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Grantor(s):
1. BRAUTASET GLENNE_
2, BRAUTASET__JQI_J_J B

Grantee(s)
1. PEOPLES BANK <
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Ptn SE 1/4 NW 1/4 23 34—3 E W.M. {aka Lot A, SP #38-81).
S Additional on page

Assessor's Tax Parcel ID#: 340323=¥'g-0'20"-0002 P22420

THIS DEED OF TRUST is dated November 8, 2007, among GLENN E BRAUTASET and JOD)
BRAUTASET, who acquires title as Jodi Jerns, whose address is 15478 BARRETT ROAD,
MOUNT VERNON, WA 98273 ("Grantor”}; PEOPLES BANK, whose mailing address is MOUNT
VERNON OFFICE, PHONE: (360) 424-3319, 1801 RIVERSlDE DRIVE, MOUNT VERNON, WA
98273 (referred to below sometimes as "Lender" and sometimes as "Beneficiary™); and Land
Title Co. of Skagit County, whose mailing address-is’ 111 E. -George Hoepper Rd, Burlington, WA
98233 (referred to below as "Trustee”).
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< CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right

‘of entty and possession and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
_=--’the “totlowing described rea! property, together with all existing or subsequently erected or affixed buildings,
© improverrients and fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
¢ {imtluding stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
*property, Includling without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

Iocated in Skagrt County, State of Washington:

Tract “A" ‘of Skagit County Short Plat No. 38-81, approved June 9, 1981 and recorded
June 30, 1981 under Auditor's File No. 8106300001, in Volume 5 of Short Plats, page
88, records of Skagit County, Washington; being a portion o f the South 1/2 of the
Southeast 414 of the Northwest 1/4 of Section 23, Township 34 North, Range 3 Easy,
WM §

Situate in the "county of Skagit, State of Washington.

The Real Pro'be;t\j_':or":its"*eddress is commonly krniown as 15478 Barrett Road, Mount Vernon,
WA 98273. The' Real Propefty tax identification number is 340323-2-020-0002 P22420.

CROSS-COLLATERALIZATION. in_addition to the Credit Agreement, this Deed of Trust secures all obligations, debts
and liabilities, plus intersst thereon, of-Grantor to Lender, or any one or more of them, as well as all claims by Lender
against Grantor or any ‘one or more 6t tham, whether now existing or hereafter arising, whether related or unrelated to
the purpose of the Credit Agreement vwhether voluntary or otherwise, whether due or not due, direct or indirect,
dstermined or undetermined, absolute or contingent, liguidated or unliquidated, whather Grantor may be liable
individually or jointly with others whether ohligated as guarantor, surety, accommodation party or otherwise, and
whether recovery upon such amgunts may be or hereafter may become barred by any statute of limitations, and
whether the obligation to repay such-dmotints ‘ay be or hereafter may become atherwise unenforgeable. If the Lender
s required to glve notice of the rrght o gancel under Truth in Lending in connec;_ron with any additional loans,
extensions of credit and other liabilities or obligations of Grantor to Lender, t @- Trust shall not secure
additional loans or obligations unless: and until such natice is given. (itial Here _. 1
0

REVOLVING LINE OF CREDIT. This’ Deed of Trust secures the Indebtedness |nclu ut fimitation, a reveiving
line of credit, with a vatiabla rate of intetest; which obligates Lender to make advances @ Grantor up to the credit limit
sa fong as Grantar complies with all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agresment. allows niagative amortization. Such advances may be made, repaid, and
remade from time to time, subject to the limitation that ‘the total outstanding balance owing at any one time, not
including finance chargss on such balance at a: fixed or. va_rrable rate or sum as provided in the Cradit Agresment, any
temporary overages, other charges, and any. amounts expended or advanced as provided in either the Indebtednass
paragraph or this paragraph, shall not exceed the ‘Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures-the bafance outstanding under tha Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreemsnt and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The:unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A zero balance does not terminate the line of cradit or
terminate Lendar's obiigation to advance funds to Grantor. Therefure the lien of this Deed of Trust will rernain in full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor‘s ,right, _._t'itle} and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in agcordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to coliect the Rents and profits, which license may be reveked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness L

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS.AND THE SECUR'ITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 'S GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER.THE CREDIT AGREEMENT., THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST lS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall sirictly and-in.a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor g possessron and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantar” ma'y {1} remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3) ‘collect'the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The ‘following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not uged principally
for agricultural purposes.

