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MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $81,025.00.

THIS DEED OF TRUST is dated October 23, 2007, among DUANE .E JOHNSTON, whose
address is 8719 SOBEK LN, CONCRETE, WA 98237, AND; LISA L JOHNSTON whose address
is 8719 SOBEK LN, CONCRETE, WA 98237, HUSBAND AND WIFE: ("Grantor™); SunTrust
Bank, whose mailing address is WLSC - Washington, 7455 Chancellor ‘Drive, Orlando, FL
32809 {referred to below sometimes as "Lender™ and sometimes as Beneﬁclary }; and TICOR
TITLE COMPANY, whose mailing address is 12062 VALLEY VIEW STREET #101 GARDEN
GROVE, CA 92845 (referred to below as "Trustee"). ¢ S
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CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
“of eritry-and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
‘the followiny- described real property, together with al existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stockiin: utilities with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
property, mcludmg without limitation all minerats, oil, gas, geothermal and similar matters, (the "Real Property™)

Iocated in SKAGIT County, State of Washington:

THAT PORTION ‘OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF THE SOUTHEAST
1/4 OF SECTION: 15, TOWNSHIP 35 NORTH, RANGE 8 EAST, W.M., DESCRIBED AS
FOLLOWS: BEGINNING AT A POINT ON THE NORTH LINE OF THE CONCRETE-SAUK
VALLEY ROAD THAT IS 375 FEET WEST OF THE SOUTHEAST CORNER OF SAID
SUBDIVISION, SAID POINT ALSO BEING THE SOUTHWEST CORNER OF THAT PARCEL
CONVEYED BY INSTRUMENT RECORDED ON NOVEMBER 1. 1972 UNDER AUDITOR'S
FILE NO. 776183 RECORDS OF SKAGIT COUNTY AND THE TRUE POINT OF BEGINNING;
THENCE NORTH ALONG THE WEST LINE OF SAID PARCEL TO THE NORTHWEST CORNER
THEREOF; THENCE CONTINUE NORTH ON SAID WEST LINE PROJECTED NORTH FOR A
DISTANCE OF 45 FEET; THENCE NORTH 90 WEST TO THE EAST LINE OF A ROAD
KNOWN AS SOBEK LANE; THENCE SOUTH ALONG SAID EAST LINE TO THE NORTH LINE
OF THE CONCRETE-SAUK ROAD:; THENCE EAST ALONG SAID NORTH LINE TO THE
POINT OF BEGINNING. SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is’ commonly known as 8719 SOBEK LN, CONCRETE, WA
98237. The Real Property tax |dent|f|cat|on number is P43972.

Grantor hereby assigns as security to Lendar, all af Grantor g right, title, and interest in and to all ieases, Rents, and
profits of the Property. This assignment-is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected.and choate upon the racording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, -which'license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherW'isé" provided in ‘this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and thie Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event :-of Defa.u-lt, Grantor may {1} remain in possession and
control of the Property; (2) use, aperate or manage the Property; ang. {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor avtomatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The ‘Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good COhdITIOn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, = S

Compliance With Environmental Laws. Grantor represents and warrants 1o Lender that (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage treatment, disposal,
ralease or threatened release of any Hazardous Substance by any person ion, under, about or from the Property;
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (&) any breach or violation of dny“Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatendd.reléase-of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the. Prcpsrty, or {¢} any actual or
threatened Htigation or claims of any kind by any person relating to such matters; .dnd (3} <Except as previously
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any: tenant contractor. agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dlspose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be ¢dnductediin compliance with
all applicable federal, state, and Jocal laws, regulations and ordinances, inéluding without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the FPropérty to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to deterrmne comphance of the
Property with this section of the Deed of Trust, Any inspections or tests made by Lender shali‘be_for. Lender's
purposes only and shall not be construed to create any responsibility or liability on the part.of Lender to- Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's'due diligénce in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futare claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup ar-other’'costs under
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender against any and all-claims, Iosses
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resultlng from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, .
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust; -
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the sat;sfactmn;
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest
in the Property, whether by foreclosure or otherwise,

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior written__.."‘

consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations, or use of
permit the use of the Property as a land fill or dump, or store, burn or bury or permit the storage, burning or
burying of any materiat or product which may result in contamination of the Property or the groundwater or which
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P m y require the issuance of a permit by the Environmental Protection Agency or any state or local government
':agency governing the issuance of hazardous or toxic waste permits, or request or permit a change in zaning or land

o use_glassification, or cut or remove or suffer the cutting or removal of any trees or timber from the Property.

At its"sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply
Jwith all EAvironmental Laws with respect to the disposal of industrial refuse or waste, andfor the discharge,
{;_processing,j? manufacture, generation, treatment, removal, transportation, storage and handling of Hazardous
:Substances, and pay immediately when due the cost of removal of any such wastes or substances from, and keep
the Property free of any lien imposed pursuant to such laws, ruies, regulations and orders.

