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THIS DEED OF TRUST is dated November 9, 2007, amang JEFFERY H WALTON, a single man
as his separate property, whose address is 410 SPRING: LN, SEDRO WOOLLEY, WA 98284
{"Grantor"}; Skagit State Bank. whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to-below somet:mes as "Lender” and sometimes
as "Bencficiary”); and Land Title Company of Skaglt Countyg whose mailing address is P O Box
445, Bu-lington, WA 98233 (referred to below as "Trustee..
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gtOﬂlVEi’ANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with powar of sale, right
- of entry-and posgession and for the benafit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following desecribed real property, together with all existing or subsequently erected or affixed buildings,

improvéments and_ fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in:utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including without limitation ail minerals, oil, gas, geothermal and similar matters, {the "Real Property”}

Iocated in’ SKAGIT County. State of Washington:

Lot 6, ."PLAT OF-SPRING MEADOWS - DIV.I, " as per plat recorded in Volume 17 of Plats,
pages’ 65 and 66, records of Skagit County, Washington.

Situate in the 'Ci__t_y'_;c.f'f-.,:Sedro-Woolley, County of Skagit, State of Washington.

The Real Property";:r its "'ac.i‘dress is commonly known as 410 SPRING LN, SEDRC WOOLLEY,
WA 98284, The’ﬁéql'-_?rdpgyty tax identification number is 4732-000-006-0000 {P114849).

Grantor hereby assigns as security to'Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assigniment is recorded in accaordance with RCW 655.08.070; the lien created by this
assignment is intended to be specific; Petfected and choate upor the recarding of this Deed of Trust, Lender grants to
Grantor a license to coliect thé Rehts and profits, which license may be revoked at Lender's option and shall be
automatically revaked upai acceleratron ur all or part ot the Indebtednass,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 18 GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NQTE THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON ‘THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGCE. Except as otherwuse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trugt ag they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, thls Dead of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE: PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following pruwsrons

Possession and Use. Until the occurrence ‘ofan Event of Default, Grantor may (1) remain in possession and
controi of the Praperty; (2] use, operate of mapage the Property: and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defaultl. The following provisions
relate to the use of the Property or to other mectauons on the Property. The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the P'rq;i‘e__rty in good cendition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valug! -

Compliance With Environmental Laws. Grantor represents.and-warrants to Lender that: (1} During the period of
Grantor's ownership of the Property, there has been no wse,/generatipn, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, abaut or from the Property;

{2} Grantor has no knowledge of, or reascn to belleve'thht thare has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viglationof any Environmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, relaase or Threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants ot the Property, or [(c) any actual or
threatened litigation ot claims of any kind by any person relating to such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (al neither Gramor nar any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manutacture, store, treat,: ‘dispose of ar release any Hazardous
Substance an, under, about ar from the Property; and (b} any such activity.shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinahges, incfuding “®ithout limitation alt
Environmental Laws. Grantor authorizes Lender and its agents to entef upgn the-Rroperty to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate’to determine compliance of the
Property with this section of the Daed ot Trust. Any inspections or tests'made by Lender shall ba for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein, atg based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1) “releases and waives any future claims
against Lender for indemnity ar cantribution in the event Grantor becomes liabile for cle_anup or other costs under
any such laws; and {2} agrees to indemnify, defend, and hold harmiess Lender ag‘aiqs‘i any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain ot sutfer resulting from
a breach of this section of the Deed of Trust or as a consequence of any usge, generatron manufacture storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest’in the Property, whether
or hat the same was or should have been knawn to Grantor. The provisions of this-sgction of-the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtednesséind the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's ﬂCQUlSJtIDH of any interest
in the Property, whether by foreclosure or otherwise. : :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, pr -s,dffer-ény
stripping of or waste on or to the Property or any portion of the Property. Without limiting the gengrality of‘the
foregoing, Grantor will not remave, or grant to any ather party the right to remove, any timber, mmerals {mcludang
oil and gasl, coal, clay, scoria, soil, gravel or rack products without Lender's prior written consent. g B

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real: Pr(:lrpert\l -
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reqmre )
Grantor to make arrangements satisfactory to Lender to replace such improvements with i'mprovements of at Ieast
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Properiv at a,H
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor s &
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease ar
otherwise use or pccupy the Property in any manner, with all laws, ardinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use ar occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
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= apﬁropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
; __--"'sore opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
_-Security’or a surety bond, reasonably satisfactary to Lender, ta protect Lender's interest.

