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DEFINITIONS

H
|

Words used in muitiplé sections of this docurrieni-ére defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usa’gé of words used in this document are also provided in Section 16.

(A) “Security Instrement™ means this document, wh:ch |s daled November 2, 2007, together with all Riders
to this document.

(B) “Borrower” is David R, Cox and Barbara J Coi;--H_usba’nd _a_nd Wife

1

. Borrower is the-'tr__tjstor und;ér this Security Instrument.
{C) “Lender” is Boeing Employees’ Credit Union
Lenderisa corporation organized and existing under the laws of Washington, I, ender s address 1s 1277[) Gateway
Drive, MS 1052-1, Tukwlla, WA 98168. . .

Lender is the bcncf‘ma;’y ander this Security Instrument.

(D} “Trustee” is Chicago Title Insurance Co.
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7 (E) .- *Note” means the promissory note signed by Borrower and dated November 2, 2007,
The Note states that Borrower owes Lender One Million Fonr Hundred Seventy Four Thousand Twa Hundred
and 00/100ths Dollars (U.S. $1,474,200.00) plus interest. Bosrower has promised to pay this debt in regular
Permdlc Payments and\te pay the debt in full not later than November 1, 2037,

(F) e “lfmpe.rty”'-means the property that is described below under the heading “Transfer of Rights in the
Pmperty - '

(€= “Laan" maans thc debt evidenced by the Note, plus interest, any prepayment charges and latc charges due
under the Note, and all'sums due under this Security Instrument, plus interest,

(H) “Riders” means all. Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be cxecuted by Bormwer Icheck box as applicable]:

D Adjuqtable Ratc R]der " | Condominium Rider D Second Home Rider
[ |Balloon Rider o Planned Unit Development Rider || Biweekly Payment Rider
[ Ji-4 Family Rider-~ = - JRevocable Trust Rider

DX Other(s) fspecify] Construcﬂan Loan Rider to Security Instrument (3757)

1)) “Applicable Law” means al} contmlhng apphcab!a federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effe,ct of law) as wefl as all applicable final, non-appealable

judicial opinions, ;

()] “Communityi Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
chargc*; that are imposed on Borrower or the Property by a condommmm association, homeowners association or

similar orgamzanon,

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminat, telephonic instrument, computer,
oF magnetic fape 50 as 10 order, instruct, or authorize a finangial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale iransfers, automated: teller machme transactions, transfers initiated by
telephone, wire transfers and automated clearinghouse transfers, :

(L} “Hscrow ltems” means those items that are described in Séction 3, .

ovn “Miscellaneous Proceeds” means any compensation, settlement, award-df damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: () damage to, or
destruction of, the Property; (ii) condemnation or other takmg of all or any part.of the Propetty; (iii) conveyance in
tieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value. and/or condmon of the Property.

N) “Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan, Lo e

{0 “Periodic Payment” means the regularly scheduled amount due for (i) pnnmpal and mterest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument. .

L)} “RESPA” means the Real Estate Seitlement Procedures Act (12 U.S.C. §2607 e '"se.q“} 'énd s
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to fime,-or any .
additional or successor legislation or regulation that governs the same subject matter, As used in ghzsf_Se.zunty S
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. ="'"_:Ins"t'r_ument, “RESPA™ refers to ali requirements and restrictions that are imposed in regard to a “federally related
1_noi’tga‘ge'loan“ even if the Loan does not qualify as a “{federally related mortgage foan™ under RESPA,

¢ Lo f
{Q) “Snccessor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that paﬂy has asqumed Horrower’s obi igations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thts Secunty Instmment secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note;-and (ii) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower itrevocably grants and conveys to Trustee, in trust, with power
of sale, the following descnbcd propeﬁy located in the County of Skagit:

[Type of Recording Jurisdiction}  {Name of Recording Jurisdiction]
Lot 1, ANACORTFS SHORT PLAT NO, ANA-04-008, approved January 11, 2005, recorded January 12,
2005, under Skagit County Auditor,s File No. 200501120062, records of Skagit Cmmt}, Washington; being a
portion of Lots 17 and 18, ANACO BEACH, according to the plat thereof, recorded in Volume 5 of Plats,
page d, records of Skagit County, Washington znd a portion of Tract 3, Plate 3, Anacortes Tidelands, as
shown on the official map-.in“the office of the Commissioner of Publlic Lands in Olympia, Washington,
Section 27, Township 35 North, Range 1'East of the Willamette Meridian.

Situated in Skagit County, Washingtun o

which currently has the address of 4409 Anace Beach Place
{Straet]
Anacortes ; Washmgton 98221 (“Property Address™):
[City] [le Code]

TOGETHER WITH all the improvements now or 'hcreaftet erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. ‘All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is refen'cd 10 in this Security Instrument as the “Propenty.”