Grantor ‘shall not mstall or permit to be installed in or on the Property, friable asbestos or any substance containing
asbestos and- deemecl hazardous by federal, state or local laws, rules, regulations or orders respecting such
material! Grantor ‘'shall further not install or permit the installation of any machinery, equipment or fixtures
containing polychlorlnated hiphemyls {PCBs) on or in the Property. With respect to any such material or materials
currently present in.or an the Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding the safe r‘emeval"thereof at Grantor's expense.

Grantor shall lndemmfy and tefend Lender and hold Lender harmless from and against all loss, cost, damage and
expense (including, withoUt limitation, attorneys' fees and costs incurred in the investigation, defense and
settlement of claims) that Lerider may incur as a result of or in connection with the assertion against Lender of any
claim relating to the presence or removal of any Hazardous Substance, or compliance with any Environmental Law.
No notice from any governm'ental body has ever been served upon Grantor or, to Grantor's knowledge after due
inquiry, upon any prigf owner of the- Property, claiming a viclation of or under any Environmental Law or concerning
the environmental state; condition-or ‘quality of the Property, or the use thereof, or requiring or calling attenticn to
the need for any work, repairs, construction, removal, cleanup, alteraticns, demalition, renovation or installation
on, or in connection with, the Property in order to comply with any Environmental Law; and upon receipt of any
such notice, Grantor shall take any and all steps, and shall perform any and all actions necessary or appropriate to
comply with the same, at' Grantor s expense In the event Grantor fails to do so, Lender may declare this Deed of
Trust to be in default. 3 :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to-any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, sail; grave! or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shaH not demgplish or remove any lmprovements from the Real Property
without Lender's prior written consent. ‘As a conditron to the removal of any Improvements, Lender may require
Grantor to make arrangements satusfactor\.r fo Lender fo replace such Improvements with Improvements of at least
equal value. A

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s intergsts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this-Deed of Trust.

Compliance with Governmental Requirements..” Grantor _sﬁ'au promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or emi’ti'e_s of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws; erdinances, and reguiations, now or hereafter
in effect, of all governmental authorities applicable to_the use or de¢upancy of the Property, Grantor may contest
in good faith any such law, ordinance, or regulation and withhold' compliance during any proceeding, including
appropriate appeals, so long as Grantor has natified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jgopardized.  Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender,-to-protéct lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave uﬁattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch from the character and use of the Property are
reasonably necessary to protect and preserve the Property. £

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's opﬁon (A] declare immediately due and payable ali
sums secured by this Deed of Trust or (B) increase the interest ratg prowded “for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems apfirdpriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, ar any intérest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title of interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed,.instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three-(3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option, shall not ba exercised by Lender
if such exercise is prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propert are part of this Deed of
Trust: .

Payment. Grantor shall pay when due {and in all events prior to delinquency} all tax‘es-, speciai taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of thé Property, and shail
pay when due all claims for work done on or for services rendered ar material furnished to’ the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of-Lender under this Deed of
Trust, except for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. o !

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectlon wrth a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. [f.4 lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or,” if &'lien. is flled
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory. to.Lender in an’,
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could“accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall?
satisfy any adverse judgment before enforcement against the Property. Granter shall name Lender as an addl onal‘
obligee under any surety bond furnished in the contest preceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes"
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wntten-'-
statement of the taxes and assessments against the Property. o

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any _
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or

R
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other ien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
~furnish to Lender advance sssurances satisfactory to Lender that Grantor can and will pay the cost of such
|mprovements

PHOPEHTY DAMAGE INSURANCE. The folfowing provisions relating to insuring the Property are a part of this Deed of
Trust

35-Ma|ntenance ‘of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
‘coverage: endors_ements on & replacement basis for the full insurable value covering all Improvements on the Real
Property in’an dmount sufficient to avoid application of any colnsurance clause, and with a standard mortgagee
clause.in"favor of:Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or’ “companigs reasonably acceptable to Lender. All policies shail provide that the policies shall not be
invalidéted by any waiver of the right of subrogation by any insured and shall provide that the carrier shali have no
right to be subrogated to.Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of Insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or dlrmmshed without at least ten (10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of. Grantor.or any other person. Should the Real Property be located in an area designated by
the Director of the Federal-Emérgency Management Agency as a special flood hazard area, Grantor agreas to
obtain and maintain Federel Ftood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securmg the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as: othermse requlred by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grentor shelf promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lende_r s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reductio'n of the indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. "if Lender eleets to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendlture, pay or.reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in_default’ wunder this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their recelpt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay.any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall. be applied to the principal balance of the indebtedness. I|f Lender holds
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear, : R

Unexpirad Insurance at Sale. Any unexpired in:su_ra'nce shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Propertv

