MM

RETU RN ADDRESS:

Eggﬁi:j}ggs Skagit County Auditor
- DEPARTMENT 11/8/2007 Page 1of 811:52AM

.~ /PQ-BOX 233 TResn L
;" LYNDEN, WA 98264

LAND 'ﬂTLE OF SKAGIT COUNTY
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DEED OF TRUST

DATE: November 5:,"'2067!"

Reference # (if apphcable) Additional on page ___
Grantor({s):
' ALVORD, DAVIDE . _
. ALVORD, NANCY E u

Grantee(s)
1. PEOPLES BANK : . ;
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lot 15, Avon Acres 1st Add
E R Additional on page 2

Assessor's Tax Parcel ID#: P6191 3 *'§8é~0'4'000—01 5-0006

THIS DEED OF TRUST is dated November 5, 2007"a"’mong DAVID E. ALVORD, who acquired
title as DAVID E. ALVORD, JR. and NANCY .E. ALVORD, HUSBAND AND WIFE, WHOSE
ADDRESS IS 14612 AVON ALLEN ROAD, MOUNT VERNON WA 98273 ("Grantor”); PEOPLES
BANK, whose mailing address is MOUNT VERN_ON OFFICE, PHONE: (360) 424-3319, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary™}; and Land Title Co. of Skagit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST

Loan No: 5029920-102 {(Continued) Page 3

-f.sale, agsignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any

# ether-method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender

if such, exermse is prohibited by federal law or by Washington law.

“'--.:TAXES AND" LIENS The foliowing provisions relating to the taxes and liens on the Property are part of this Deed of

Tru$t

- Paymant. Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,

% tharges’ (including water and sewer], fines and impositions levied against or on account of the Property, and shall

pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall- malntam the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except far, the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below; and except as otherwise provided in this Deed of Trust.

Rnght to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay. so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a regult of nonpayment, Grantor shall within fifteen (15] days after the fien arises or, if a lierr is filed,
within fiftean-{15}). days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposnt W|th Lendsr cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount suffidient to’ dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure of sale under the lien. In any contest, Grantor shall defand itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suretv bond furmshed in the contest proceedings.

Evidence of Payment. G-rar_n;or shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shatl guthorize:the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notlfv Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or' any matenals dre supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on actount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satusfactory to Lender that Grantor can and will pay the cost of such
improvements. - :

PROPERTY DAMAGE INSURANCE. The followmg prowstons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shali procure :and maintain policies of fire insurance with standard extended
coverage endorsements an a replacement:basig-for-the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard and liability insurance as Lender may reascnably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reaschably acceptabls to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates ‘of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished ‘without at least thirty {30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impairaed
in any way by any act, omission ar default of Grantor or'any other person. The Real Property is or will be located
in an area designated by the Director of the Federal'Emérgency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Fedéral:Flood Insurance, if available, for the full unpaid principal
balance of the loan and any prior liens on the property.sécuring-the loan, up to the maximum paolicy limits set under
the Naticnal Flood insurance Program, or as otherwise: requfred by Lender and to maintain such insurance for the
term of the loan. . ;

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lendar may
make proof of loss if Grantor fails to do so within fifteen (15§ days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of ‘any ligh affecting the Property, or the restoration
and repair of the Proparty. If Lender elects to apply the proceeds' ta restoratiore.and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner- satisfactory, t¢. Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from’ the proceeds for the reasonable cost of
repair or rastoration if Grantor is not in default undsr this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has noticommitted;'to the repair or restoration of
the Property shali be used first to pay any amount owing to Lender under this Deed of-Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balancé of the Indebtedness. |f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shalt-bg pard wnthout interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing'lndebtedhess described below is
in effect, compliance with the insurance provisions contained in the instrument’ ewdenctng such Existing
Indebtedness shall constitute compliance with the insurance provisions under “this Desd of-Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of-insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust fdar division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing“Indébtedness.~

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, Hems; secufity interests,
encumbrances, and ather claims, (B} to provide any required insurance on the Property, (C) to.make.répairs to the
Property or to cemply with any obiigation to maintain Existing Indebtedness in good standing“as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender 5 intérestsin the
Property, then Lender on Grantor’'s behalf may, but is not required to, take any action that Lender-belisves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes <ill"then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) “be payable on_
demand; (B) be added to the balance of the Mote and be apporticned ameng and be payable with“any installsient;
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaihing term: ‘of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. “The Deed gf