Duty te Maintain. Grantor shall maintain the Property in good condition and promptlv perform all repairs,
replacements, and meintenance necessary 1o preserve its value, o

Nuisance, Waste. Grantor shall not cause, conduet or permit any nuisance nor comrnlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without ||rn|t|ng the generalrtv of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timbst, rmnerals (mciuo‘mg
oif and gas!, coai, clay, scoria, soil, grave! or rack products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from __the Rea! Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangesments satisfactory to Lender to replace such lmprovements with Improvements of at Ieast‘--_
equal value. o

L?ndar s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ali
réasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantors A
compliance with the terms and conditions of this Deed of Trust. : ’

Compliance with Governmenta! Requirsments. Grantor shall promptly comply, and shall promptly fcaﬁs_e
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“ompliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
optherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
+in_efféet, of all governmental authorities applicable 10 the use or occupancy of the Property. Grantor may contest

in geod. faith any such law, ordinance, or regulation and withhold cempliance during any praceeding, including

f'app:opnate ‘appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
 sofe opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
! security or @ surety bond, reasonably satisfactory to Lander, to protect Lender's interest.

*3.[_j‘ut',r, .to"Prbtept: _Grantor agrees neither to abandon or feave unattended the Property. Grantor shall do ail other
acts, in-addition, to those acts set forth above in this section, which from the character and use of the Praperty are
reasonably necessary ta protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's aption, [A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the: lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lendér's’ prmr written consent, of all or any part of the Real Property, or any interest in the Real
Property. A Tsale or trgnsfer”. means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, benefigial or equltable whether voluntary or inveluntary; whethar by outright sale, deed, installment sale
contract, land contract, coptract-for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assighimerit, of transfer of any beneficial interest in or to any land trust holding title to the Rsal
Property, or by any other method of conveyance of an interest in the Real Property, Howaver, this option shall not be
exercised by Lender if such exe’rcise 8 prohibited by federal law or by Washington law.

TAXES AND LIENS. The fullowmg prdmsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquencyl all taxes, special taxes, asssssments,
charges (including water: and sewer); fings and impositions levied against or on account of the Property, and shall
pay when due all claims for Wark done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free-of afl lisfs having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes #nd assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwisé prowded in-thig:Deed of Trust,

Right to Contest. Grantor may wzthhold paymem of any tax, assessment, of claim in connection with a good faith
dispute over the obligation to pay,.so lang as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is fited,
within fifteen {15) days after Grantor has rotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufﬁment corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus ary costs and attorneys’ fees, of other charges that could accrue as a
result of a foreclosure or sale under the lién,. In any contest, Grantor shall defend itself and Laender and shall
satisfy any adverse judgment before enforGemient against the Property. Grantor shafl name Lender as an additional
obligee under any surety bond furnished in thecontest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approptiate govemmental officiat 1o deliver 1o Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at reast flfteen {156} days hefore any wark is commenced, any
services are furnished, or any materials are supplied:to: ‘the Properw, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account ot the work, services, or’materials. Grantor will upon request of Lender
furnish to Lender advance assurances satistactory to. Lender that Gfantor can and will pay the cost of such
improvements. . ;