Comphanoe with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constrtute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions:in this Deed of Trust for division of proceeds
shall apply only to that pertion of the proceeds not payable to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required.insurarice. 6iv the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any gction or proceeding is commenced that' would materially affect Lender’s interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender balieves to be
appropriate to protect Lender's interests. All expenses incurred or: pa|d by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred. 6r paid-‘by:Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's-aption, wili (A} be payable on
demand; (B) be added to the balance of the Note and be appertioned- aniong” and.be- -payable with any installment
payments to become due during either (1} the term of any applicable insurance. policy:. or {2} the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and pavable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in: this paragraph shall be in addition ta any
other rights or any remedies to which Lender may be entitled on account of- any default: Ary such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwnse would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating t¢ ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (al Grantor holds good and marketable title of record to the’ Property in fee slmple
free and clear of all liens and encumbrances other than those set forth in the Real-Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opihion jissued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full rlght power, and
authority to execute and deliver this Deed of Trust to Lender. ;

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wull forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceedmg is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Graritor-shalt defénd the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender-shall be.entitied to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's:-twn ‘choice, “and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from tlme to tlrne
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles W|th aII""*‘..
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. Al promises, agreements, and statements Grantor has made in this Deed of- Trust she'll._f'
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in, fuIl force'
and effect until such time as Grantor's Indebtedness is paid in full,

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust ’

Exlstlng Lisn. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the, Elen
securing payment of an existing obligation. The existing obligatian has a current principal balance of approximately
$135,238.00. Grantor expressly covenants and agrees to pay, or see to the payment of, the Exlstmg
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: _Indébt‘edness and to prevent any default on such indebtedness, any default under the instruments evidencing such
"mdebtedness, or any default under any security documents for such indebtedness.

N MOdIfIGa'tIOI‘I Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other”security agreement which has priority over this Deed of Trust by which that agreement is modified,
‘amended, extended, or renewed without the prior written consent of Lendsr. Grantor shall neither request nor
;f._accept any'fUture advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Notl 8 of Proceedmgs Grantor shall immediately notify Lender in writing should all or any part of the Property
becomie subject to_any condemnation or expropriation proceedings or other similar proceedings, inciuding without
limitation; any:, .condemnation, canfiscation, eminent domain, inverse condemnation ar temporary requisition or
taking of the " mortgaged Property, or any part or parts of the Property. Grantor further agrees to promptly take
such steps as may be necessary and proper within Lender's sole judgment and at Grantor's expense, to defend any
such condemnation 6t gxpropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to-any: settlement of compromise of any condemnation or expropriation claim without Lender’s prior
written consent: L

Lender's Pamclpatlon. Leﬁd_er may, at Lender's sole option, elect to participate in any such condemnation or
expropriation proceedifigs and Be represented by counsel of Lender’s choice. Grantor agrees to provide Lender
with such documentation as. Lender may request to permit Lender to so participate and to reimburse Lender for
Lender's costs assoc:ated W|th Lender s participation, including Lender’s reasonable attorneys' fees.

Conduct of Prcceedl_ngs. If _Grantor: fails to defend any such condemnation or expropriation proceedings to
Lender's satisfaction, Lender"may undertake the defense of such a proceeding for and on behalf of Grantor. To
this end, Grantor irrevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled
with an interest, to bring; defend adjudmate settle, or otherwise compromise such condemnation or expropriation
claims; it being understogdd, however, that;.unless one or more Events of Default {other than the condemnation or
expropriation of the Property) thén exists.dnder this Deed of Trust, Lender will not agree to any final settlement or
compromise of any such condemnatlon ar expropnatlon claim without Grantor's prior approval, which approval
shail not be unreasonably wethhel'd

Application of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the
condemnation, expropriation, conﬂscat:on “eminént domain, inverse condemnation, or any permanent or temporary
requisition or taking of the Property;‘or any part or parts of the Praperty ("condemnation proceeds™). In the event
that Grantor should receive any such condemnation proceeds, Grantor agrees to immediately turn over and to pay
such proceeds to Lender. All condemnation proceeds which are received by, or which are payable to either
Grantor or Lender, shall be applied, at:Lender’s  sole option and discretion, and in such manner as Lender may
determine (after payment of all reasonable costs expenses and attorneys’ fees necessarily paid or incurred by
Grantor and/or Lender}, for the purpose of:#(a) replacing or restoring the condemned, expropriated, confiscated, or
taken Property; or (b} reducing the then cutstanding balance of the Indebtedness, together with interest thereon,
with such payments being applied in the manner provided in this Deed of Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as provided in this Deed of Trust shall not affect the
lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Gr_antor shall execute such documents in addition to
this Deed of Trust and take whatever other action is reguésted by-Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all_taxes, as ‘dedcribed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Truist, “Including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this secﬁ_tion applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantar which Grantor is authorized or required to deduct from payments on the indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all or any portion of the Indebtedness or on payments Of prlncapal and interest made by
Grantor.