Trust also will secure payment of these amounts. The rights pravided for in this paragraph shall be in addition to. any

ather rights or any remedies ta which Lender may be entitled on account of any default, Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this, Deed
of Trust:

Title. Grantor warrants that: (al Grantor holds good and marketable title af racord to the Froperty in fee simple, -

T

Skagit County Auditor
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DEED OF TRUST
" Loan No: 5029920-102 {Continued) Page 5

ommermal Cade) are as stated on the first page of this Deed of Trust.

FURTHER_ ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney ‘fact are a part of this Deed of Trust:

3:'Further Assurances At any time, and from time to time, upon request of Lender, Grantor will maks, execute and

i deliver, oriwill cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

! Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
5 and places. as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
'agreements,_fmancmg statements, continuation statements, instruments of further assurance, certificates, and
other-documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, -tontinue;. or preserve (1)  Grantor's gbligations under the Note, this Deed of Trust, and the Related
Documents -and {2}~ the liens and security interests created by this Deed of Trust on the Property, whether now
owned..or hereatter’ acguired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall re:mbu;se Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in- Fact ~H Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name’ -of-Gratitor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appaints
Lender as Grantor's attorney “in-fact for the purpose of making, executing, delivering, filing, recording, and deing all

other things as may be nécessary or desirable, in Lendsr's sole opinion, to accomplish the matters referred to in
the preceding paragraph :

FULL PERFORMANCE. -if Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantar ‘under this” Deéd of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute’and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's secufity interest'in'the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applivable law. The.grantee in any reconveyance may be described as the "persan or persons
legally entitled thereto™, and the tecitals in the reconveyance of any matters or facts shall be conclusive praof of the
truthfulness of any such mattersar factsi .-

EVENTS OF DEFAULT. At Lender” s 0__
happen:

n, Gra__rjlmr will be in default under this Deed of Trust if any of the following

Payment Default. Grantor falls to: make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks _any prormse made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or.in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition caontained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor W|th|n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furmshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documints is false or mtsleadmg in any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any' of"'the R‘eléted Documents ceases to be in full force and
effect (including failure of any collateral document te cfeate a valld and perfected security interest or lien) at any
time and for any reason. 5

Death or Insolvency. The death of any Grantor, the msolvency of Gratitor, the appeointment of a receiver for any
part of Grantar's property, any assignment for the benefit of* credrters any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or |nselvency Iaws by or against Grantor.

Taking of the Property Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includss taking .of, ‘garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lepder: “written notice of the claim and furnishes
Lender with monies pr a surety bond satisfactory to Lender to satisfy the claim then this default provision will not
apply. 3 F

Breach of Other Agreement. Any breach by Grantor under the terms of any other- agreement between Grantor and
Lender that is not remedied within any grace period provided therein, Jncludlng W|thout limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether EXIS'(II"IQ new or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to“any’ guarantor endorser, surety,
or accommodation party of any of the indebtedness or any guarantor, endorser, surety, op‘accommodation party
dies or becomes incampetent, or revokes or disputes the validity of, or I:ablllty under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall: not. be requlred to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in‘a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. F.

Existing Indebtedness. The payment of any installment of principal or any interest on the Ex;stmg Indebtedness is
not made within the time required by the promlssory note evidencing such mdebtedness ‘ora defau\t occuis under
the instrument securing such indebtedness and is not cured during any applicable grace periodin such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. ¢ - .