PROPERTY DAMAGE INSURANCE. The following provisions relatrng to |nsur|ng the Property are 4 part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pohmes of flre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vValye cevering all Improvements on the Real
Property in an amaunt sutficient to aveid application of any ceinsurance, ;:Eause. and wih a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably requira.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceplable 1o Lender. Grantor, uppnirequest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lepder, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30% dayg-prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage. in favor ‘of £ender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Faderal Emergency Management Agenhcy'as a spetial flood hazard area,
Grantor agrees to abtain and maintain Federal Flood Insurance, if available, within 45 days aftér notice fs given by
Lender that the Property is located in a special flood hazard area, for the maximum ameunt: of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the'’ Tedn, kp to-the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property “Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casuaity. Whether.or not Lender’s
security is impaired, Lender may, at Lender’s efection, receive and retain the praceeds of any. ingurante and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Prdperty; ar'the réstoration
and tepair of the Property. If Lender elects to apply the proceeds to restoration and repair, ; Grantor shall-repair or
replace the damaged or destroyed Improvements in & manner satisfactory to Lender. Aender shall, ypon
satisfactory proof aof such expenditure, pay or reimburse Granter from the proceeds for the reaspiiable cost of
repair or resteration if Grantor is not in default under this Deed of Trust. Any proceeds which have hot been
disbursed within 180 days after their receipt and which Lender has not committed to the repair.or, restoration, O
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thed. to: pay accrued.{:
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. Lender holds
any proceeds after payment in fuill of the Indebtedness, such proceeds shall be paid without interest to Gran i
Grantor's interests may appeat.

Campliance with Existing Indebtedness. During the period in which any Existing Indebiedness descrlbed below.is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Extstmg’"
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the'exient
compliance with the terms of this Deed of Trust would constitute a duplication of insurance reguirement. if any .
proceeds from the insurance become payable on loss, the pravisions n this Deed of Trust for division of proceeds -
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_.‘;shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

~LENDER'S EXPENDITURES, If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
sncurmbrances, and other claims, (B} to provide any required insurance on the Property, {(C] to make repairs to the
 Property or to comply with any obligation to maintain Existing Indebtedness in good standing as reguired below, then
: Lénder may.do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
¢ Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes ta be
= _-appropriate to ‘protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
“interest “at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment, by Grantor. All sueh expenses will become a part of the Indebtedness and, at Lender's option, will (A} be
pévable an demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be payable
with. any instalimant-payments to become due during either {1} the term of any applicable insurance policy; or (2) the
remalnlng term of 'the Credit Agreement; or {C) be treated as a balloon payment which will be due and payable at the
Credit Agreement s'maturity, The Deed of Trust also will securs payment of these amounts. The rights provided for in
this paragraph shall'be in_addition to any other rights or any remedies to which Lender may be entitled on account of
any defallt. Any sych action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it other A rSe swould have had.

WARRANTY; DF.FENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: :

Title. Grantor,_war_r.ants th_at'; (a) Grantor holds good and marketable titie of record to the Property in fee simpie,
free and cleat of-all liens and encumbrances ather than thase set forth in the Rea! Property description or in the
Existing Indebteédness settioh below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority 1o execute’ and delwer thls Deed of Trust to Lender.

Defense of Title. Sub;ect 1o the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfill claims of all persons. In the svent any action or proceeding is commenced
that guestions Grantor's fitie or thi interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expénée,_: Gfantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceédlng and to-bE*represented in the proceeding by counsel! of Lender's own choice, and
Grantor will deliver, or cause to be deiivered to Lender such instruments as Lender may request from time to time
to permit such participation. ‘

Compliance With Laws. Grantar._warrants,.that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and re"gulations ot governmental authorities.

Survival of Promises. All prom|ses, agr&emems, and statements Grantor has made in this Deed of Trust shafl
survive the execution and delivery of-this Deed.of Trust, shall be continuing in nature and shall remain in full force
and effect untl such time as Grantor's lndebledness i&. paid in full.