BORROWEK COVENANTS that Borrower is Iawfuliy scvsed of the cstate hereby conveyed and has the
right to grant and con\{ey the Property and that the Property is unehciimbered,’ ‘except for encumbrances of record.
Borrower warrants and will defend generally the title fo the Property agamsi alf claims and demands, subject to any
encumbrances of rccorql o

THIS SECURITY INSTRUMENT combines uniform covenants for nat:onal us¢ and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument, covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as-follows? .-
1. Paymeot of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borower
shall pay when due the/principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Ttems pursuant-to Section’3: Payments
due under the Note and this Security Instrument shall be made in U.8, currency. However, if any check or other
instrument received hy1 Lender as payment under the Note or this Security Instrument is returned o Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Tristrunsent be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) centified check;” bank
check, treasurer’s check or eashier’s check, provided any such check is drawn upon an institution whosc depom«ts are.,
insured by a federal agency, instrumentality, or entity; or (d) Efectronic Funds Transfer, -
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. " “Payments are deemed received by Lender when received at the location d%lgnated in the Note or at such
Dthel IGeEtion as may be designated by Lender in accordance with the noiice provisions in Section 15. Lender may
TetuTn any payment or pamal payment if the payment or partial payments are insufficient to bring the Loan current.
‘Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rrghrs hereumder-or ]lT‘Cji.ldECE to its rights to refuse such payment or partial payments in the future, but Lender is not
abligated to.apphy such payments at the time such payments are accepted, [f gach Periodic Payment is applied as of
its scheduled dus date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Bosrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender’shal)-cither apply such funds or refun them to Borrower. If not applied earlier, such funds
will be applied tothe duistanding pn'ncipal bafance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and’ this Securlty Instrument or performing the covenants and agreements secured hy this
Security [nstrument, r '

2. Application.of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be zpplied in the following order of priority: (a) interest due under the Note;
() principal due under'the Nate; (c) amonnts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in whichit became dug. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under thisSecufity ‘Tnstrument, and then to reduce the principal balance of the Note.

If Lender receives a paymerit from Borzower for a delinquent Perjodic Payment which includes a sufTicient
amount to pay any late charge due,.the paymcﬁ"t' may be applied to the delinguent payment and the late charge. I
more than one Periodic Payment is outstandmg, Lender may apply any payment received from Borrower to the
repayment of the Periadic Payments if, and to'the extent. that, each payment can be paid in full. To the extent that
any excess exists afteri{the payment is applied. to the fiill payment of one or more Periodic Payments, such excess
may be applied to any fate charges due. Volumary prcpaymems shall be applied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance procecds or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender an the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum {the “Funds™) to-provide for payment of amounts due for: (a) taxes and
assessments and other items which can atiain priority over this Security Ihstrumcnt as a lien or encumbrance on the
Property; (b) leasehold payments or ground renis on the Property, if any; (¢) premiums for any and all insurance
required by Lender uoder Section 5; and (d) Mortgage Insurance premmms. if any, or any sums payable by
Borrower to Lender injlicu of the payment of Mortgage Insurance premiums in accordance with the provisions af
Section 10. These items are called “Escrow Ttems.” At origination.or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and ‘Assessments, iT any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall prompt]y furnish to Lender all notices
of amounts to be paid ender this Section. Borrower shail pay Lender the Funds for-Eserow ltems unless Lender
waives Borrower’s obligation te pay the Funds for any or all Escrow Items. Lenderimay waive Borrower's
abligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may oniy be in writing,
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounits due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lendér-requires, shall fumnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borroiwer’s abligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant'and agreemcnt contained in
this Security Instrumenit, as the phrase “covenant and agreement” is used in Section % If Borrower i§ obligated to
pay Escrow Items directly, pursuant fo a waiver, and Borrower fails to pay the amount due for an-Escrow Item,
Lender may exercise ils rights under Section 9 and pay such amount and Borrower shall then be, Dbhgaied under
Section § to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Itéms at any
time by a notice given in accordance with Section 15 and, upen such revocation, Borrower shall pay 10 Lender all
Funds, and in such amounts, that are then required under this Section 3. :
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“Lender may, al any time, collect and hold Funds in an amount (&) sufficient to permit Lender to apply the
Eunds-at the time spec:iﬁeci under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lénder shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
cxpcnduturee of future Escrow ltems or etherwise in accordance with Applicable Law.

. ~The Funds shall be heid in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (mcl].ldmg Tender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lendershall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow liems, unléess-Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not_be'reqilircd to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interést shali be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds'as required by RESPA.