Subsequent Taxes. if any tax to which this section applies is enacted éubsequé’nt; to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may-‘exercise any or all of its
available remedies for an Event of Default as provided below unless Graptor either-* (1)” pays the tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes dnd Llens section and deposits with
tender cash or a sufficient corparate surety bond or other security satisfactory to: Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reiatmg to th|s Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent: any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commermal Code
as amended from time to time. ;

Security Interest. Upon reguest by Lender, Grantor shall take whatever action is requeétqﬂ py--'téhg_ier ‘to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed-of Trust in the
real property records, Lender may, at any time and without further authorization from..Grantor,. file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor-shall' reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upoen default;” Grantor: shall, not
remove, sever or detach the Personal Property fram the Property. Upon default, Grantor shall assembie any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient 16 Grantor “and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender 40 the,_
extent permitted by applicable law. ; i

Addresses. The mailing addresses of Grantor (debtor} and Lender {secured partyl from which lnformatlon
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Umform‘
Commercial Code} are as stated on the first page of this Deed of Trust. : ¢

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and"__‘
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executé and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the r -=-- ke at aunh times and in such offlces ¢
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: and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
: /.“Agréements, financing statements, continuation statements, instruments of further assurance, certificates, and
F i other, documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Doctiments, 'and {2} the liens and security interests creatad by this Deed of Trust on the Property, whether now
‘owned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the contrary in writing,
«Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph

Attomey-m—Faet If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and’in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor s attorney-in-fact for the purpose of making, executing, delivering, filing. recording, and doing all
other things as ‘may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph:,

FULL PERFORMANCE. .if Grantor pays all the Indebtedness when due, and otherwise perfarms all the obligations
imposed upon Grantot under:. thls Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall- Exécute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender $ security interest in the Rents and the Personal Property. Any reconveyance fee shail be paid by
Grantor, if permitted by applicable’ law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS OF DEFAULT. At Lender 8, eptlon, Grantor will be in default under this Deed of Trust if any of the following
happen:

* Payment Default. Grantor fa:fs to make any payment when due under the Indebtedness.

Break Other Promises. Gr_antor _breaks any, promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in‘this Deed-of Trust of in any agreement refated 1o this Deed of Trust.

Compliance Default. Failure to qoni'plyh:with any other term, obligation, covenant or condition ¢contained in this
Deed of Trust, the Note or in any"’o_f.:the Related Documents.

Default on Other Payments. Failure of Grer_\_:tor*w_it'hin the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other:payment recessary to pravent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Graptor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's.abijlity to repay the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Refated Documents.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf,
or made by Guarantor, or any other guarantor, endorser, surety, ar accommodation party, under this Deed of Trust
or the Refated Documents in connection with the gbtaining of the Indebtedness evidenced by the Note or any
security document directly or indirectly securing, repayrnent of-the Note is false or misleading in any material
respect, either now or at the time made or furnished. :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
affect (including failure of any collateral document to create a vahd and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The death of any Grantor, the |nsaivency of Grantor the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit_of credltors, -any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or II‘ISO|VEnCV Taws by or against Grantor,

Taking of the Property. Any creditor or governmental agency:tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes, taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lendear wriften-notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the' clalm then thls default provision wilf not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any' other adreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstmg now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to"any "Guarantor, or any other
guarantor, endorser, surety, or accommodation party of any of the Indebtedness: or:8ny Guarantor, or any other
guarantor, endorser, surety, or accommodation party dies or becomes mcompetent or revokes or disputes the
validity of, or Lability under, any Guaranty of the Indebtedness. In the event of a:death, Lender, at its option, may,
but shall not be required to, permit the Guarantor's estate to assume uncondutuonaﬂy the obllgations arising under
the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default ¢

Insecurity. Lender in goed faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Extstlng Indébtedness is
not made within the time required by the promissory note evidencing such indebtedness,”or 4 default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace perlod in- such mstrument
or any suit or other action is commenced to foreclose any existing tien on the Property. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereaﬂer
Trustee or Lender may exercise any one or more of the following rights and remedies: -

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be axercnsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy [E559
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and tu exer ise ¢
Lender's remedies. :

Accelerate indebtedness. tender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay. ’

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ts""
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judigial
foreclosure, in either case in accordance with and to the full extent prowded by applicable law.
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’ !,}C'Q_--Ramadias. With respect to all or any part of the Personal Property, Lender shall have all the rights and
*re_medies of a secured party under the Uniform Commercial Code.