Duty-to Prqte_ct. Grantor agrees neither to abandon or leave unattended the Property. Granter shall do all other
Aacts, in addition 1o those acts set forth above in this section, which from the character and use of the Property are
:,_reasonablv necessary to protect and preserve the Property.

DUE DN SALE - CONSENT BY LENDER. Lender may, at Lender's aption, {A) declare immediately due and payable all
sums secifed by thls Deed of Trust or (B) increase the interest rate provided for in the Note or other document
avidencitig the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prigr wrlnen consent, of all or any part of the Real Property, or any interest in the Rea! Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equltable awhether voluntary ar inveluntary; whether by cutright sale, deed, installment sale contract,
land contract, contracgt for. deed leasehold interest with a term greater than three {3} yearsg, fease-option contract, or by
sale, assignment, or transfer of‘any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of canveyance of.an intarest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohtbrted by tederal law or by Washington law. .

TAXES AND LIENS. The followmg prowswns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shaft pav when -die {and in all events prior to delinquency} all taxes, special taxes, assessmants,
charges (including water-and‘sewer), fines and |mposmons levied against or on account of the Proparty, and shall
pay when due all claifns for wark doneion or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free ot allliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien pfitaxes angd assessments not due, except for the Existing Indebtedness referred to
below, and axcept as otherwise provt'ded in, this Deed of Trust.

Right to Contest. Grantor may wrthhold paymem of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, 56 loriy as Lender’s interest in the Property is not ;eoparduzed If a fien arises or
is filed as a result of nenpaymeng:” Grantor shallwithin fifteen (15) days after the lien arises or, if a lien s filed,
within fifteen {15} days after Grantor has.ndtice of the filing, secure the discharge of the lien, or if requestad by
Lender, deposit with Lender cash or-a sufflment gorporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the I|en plus aAy Tosts and atterneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the hen; I any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemient againist the Property. Grantor shall name Lender as an additional
obilgee under any surety bond furnished i the contest proceedings.

Evidence of Payment. Grantor shall upoh' deméhd--furnish to Lender satisfactory evidence of payment of the taxes
oF assessrents and shall authorize the appropridie governmental official 10 deliver 1o Lender at any time a written
statement of the taxes and assessments aga‘inSt the Property.

Notice of Construction. Grantor shall notify Lender at least fiftegn {15) days betore any wark is cemmenced, any
services are furnished, or any materials are supphed to the Prﬂperty, if any mechanic's lien, materialmen’'s lien, ar
ather lien could be asserted an account of the work, sarvices, or iaterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lendar that Grantor can and will pay the cost of such
improverments. ; :

PROPERTY DAMAGE JNSURANCE. The following provnsaons relatmg 1o msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maint'ain--pOIici‘ES__.gf_ ﬁre insurance with standard extended
coverage endorsements on a fair vatue basis for the full insurable; value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and Inablhtv insurance as Lender may reasanably reguire,
Policies shall be writtan in form, amounts, coverages and basis reasonably’ ‘acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon'regitest of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in form satisfastry to Lender, including stipulations that
coverages will not be cancelled or diminished without at teast thirty (30} days prior written notice to Lender. Each
insurance palicy also shall include an endorsement providing that coveragé in favor af Lender will not be |mpa|red
in any way by any act, omission or default of Grantor or any ather person. {Should the Real Property be located in
an area designated by the Director of the Federal Emergency Managemernit Agency asa special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, it available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full.unpaid princigal balance of the loan
and any prigr liens on the proparty securing the toan, up to the maximum policy lirpits set under the Nationa! Fiood
Insurance Program, or as otherwise required by Lender, and to maintain such msurance far the term of the lcan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv Lender may
make praof of loss if Grantor fails to do so within fifteen {15} days of the casualty, “Whether or not. Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-any ifisurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, oF the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
reptace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall pon’
satisfactory proof of such expenditure, pay ar reimburse Grantor from the proceeds for the reasohable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which bavénot been
disbursed within 180 days after their receipt and which Lender has not committed to the repair of restorauon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then. to pay actrued
interest, and the ramainder, if any, shall be applied 10 the principal balance of the Indebtedness: If Lendar holds:,
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without mtere.st to Grantor as
Grantor's interests may appear. "