If there is a surplus of Tunds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in“accefdanice with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shail notify, Borrower as requited by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shm‘tagc in accbrdance with RESPA, but in no more than 12 monthly payments, If there is
a deficiency of Funds held ‘in. escrow, ‘as.defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to' Lender the arnount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 m(mth]y payments. -,

Upon payment in full of all sums. sccurcd by this Security Instrument, Lender shall promptly refund to
Borrower any Funds héld by Lender. :

4, Charges; Liens, Borrower shall pay’ al] taxes, assessments, charges, fines, and impositions
attributabie to the Property which can attain priorify over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Assotiation Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which hag priority over this Security Instrument unless
Borrower: () aprees in writing to the payment of the obligatioh Secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such. agreément;. {b) contests the lien in good faith by, or
defends against enforcement of the len in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only unti! such proceedings are concluded; or (c)
secures from the holdgr of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subjéct.to' & Tien which can attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date an which
that notice is given, Borrower shall satisfy the lien or take one‘or: more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-time charge for a rcal estate tax. vcnﬁcataon and/or reporting
service used by Lender:in connectien with this Loan.

5. Property Insurance. Borrower shall keep the 1mprovements now exlstmg of hereaﬁer erected on the
Property insured against foss by fire, hazards included within the term “extended coverage,”and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires:. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the msurance shall be chosen by Borrower subject to Lender's right to dlsapprove Borrowear’s choice,
which right shali not be exercised unreasonably. Lender may require Borrower to pay, in confiection with-this Loan,
cither: (a) a one-time charge for flood zone determination, certification and tracking services; . or () a one-time
charge for flood zone -determination and certification services and subsequent charges each” ‘time .remappings or
similar changes occur which reasonably might affect such determination or certification. Borfower shall afso be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency n connechon wnth
the review of any flood zone determination resulting from an objection by Borrower. : '

i
4
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...f Barrower f’ax]c o maintain any of the coverages described above, Lender may obtain insurance coverage,
Cat Lendcl 5 opﬂon and Borrewer’s expense. Lender is under no cbligation to purchase any particular type or amount
.of coverage. " Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
‘equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
orlesser-Coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained ‘might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed-by. Eender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest; upon notice from Lender to Borrower requesting payment,

All insurarice ;mhc!es required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall-include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. ‘Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall prampily give to' Lender all receipts of paid premiums and renewal notices, I Borrower obtains any
form of insurance coverage; not othierwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a stéhda'rd m'dft'gage ¢lause and shall name Lender as mortgages and/or as an additional foss
payee.

In the event of ioss. Bormower shall.give prompt notice te the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agres in writing, any
insurance proceeds, whether or nol the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or. repair, is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property 1o ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requ1re<; intergst to be paid on such insurance proceeds, Lender shall not be
required te pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shail be the sole obligation of Borrower. If
the restoration or repair is not economically feasible-or Lender's secirity would be lessened, the nsurance proceeds
shall be applied lo the sums secured by this Security Instrumment, whether or not then due, with the excess, if any,
patd to Borrewer. Such insurance proceeds shall be applied inthe order provided for in Sectien 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to-a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotrate and settle the claim.. The 30-day period will begin when the
natice is given. In either event, or if Lender acquires the Property undcr Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note ar this Security Instrument, and (b) any other of Borrower's rights {othcr than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable 10 the coverage of the Property, Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument,; whether or not then due.

6. Occupancy. Borrower shatl occupy, establish, and use the Property as Borrower s principal residence
within 60 days after the execution of this Security Instrument and shall contintie to--occupy the Property as
Borrower's principal résidence for at least one year afier the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating c:rcumstanccs cxlst whlch are
beyond Borrower’s coritrol.

7. Preservation, Maintenance and Protection of the Property; Inspechons. Borrowcr shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
of not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section §'that
Tepair or restoration is not economically feasible, Borrower shall promptly tepair the Property if- damagad to avoid
further deterioration °T damage. If insurance or condemnation proceeds are paid in connection with, damagc to, or, ™,
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the takmg of, the Proer!y, Borrower shall be responsible for repairing or restoring the Property only if Lender has
“reléased proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or'in.a series of progress payments as the work is completed. If the insurance or condemnation proceeds
:arg not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
compl etion of such repalr oT restoration.

~Lender pr.its agent mzy make reasonable entries upon and inspections of the Propcrty If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower natice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrawer or any pcrsons oOr entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, tmsleadzng, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in cofinection with the Loan, Material representations include, but are not limited to,
representations concerriing Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secerity Instrument. If
{a) Borrower fails to performthe covenants and agreements confained in this Security Instrument, (b) there is a legal
proceeding, that might s.tgmﬁcantly affect Lender's interest in the Property andlor rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over ‘this Security Instrument or to enforce laws or regulations), or {c) Borrower has
abandoned the Property, then Lender may 'do and pay for whatever is reasonable or appropriate to protect Lender's
interest in the Propertyand rights under thig Security Instrument, including protecting and/or assessing the value of
the Propcrty. and securmg and/or repairing. thé Property. Lender's actions can include, but are not limited to:
(a) paying any sums secured by a lien-which. has priarity over this Security Instrument; {b) appearing in court; and
(¢} paying reasonable iatlorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
timited to, entering the Property to make repéirs; ehange locks, replace or beard up doors and windows, drain water
from pipes, eliminate building ar other code viglations ar dangerous conditions, and have utilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to da so and is not under any duty or
obligation to do so. It is agreed that Lender incurs'no liability For not taklng any or all actions authorized under this
Section 9.