~Coliect Hents. Lender shall have the right, without natice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
.above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
‘other user of:the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
~Lénder, then Grantor irrevocably designates Lender as Grantoer's attorney-in-fact to endorse instruments received in
payment thereofin the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or gther users ‘to_Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made “whether-'r not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lénder shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale“and te' collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,” agamst the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s
right to the appomtment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlai amount Employment by Lender shall not disqualify a person from serving as a
receiver. .

Tenancy at Sufferance, "If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwisé hecomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferarice.of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of ‘the Property, or {2} vacate the Property immediately upen the demand of
Lender. :

Other Remedies. Trustee ot Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity:-. ES

Notice of Sale. Lender shall g:ve Grahto'r reasonahble notice of the time and place of any public sale of the Personal
Property or of the time after whlch Ay prlvate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall ‘mean notice ‘given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent perm|tted by applicabie law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to sel! all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attornays’ Fees; Expenses. If Lender mstltutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover sdch’sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether ar not any coyrt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lénder's opinioh are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until rgpaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under appllcable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, includingattorneys” fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay:or mjunctnon) appeals, and any anticipated post- ;udgment
collection services, the cost of searching records, obtaining title‘reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the 'Trus"te_e_, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other. sunis p‘revided -by law.

Rights of Trustee. Trustee shall have all of the rights and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing prowsnons relatmg to the powers and abligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: E

Powers of Trustee. In addition to all powers of Trustee arising as. a matter of law;. Trustee shall have the power to
take the following actions with respect to the Property upon the writteri request of tender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedit;a'tion of ’streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real:Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lend‘er- under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any ather, party. of a pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable ‘law. In“addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by ]UdICIﬂl foreclosure. ln gither case in
accardance with and to the full extent provided by applicable law. . .

Successor Trustee. Lender, at Lender's option, may from time to time appaint a sueeeseor T;-ustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowladged by kender and recarded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall.-¢ontain,-in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the badk ard page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in’ interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power,‘and dutiés conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitutlon of T ustee shatl
govern to the exclusion of all other provisions for substitution. : :

NOTICES. Subject to apphcable law, and except for notice required or allowed by law to be given in enether manner;’;
any notice required to be given under this Deed of Trust, including without limitation any notice of default and .any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually. received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemnight courier, oF, if

mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of”

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning: of__--- i

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the persgn's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address,

Subject to applicable law, and except for notice required or allowad hv law to be given in another manner, if there is
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more than ‘one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. 1t will

be Grantor s responsibility to tell the others of the notice from Lender.

_MATURITY DATE. The maturity date of the ohligations secured by this Security Instrument is 30 years from the date of
‘this Sgcurity Instrument, as first stated above.

ARBITRATION CLAUSE. READ THIS PROVISION CAREFULLY: IT WILL HAVE A SUBSTANTIAL IMPACT ON HOW
LEGAL CLAIMS:WE HAVE AGAINST EACH OTHER ARE RESOLVED. For a Claim subject to arbitration, neither you nor
we will have the right to: (1} have a court or a jury decide tha Claim; {2) engage in information-gatharing {discovery) to
the same-extent as-in court; {3) participats in a class action in court or in arbitration; or (4) join or consolidate your
Claim{s}-with-claims of any other person. The right to appeal is more limited in arbitration than in court and other rights
in court may bo unavaulable or limited in arbitration.

1. DEFINITIONS As used in this Provision:

"You” drid “your .means the persons obiigated to repay the Credit.

"We", "us” and Tour" means: (1) SunTrust Bank; (2} any person{s) to whom the Credit is transferred or assigned;
{3) any Covered Prowder @) the parents, subsidiaries and affiliates of the companies in (1)-(3) above; (B} the
successors and prldecessars af the companies in {1)-{4) above; and (B} the officers, directors and employees of the
companies in {1)-(5) above :

"Covered Provider” means any thlrd party that provides any product or service in connection with the Credit if {and
only if} such third party is named as-a co-party with us in a Claim asserted by you.

"Credit” means the loan.or other credit extension you are receiving under this agreement or note and any prior loan
or credit extension you haveé received from us.

"Claim" means any" __clalm, dl_spute__ ‘or controversy between you and us, other than any Excluded Claim or
Proceeding, arising from or reldting in any ‘way to the Credit. The term "Claim” is to be given the broadest possnble
meaning and includes claims of every kind and nature, "Claims™ can seek relief of any type. A party does not waive
the right to require arbitration of:a new Claim by bringing a Claim in a lawsuit or failing to require arbitration of another
Claim. Notwithstanding the broad definition.of. "Claim™ set forth above, a "Claim" shall not include any self-help or
non-judlmal remedy, including “but’ not imited to acceleration of the Credit, non-judicial foreclosure, self- help
repossession and/or set-off; and skallnotinclide any individual judicial action by a party that is limited to preventing the
other party from using a self-help or non jUdICI8| remedy and that does not involve a request for damages or monetary
relief of any kind.