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is:
in effect, compliance with the insurance provisions centained in the instrument evidencing such Existing:
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the: axtent
compliance with the terms af this Deed of Trust would constitute a duplication of insurance requirement., At any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of preceeds =
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. =

LENDER'S EXPENDITURES. |f Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to make repairs to thie:"
Praperty or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If arty action or proceeding is commenced that would materially affact Lender’s interests in the
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' Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes tg be
appropriate to protect Lender's interests, All expenses incurred or paid by Lender for such purposes will then bear
interest at the.rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All.such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable on
Hemahd “{8) be added to the balance ot the Note and be apportioned among snd be payable with any installment
payments to bedome due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note, or {CJ be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will'secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any rsmedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not -be-cbnstrued-as curing the default s0 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY:; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrant's that {a} Grantor holds good and marketable title of record to the Property in fee simple,
tree and clear of allliens:afhd encumbrances other than those set forth in the Reai Property description or in the
Existing 1ndebtedness sectlon below or in any title insurance palicy, title report, or final title opinion issued in favar
of, and accepted by, Lender ih connection with this Deed of Trust, and {b} Grantor has the full right, power, and
authority 1o execute and__dellver.thrs Deed of Trust ta Lender.

Defanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property agamst the lawful claims of ali persons. In the event any action or proceeding is commenced
that questians Grantor's ttt!e ar the“interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense’ Grantor’ may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding.4nd to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such pamcupatlcn :

Compliance With Laws, Grantc:r AW arcants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and regulations of governmental authorities,

Survival of Promisas. Ali promlses agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delwery of this De#éd of. Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor S Indebtedness is paid in full,

EXISTING INDEBTEDNESS. The fol!oWIng pro ]

Existing Lien. The lien of this Deed of Trust securmg the Indebtedness may be secondary and infetior to an
existing lien. Grantor expressly covenants and agrees: to pay. or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents far such indebtedness.

ons concerning Existing Indebtedness are a part of this Deed of Trust:

No Modification. Grantor shall not enter into: any agreement with the holder of any mortgage, dead of trust, or
other security agreement which has priority over: this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the pnor ‘written consent of Lender, Grantor shall neither request nor
accept any future advances undar any such secunty agreement wnhout the prior written consent of Lender,

CONDEMNATION, The following provisions relating to condemnatron preceedlngs are a part of this Deed of Trust:

Procesdings. If any proceeding in condampnation is filed, Grantor sha!l promptly notify Lender in writing, and
Granter shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to he
represented in the proceeding by counsel of its own choice all at-Grantdr's.expense, and Grantor will deliver or
cause to ba delivered to Lender such instruments and documentatlon as mav be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Praperty is" candemned b{,f aminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may. &t its electlon require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repalr of restoration of the Property. The net
proceeds of the award shall mean the award after payment ot all reasonable, costs, expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The faﬂowmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: !

Currant Taxes, Fees and Charges. Upon request by Lender, Grantar shaif'execute such_: doguments in addition to
this Deed of Trust and take whatever other action is requested by Lender to-perfect and continue Lender’s lien an
the Real Property Grantor shall reimburse Lender for all taxes, as described below; together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all: taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of! Trust :

Taxes. The following shall constitute taxes to which this section applies: (1) a specn‘lc tax upon This type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;. (2} .4 “specific tax on
Grantor which Grantor is authorized or required to deduct from paymenis on the Indebtedness sécured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabie against the Lender of the halder of the Note;
and {4] a specific tax on all or any portion of the Indebtedness or on payments of prindipaf and mterest made by
Grantor, a5

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date-o"f th‘is VDEBd.-b"f..
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any orall of'its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it: .
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and depasnts wuth
Lender cash or a suffigient corporate surety bond or other security satisfactory to Lender. - i

SECURITY AGREEMENT: FINANCING STATEMENTS. The fo1|owmg provisions relating to this Deed ot Trust g% a
security agreernent are a part of this Deed of Trost:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Prop'erty“' W
constitutes fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercral Code ’
as amended from time to time.