EXISTING INDEBTEDNESS. The tollowing prows;ons concernmg Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Dsed of Trust securing the Indebtedness may be secondary and inferior to tha lien
securing payment of an existing cbligation.t6-Mortgage Electronic Registration Systems, Inc. {"MERS"}, solely as
Nominee for lLender and Lender's successtrs-and assigns::Lender is Peoples Bank described as: A DEED OF
TRUST RECORDED DECEMBER 23, 2002 UNDER AUDITOR'S FILE NO. 200212230306, RECORDS OF SKAGIT
COUNTY, WASHIGNTON. The existing obligation has a current principal balance of approximately $10%5,774.00
and is in the original principal amount of $174,000.00. Grantor ‘expressly covenants and agrees to pay, Or see 10
the payment of, the Existing indebtedness and to prevent any default on such indebtedness, any default under the
instruments evidencing such indebtedness, or any default uhdes any ‘security documents for such indebtedness,

Mo Modification. Grantor shall not enter into any agreéméht withthe holder of any mortgage, deed of trust, or
other security agreement which has priority over this' Deed: of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consant of Lender, Grantor shall neither request nor
accept any future advanges under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatlon proceedungs are a part of this Deed of Trust:

Procesdings. \f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shali promptly take such staps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at, Grantor's expense, and Grantor will deliver or
cause 10 be delivered to Lender such instruments and documentation as mav be reqLIested by Lender from time to
time to permit such participation. o

Application of Net Procaads. If all or any part of the Property is condemned by ermnent domain proceedings ar by
any praceeading or purchase in lieu of condemnation, Lender may at its election réguire thiat all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair of restoration of the Property, The net
proceeds of the award shall mean the award after payment of aif reasonable casts, expenses, and attorneys' fees
incurred by Trustee or Lender in copnection with the condemnation. B

IMPQOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR]TIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action ig requested by Lender to perfect.and cortinue Lender's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all EXDENSES
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation alt taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. = - :

Taxes. The following shall constitute taxes to which this section applies: (1) a spemﬂc tax upon th]s type of
Dead of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; ={2] .a specific. tax an
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secufed by this type
of Deed of Trust: (3} s tax on this type of Deed of Trust chargeable against the Lender or the holder of the' Credit
Agreement; and {4) a spacific tax on all or any portion of the Indebtedness or on payments of prmmpai and
interest made by Grantor,

Subsequaent Taxes. |f any tax to which this section applies is enscted subsequent to the date of thls Deed ot
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or.all of: |ts
#ailable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax befors it .
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and depfnsrcs wnh-" o
Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender, . s
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éEC’rSﬁiTY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a
securtw agreement are a part of this Deed of Trust

Sscurlty Agreamant. This Instrument shalt constitute a Securlty Agreement 1o the extent any of the Property
:::constrtutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
< a8 amended from time to time.

Securlty lnterest Upon request by Lender, Grantor shall take whatever actien is requested by Lender to perfect

5 and commue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
'real property records, Lender may, at any time and without further autharization from Grantor, file executed
counterparts, coples or reproductrons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for alt.expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever.or detach the Personal Propertv from the Property. Upon default, Grantor shall assemble any
Personal Property not-affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avarlable to Lender within three {3] days after receipt of written demand from Lender to the
extent permltted bv apphcable faw.

Addressas. The malhng addresses of Grantor (debtor) and Lender (secured party} froam which information
cancerning tha security intérest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerciat Code} are.as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-!N-FACT. The following provisions relating to further assurances and
attornay-in-fact are a part of this Deed of Trusi:

Further Assurances:. At any time;- and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause io be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded refiled, or retacarded, as the case may be, at such times and in such offices
and places as Lender may ‘deem approprtate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contifuation statements, instruments of further assurance, certificates, and
other documents as may, in the solg: opinion of Lender, be mecessary or desiraile in arder to ettectuate, complets,
perfect, continue, ar preserve (1)-° Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} .-“the liens and. security interests created by this Deed of Trust on the Property,
whether now awnad or hereafter acqmrsd By Gramor Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender ior all gosts and expenses incurred in connection with the matters referred
ta in thig paragraph. e S

Attorney-in-Fact. |If Granter fails to do anv ef the things refarred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes. Grantor hereby irrevocably appeints
Lender as Grantor's attorney-in-fact farithe purpose of making, executing, delivering, filing, recording, and doing ail
other things as may be necessary or desurabie, in Lender’s sole opinion, 10 accomplish the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. [f Grantar pays all the fndebtedness when due, terminates the ctedit line account, and otherwiss
performs all the obligations imposed upon Grantor.under this Deed of Trust, Lendaer shall execute and deliver 1o Trustee
a request for full reconveyance and shall execute.and deliver 10 Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by apphcable taw, The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”,“and the remtals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any suchi matters of facts.