"Excluded Claim or Proceedlng means any of the tollowing claims or proceedings, which will not be subject to this
Arbitration Provision: {1) any individual’ actiofi brought by you in small claims court or your state's equivalent court,
unless such action is transferred, removed,. or: appealed to a different court; (2) any action to effect a judicial or
quasi-judicial foreclosure; {3) any eviction or other summary: proceedmg to secure possession of real property securing a
Credit; (4) any action to assert, collect, protect, :tealize upon or obtain possession of the collateral for a Credit in any
bankruptcy proceeding: (B) any action to quiet title; (6}"any action to the extent that it seeks provisional or ancillary
remedies in connection with any of the foregoing; and {7} any individual action to prohibit any of the foregoing so long
as it does not involve a request for damages or rionetary relief of any kind.

"Administrator” means the National Arbitration Forum, P.0. Box 50191, Minneapolis, MN 55405,
www .arb-forum.com, (8OO} 474-2371; or the Américan Arbitration Association, 3356 Madison Avenue, New York, NY
10017, www.adr.org, as selected in accordance with fhis Provision: “However, if both the NAF and AAA are unable to
serve, the parties may agree upon another Administrator or, if they are unable to agree, a court shall determine the
Administrator. No company may serve as Administrator, withoUt theconsent of all parties, if it adopts or has in place
any formal or informal policy that is inconsistent with and purports to override the terms of this Provision.

"Notice Address” means the address that must be used for giving all notices under this Provision {other than
notices given in lawsuits, which may be given in accordance with the.tules of the court). The initiat Notice Address for
you is the latest address we have in our files. The initial Notice-Address for us is : SUNTRUST BANK, 303 Peachtree
Street N.E., Suite 3600, Atlanta, Georgia 30308, attn: Generat- Counsel although we may give you notice at any time
that we have changed our Notice Address.

2. STARTING AN ARBITRATION. To start an arbitration, you ¢r we must give written notice of an election to
arbitrate, which notice may be gwen after a lawsuit has been filed and,for in papars filed in the lawsuit. If such a notice
is given, the Claim(s) described in the notice shall be resolved by arbitration’ upder this Provision and, to the extent
consistent with this Provision, the applicable rules of the Administrator. then'in effeot :If you elect to arbitrate a Claim,
you can choose the Administrator in your notice. If we elect to arbitraté-a.Claim; yau, can choose the Administrator by
giving us written notice of your selection within 20 days after the date of our notice; and we shall choose the
Administrator if you do not timely do so. The arbitrator will be selected under.the Administrator's rules, except that the
arbitrator must be an attorney with at least ten years of experience or a fetired judge unless the parties agree
otherwise. Any party who wrongfully fails to comply with this Provision ' shall be Ilable o the other party for all
reasonable costs, including attorneys' fees, incurred in enforcing this Provision.’ :

3. LOCATION AND COSTS. Any arbitration hearing that you attend will take place in a& Iocat:on that is reasanably
convenient for you. So long as you act in good faith, we will bear any arbitration fllmg, administrative, hearing and
similar fees which you are required to pay to pursue a Claim (whether the fees are mcurred An the initial arbitration
proceeding or in an appeal to a panel of arbitrators), to the extent that you would not be requured to bear such fees in
an appropriate court of law. Subject to the last sentence of Section 2 hereof, edch”party must pay for its own
attorneys, experts and witnesses, regardless of who wins the arbitration, except where- appilcable faw and/or the
Administrator's rules provide otherwise. 5

4. GOVERNING LAW:; OBTAINING INFORMATION {DISCOVERY). This Provision involves interstate commerce and is
governed by the Federal Arbitration Act, 9 U.S.C. Section 1 et seq. {the "FAA"), and not federal of state.rules of civil
procedure or evidence or any state laws that pertain specifically to arbitration. Howaever, the laws: of thie state of
"Governing Law™ or similar terminology in your loan documents shalt apply to the extent, and only te “the extént, that
state law is applicable under, and not preempted by, the FAA. The arbitrator shall be obligated.to follow: ‘applicable
substantive laws, statutes of limitaticn and privilege rules related to any Claim. The arbitrater shall award the remedles,
if any, that would be available in an individual court proceeding if arbitration had not been elected.” This inclidds,
without limitation, compensatory, statutory and punitive damages (which shall be governed by the- “gonstitutional
stendards applicable in judicial proceedings); declaratory, injunctive and other equitable relief; and attorneys fegs and"'*-__
costs. Upon the timsly request of either party, the arbitrator shall write a brief explanation of the grounds for his or. Her
decision. :

6. NO CLASS ACTIONS, ETC. Notwithstanding any other provisicn in this Provision to the contrary, |f \,rou er .we’k

elect to arbitrate a Claim, neither you nor we will have the right: (a) to participate in a class action in court of in

arbitration, either as a class representative, class member or class opponent; or (b) to join or consolidate Claims wnth-" -
claims of any person other than you. No arbitrator shall have authority to conduct any arbitration in violation of thls,.--'"
provision. L