Security interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in: ih
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies ar reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for ali expenses incurred in perfecting or continuing this segurity interest Upon detault, Grantor shall not

T

°°""ty Audltor
4 of

11!15!200? Page
8 8:44am



DEED OF TRUST
{Continued) Page 5

emgve, sever or detach the Personal Property from the Property. Upon defauit, Grantar shall assemble any
.+ Pefsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lendef and make it available ta Lender within three {3} days after receipt of written demand from Lender to the
extent-permitted by applicable law.

.Addresses.. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
sconcerning’the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Cbmmeroi'ai Code) are as stated on the first page ot this Deed ot Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in: fact are a part of this Deed of Trust:

Further. ASSurances At any time, and from time to time, upan request of Lender, Grantor will make, execute and
deliver; orwill-cause To be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to:be fuled recorded, refiled, or rerecorded, as the case may be, at such times and in such affices
and places as Lendei n’_l_av ‘deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, finapéing statements, continuation staternents, instruments of further assurance, certificates, and
other documents as'may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continug, or preserve 1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2)  the hens ‘Bnd security interests created by this Deed of Trust on the Property, whether now
awned or hereafter acquued by Grantor, Unless prohibitad by law or Lender agrees to the contrary in wrmng,
Grantor ghall reimburse. Lender far all costs and expenses incurred in connectien with the matters referred to in this
paragraph. S :

Attorney-in-Fact. If Grent_csr fail's ta 'do;-any of the things referred to in the preceding paragraph, Lender may do s0
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorne';‘r in-fact fo¢ the purpose of making, executing, delivering, filing, recording, and doing all
pther things as may be necessary or desnrable in Lender’s sole opinion, to accomplish the matters refarred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays aII the lndebtedness when due, and otherwise performs all the cbligations
imposed upon Grantor under this Deed ofTrus1, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver 10: Giantorsuitable statements of termination of any financing statement on
file evidencing Lender's security interest-in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. “The- grantee in any recenveyance may be described as the "person or parsons
legally entitled thereto”, and the recitals in the reconvevance of any matters ar facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. At Lender's opticn, Grantor W|II be in default under this Deed ef Trust if any of the following
happen:

Payment Cefault. Grantor fails to make any:;pas,'r_ment when due under the Indebledness.

Break Other Promises. Grantor breaks any prc;r_n:i's_e made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agteement related to this Deed of Trust.

Compliance Default. Failure to comply with any ather term, obhgatmn govenant or condition gontained in this
Deed of Trust, the Note or in any of the Related Documents g

Default on Other Payments. Failure of Grantor within:ihe: t'lme reqﬁiréd by this Deed of Trust to make any payment
for taxes or insurance, of any other payment necessary, m prevem hhng of or to effect discharge of any lien,

False Statements. Any representation or statement made af furmshed te:lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false’or musleadmg in‘any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Dead of Trust or any of the Refatéd Docun’iehts ceasaes to be in full force and
effect (including failure of any collateral document to create a vahd and perfected security interest or lien) at any
time and for any reason. : S

Death or Insolvency. The death of any Grantor, the ingolvency of 'G.n.anior';' th'e appo’intment of a receiver for any
part of Grantor’s property, any assignment for the benefit of creditors, any type of'greditor workout, o the
commencement of any proceeding under any bankruptcy or insolvency laws'by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien, This includes taking of, gédrnighing of ar levying on Grantor's
accounts with Lender. Howaever, if Grantor disputes in good faith whether:the claim ef which the taking of the
Property is based is valid or reasonable, and it Grantor gives Lender written notice of thé claim and furnishes
Lender with monies or g surety bond satisfactory to Lender to satisfy the claim, then this default provision will net
apply. s