EVENTS OF DEFAULT. Grantor will be in default under thig Deed.of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in’conhettion with the Credit Agreement. This can
inctuda, for example, a false statement about Grantor's income, agsetg; liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantot's action or
ihaction adversely affects the caollateral or Lender’s rights in the collateral. Thls can include, for example, failure 1o
maintain required insurance, waste or destructive use of the dwelling; failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation af “a sepior dien on the dwelling without Lender's
permission, fareclosure by the holder of another lian, or the use of funds or the dweﬂmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. 1f an Event of Default occurs under thls Deedkof Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles [

Elaction of Remedies. Al of Lender's rights and remedies will be cumuiatlve and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from A8ing any other remedy. If
Lender decides to spend maney or to perform any of Grantor's abligatioris, ufider this. Deed of Trust, after Grantar's
failure ta do sa, that decision by Lender will noy affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. i

Accelorate Indebtedness. (ender shall have the right at its option to declare t'he'_""entire ulﬂﬂeb‘tedness immediately
due and payable. Lk R

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the “right.to.. forgclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applacable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender sha]l have ail the rrghts and
remedies of a secured party under the Uniforrn Commerciat Code. - S

Collect Rents. Lender shall have the right, without notice to Grantor t¢ take possassmn ef aﬂd manage the
Property and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indehbtedness. In furtherance of this right, Lender may requrrs any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are’ coliecied, by
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse insttumgnisireceived in
payment thereof in the name of Grantor and te negatiate the same and collect the proceeds. Paymeénts by tenants_
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments “are;
made, whether or not any proper grounds for the demand existed. Lender may exercise ifs nghts under thns
subparagraph either in person, by agent, or through a receiver. T :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or aﬂy par'i of- g
the Property, with the power to protect and preserve the Praperty, to operate the Property preceding or pendlng
foreclosure or sale, and to coltect the Rents from the Property and apply the proceeds, over ant above the cost of
the receivership, againsy the Indebtedness. The receiver may serve without bond if permitied by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the .
Indebtedness by a substantial amount. Employmaent by tender shall not disqualify a person from serving as a .

T
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Sreceiver.

¢ Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
7 above or Lender otherwise becames entitled to possession of the Property upon default of Grantor, Grantor shall
~“become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
4 pay 4 reasonable renta! for the use of the Property, ar (2} vacate the Property immediately upon the demand of
# Lender.

Other ﬁerﬁedass Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the
Credtt Agreement or available at law or in equity.

'Not[ce of Sale:. Lender shall give Grantor reasonabie notice of the time and place af any public sale of the Personal

. Praperty ar-of the time after which any private sale or other intended disposition of the Personal Property is to be

mage. Reasanable notice shall mean notice given at (east ten (10} days before the time of the sale or disposition.
Ay sa1e of the’ F‘ersona'l Property may be mads in conjunction with any sale of the Real Property.

Sale of the Pruparty To the extent permitted by applicable law, Grantor hersby waives any and all rights to have
the Property,_mafgha{[ed in exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Praperty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any-pgrtion of the Property.

Attomavs Fees, Expenses.. 'f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any. appeal. Whether or not any court action is involved, and to the extent not prohibited by law, ali
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcemerit of.its rights shall become a part of the Indebtadness payable on demand and shall bear
interest at the Credit Agresment rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, ~withoyt [imitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptey proceedings {(including efforts to madify or vacate any automatic stay or injunction), appeals, and any
anticipated postjudgment collection services, the cost of searching records, obtaining title reports {including
foreclosure reports), surveyors’ reports,.and appraisal fees, title insurance, and fees for the Trustee, 1o the extent
permitted by applicable law...Grantor also will pay any court costs, in additian to all other sums provided by law.