6. EFFECT OF ARBITRATION AWARD. Any court with jurisdiction may enter judgment upon the arbitrator's award
The arbitrator's award will be final and binding, except for: (1} any appeal right under the FAA; and (2) Claims involving
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more than $50,000, in which event any party may appeal the award {regardless of the amount} to a three-arbitrator
_panel appomted hy the Administrator, which wilt reconsider de novo any aspect of the initial award that is appealed,
1and whose decision will be final and binding except for any appeal right under the FAA.

fro GONTINUED_.EFFECT OF ARBITRATION PROVISION: SEVERABILITY: CONFLICTS. This Provision shall survive (1)
any maodification, ‘extension or forbearance of or under the Credit documents; {2} your full repayment of the Credit; (3)
any sale or transfer of the Credit; {4} any foreclosure or other legal proceeding by us to coilect a debt owed by you; (5)
the transfer of-any praperty securing the Credit; (6) any bankruptcy (except where prohibited by bankruptcy law); and
{7) any’ resclssron by:‘you or attempt by you to rescind the Credit pursuant to any applicable law. If any portion of this
Provisian [other than_Section 5{al) cannot be enforced, the rest of this Provision will continue to apply. However, if
Section {3} isheld invalid in a proceeding in which you and we are involved, subject 1o the right to appeal such
holding, the entlre Prowswn {except this sentence} shall be null and void with respect to such praceeding.

ADDITIONAL_.GOVERNING_L_AW PROVISIONS. In addition to the provisions of the Governing Law section contained
herein, to the extent'fot preempted by federal law this loan is being ariginated pursuant to and is governed by the terms
and provisions of the Washington Consumer Loan Act, R.C.W. 31.04.005 et seq.

MISCELLANEOUS_ERby-IS'IQNé,;The following miscellanecus provisions are a part of this Deed of Trust:

Amendments.’. \What'is writteri in this Deed of Trust and in the Related Docurnemnts is Grantor's entire agreement
with Lender concerning the-matiers covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be e wrltrng and rnust be signed by whoever will be bound or cbligated by the change or
amendment. .

Caption Headings. 'Cap’t"ion" 'headingé' in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define’the provisions of this Deed of Trust.

Merger There shall be no n'lerger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any, tlme held by ‘gr for the benefit of Lender in any capacity, without the written consent
of Lender. . :

Governing Law. This Dead of 'Trust wfll be governed by federal law applicable to Lender and. to the extent not
preemptad by federal law, the laws_.of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acceptod by Lender in the State of Washington.

Joint and Several Liability. All oblngatlons ‘of Gfantor under this Deed of Trust shall be joint and several, and all
references to Grantor shail mean‘gach “and &very Grantor. This means that each Grantor signing befow is
responsible for all obligations in this Deed of Trust, .=

No Waiver by Lender. Grantor understands:Lender will not give up any of Lender's rights under this Deed of Trust
urless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender ddes: ‘agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with. the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will ‘be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this.Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed .of Trust will ngt be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowswn of this Deed of Trust may be found to be
invalid or unenforceahle. :

Non-Liability of Lender. The relationship between Granto"r--'an'd 'Lende_r__ _cr'e'ated by this Peed of Trust is strictly a
debtor and creditor relationship and not fiduciary in nature, nor js the relationship to be construed as creating any
partnership or joint venture between Lender and Grantor. Grantor is exercising Grantor's own judgment with
respect to Grantor's business. All information supplied to Lender is for Lender’'s protection only and no other party
is entitled to rely on such information. There is no duty for Lender to revsew, ingpect, supervise or inform Grantor
of any matter with respect te Grantor's business. Lender and G_rantor intend that Lender may reascnably rely on
all information supplied by Grantor 10 Lendet, together with all represemtdtions and warranties given by Grantor to
Lender, without investigation or confirmation by Lender and that any mvestrgatron or. failure to investigate will not
diminish Lender's right to so rely. H

Successors and Assigns. Subject to any limitations stated in this Deed: of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the.parties, their successors and assigns. [If
ownership of the Property becomes vested in a person other than Grantor, Léfider, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indébtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or llabll[ty under the Indebtedness.

Time is of the Essance. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Desd of Trust hersby waive the right to any jury trlal in any actlon, proceeding. or
counterclaim brgught by any party against any other party. : k

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed- af Trust :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of-Tr-u
Beneficiary. The word "Beneficiary” means SunTrust Bank, and its successors and assigns..