Any amounts d)sbursed by Lender under this Sectlcm 9 ‘:hall becomc addltIO!.‘IB] debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payabie, with such intzrest, upon notice from Lender fo Boirower requesting payment,

If this Security Instrument is on a leasehold, Borrower shail comply with all the provisions of the lease. If
Barrower acquires fee title to the Property, the leasehold and the f'ee tltle shall nm merge unless Lender agrees to the
mergey in writing,

10. Mortgage Insurance. If Lender required Moﬂgagc Insurancc as§ a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgagc Insurarice in eff‘ect If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available fromythe' maorigage insurer that prevmusly
provided such insurance and Borrower was required to make separately desrgnated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain coverage substantially equivalent to the
Mortgage Insurance pivmusly in effect, at a cost subqtanually equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. I substantially equivatent
Mortgage Insurance coyerage is not available, Borrower shall continue to pay to Lendér the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. - Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shalf not berequired to
pay Borrower any interest or eamings on such loss reserve. Lender can no longer require 1688 resérve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by-an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward-the

premiums for Mo:'tgage Insurance, If Lender required Mortgage Insurance as a condition of makmg thc Loan and_="-.

1
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" Borrower. was requireclj tp make separalely designated payments toward the premiums for Mortgage fnsurance,
"Boirower shiall pay the premiums required to maintzin Mortgage [nsurance in effect, or to provide a non-refundable
Jogs reserve; until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Boi"rdwer and Lender providing for such termination or until termination is required by Applicable Law,
Nothmg in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Moﬂgagt: Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur 1f Bomrower does not repay the Loan as agreed. Borrower isnota party to the Morigage Insurance.

- Morlgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with, 0|the1 parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that ar¢ qatisfactory ta the mortgage insurer and the other party (or parties) to these agresments.
These agreements may:require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have availablé (which-may include funds obtained from Mortgage Insurance premiums),

As a result of these agréements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entily, or any affiliate. of ary of ihe foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a port)on ‘of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, of reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s'risk in cxchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive remsurancé . Further; .

(a) Any sucir agreements will not affect the amounts that Borrawer has agreed to pay for Mortgage
Tnsurance, or any other terms of the Luar_l._ Such agreements will not increase the amount Borrower wili owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will-not affect the rights Borrower has — if any — with respect to the
Mortgage Inserance vnder the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage Insurance,
to have the Martgage Insurance terminited automatically, and/or to receive a refund of amy Mortgage
Insurance premiums that were unearned at thetime of such cancellation or termination,

11. Assignment of Miscellancous Proceeds, Forfelmre All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property 1% darnagcd such Miscellaneous Procccds shafl be applied to restoration or repair of the
Propcrty, if the restoration or repair is economically feasible-and Lender’s security is not lessened. During such
repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an oppertunity to inspect such Property to ensure the work: has been complered to Lender’s satisfaction, provided
that such mspecnon shalt be undertaken promptly. Lender tmay pay forthe repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneohs Proceeds; Lender shall not be required to pay
Borrower any interest or eamnings on such Miscellaneous Proceeds.™ If the restaration or repair is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be. applied to the sums secured by
this Security Enstrument whether or not then due, with the excess, if any, paxd 10 Borrower Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event af a total taking, destruction, or loss in value of the Prnpcrty, the M:sce]laneous Proceeds shall
be applied to the sums securcd by this Security Instmmem, whether or not ther due, w1th the excess, if any, paid to
Borrower.

In the event of'a partial taking, destruction, or loss in value of the Property in thch the falr markct value of
the Property immediately before the partial taking, destruction, or (oss in value is equal to. or greater thanthe amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security. Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: {(a) the total amount of
the sums secured lmmedia%ely before the partial taking, destruction, or loss in value divided by-{b) the-Fair market
value of the Property lmmedlately before the partial taking, destruction, or loss in value. Any balance shalf be pa1d
to Borrawer. -
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: ..In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
“the: Property.immediately befors the partial taking, destruction, or foss in value is less than the amount of the sums
Segured Tmmediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
:agree in whtmg, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whether.of not the sums are then due.

... I the Pmpen‘y is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defi nad in the next: semence) offers to make an award to seitle a claim for damages, Borrower fails to respond to
Lendervithin 30-dayshfter the date the notice is given, Lender is authorized to collect and apply the Miscellanecus
Proceeds either tor res_]:dra__tmn or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Qpposing -Farty” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrawer-has a.right of action in regard to Miscellaneous Proceeds,

Borrower shall_be in-default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resultin forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Sccurity Instrument. Borrower can cure such a defauli and, i acceleration has
occurred, reinstate as provided in- Séétion 19, by causing the action or proceeding to be dismissed with a rulmg that,
in Lender's judgment, prec]udcs forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under thig, Security:- Insirument.  The proceeds of any award or claim for damages that are
attributable to the i [mpmnnent of Lénder’s interest in the Property are hereby assigned and shall be paid to Lender.

