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DEED OF TRUST
(Continued) Page 2

CONVEYANCE . AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
of entry and possesgion and jor the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the - fol|ow1ng ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvemarits and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludlng stock in pilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including’ without limitation all minerals, oil, gas, geothermal and simitar matters, (the "Real Property™)

located in SKAG!T County, State of Washingtan:

LOT 3 YOUNGO.UIST S ADDITION, ACCORDING TO THE PLAT THEREQOF RECORDED IN
VOLUME 7 OF PLATS PAGE 72, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY WASHINGTON.

The Real Property. or its address is commonly known as 16559 KAMB ROAD, MOUNT
VERNON, WA 93273. .'__|'h__g Real Property tax identification humber is 404 1-000-003-0000.

REVOLVING LINE OF CREDIT. “This'Desd of Trust secures the Indshtedness including, without limitation, a revelving
line of cradit,with a variable rate of interest. which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the-térms of the Credit Agreament and the line of credit has not been terminated,
suspended or cancellad; the Credit Agreemont allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges on such’ balance at'a fixed or variable rate or suin as provided in the Cradit Agreement, any
temporary overages, other charges; and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall hot exceed the_Ctedit Limit as provided in the Cradit Agreement. It is the intention of
Grantor and Lender that this Deed of Tiust secures the balance outstanding under the Credit Agreement from time to
time from zero up to tha Credit Limit as provided:in the Cradit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. Tha unpaid balance of the revalving line of credit may at
cortain timas be lower than the amount shown or'Zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds-t6 Grantor Therefore, the lien of this Deed of Trusat will remain in fuil
force and effect notwithstanding any zerc balance

Grantor hereby assigns as security 1o Lender, alt of Grantor 5. right, title, and interest in and to all leages, Rents, and
profits of the Property. This assignment is recorded in agtordance with RCW 66.08.070; the lien created by this
assignment is intended to be specific, perfected gnd tchoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, whichlicense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part.of the Indebtedness. ,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESE AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER--THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise promded m 'thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due,*and shall stri¢tly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust and the Related Docurnents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor. agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence af an Event of Defau}t, G‘rantor may {1} remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upeh default]. The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. ez : 5

Duty to Maintain. Grantor shall maintain the Property in good condition and pmmptlv perform all repairs,
replacements, and maintenance necessary to preserve its value, :

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (‘l}_; During the period of
Grantor’s ownership of the Property, there has been no use, generation, manufacture, storage Areatment, disposal,
release or threatened reiease of any Hazardous Substance by any person on, 'undef, abouror from the Fraperty;

{2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (al any breach or viciation of any Environmerital Laws,. {b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance

on, under, about or from the Property by any prior owners or occupants of the Property, or e} &ny actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) . Except Bs, previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, con'trar:‘tcorr agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, abaut or from the Praperty; and {b) any such activity shall be condugied in cgmpliarice with

all applicable federal, state, and local laws, regulations and ordinances, including “Wwithout-limitation all
Environmental Laws. Grantor autharizes Lender and its agents to enter upon the Property to-make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determins: eomphance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall:be. for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to _Gran_tor ar:,

to any other person. The representations and warranties contained herein are based on Grantor's du‘ef'di_iigenr_:_e i
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any'futtre claims®:"
against Lender for indemnity or contribution in the event Grantor becomas liable for cleanup or other:costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims;. losses, .~
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from |
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, ‘storage, -
dispocal, release or threatened release cocourring prior to Grantor's ownership or interest in the Property, whether @
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,: & .
including the obligation to indemnify and defend, shall survive the payment of the indebtedness and the satisfaction’ /.°
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest )
in the Property, whether by foreclosure or otherwise.

Nuisance. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 10 the Property or any portion of the Property. Without limiting the generality of the

o j’ 071 11
SKaglt County Audltor
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DEED OF TRUST
{Continued) Page 4

under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after their receipt and
.-?:whlch Lender has not committed to the repair ar restoration of the Property shall be used first to pay any amount
: owirg 1o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
“to the pnnmpa} balance of the Indebtedness. If Lender haids any proceeds after payment in full of the

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Comphance wrth Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compllance with the insurance provisions contgined in the instrurnent evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
complignce. Wwith the t8rms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from-the-insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only 1o that portmn of the proceeds not payabie to the holder of the Existing Indebtedness.