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including wnhout f|rmtat|on any agreement
concerning any indebtedness or other ebligation of Grantor to Lender, whether existifig now.dr later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaraptor, endorser, surety,
or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, oriagcommeidation party
dies or becomes incompeient, or tevokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtednegss. The payment of any installment of principal or any interest on the Exrstmg Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a defallt geeours undgr
the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument
ar any suit or other action is commenced to forecluse any existing lien an the Property. :

RIGHTS AND REMEDIES ON DEFAULT. {f an Event of Default occurs under this Deed of Trust, at any tlrna thereaﬁer
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elaction of Remedises. All of Lender's rights and remedies will be cumulative and may be exercised alone"'or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If

Lender decides 1o spend money or 1o perform any of Grantor's obligations under this Deed of Trust, after Grantar” s '

failure to do so, that decision by Lender will not affect L.ender's right to declara Grantor in default and to exercus
Lender's remedies, .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately

T
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: _dué and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosme With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
~“"power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

;UCC Remednes With respect to all or any part of the Personal Property, Lender shall have all the rights and
:remedies of a secured party under the Uniform Commercial Code.

Caillect Rents Lénder shall have the right, without notice to Grantor to take possession of and manage the
Property and coﬂect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above’ Lender s'costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. [f the Rents are colfected by
Lender, then Grantor: rrrevocab!y designates Lender as Grantor's attorney-in-fact to endorse instruments recelved in
paymerit thereof in thefiame of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender. in. response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or-not-any_ proper grounds for the demand existed. lender may exercise its rights under this
subparagraph efther m person, by agent, or through a redeiver,

Appoint Recemer. Lendar shal.l have the right to have a receiver appointed to take possession of all ar any part of
the Property, with the powerto protect and praserve the Property, ta operate the Property preceding or pending
foreclosure or sale, and to collect the Rants from the Property and apply the proceeds, over and above the cost of
the receivership, against thé Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment.of aTeceivershall exist whether or not the apparent value of the Property exceeds the
tndebtedness by a SUbstantlal amount .Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. I"f Grantor remams in possessian of the Property after the Property is sold as provided
above or Lender otherwisé becomes entltled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lendér of the purchaser af the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender, ; ¥

Other Remedies. Trustee or Lender shaH have anv othar right or remedy provided in this Daed of Trust or the Note
or available at law or in equity. i :

Notice of Sala. Lender shall give Grento*rx r'eeso'nable notice of the time and place of any public sale of the Personal
Property or of the time after which any privaté sale of other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notite given-at least ten (10) days befare the time of the sale or disposition.
Any saie of the Personal Property may bé. made in gonjunction with any sale of the Real Property.

Sale of the Property, To the extent permittetd by applicable law, Grantor hereby waives any and all rights to have
the Property marshalied. In exercising its rights: and remedies, the Trustee or Lender shall be free to selt all or any
part of the Property together or separately, in orie sale or by separate sales. Lender shall be entitled to bid at any
public sale on all of any portion of the Property.:

Attorneys’ Fees; Expenses. [f Lender institutes am\,r suit or ﬂCthﬂ ta enforce any of the terms of this Doed of
Trust, Lender shall be entitied to recover such sum as the Cauft may. adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action.is invoived, and to the extent not profibited by law, all
reasonable expenses Lender incurs that in Lender's opinidn are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a‘part of the [ndebtedness payable on demand and shall bear
interest at the Note rate from the date of the expendituré-untitfepaid, .Expenses covered by this paragraph Include,
without limitation, however sub]ect to any limits under applicablé lgw, Lander's attorneys' fees and Lender's fegal
expenses, whether or not there is a lawsuit, including attorneys' fees and’ expenses for bankruptey proceedings
(including efforts to modify or vacate any automatic stay or injurctionl, appeals and any anticipated post-judgment
collection services, the cost of searching records, obtaining title réports (mcludmg foreclosure teportts), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee to the' extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums, prowded by law,

Rights of Trustese. Trustee shall have all of the rights and duties of Lender as set torth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The tollowing provisions relatlng to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers ot Trustee. (n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender, and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedicatiérn of streets ar other rights to the
public; {b} join in granting any easemant or creating any restriction on the Real Property, and [c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under--thfe Deed of Trust.