All Mlsccllaneous Procecds. lhat dre not apphsd to restoration or repair of the Property shall be apphied in
the order provided for in Section 2.

12. Borrower Not Released Forbearanee By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the -sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate’ to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shail not be required-to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums sccured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Bomrower. Any forbearance by Lender in exer cisl’ng any right or remedy including, without limitation, Lender's
acceptance of paymentf from third persons, entities'of Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be & waiver of or preclude the exercise of any right or remedy.

13. .Joint and Several Liability; Co-signers; Suécessors and: -Assigns Bound. Borrower covenants and
agrees that Borrower's abligations and liability shall be Jomt ‘and several,’ Howevet, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer’):’ {a)is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property undér the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instiument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accormnodanons with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent, % °

Subjest to the provisions of Section 18, any Successor in Interest of‘ Borruwcr who assumes Borrower's
obligations under this iSecunty Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shalt not be reléaséd from Bnrrower § obligations and
liability under this Security Instrument unless Lender agrees to such release in writing,. - The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benef t the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed in- conncctmn with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights _under..tms Security
Instrument, inciuding, but not limited to, attorneys’ fees, property inspection and valuation fees. Jn regard to any

other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrawer shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressiy pruhabltcd
by this Security Instrument or by Applicable Law.

[f the Loan misuhject to a law which sets maximum loan charges, and that law is ﬁnaﬂy tmcrprctcd so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed thé pcrmltted

Washington Deed of Trust--Single Fanily-FannieMaefreddie Mac UNIFORM INSTRUMENT ch\ 3046 m-;_m

—THE COMPLIANCE SOURCE, INC,— Page 2 of 14 14001WA (B0 Rev, 1008

wiwwegampliancesource com ©2006, The Cammpliance Sotree, Ine.+

RO

Skaglt 00unty Audttor
41/14/2007 Page 9 tzf_ 1811 11AM




+limiits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the

“permitted fimit; and (b) any sums already collected from Borrower which exceeded permitied limits wil] be refunded
.to Borrower. "Lender may choose to make this refund by reducing the principal owed under the Note or by making a
“direct paymeri't to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
"w1thout afiy prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
aéceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower viight have | al'tsmg out of such overcharge.

. 15. Notices."!Al] notices given by Borrower or Lender in connection with this Security Instrument must be
in wrmng Any néticefo Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when.mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means, Notice to-any one Borrower shall constitute notice to all Bosrowers unless Applicable Law expressly
requires otherwise. Thg notice-dddress shall be the Property Address unless Borrower has designated a substitute
notice address by notice to-Lender. Borrower shall promptly notify Lender of Borrower’s change of address. [f
Lender specifies a provedure for reponting Borrower's change of address, then Borrower shall only report a change
of address through that specified-procedure. There may be on!y one designated notice address under this Security
Instrument at any one time; Any notice to Lender shall be given by delivering it or by mailing it by first class mail
te Lender’s address stated herein unless:Lender has designated another address by notice to Borrower, Any notice
in connection with this; Secur:ty Instrument shall not be deemed to have been given to Lender until actually received
by Lender, If any notice required by this Security Instrament is also required under Applicable Law, the Applicable
Law reguirement will satssfy the corresponding regairement under this Security Instrument.

16. Governing Law; Severability; Riiles of Comstruction. This Security Instrument shall be governed
by federal law and the Jaw of the jurisdittion in whlch the Property is Jocated. AN rights and obligations conrained
in this Secunity Instrument are subject to ‘any reqmrcmcnts and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partiesto agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contfact. In the event that any provision or clause of this Security
Instriment or the Noteiconflicts with Apphcablc Law, such conflict shail not affect other provisions of this Security
Instrument or the Note which can be given effect-without the conflicting provision.

As used in this Security Instrument: “(d) words of the masculine gender shall mean and inchude
correspondmg neuter words or words of the feminine gender; (b) words in the singuiar shall mean and include the
plura} and vice versa; and (c) the word “may’ " gives sale discretion without any obligation to take any action,

17. Borrower's Copy. Borrower shall be given ofie copy of the Note and of this Security Instrument.

18. Transter of the Property or a Beneficial Interestin’Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Pmpeﬂy, including; but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser, :

If all or any part of the Propeﬂy or any Interest in the Propesty is sold ortransferred (or if Borrower is not a
natural person and a b%zncf' cial interest in Borrower is sold or transferred} withoul Lerider's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security: Instmment However, this option
shail not be exercised by Lender if such exercise is proh:bned by Applicable Law.