LENDER'S EXPENDITUR_E_S. If-Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (Ci to make repairs to the
Property or to comply with énv"bblxlgatlon 1o maintain Existing Indebtedness in good standing as required below, then
Lender may do so. |f ady action ‘oriproceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on: Grantor's: behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect ‘tender's interests, All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under.the.Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be
payable an demand; (Bl be added to .the"balance of the Credit Agreement and be apportionad among and be payable
with any instailment payments to’ become dueduring either {1) the term of any applicable insurance policy; or {2) the
remaining term of the Credit Agreement; or {Ci be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturlty The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition td any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action byLender shali nut be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had ’

WARRANTY; DEFENSE OF TITLE. The foHowmg prowsmns relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Gr'a‘ntor h‘olds gci'od' and marketable title of record to the Property in fee simpla,
free and clear of all liens and encumbmnces other .than those set forth in the Real Property description or in the
Existing Indebtedness section below or i any title insurance paiicy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed-of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Leénder.

Dafonse of Titla. Subject to the exception |n the paragraph above, Grantor warrants and will forever defend the
title to the Property against the fawful claims ofail persons, In the event any action or proceeding is commenced
that questions Granior's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the:.nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented:in the proceedrng by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the F'ropert\}' an'd Gré’l-nt'ft;)r's use of the Property complies with aii
existing applicable laws, ordinances, and regulations of gdi.fernmental autharities

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall bé’ contmunng in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in fuft: :

EXISTING INDEBTEDNESS. The following provisions concerning Exlstlng !ndebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness mav be secondary and inferior to an
existing lien. Grantor expressly covenanis and agrees to pay, or sée to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any defayit under the mstruments ewdencmg such indebtedness,
or any default under any security documents for such indebtedness, =~ -,

No Modification. Grantor shall not enter into any agreement with the holder of any mortgaga, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender' Grantor ishall neither request nor
accept any future advances under any such security agresment without the pﬂor wmten consent of Lendar.

CONDEMNATION. The following provisions relating to condemnation proceedings are a-part of thas Deed of Trust:

Proceedings. [f any proceeding in condemnation is fited, Grantor shall promptly nottfv Lender:in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participateiin the‘proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor’ will deliver ar
cause to be delivered to Lender such instruments and documentation as may be requested- bv Lender from time to
time to permit such participation. e

Application of Net Proceeds. If all or any part of the Property is condemned by eminent do-i-h_aih ;iroce_ed-l'ngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that ail or any*portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. . The net
proceeds of the award shall mean the award after payment of ali reasonable costs, expenses, and attornevs fees
incurred by Trustee ar Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following promswn
to governmental taxes, fees and charges are a part of this Deed of Trust:

reiating

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addltlﬁn 1o
this Deed of Trust and take whatever other action is raquested by Lender to perfect and continue Lendér's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on - .-
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit-
Agreement; and (4) a specific tax on all or any portion of the indebtedness or on payments of principal and
interest made by Grantor.

< 00 0
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DEED OF TRUST
{Continued) Page 6

the Pmperty, with the power to protect and preserve the Property, to operate the Properiy preceding or pending
saraclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
“the recewershnp against the Indebtedness. The receiver may serve without bond it permitted by law. Lender's
= right to the- appumtment of a receiver shall exist whather or not the apparent value of the Property exceeds the
‘lndebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a
racelver

Tanancv ot Suﬂeranca If Grantor remains in possession of the Property after the Property is sold as provided
above or.Lerider otherwnse becomes entitled to possession of the Praperty upon default of Grantor, Grantor shall
become.a temant.al sutferance of Lender or the purchasar of the Property and shall, at Lendar's option, either (1)
pay a reasonabie rentaf for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. S

Other Raniédiés Trdsteé _ar Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreemant or avaﬁable 3t faw or in equity.

Natice of Sale. Lender shan give Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time“after whith any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall fnegan notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property'may be made in comjuniction with any sale of the Real Property.

Sale of the Property. To the-extent permitted by applicable taw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shalt be free to sell all or any
part of the Property tagether or.: separate!y, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portlon of-the Property

Attorneys’ Fees; Exponses. x!f.l_ender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover-such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether ‘ar.not any.-colrt action is invoived, and to the extent not prohibited by law, ail
reasonable expenses Lender incurs that .in Lender § opinlon are necessary at any time for the protection of its
interest or the enforcement of its rrghts sha’li become a part of the Indebtedness payable on demand and shail bear
interest at the Credit Agreement raté from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without fimitation; Woweversubject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether=07 not ihere is a fawsuit, including attorneys' fees and expenses for
bankruptey proceedings (including efforts-to modafv or vacate any automatic stay or injunction}, appeals, and any
anticipated post-judgment collection services,'thé cost of searching records, obtaining title reports (including
foreclasure reports), surveyors’ reports, and appriisal fess; title insurance, and fees for the Trustee, to the extent
permitted by appficable taw. Grantor also will pay any cokirt costs, in gddition to al! other sums provided by law.

