN CASCONE E R “Borrower

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)
~Bovrowes

{Seal)
ABorrower

Maultistate Mortpage Insnrance Rider - Singlc Family - Fannie Mae/INIFORM INSTRUMENT f‘orni_ﬁlﬁ'l'l 4_[00' - i
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