If Lender exercises Lhis option, Lender shall give Borrower notice of' acce]cranon The notice shail provide

a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Securlty Imtrumcnt wnhou! further
notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets ccnam condltlons, Borrower
shall have the right to bave enforcement of this Security Instrument discontinued at any time prior to the eartiest of:
(a) five days before sale of the Property pursuant to any power of sale contained in this Security: lnstrumcnt (b) such
other period as Apphcable Law might specify for the termination of Barrower’s right to reinstaté; or (¢} emry of a
judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all Sums whith
then would be due under this Security Instrument and the Note as if no acceleration had occurred, {b) cures any “.
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i def"au t of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
'mcludsng, but not limited to, reasonable attomeys’ fees, property inspection and valuation fees, and other fees
ineurred for.the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
{d) takes such’action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under this Security Instrument, and Borrower™s obligation to pay the sums secured by this Security Instrument, shal)
continie unchariged:. Lender may requirs that Borrower pay such reinstatement sums and expenses in one or more
of the following Forms‘a,s selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check of cashier’s chebk, provided any such check is drawn upen an institution whose deposits are insured by a
federal agency, mstrumentahty or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument-and-ohligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right toreinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Secuarity Instrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the
Note and this Security, Instrument-and-performs other morigage loan servicing obligalions under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. lfthere is a charge of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Serviger, the address to which payments should be made and
any other information RESPA Fequires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Serviger other than the purchaser of the Note, the mottgage loan servicing
obligations to Barrower will remain with-thie Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise prowded by the Note purchaser.

Neither Borrower nor Lender may commenge;:join, or be joined to any judicial action (as either an
individual Hitigant or the member of a clags) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has hreached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or, Lefider has notified the other party (with such notice given in
compliance with the requirements of Section 15)-of such alleged breach and afforded the other party hereto a
reasonable period af’lerlthe giving of such notice to'{ake cotrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time pel_'m_d will be deemed to be reasenable for purposes
of this paragraph. Thejnotice of acceleration and opportunity 1o cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Sectmn 20...

21, Hazardous Substances. Asused in this Sectiofi-21: (a) “Mazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Envirciimenta] Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, téxie pesticides and herbicides, volatile soivents,
materials containing asbestos or formaldehyde, and radicactive materials; (by*“Environmental Law” means federal
laws and laws of the|jurisdiction where the Property is located that relate to hedlth, safety or environmenta
protection; {¢) “Environmental Cleanup” includes any response action, remedial “aétion, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition™ means a condut:on that can cause, contribute
to, or otherwise iriggerjan Environmental Cleanup.,

Borrower shall not cause or permit the presence, use, d:sposal storagc, or refease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot in the Property. Borrdwer shall not do, nor allow
anyone else to do, anything affecting the Property {a) that is in violation of any Environmenial Taw, (b} which
creates an Environmental Condition, or {¢) which, due to the presence, use, or release.of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding twd-seiitencés shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardons Subsiances-that are penerally
recognized to be appropriate to norma! restdential uses and to maintenance of the Pmpmy (mciudmg, but not
limited to, hazardous substances in consumer products). :

Borrower shall promptly give Lender written notice of {a) any investigation, claim, dcmand lawsun or
otner action by any govemmental or regulatory agency or private party involving the Property a.nd_ any Hazardouq
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-..---"Substance ot Environmental Law of which Bomrower has actual knowledge, (b} any Environmenta] Condition,

“inchiding but not limited to, any spilling, leaking, discharge, release or threat of refease of any Hazardous Substance,
and (c) any.condition caused by the presence, use ot release of a Hazardous Substance which adversely affects the
value of the' Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Bomrower - shall prompf]y take all necessary remedial actions in accordance with Environmental Law, Nothing
herein qha,l! crea.tc any obligatian on Lender for an Environmental Cleanup.

NON—UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

12, Accelération; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of ‘any covenant or agreement in this Security Instrument (bat not prior to zceeleration
under Section 18 unless Appliczble Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (¢) a date, not less than 36 days from the date the notice is given fo
Borrower, by which the defau!t must be cured; and (d} that failure to cure the default on or before the date
specified in the notice nizy. resultin. seceleration of the sums secured by this Security Instrument and sale of
the Property at puhhc auction at a date not less than 120 days in the future. The notice shaH further inform
Borrower of the right te reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the ‘notice by Applicable Law, If the default is not cured on or before the date
specified in the notice, Lender at it option, may require immediate payment in full of ail sums secured by
this Security Instrument without, further deinand and may invoke the power of sale and/or any ather
remedies permitied by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, mclndmg, but not Hmited to, reasonabie attorneys’ fees and costs of
title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of defavlt and of Lender’s election.to canse the Property to be sold. Trustee and Lender shall take
such action regarding rotice of sale and shail give such notices to Borrower and to other persons as
Applicable Law may reguire, After the time required by Applicable Law and after publication of the notice
of sale, Trustee, withéut demand on Borrower, shall seil the Property at public auction to the highest bidder
at the time and piace and under the terms designated in'the notice 6f sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place ﬁxed in the notice of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shalt deltver ro the purchaser Trustee’s dced cnnveying ﬂle Property without any covenant
or warraunty, expressed or implied. The recitals in the Trustee’s deed shall'be prima facie evidence of the
truth of the statemenlts made therein. Trustee shall apply the-proceeds of the sale in the following order:
{&) to afl expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all
sums secured by this Seenrity Instrument; and (¢) any excess to the person or persons legally entitled to it or
to the clerk of the suptrior court of the county in which the sale took place..”