Obligations to Notify. Trustee shall not be oblrgated to notify any other party of & pendmg sale under any other
trust deed or lien, or of any action or progeeding in which Grantor, Lender, or Trustee ghall be k5 party, unless
requited by applicable faw, or unless the action or praceeding is brought by Trustee.™

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. ‘.‘l_n'a‘dd'ition to the rights
and remedias set forth above, with respect to all or any part of the Property, the Trustee shalt have the right to
fareclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure i enther case in
accerdance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and.recorded.in the,
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all®.
other matters required by state law, the names of the original Lender, Trustee, and Grantar, the bdok-and, pege or
the Auditor's File Number where this Deed of Trust i4 recorded, and the name and address of the sucgessor
trustee, and the instrument shail be executed and acknowledged by Lender or its successors in interest, The }
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferted
upen the Trustee in this Deed of Trust and by applicable faw. This procedure far substitution of Trusteg shaﬂ
govern to the exclusion of all other provisions for substitution. #

NOTICES. Subject to apphcable law, and except for notice required or allowed by law to be given in another manner S
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any © i~
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with @ nationally recognized overnight courier, or, it
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shawn near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
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any I_ign'w'ﬁich has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this'Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
Wri'gte'n netice-to the octher person or persons, specifying that the purpose of the notice is to change the person’s
‘address. Fornotice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address,
Subject.10 applicable law, and except for notice required or allowed by law to be given in another manner, if there is
moré than one Grantor, any notice given by Lender 1o any Grantor is deemed to be notice given to all Grantors. [t will
be Graptor's regpgnsibility to tell the others of the notice from Lender.

MISCE__I:L-ANEGU-S PBO\/ISIONS. The following miscellanegus provisions are a part of this Deed of Trust:

Amiendrients. What is written in this Deed of Trust and in the Related Documents is Grantar's entire agreement

with Lendér concermng the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendrnent.

Caption Headmgé. C'a'p_ti__on headings in ihis Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There ghail’ bé NG ‘mérger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any trme teld by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed o"f Trust will be governed by federal law applicable to Lender and, to the extent not
presmpted by foderal iaw., the 1aws of the State of Washington without regard to its confiicts of law provisions.
This Deed of Trust has baen accepted by Lender in the State of Washington.

No Waiver by Lender. Gr_antor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits 1o exercise any right will not mean that
Lender has given up that right. If Lender does agree in wnting to give up e¢ne of Lender's rights, that does not
mean Grantor will ngt have:.to complv with.the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent tt-a-réquest,-that does not mean that Grantor will not have to gat Lender’s consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's reguasts, that does not mean Lender will be required to consent 10 any of Gramor's future
requests. Grantor waives preserﬂmem demarm‘ for payment, protest, and notice of dishenar.

Severability. If a court finds that any .pr.owsr_sn _of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of thigDeed of Trust will not be valid or entorced. Therefore, a court will
enforce the rest of the provisions of thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable,

Successors and Assigns, Subject to any 'liinita{'ions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and’inufe to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a‘person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this;Deed of Trust or liability under the Indebtednass.

Time is of the Essence. Time is of the essence in the performancé-of this Deed of Trust.

Waiver of Homestead Exemption, Grantor hereby re'.ease‘-é gn’Ej w'éi:\fé_s alt rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebt"edness Setured by this Deed of Trust.

DEFINITIONS. The following words shall have the following® meanmgs when used in this Deed of Trust:
Bengficiary. The word "Beneficiary” means Skagit State Bank and its” 5ucaessors and assigns.