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glyen 4. notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months it may be cured if
Grantar, after receiving written notice from Lender demanding cure of such default: {1} cures the default-within
fifteent {15) days; or {2} if the cure requires more than fifteen {15} days, immedistely initiates steps ‘whith Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and cornpletes aII

reasonable and necessary steps sufficient to produce compliance as scon as reasanably practical, - i A

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tnme therea er,':'
Trustee or Lender may exercise any one or more of the following rights and remedies: : :

Election of Remedies. Al of Lender’s rights and remedies will be cumulative and may be exermsed alcme or-"
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. .
Lender decides to spend meney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor s"‘
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exerclse
Lender’s remadies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately

HAAMANRND

kaglt C.ounty Audltor
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DEED OF TRUST
---Loeh No: 5029920-102 {Continued) Page 7

‘any:lien-which has priority over this Deed of Trust shall be sent to Lender's address, as shawn near the beginning of
# this Deéed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written-rigtice to the other person or persons, specifying that the purpose of the notice is to change the person's
'~--_‘:addres‘s “For motice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

) Subject to appllcabie law, and except for notice required or allowed by law to be given in another manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be’ Grantor's responsrbrlrty to tell the others of the notice from Lender.

MISQEL-LANEOUS;PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

lii':rr'r'ariélhent"s.."‘Whet is written in this Deed of Trust and in the Related Documents is Grantor's entire agresment
with Lerider toncerning the matters covered by this Deed of Trust. Ta be effective, any change or amendment to
this Deed of. Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendrient. 5

Caption Headings 2 'Cap'tion headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpretor deflne the provisiens of this Deed of Trust.

Merger. There sha|l be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the’ Property at any trme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. X :

Govarning Law. This- Daed of Trust will be governed by federal law applicable to Lender and, to the extant not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust hae been accepted by Lender in the State of Washington.

Choice of Venue. If thereis a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of tha
courts of SKAGIT County, State of: Washmgton

Joint and Several Llablhty Al obhgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall_mean .eachH and every Grantor. This means that each Grantor signing below s
responsible for all obligations in this Déed of Trust.

No Waiver by Lender. Grantor understands-Lgnder will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact:that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. I Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to complv W|th the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. d gkl understands that just because Lender consents to one or
more of Grantor's requests, that dg Jor will be regquired to consent to any of Grantor's future
requests. Grantor waives presenty 5 puit, protest, and natice of dishanor.

.48 of Trust is not vaiid or should not be enforced, that
M will not be valid or enforced. Therefore, a court will
= provision of this Deed of Trust may be found to be

Severability. If a court finds th
fact by itself will nat mean thajgt
enforce the rest of the provisig
invalid or unenforceable.

¥ihis Deed of Trust on transfer of Grantor's interest,

Successors and Assigns. Sub
hefit of the parties, the:r BUCCEES0TS and assigns. |If

this Deed of Trust shall be bin
ownership of the Property becor
dsal with Grantor's successors wi

q&"of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor 1

4 of this Deed of Trust or liability under the Indebtedness.
Time is of the Essence. Time is of the esseﬁggr’n the perfafmance of thls Deed af Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to_apy jury.trial in any action, proceeding, or
counterclaim brought by any party against any other party. (Jnitial Here :

Waiver of Homestead Exemption. Grantor hereby releases and walives all r|ghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secure by this Deed of Trust.

DEF!NITIONS The following words shall have the following meanings when used in this Deed of Trust:
Benoficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assrgns

Borrower. The word "Borrower” means DAVID E ALVORD and NANCY E ALVORD and includes all co-signers and
co-makers signing the Note and all their successors and assigns. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatmg 40 the Personal Property and
Rents. S

Event of Default. The words "Event of Default” mean any of the events of defauit set forth in thls Deed of Trust in
the events of default section of this Deed of Trust. ST .

Existing Indebtedness. The words "Existing Indebtedness™ mean the |ndebtedness descrlbed n the Existing Liens
pravision of this Deed of Trust. ;

Grantor. The word "Grantor" means DAVID E ALVORD and NANCY E ALVORD.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, of accommodatlon partv to
Lender, including without fimitation & guaranty of all or part of the Note. . - £

Improvements. The word "Improvements” means all existing and future improvements, burldings stru'ctures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructmn rJn the Real
Property. L .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modlflcatlons of,:
cansolidations of and substitutions for the Note or Related Documents and any amounts expended or advansed by
Lender to discharge Grantor's obligations or expenses incurred by TFrustee or Lender to enfarce Grar)tors
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. .
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the"
Cross-Collateralization provision of this Deaed of Trust. :

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words 'successﬁbr’s_--dr
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated November 5, 2007, in the original prlnclpalq_.-:":

IR
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