23. Reconveyance. Upon payment of all sums secured by this Security Instrurnent Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and__ il -notes Ewdmcmg debt secured
by this Security Instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or
persons legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee s fee for
preparing the reconveyance,

24. Substitate Trustee. In accordance with Applicable Law, Lender may from fittie to tlmc appoint a
SUCCESSOr frustes 1o any Trustes appointed hereunder who has ceased to act. Without conveyance of the Property,
the successor frustes shall succeed to all the title, power and duties conferred upon Trustee hercm and by Apphcable
Law.

25. Use of Péoperty. The Property is not used principally for agricultural purposes,

Washingtan Deed of Trust-Singe Family-Fannie Mac/Freddic Mat UNTFORM INSTRUMENT Form 3048 G101

—THE COMPLIANCE SOURCE, INC.— FPage 12 0f 14 1400EWA 03406 Rev. L106 )
waw compliancessirce cum 2006, The Compliance Sawee, Ine,-" 0 &

|
:

WA

Auditor

ounty
St 1811:11AM

t
11/4412007 Page 12 °_, .




:26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in any
'._:actlon or_proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees”,
whenéver used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender in any
ban_k__ruptcy plfdééeding or on appeal.

[Signatures on Following Page]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT
ARE N oT ENFO_RCEABLE UNDER WASHINGTON LAW,

BY SIGNING.::BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: R / .
/t/ ( "/’L/ (Seal)
Davul R Cok _-Borrower
[Printed Name]
L . -j_ﬂ}_,(fﬁ-.\ {'/
L JM ﬂ - (Seal)
> Barbara.JCox ( ] _-Borrower
S - [Printed Name]
' \J
{Seal)
-Borrower
[Printed Name]
(Seal)
-Borrower
.. {Printed Name}
{Acknowledgment on the Following Page}
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Stateof u,b\‘ s ;tg" L.
Cnuntyof" ;;-( l ’r J

I cemfy that Iii{now or have satisfactory evidence that David R Cox and Barbara J Cox

is the person who appeared b.cf‘ore me, and said perso

[name of person]

§) acknowicdgod that (hefsh@ signed this instrument

and acknowledged it ;o bs [hm/her."the:r) free and volntary acl for the uses and purposes mentioned in the

instrument,

Pated: 1.0+ 7-¢ 17
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(Slgnal‘urc)
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Lean No.: 77102

' CONSTRUCTION LOAN RIDER TO SECURITY
INSTRUMENT (INCLUDING SECURITY AGREEMENT)

L _{To Be Recorded With The Security Instrument)

} .
LENDER: Boeing Eﬁipioy_ges' Credit Union

BORROWER: ;o
PROPERTY: 4409 Anaco ﬁéacjh i’l_a_ce.. 'Ami:éurtes, WA 98221

THIS CONSTRUCTION LOAN RIDER TO.SECURITY INSTRUMENT (the “Rider™) shall be deemed to
amend and supplement the Mortgage, Deed of Trust, and any and all riders or amendments thereta (the “Security
Instrument™) of the same date, to which this Rider is attached, given by the underszgned (the “Borrower™) to secure
Borrower's Promissory Note to Lender of the.Same, date-{the “Note™) and covermg the property (the “Property™)
described in this Secur[ty Instrument. Al tcrms def'ned int the Note and elsewhere in this Security Instrument shall
have the same meanmq in this Rider,

AMENDED AND ADDITIONAL CUVENANTS.‘-. In addition to the covenants and agreements made in this
Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. Borrower’s ‘Note evidences Borrower's promise to pay Lender the
aggregate amount of all advances made and distributed by'Lcndcr under the terms and conditions of a Construction
Loan Agreement between Lender and Borrower dated the sarhe. date-as,thé Note (the “Loan Agreement™). The Loan
Agreement provides fqr construction of certain improvements (the: “lmprovcmcnts’) on the Property. Borrower
agrees (0 comply with! the covenants and conditions of the Loan Agreement, This Security Instrument secures 1o
Lender (a) the repayment of the debt evidenced by the Nete, including the aggregate amount of al! advances made
by Lender from time % lime under the terms of the Loan Agreement; with interest-at-the Construction Phase Note
Rate, and a)) renewals, extensions, and modifications of the Note, (BY the performance of all of Borrower's
covenants and agreements under the Note, this Security Instrument, and .the Loan Agreement (the “Loan
Decuments™), and (c) the payment of all other sums, with interest at the Note Rate, advanced by Lender to protect
the security of this Security Instrument, or to perform any of Borrower’s obligations under the Loan Documents.