Borrower. The word “Borrower” means JEFFERY H WALTON and mcludes aII co-signers and co- makers 5|gnnng
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amonyg Grantor Lender, and Trusteg, and.
includes without limitation all assignment and security interest prowsmns reratlng to the P ‘rsonal Property and
Rents. : e

Environmental Laws. The words "Environmental Laws" mean any and all__stﬂte, féﬁgra!{ind igcal statuegs,
regulations and ordinances relating to the protection of human health or the environment, including without __:
limitation the Comprehensive Environmental Response, Compensation, and Liability Act ot 1830; a3 arfiended, -4£
L.S.C. Saction 9601, et seq. ("CERCLA"}, the Superfund Amendrments and Reauthorizatn Act of 1886, Puty. L.
No. 99-499 ("SARA"}, the Hazardoaus Materials Transportation Act, 48 UiS. B Section A8, et sea., the Fiesourn.
Conservation and Recovery Act, 42 U.S.C. Section 69C1, et seq., or other'ap_p.liciablig-étgté ar federal laws, rules,
ar regulations adopted pursuant thereto. DL ' : i

Event of Default. The words "Event of Default" mean any of the events of defauh set forth.in t'ms Deed of Trustin
the events of default section of this Deed of Trust.

Existing Indebtedness. The wards "Existing Indebtedness” mean the indebtednesé'-.dés ribed in-t e*Existing Liens
provision of this Deed of Trust, ez P

Grantor, The word "Grantor” means JEFFERY H WALTON.

Guaranty. The woard "Guaranty” means the guaranty from guarantor, endorser, surety, Gf accommo"
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their_xq‘ijantit'if, N

concentration or physical, chemical or infectious characteristics, may cause or pose a present 7 potential hazérd
to human health or the environment when Improperly used, treated, stored, disposed of, generated, manufactured
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest’ ‘dense and’
include without limitation any and all hazardous or foxic substances, materials or waste as defined by or listed =
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation. pelro'leum andh'“_
petroleum by-praducts or any fraction therecf and asbestos.

Improvements. The word "Improvements™ means all existing and future improvements, buildings, strucmres"
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Rea'l
Property.

Indebtedness, The word "lndebtedness” means all principal, intarest, and other amounts, costs and expenses C i
payable under the Note or Related Dacuments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts gxpended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
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_ ‘hde The word "Lender” means Skagit State Bank, its successars and assigns., The words "successors or
assrgns mean any person or company that acquires any interest in the Note.

~“Note. The.word "Note" means the promissory note dated November 9, 2007, in the original principal
amoiint.of $21,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications of,
:,reﬂnancmgs of, consalidations of, and substitutions for the promissory note or agreement.

ff-_Persnnal Property The words "Personal Property” mean all equipmeant, fixtures, and other articles of personal
‘property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
togéthar with ol secessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property’ and together with all issues and profits thereon and proceeds lincluding without limitation all insurance
proceeds and refunds, of premiums] from any sale or athar dispasition of the Property.

Pmpert‘? The \:iford Property means collectively the Raal Property and the Personal Property,

Real Property The words 'Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. s

Related Documants. The words "Related Documents” mean all promissary notes, credit agreements, ioan
agreemants, énvironmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collaterdl mortgages, gnd.all other instruments, agreements and documents, whether now or hereafter
qxisting, executed in connettion with the Indebtednass.

Rents. The word * Rents;"' rhEans #li present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustes. The word ' Trustee means Land Title Company of Skagit County, whose mailing address is P O Box
448, Burlington, WA 98233 and any subsmute Of SUCGessor trustees.

GRANTOR ACKNOWLEDGES HAva READ ) ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGHEES TO ITS TERMS. . o

GRANTOR:

COUNTY OF SV&{ L}f:"

On this day before me, the undersigned Notary Public, persdnéllv appeared JEFFERY H WALTON, personally known to
me or proved to me on the basis of satisfactory evidence to be the individual-described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her tree and voluntary act and deed, for

the uses anq urposes therein mentioned. g
! q ;fda"w} of MO\!&[{[}E}Q L2007
LI il _::
Resndmg at’ ‘ i$ I lﬂq‘hah

My commlssmn expuras I_Q::QE_TQB

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed df Trist. Yowaré hereby
requested, upon payment of all sums owing to you, to raconvey without warranty, to the persons entqtled thereto the
right, title and interest now heid by you under the Deed of Trust. ’

Data: Baneficiary:
By:
Its:

LASER PRD Landing, Ver. 5,38,10.001 Cowy, Herlana Finencial Saluriona, lng, 1997, 2007, Al Aighly Reverved. - WA MaCFRLPLIGOLFC TR-15321 PR3V .7
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