Rights of Trustee. Trustee shall have all of tHe“righ:t:s_a"hd duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fofipwing provisions relating io the powers and obligations of Trustee
{pursuant 10 Lender's instructions] are part of this Deed of Trust:

Pawers of Trustes. In addition to ali powers of Trustée arising as a‘matter of law, Trustee shall have the power to
take the following actions with raspect o the Properfy upon theswritten request of Lender and Grantar: {a) join in
preparing and filing 2 map or pist of the Real Property, including the “dedication of streets or other rights to the
public; {b) join in granting any easement or creating any.restfictioli on the Real Praperty; and {c} join in any
subordination or other agreement affecting this Deed of Trust.or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nét_if'y‘any,_ 6ibér party of a pending sale under any other
trust deed or fien, or of any action or proceeding in whichGrantar,'Lendes, or Trustee shali be a party, unless
required by applicable law, or uniess the action or proceeding iS"-bro'ughfby..]‘rus‘t_ee.

Trustae. Trustee shall meet all qualifications required for Trustee tndér applicable law. in addition to the rights
and remedies set forth above, with respect to all or any part of the Property, .the Trustee shall have the right to
foreclose by notice and sale, and Lender wili have the right to foreclose by judtcml foreclosure, in either case in
accordance with and to the fuli extent provided by applicable law. A

Successor Trustes. Lender, at Lender's option, may from time to tlme appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by'Lender and recorded in the
oftice of the recorder of SKAGIT County, State of Washington. The instrument shalk contain, in addition ta afl
ather matters required by state faw, the names of the original Lender, Trustee, and Grantgf:r, the book and page or
the Auditor's Fite Number where this Deed of Trust is recorded, and the'name ahddddress of the successor
trustge, and the instrument shall be executed and acknowledged by Lendet ov-its successars in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the-title, power;” and duties conferred
upon the Trustes in this Deed of Trust and by applicable law. This procedure for, subsﬂtutmn of Trustee shall
govern to the exclusion of all other provisions for substitution. B ;

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen m “anather manner,
any notice required to be gwen under this Deed of Trust, including without limitation any ‘noticeof default and any
notice of sale shall be given in writing, and shail be affective when actually delivered, “when actually raceived by
telefacsimile {uniess otherwise required by law), when deposited with a nationally recagnized overnight cousier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postagé prepaid, directed to
the addresses shown near the beginning of this Dsed of Trust. All copies of notices of foractosyre from the holder of
any lien which has priority aver this Deed of Trust shall be sent to Lender's address, as shown near.the bagmmng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice 10 the other parson or persons, specifying that the purpose of tha notice is to change the perdofi's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's furrent addresé
Subject to applicable law, and except for notice required or allowed by faw to be given in another manner,-it there is™,
more than one Grantor, any notice given by Lender to any Grantor is deemed 1o be notice given to ali Grantors It wrll‘
be Grantor's responsibility to teli the others of the notice from Lender. .

MISCELLANEOUS PROVISIONS. The following miscellanacus provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documants is Grantor's entire agreement&_k :
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmenit | EE
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the changeor - /
amendrment. i

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be .
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estats in the Property at any time heid by or for the benefit of Lender in any capacity, without the written consent

. e
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DEED OF TRUST
{Continued) Page 8

_Prdpar:t'.ﬁ.“""i'he word "Property” means collectively the Real Property and the Personal Property.

E'?Raal Property The words "Real Property™ mean the real property, interests and rights, as further described in this
Deed of Trust

‘Related- Documonua. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, epvironmental agreements, guaranties, security agreements, mortgages, deads of trust, security
deeds, collateral ‘mortgages, and all other instruments, agreaments and documents, whether now or hereafter
existing, exef:"uted in.connection with the indebtedness.

Rents . The word "Rents means all present and future rents, revenues, income, issues, royaltieg, profits, and
other beneflts denved from the Property.

Trustee. The ward ”Trustee means CHICAGO TITLE COMPANY-Mt, Vernon, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. "

GRANTOR:

SR 7 i ’
DEBRA D WA

STATE OF
188

COUNTY OF \j&[, é%a{’ o '

On this day before me, the undersigned Notary Pubiic; personaily appeared BRAD L WARREN, personally known to me
or proved to me on the basis of satisfactory evidence to ke the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed-of Trust as hxs or her free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and official seal this, 6?"‘"‘1 "_d'av of*, M/L) . 20 O 2

M@&ﬁ‘

Notary Public in and for the State of o . MV ¢ommission axpires

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ME/L/ e W%’V} }
) S8
COUNTY OF \W }

[

On this day before me, the undersigned Notary Public, personally appeared DEBRA D WARREN personally known tc me
or proved ta me on the basis of satisfactory evidence to be the individual described in and: wha executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and \.roluntar\yr act and deed for the
uses and purposes therein mentioned.

Given under my hand and official seal this E Zﬁlj day W& S 20 ﬁ 7

By e TV N2t
Notary Public in and for the State of / 5

Skaglt County Auditor
- 11/13/2007 Page 8 of 9 12:48PM
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