Upon the failure of Borrower to keep and perform all the covenants, conditions and ‘agreements of the Loan
Agreement, the Pnncnpal and all interest and other charges provided for in the Loan Documents and secured hereby
shall, at the option ofthe Lender, become immediately due and payable in full.
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2. - Future Advanices. During the construction of the Improvements {the *Construction Phase"), interest will
accrue on the outstanding- Principal according to the terms set forth in the Note and the Construction Loan
Addendum to Note: Provided there has been no default as defined in the Note, the Loan Agreement, or this Security
Instrument, Lenderis legaﬂy obligated to make advances of principal upon application therefor by the Borrower in
accordance with the pravisions of the Note and Loan Agreement up to & maximum Principal amount {including
present and future oblifations), which is equal to the amount of the Note as set forth in the Security Instrument. All
such advances shall be- ewdeneed by the Noie, made under the terms of the Loan Agreement and secured by this
Security Instrument. ;

3 Breach by Borrower. In case of breach by Borower of the covenants and conditions of the Loan
Agreement, subject to any nght of Borrower .o cure Borrower's default, Lender, at Lender’s option, with or without
entry upon the Property (a) may mvoke any of the rights or remedies provided in the Loan Agreement (b) may
acceterate the sums secured by this Sécurity Institment and invoke any of the remedies provided in this Security
Instrument, or (¢) may do both. Lender’s failuréto exercise any of its rights and remedies at any one time shal} nol
constitute a waiver by I;.,ender of its right’to exercise that right or remedy, or any other right or remedy, in the future,
4, Permanent Mortgage Date. On the-'day__jh’é Coénstruction Phase ends, the loan evidenced by the Note will
be a permanent mortgage loan (“Permanent Mortgage Date™). Beginning on the Permanent Mortgage Dale, interest
shall accrue as stated in the Note and monthly payments of principal and interest shall be due and payable as set
forth in the Note. :

8 Relation to Loan Agreement. This Secunry Instrumem i5. subject to all of the applicable terms and
conditions contained in the Loan Agreement, The Loan Agreement is 1o be filed in the County Clerk’s Office in the
County where the Property is located at the same time this Sécurity Instrument is recorded, If Borrower fails to keep
any of the promises Borrower makes in the Loan Apreement; Lender may require that the entire balance of
Borrower's debt 1o Len.der be paid immediately, The terms and- ccndmons of ﬁ'ns Rider shall survive the termination
of the Loan Agreemcnt and the repayement of the Loan. : .

6. Paragraph 6 of the Security Instrument. The first sentence Df Paragraph 6 oF the Security Instrument is
hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Borrower’s prmcupai ]'CS]écﬁce within 60
days after the end of the Construction Phase and shall continue to occupy thc Property as
Borrower’s prmc:pai residenice for at least one year after the date of gccupancy, unless Lender
otherwise agrees in writing, which consent shali not bhe unreasenably wnhhe]d or, unle“ﬂ
extenuating CIrcumqtances exist which are beyond Borrower's contral. ; :
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All otﬁc.r p-rti'visi"(ms in -Paragraph 6 of this Security Instrument remain unchanged.
BY SIGNING BI:LOW Borr{}wer accepts and agrees ta the terms and covenants centained io this Rider.

DATEchrs ‘777‘* “dayof RIpVEWAK D

1 |
V /. [/ /(/ , (SEAL) \-)Cy’},/(,," e

=
—

_._~ < ISEAL)

i
i
) b
SBrrrower #7 ' Borrower #2 J
David R Cox e . _ Barbara J Cox
Printed Name R Printed Name
Witness ' S &7 Withess
i : o
“(SEAL) (SEAL)
Borrower #3 o Borrower #4
Printed Name _ _Pri_ﬁtc’d'Namc
Witness “Witnésg.o oo
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Statcof(( }\ _,\“ n)‘ }

} ss:
County of ¥ i / 5 }
On this e -}ﬂ* day of :)(, v })JA( dee] , before me the subseriber pcreona]!y appeared

David R Cox and Bm‘bara J-Cox to me known and known to me to be the same persgfi(s) described in and who
executed the Foreg01ng mqtrumem and (Q}I'L_ﬂl/ey_:duly (|om(-\and severafly) acknowledged to me lha’(\/(ﬁhcllhey

executed the same. 17 o0
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FEIS 2y

=z qi_- W}OTA ‘::4 f,' : Notary Printed Name .
Official S8 25 ~ , . ©% Z Notary Public, State of (/- ’g]w/’ Byl o

< 3z ! zZ Z - Qualified in the Country of'Lr  Jie h

z UT%, '&UEL\O ‘Eg«‘? ¢ 7 "My commission expires: L4
%«; r,,‘" 9. 09"‘0~:~§’\ - . e
“,"J )é‘\ "“H\\\\\\“\\\\‘kc,s C} - L‘j ._:)—t -7 j &

' O WAS \qﬁ.“
BETAS
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