Rights of Trustee. Trustee shall have all of -tﬁg rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions reiating to the powers and obligations of Trustee
{pursuant 1o Lender's instructions) are part of this Deed of Trust;

Powers of Trustee. In addition to-all powefs of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect o the Property upon the written request of Lender and Grantor: [a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting sny easementior creating-any restriction ornt the Resl Property; and (¢} jain in any
subordination or other agreement affectlng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be ubhgated to notify any other party of a pending sale under any other
trust deed or ltien, or of any action or proceedmg in which, Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedmg is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trqst_ee under appiicabie (aw. In addition to the rights
and remedies set forth above, with respect to all or any part‘ofthe Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right-to foreclose by judicial foreclosure, in eithar case in
accordance with and to the full extent provided by appllcable law.

Succassor Trustee. Lender, at Lender's optibn, may fmm tlme ta tlme appaint 8 successor Trusiee to any Trustee
appointed under this Deed of Trust by an instrument executed-and: acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. “The'instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustes,:and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the ridme.and address of the successor trustee,
and the instrument shall be executed and acknowledged by-lender or its successors in intersst. The successor
trustee, without conveyance of the Property, shall sycceed 1o all the title; powar, and duties conferred upon the
Trustee in this Deed of Trust and by applicabla law. This procedure for subsmutmn of Trustee shall govern to the
exclusion of all other provisions for substitution. ’ o

NOTICES. Subject to apphcable law, and except for notice required ar' allawed bv Iaw to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actuslly delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally regognizéd overnight couwrier, or, if
mailed, when deposited in the United States mail, as first class, certified or registared mail postage prepald, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices.of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, a$ shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under, this Deed of Trust by giving forma!
written notice to the other person or persons, specifying that the purpose of the notice is to change the person’s
address, For notice purposes, Grantor agrees to keep Lender informed at all tlmes of :«Grahtor's current address,
Subjact to applicable law, and except for notice required or allowed by law to be giver:in snottier manner, if there is
more than one Grantor, any natice given by Lender to any Grantor is desmed to be natice gwen to all Grantors. it will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documants is Grantor s @ntire agreement
with Lender concerning the matters caverad by this Dead of Trust. To be effective, any ¢hange or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obllgated. hy the change or
amendment.

Caption Haadings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust, e

Marger There shall be no merger of the interest or estate created by this Deed of Trust with anv other Jnterest or"".
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrltten consent
of Lender.

Governing Law,. This Deed of Trust will be governed by fedsral law applicable to Lender and, to the: axient nbt.--'” :

preempted by federal law, the iaws of the State of Washington without regard to its conflicts of law pruvlsmns
» This Deed of Trust has besen acceptsd by Lender in the State of Washington,
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"t_h_o’i'ca of Venua. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
_.c"ourts of SKAGIT County, State of Washington.

Joint and _Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
referendas’la Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsmie for all obligations ir this Deed of Trust.

) No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust

L ounless: Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
'Lender has _giver. up that right. If Lender does agree in writing to give up ane of Lender’s rights, that does not
méari Grantor-Will-not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lendér does consent to a request, that does not mean that Grantor will not have to get Lender's consent
agaln “if the: srtuatmn happens again. Grantor further understands that just because Lender consents to one or
more ‘of Grantar's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests, Grantor wawes presentment, demand for payment, protest, and notice of dishonar.

Sevarability. {4 court fmds that any provision of this Deed of Trust is not valid or should not be enferced, that
fact by itself will-fiot.mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the: prowsuons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabis, E

Successors and Assigns. Sub)ect to any limitations stated in this Deed of Trust on transfer of Granter's interest,
this Deed of Trust shall.Be binding upon and inure to the benefit of the parties, their successors and assigns. [If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's Successors w:th reference to this Deed of Trust and the Indebtedness by way of forbearance gr
extansion without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury, Al parties to thls Deed. uf Trust hereby waive the right t ;;a! {xial in any action. proceeding, or

counterclaim brought by any: party agamst any other party. (Initial Here\f2"

Waiver of Homestead Exemptlan Grantor Jhereby releases and wai and benefits of the homestead
exemption laws of the State ok Washmgton as to afl Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shal'. have the followmg meanings when used in this Deed of Trust:
Beneficiary. The ward "Eeneﬂctary means FEOPLES BANK, and its successors and assigns.