Borrower. The word "Borrower™ means DUANE E JOHNSTON and LISA L JOHNSTON and mcludes aII co: srgners
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender,- and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and__
Rents. : o,

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and Iocal statutes,~f'
regulations and ordinances relating to the protection of human health or the environment, including: ‘withgut
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as amended,. 42 -
U.8.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. I
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource =
Conservatlon and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, : rules,'
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Event of Default. The words "Event of Default” mean individua
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g evéhts of default set forth in this Deed of Trust in the events of defawlt section of this Deed of Trust.

""'Emstmg Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
. prowsuon of this Deed of Trust.

Grantor The word "Grantor” means DUANE E JOHNSTON and LISA L JOHNSTON.

;Guaranmr The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
‘Indebtedness, and, in sach case, the successors, assigns, heirs, personal representatives, executors and
administrators of'any guarantor, surety, or accommodation party.

Gis‘arantv’ The word "Guaranty" means the guaranty from Guarantor, or any other guaranter, endorser, surety, or
accommodatlon partv to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances The words "Hazardous Substances” mean materials that, because of their guantity,
concentration or physieal, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the erivironment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or othérwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without- limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmentsl Laws.. The term "Hazardous Substances™ alsc includes, withaut limitation, petroleum and
petroleumn by-products:of any-fraction thereof and asbestos.

Improvements. The wnrd' “In‘i'provements means all existing and future improvements, buildings, structures,
mobile homes afﬁxed on the Heal Propertv, facilities, additions, replacements and other construction on the Real
Property. . :

Indebtedness. The word "Indebtedness means all principal, interest, and other amounts, costs and expenses
payable under the MNote or:Related Documents together with all renewals of, extensions of, modifications of,
congolidations of and substitutions forthe Note or Related Documents and any amounts expended or advanced by
Lender to discharge Granter's. obligations. or expenses incurred by Trustee or Lender to enfarce Grantor's
obligations under this Deed of Trost, together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means SunTrust Bank, its successors and assigns. The words "successors or
assigns" mean any person or com’panv that acqires any interest in the Note.

Note. The word "Note” means the-promissory note dated October 23, 2007, in the original principal
amount of $81,025.00 from Grantdf to:Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substltunons for the promissory note or agreement. The maturity date of
this Deed of Trust is October 22, 2037. o E

Parsonal Property. The words “Personal P'roperty" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale-‘or other disposition of the Property.

Property. The word "Property” means collectively;"the Real Prop"ér-ty and the Perscnal Property.

Real Property. The words "Real Property” mean the real property, mterests and rights, as further described in this
Peed of Trust.

Related Documents. The words °Related Documents” mean ail promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, Security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other |nstruments,.agreements and documents whether now or hereafter
existing, executed in connection with the Indebtedness. S

Rents. The word "Rents™ means all present and future rents, revenues, mcome, issues, royalties, profits, and
other benefits derived from the Property. :

Trustee. The word "Trustee” means TICOR TITLE COMPANY whose malling address is 12062 VALLEY VIEW
STREET, #101, GARDEN GROVE, CA 92845 and any substitute’ or Syccessor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIGNS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO IT$ TERMS.

GRANTOR:

L A L JOHN ON
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INDIVIDUAL ACKNOWLEDGMENT

STATE-OF /) ARY
: . STATE OF WASHINGTON
L Ay 188 MY COMMISSION EXPIRES
COUNTY.QF--" ¥ } AUGUST 1, 2011

On this day before me, the undersigned Notary Public, personally appeared DUANE E JOHNSTON. personally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowiedged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes there.ln mentloned

Given under my hand' and offlctal seal this 274 I,d day of ( (‘[@{M A L2007
—r;-; (4 i)
; F7 /74/’6’ ;‘LE&/’C_. ~ Residing at ['/226’[( p i /ﬂ L/,_WQZ (3?{ W,
Notary Public mé)naa for t(ﬁe State of _{,'.{.._Lﬁ.{ ,é{ ,ﬁ j’ ojeo My commission expires @8 ~Of -2 {

"3.__|_|~_,|_D|V-i‘|_:;UA|_ ACKNOWLEDGMENT

PAM LARSON
STATE OF ) NOTARY PUBLIC
. )} S5 ':‘rgas OF WASHINGTON
COUNTY OF o > MMISSION EXPIRES
t2s “?f L”}ﬂ : AUGUST 1, 2011

On this day before me, the undersigned Notary Public, pérsonally appeared LISA L JOHNSTON, personally known to me
or proved to me on the basis of satisfactory-evidence to'be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and official seal this <74 % A KJ day of C/C_t(}/}{ /\? 20_Lﬂ
: L (wr)
Residing at ZZ{ Puildd gzz l( 10 .&.{Z‘L L_Z )

Y My commission expires (75 ¢ - R f/

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of afl indebtedness se"cured“byk'thls Deed of Trust. You are hersby
requested, upon payment of all sums owing to you, to recenvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. ; q

Date: 'Baneﬁciary‘:
st
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