Borrowar, The ward "Borrower” means GLENN. E BRAUTASET and JODI BRAUTASET and includes all co-signers
and co-makers signing the Credit Agreement and all their sugcessors and assigns.

Credit Agreemsnt, The words "Credit Agreement" mean the credit agreement dated November 8, 2007, with
credit limit of $99,000.00 from :Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NQTICE TO GRANTOR: THE CREDIT AGREEMENT CONTMNS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and secunty-. mterest prowsmns relating to the Persgnal Property and
Rents, : :

Event of Default. The words "Event of Default” mean anv of the ewente of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness" mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means GLENN E BRAUTASET end JODI BRAUTASET

Improvements. The word "lmprovements™ means all e)(lstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons replacements and other construction on the Real
Property. K

Indebtedness. The word "indebtedness” means all principal, mterest and other :amounts, costs anhd expenses
payable under the Credit Agreement or Related Documents, together with all: renewals of, extensians of,
modifications of, consclidations of and substitutions for the Credit Agreement.: ‘o Related Documents and any
amounts expended ar advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together, with jritefest on such amounts as
provided in this Deed of Trust, Specifically, without limitation, Indebtedness mcludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender® means PEOPLES BANK, its successors and assughs The words "sUCCessars ar
assigns” mean any persen ol company that acquires any lnter‘est in the Credft Agreement

Personal Property., The words "Personal Property” mean ali’enuipm‘ent flxtures and other artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or-gffixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all subsntutlons for, any of such
property; and together with all issues and profits thereon and proceeds (including W|thout Ilmltatmn aII insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. :

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Praperty” mean the real property, interests and rights, as fur‘l:her descnbed m this
Deed of Trust. g : ;

Related Documents. The words “Related Documents®™ mean all promissary notes, credit” agreements IQan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages “and
all pther instruments, agreements and documents, whether now or hereafter existing, executed i connection with,
the Indebtedness; provided, that the environmental indemnity agreemems are not "Related Documems and are
not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rovalties, .pto_f-lts,-:
other benefits derived from the Property,

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is 111 E. Geurge-- ’
Happer Rd, Burlington, WA 98233 and any substitute or successor trustees, )
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' EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
* GRANTOR AGREES TO [TS TERMS.

/

~_ INDIVIDUAL ACKNOWLEDGMENT
3 ‘\\“‘“ ""”'”

T NRVODY o,
_ gt A %,

STATE OF \JO G« S N | & » \ Yo,
S F 148 %,%”4.'
7 A $ 0 292
COUNTY OF Ehin W\ 4, B2z
= 9 AT =
S3iz v W * Bict
ZmiZ im 3

BRAUTASET, personaily known to mve or proved to me P! sis of evidence to be the individuals
described in and who executed the Deed of Trust, and ackef, ') d the Deed of Trust as their free

and voluntary act and deed, for-the uses-and purpgses thereinﬁy ﬂ"}.ﬁt‘“\‘ 7
Given under my hand and official seal this” g E Ein ”mu‘“‘“\ 0 \) .20 O
g NV Vo G Ll o ds7 Residing at__(\AY \Z AAn

Notary Public int and for the Stats ofl )..)3, : AT My commission expires { 4' 5{2‘! J

T - -,
On this day before me, the undersigned Notary Pub%ﬁ&sonalﬁ’ﬁp;:}?/ﬁﬂ%l E BRAUTASET and JODI
satigfact

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and halder of afl indebtedné:ss'éegured by this Deed of Trust. You are hereby
requested, upan payment of ail sums owing to you, to reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under the Deed of Trust.” C o

Date: N Baneficiary:
: By:
Its:
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